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news 


Soviets 

dismiss 

Israeli 

demands 


The Soviet Union dismissed its 
talks with Israeli officials in Helsin- 
ki as a session that led nowhere be- 
cause of "arrogant" and unjustified 
Israeli insistence on disaawj ine the 
fate of 2m Soviet Jews. 

Soviet Foreign Ministry spokes- 
man Gennady -Gerasimov said 
them were no plans for future 
meetings between the two sides, 
who met tot just 90 minutes in their 
first official exchanges in 19 years. 
PagelG 

Pakistan deaths 

The number of deaths in the cur- 
rent unrest in Pakistan reached 28 
as demonstrators blocked roads 
and attacked government offices 
and police responded wifi tear gas 
and baton charges. 

Polish prisoners 

Polish Justice Minister Lech Dom- 
eradti said fie Government would 
like to have no political prisoners 
and was prepared to release promi- 
nent Solidarity member Zbigniew 
Bujak as soon as it was sure he 
would give up active opposition. 
Page 2 

On-site inspection 

Tbe European Security Conference 
in Stockholm opened on an optimis- 
tic note as the Soviet delegate an- 
nounced that his country would 
agree to limited on-site inspections 
tor verification on the territory of 
each state. Page 2 

Tamil link inquiry 

West German authorities are inves- 
tigating a possible connection be- 
tween 154 Tamils smuggled to Can- 
ada in a cargo ship and suspected 
Tamil militants living in West Ger- 
many. 

Marcos tifeaifh move 

Swiss banks bolding part of Ferdi- 
nand Mareotfs/ L alleged hidden 
wealth may return some of itto the 
Philippines within a year, a senior 
government official said in Manila. 
Page 2 

Soviet laser fire 

Tbe Soviet Union's space weapon 
programme suffered . a serious set- 
back when fire destroyed its only 
airborne laser weapon laboratory 
evfier this year, the private Inter- 
national Defence. Review monthly 
magazine said in Geneva. Page 2 

Iran blast kills 20 

A car bomb exploded in a busy 
square incentral Tehran, k i l l i ng 20 
people and injuring many others. 
Page 2 , 

Mandela film rights 

Canute Cosby, wife of l® TV come- 
dian Bill Cosby, has won exclusive 
rights to make a fihn about the life 
of black nationalist Winnie Mande- 
la, wife of i mpri s on ed South Afri- 
can oppos i t io n leader -Nelson Man- 
dela, the Coshys* lawyer said. 

Sowetan speaks out 

Tbe Sowetan, South Africa's lead- 
ing newspaper for tdacks, said that 
executions by *necklacii)g“ - ignit- 
ing a petrohioaked 1 tyre around the 
neck - threatened to turn blacks 
into a nation of barbarians. Beagan 
sanctions plan, Page 2 

Stolen painting found 

Picasso’s “Weeping Woman”, stolen 
from Australia's Victorian National 
Gallery 17 days ago.was found un- 
. damaged ife a railway station locker 
after a tip-offifrom an anonymous 
cater to a Melbourne newspaper. 

Potato hsessages 

The SS) workers who seized a huge 
gas rig off northwest Australia said 
they communicatedwith thair fami- 
lies by getting fie best cricketers 
among them to hurt: potatoes con- 
taining hidden messages across to a 
support barge. Sit-In ends. Page 3 

Bull sees red 


Business summary 


Hanson 
recoups 
price 
of SCM 


HANSON TRUST, UK conglomer- 
ate, is to sell its Durkee Famous 
Foods business, acquired this year 
in its takeover of SCM of the US, to 
Redritt & Colman of the UK for 
S120m. That anrf other recent s a l es 
of SCM businesses means Hanson 
has raised more than the $930m 
purchase price of SCM. Page 18 



A bull charged e bright red fire-en- 
gine in Doqetiraat, north-west Bel- 
gium, causing $7,000 worth of dam- 
age. Tbe three firemen inside were 
badly shaken and the bull was tak- 
ea to a veterinary surgeon. 

' ■■■ CONTENTS 


LONDON equities failed to «igfa»ln 
an early rally and the FT Ordinary 
index ended 5.8 lower at 1,267.8. 
Page 34 

WALL STREET: Tbe Dow Jones in- 
dustrial average closed down 0.61 at 
1,862.91. Page 34 

TOKYO stocks advanced to a fourth 
successive record high. Tbe Nikkei 
market average rose 195.17. Page 34 

DOLLAR fefi in London to DM 
2.0580 (DM 10705); SFr 1.6580 (SFr 
1.6755); FFr 6.71 (FFr 6.7375), and 
Y153.40 (Y154.10). On Bank of Eng- 
land figures the dollar’s index fell to 
110,4 from 110 j8. Page 24 

SPERLING rose in London to 
$1.5020 ($1.4930); Y230.50 (Y230.00); 
FFr 10.0775 (FFr 10.0600). but was 
undianged at DM 3.0925. It fell to 
SFr 2.4000 (SFr 2^025). Tbe pound's 
exchange-rate index rose 0 J to 72.0. 
ftgeZT 

GOLD fen $2Ji.ta_$375.25_ on,thfi-| 
London bullion market It also feU 
in Zurich to $374,125 from $377.75. 
In New York, fie Comex December 
settlement was S38L Page 28 

US DEALS: Successful trade talks 
are said to have helped US telecom- 
munications-equipment manufac- 
turers win more than Slbn in or- 
ders in Japan in recent months. 
Page 2 

CANADA: Study by accountants 
Coopers and Lybrand for Federal 
Department of Finance said fie of- 
fice of the Inspector General of 
Banks needed extensive changes to 
improve bank supervision and regu- 
lations. Page 9 

WEST GERMANY has taken over 
from the US as the lea d ing exporter 
to tbe Spanish market in the first 
half of this year. Page 4 

WEST GERMAN. ShipbuQifing: Cri- 
sis in fie industry claimed another 
victim, wifi fie decision of fie No- 
biskrug yard at Rendsburg, Schles- 
wig-Holstein, to file for protection 
from its creditors. Page 17 

UNILEVER, Anglo-Dutch consumer 
group, has built up a stake of al- 
most 33 per cent in Naarden, fie 
Dutch fragrances and flavourings 
company wifi which it is holding 
takeover talks. Page 17 

DEERE, world’s leading farm- 
equipment manufacturer, lost 
$39.6m or 58 cents a share in its 
third quarter, and seems certain to 
report its first annual loss since 
1933. Page 17 

HEWLETT-PACKARD, US elec- 
tronics and computer manufactur- 
er, reported a 6 per cent rise in net 
earnings for the third quarter wifi 
revenues up 11 per cent Page 17 

FRUEHAUF, Detroit-based US au- 
tomotive and truck company, con- 
firmed that it had received a sweet- 
ened bid from an investor group led 
by Asher Edelman. The five-month 
battle for control of fie company 
appeared dose to resolution. 
Png* 17 

CARTER Hawley Hale, Los- An- 
geles based US department store 
group, reported a 50 per cent in- 
crease in second-quarter net earn- 
ings due to higher gross margins 
and tight expense control Page 17 


Australian budget 
seeks A$3bn cut 
in state spending 


BY EMILIA TAGAZA IN CANBERRA 

THE AUSTRALIAN Labor Govern- 
ment yesterday announced the 
country’s toughest budget for more 
than 30 years. The government 
spending programme is to be cut 
sharply by A53bn (US$1 Jbn) in an 
effort to reduce the budget deficit 
and restore international confi- 
dence in the economy and tbe Aus- 
tralian dollar. 

Mr Paul Keating, the Federal 
Treasurer, set a target deficit for 
1986-87 of AS3.5bn, a figure that 
may be politically difficult to 
achieve. 

The spending cuts were sharper 
than expected during the weeks 
leading up to yesterday's announce- 
ment, when AS4bn was generally 
accepted as the lowest posable defi- 
cit 

The projected A$3.5bn deficit is 
equivalent to 1.4 per cent of gross 
national product and compares with 
an actual shortfall of A$5.7bn in 
1986-86 or equivalent to 2Jj per cent 
of GDP. 

The Australian dollar reacted fa- 
vourably to fie budget, adding 0 J5 


9 Budget deficit cut from 
AS5.7bn to A$&5bn- 

• A$3bn cut from government 
spending. A wide range of tax in- 
creases, including higher 
charges on petrol, luxury cars 
and wine. 

• Personal tax cuts have been 
deferred. 

• Real wages to fell 2 per cent in 
1986-87, after 2 per cent fell in 
1985-86. 

US cents in London to 63.055, after 
touching 64J20 in earlier tr ading 

But while tbe deficit figures have 
been welcomed by financial mar- 
kets and wiQ shore up the battered 
Australian dollar, the budget mil 
inevitably affect living standards. 

Recent polls have shown an ero- 
sion in public confidence in fie han- 
dling of the economy by Mr Bob 
Hawke’s government Dissatisfac- 
tion wifi the economy's manage- 
ment was displayed this month 
when two by-elections near Sydney 


resulted in massive swings against 
fie Labor Party. 

The budget projects a rise in Fed- 
eral Government spending to 
A$74.76bn from A$89.92bn, which 
after inflation means a cut in real 
terms to 29.4 per cent of GDP from 
30.1 per cent 

To achieve fiat some AS3bn is 
being cut from spending pro- 
grammes, wifi the axe falling most 
heavily on social security, health, 
education, defence and overseas 
aid. - 

In 1985-86, spending grew by 2.5 
per cent in real terms. A spending 
increase in similar terms this year 
would have resulted in a projected 
budget deficit of A$7.5bn. 

Combined wifi reductions in 
State Government borrowings, fie 
large cut in the budget deficit will 
dramatically lower official demand 

Continued on Page 16 

Keating’s path for recovery, 

Page 3; Editorial comment. 
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Stoltenberg outlines plan 
for early tax reforms 


BY RUPERT CORNWELL IN BONN 


WEST GERMANY'S ruling centre- 
right coalition plans a swift start to 
its promised tax-reform programme 
if, as seems likely, it is returned to 
power at next January’s election. 

The programme involves cuts in 
personal income, corporate and 
company property taxes worth a to- 
tal of DM 40bn ($19bn)j 

Tbe measures, sketched out yes- 
terday by Mr Gerhard Stoltenberg, 
the finance Minister, would mean a 
net reduction of about DM 20bn in 
fie tax burden of individuals and 
industry. The Government intends 
to recover half fie cost by reducing 
subsidies and dosing loopholes or, 
failing that, increasing various indi- 
rect taxes. 

Mr Stoltenberg has never con- 
cealed his goal cl presiding over a 
more fundamental structural re- 
form to the West German tax sys- 
tem to build on the DM 19.4bn tax 
cuts and increased allowances be- 
ing phased in over two stages, this 
year and in 1988. 

Quite apart from the obvious elec- 
toral appeal of his proposals, as fie 
campaign for next January’s poll 


begins in earnest, an overhaul of 
the West German tax system is 
strongly advocated by bodies such 
as fie Organisation for Economic 
Co-operation and Development 
(OECD) to breathe fresh life into 
the country's somewhat stodgy 
economy. 

Mr Stoltenberg declared fiat fie 
reforms would be a top priority for 
the next parliament Bat his reputa- 
tion for almost- obsessive fiscal pru- 
dence has not been lightly won. He 
indicated that not only would the 
cuts have to be paid for in part by 
sacrifices elsewhere, but that they 
would probably be introduced in 
two stages. 

“No responsible politician can 
just promise voters before elections 
that the tax burden is going to drop 
by DM 40bn or more during fie 
next parliament," he said. 

The Finance Minister delivered a 
tirade against “soak-the-rich" fiscal 
policies of the opposition Social 
Democrats, which are due for a 
wide airing next week when fie 
SPD party congress in Nuremberg 


is due to finalise its platform for tbe 
election rampaign 

The SPD’s plan to bring in sup- 
plementary charges for people wifi 
high incomes, to help to finance 
cuts for middle earners, would sim- 
ply penalise professional endeavour 
end succ e ss, and have “intolerable 
consequences.” Tbe Social Demo- 
crats wore in practice treating peo- 
ple on average incomes as highly 
paid, Mr Stoltenberg claimed. 

For individuals, the main impact 
of tbe Government’s proposals, 
which have yet to be finalised, will 
be to take many middle-income 
earners out of higher tax brackets 
and to increase basic and child al- 
lowances across the board. 

Between 1960 and 1988, the pro- 
portion of taxpayers liable to higher 
rates will have jumped from 5 per 
cent to 66 per cent, Mr Stoltenberg 
said. 

On business, fie Government 
wants big changes in the existing 
corporation tax, a cut in the level of 
company property taxes, and remo- 
val of the much disliked turnover 
tax on stock-market transactions. 


Airbus sales slide as 
Boeing orders soar 


BY DAVID MARSH IN PARIS 

SALES of the European Airbus 
nosedived during fie first six 
months of 1986, exposing the four- 
nation consortium's difficulties in 
tbe face of burgeoning orders and 
profits at Boeing, the world's big- 
gest airliner maker. 

The Europen concern sold 63 air- 
craft during fie first half, 44 of 
which were the new narrow-body 
A-320, due to enter service in 19B6. 
That was a 19 per cent drop com- 
pared with 78 sales, of which 31 rep- 
resented the A-320, during fie first 
half of 1985. 

Difficulties encountered by Air- 
bus in selling its medium-to-long- 
range wide-body jets, fie A-300 and 
A-310, have coincided wifi booming 
orders at Boeing for its 737 and 747 
ranges - types of aircraft for which 
Airbus at present offers no compet- 
ing models. Boeing's total jet trans- 
port orders in fie first half came to 
247 aircraft worth S12bn. 

Airbus Industrie, owned by Aero- 
spatiale of France, Messersehmitt- 
Bolkow-Blohm of West Germany, 
British Aerospace and Casa of 
Spain, is operating at a substantial 
loss. Boeing, by contrast, has just 
announced record earnings and a 


Three UK defence contractors 
yesterday declared their interest 
in participating in any successful 
bid by Boeing to supply Britain 
wifi an airborne early warning 
system. The US aerospace com- 
pany is offering its E-3 to dis- 
place the troubled Nimrod pro- 
gramme being developed by GEC 
of Britain. Details. Page 9 


30 per cent jump in net income for 
the first halt 

Commercial difficulties at Airbus 
have heightened the desire of tbe 
companies and governments back- 
ing the consortium to enlarge its 
"family” of aeroplanes to be more 
competitive wifi Boeing. 

Flans focus on proposals to build 
fie A-330 medium-range and A-340 
long-haul airliners to move into 
higher-capacity parts of fie market 
at present dominated by Boeing. 

According to Mr Michel Lagorce, 
director general of civil aviation at 
fie French Transport Ministry, Air- 
bus is continuing “imperturbably" 
with plans for fie A-330 and A-340. 

Feature, Page 14 


Maxwell in 
investment 
trust bid talks 

By Charles Batchelor In London 

BRITISH PRINTING & Communi- 
cation Corporation (BPCC), Mr Ro- 
bert Maxwell’s publicly quoted in- 
formation group, is today expected 
to launch an agreed takeover bid 
worth more than E300m ($4 50m) for 
Philip Hill Investment Trust 
If fie bid succeeds, BPCC Is ex- 
pected to sell off fie trust's stakes 
in a wide range of British and over- 
seas companies and use the funds 
raised to finance an ambitious ex- 
pansion programme. 

BPCC is also expected to disclose 
today the acquisition of a large pub- 
licly quoted US printing and pub- 
lishing company. When BPCC an- 
nounced on Monday that it had 
more than doubled pre-tax profits 
to £27. 5m in the first half of 1986 it 
said the US deal was imminent 
Philip Hill has had Lord Keith, a 
formidable figure in the City of 
London, as its nhairmg w for the 
past 19 years. The trust owns size- 
able holdings in companies such as 
Shell, BTR, the industrial conglom- 
erate, ICL Prudential Assurance 
and Bass, the brewer. 

Continued on Page 16 
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London 
emerges as 
top foreign 
exchange 
centre 

By George Graham In London 

LONDONS place as the world's 
leading foreign-exchange centre 

was confirmed yesterday as the 
central banks of the UK, the US 
and Japan published fie results of 
surveys they conducted simultane- 
ously this year. 

Turnover in the London foreign- 
exchange market averaged S90bn a 
day, compared with $5(lbn a day in 
New York and $46bu a day in To- 
kyo. A further $8.5bD a day of for- 
eign-exchange trading was carried 
out in New York by investment 
houses not classified as banks, but 
those were not surveyed in London. 

The London survey was the first 
of its kind carried out by tbe Bank 
of England, and the figure of S90bn 
is nearly double recent estimates. 
In New York, where tbe survey has 
been carried out by tbe Federal Re- 
serve Bank every three years since 
1977, turnover has risen by 92 per 
cent since 1983. 

The figures provide a snapshot of 
the vast and rapidly growing for- 
eign-exchange market When the 
Group of 30. a research organisa- 
tion backed by financial Institutions 
and multinational companies, last 
year estimated world foreign-ex- 
change turnover at $150bn a day, 
some observers were incredulous, 
but yesterday's figures total $188bn 
for the three main centres alone. 

The Bank of England's figures 
show, however, that only 9 per cent 
of banks' total trading volume is ac- 
counted for by deals done directly 
wifi customers, although the Bank 
notes fiat a number of separate in- 
terbank transactions may be 
needed for a bank to cover its cus- 
tomer's needs precisely. 

In fie UK, trading between ster- 
ling and the US dollar formed the 
largest segment of fie market, ac- 
counting for 30 per cent of trade 
against 28 per cent made up by dol- 
lar /D-Mark trading. 

In New York, however, fie 15- 
Mark and the yen ranked ahead of 
sterling. The Fed said trading had 
become more concentrated in those 
three currencies, while Swiss franc, 
Ca n adian dollar, French franc and 


Dutch guilder trading had all de- 
clined as proportions of total turn- 
over. 

Trading in London was more 
heavily concentrated on the spot 
market, where delivery is usually 
made within two days. Spot trans- 
actions accounted for 73 per cent of 
turnover in London, wifi almost all 
fie rest made up by forward deals. 

Foreign currency options and fu- 
tures were insignificant, fie Bank 
of England said, making up well un- 

Continaed on Page 16 
Second to none. Page 9 


Growth data 
put pressure 
on US rates 


BY REGINALD DALE IN WASHINGTON AND 
PAUL TAYLOR IN NEW YORK 


US ECONOMIC growth slowed to a 
snail's pace in the second quarter of 
this year, with gross national prod- 
uct advancing at a real annual rate 
of only 0.6 per cent, the Commerce 
Department said yesterday. 

The new figure, a sharp down- 
ward revision of the department's 
earlier estimate or 1-1 per cent, was 
seen as increasing pressure on the 
Federal Reserve Board to ease in- 
terest rates to stimulate the econo- 
my. 

The Fed's policy-making Open 
Market Committee was meeting be- 
hind closed doors in Washington 
yesterday, probably to consider a 
new cut in the discount rate, accord- 
ing to financial analysts. 

The revision in the GNP figures 
sparked an immediate rally in the 
US credit markets, where it spurred 
hopes of an early Federal Reserve 
Board discount rate cut and sent 
the dollar tumbling to new lows. 

in early trading, the Treasury 
long bond gained almost a full point 
to 100%, sending fie yield plung- 
ing to 7.19 per cent from 7.27 per 
cent at the Monday close. US mon- 
ey market rates were also marked 
lower in anticipation of an early 
Fed cut 

The lower interest rates helped to 
send an already weak dollar falling 
to DM 2.0545, Y153.35 in early New 
York trading. It was $1.5030 against 


sterling. Wall Street equity prices, 
after taking an initial tumble, had 
mainly recovered by lunchtime. 

Tbe sluggish performance be- 
tween April and June was interpret- 
ed by some private economists as a 
sign that the economy was not mov- 
ing in any particular direction, not 
necessarily a clear indication of re- 
cession. The imminence of the No- 
vember 4 mid-term congressional 
elections, however, was seen as in- 
creasing pressure for lower interest 
rates. 

The Commerce Department said 
that the growing US trade deficit, 
particularly as a result of declining 
agricultural exports, and a slower 
build-up of business stocks were fie 
main reasons for fie weaker than 
expected growth. Many private ana- 
lysts had expected that the original 
1.1 per cent figure would be revised 
marginally upwards. 

The 0.6 per cent growth rate was 
fie weakest since the end of the 
last recession in 1982, when the 
same figure was recorded in fie fi- 
nal quarter, after a 32 per cent de- 
cline in the third. 

Wifi an increase of 3.8 per cent in 
fie first quarter of this year, fie re- 
vision brought the department's cal- 
culation of growth in the first six 

Continued on Page 16 
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Standard’s Far East 
rescuers join board 


BY DAVID LASCELLES IN LONDON 


THE THREE Far Eastern investors 
who helped Standard Chartered to 
fight off a £l.3bn (S2bn) hostile 
takeover bid by Britain's Lloyds 
Bank are to join the 16-man board 
of fie UK-based international bank. 

Lord Barber, Standard's chair- 
man, announced yesterday fiat Sir 
Yue-Kong Pao, the Hong Kong ship- 
ping magnate who holds just under 
15 per cent of fie bank's stock, is to 
become his deputy chairman. The 
other new directors are Mr Robert 
Holmes a Court, fie Australian 
businessman who owns 8 per cent, 
and Tan Sri Khoo Teck Puat, the 
Sinpapore financier, who has 5 per 
cent 

Mr Peter Woo, Sir YJL’s son-in- 
law and managing director of his 
Hongkong and Kowloon Wharf and 
Godown Company, also becomes a 
director. He is expected to be the 
chief representative of Sir YJCs in- 
terest 


Standard yesterday also dis- 
closed a 2 per cent fell in pre-tax 
profits to £131m for the first half of 
this year. Standard's share price 
fell 15p to close at 722p. adding to 
the paper losses of the new direc- 
tors, who acquired most of their 
shares at over 800p during their 
dramatic rescue operation in mid- 
July. 

Mr Michael McWiHiam, Stan- 
dard's chief executive, denied that 
there was any understanding with 
the new board members fiat the 
bank would be split up or restruc- 
tured to enable them to acquire por- 
tions of it. Their main concern is, 
like ours, to improve the perfor- 
mance of fie bank as a whole,” he 
said. “They will not be passive di- 
rectors, but they will not be hostile, 
either.” 

Lex, Page 16; Details, Page 20 



Europe: 

go for the encore. 

Following spectacular growth in 1985 European 
markets have consolidated in the first half of this 
year. Many financial advisers are now looking again 
towards Europe for dynamic growth. 

The Oppenheimer European 
Growth Trust 

aims to capitalise on the obvious benefits of low 
interest rates* low inflation* dramatically reduced 
energy costs and the general climate of political 
stability. European markets are still relatively cheap. 

Currency Gains 

In addition to the healthy outlook for stock- 
markets. clients will benefit further if the pound 
continues to weaken against major European 
currencies* for example the Swiss Franc has appre- 
ciated 15% against Sterling so far this year. 

Oppenheimer was one of the first to forecast the 
major European potential in late 1984. Our 
European fund was the top performing of all 
authorised unit trusts in 1985 and is currently 
up 59.9% over the 12 months to 1st July. 

For a copy of our latest European 
brochure call 01-489 1078 or write to 
Oppenheimer at 66 Cannon Street. 

London EC4N 6AE. 
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©scow eases on-site inspections stance 


BY SARA WEES 3N STOCKHOLM 


■•ivCn* 


THE EUROPEAN 1 Security 
Con fori- nee ivnpi-ned here yes- 
terday on an optimistic note as 
tii*' Souct Union announced it 
would a glee to limited inspec- 
tions of military activities. 

The con lif re r. ot*. which in-- 
eludes the US and Canada and 
all the European countries 
except Albania, has been dis- 
cuss m3 eon fid on Ci- — and .secur- 
ity — building measure,-? and dis- 
armament in Europe .since 
January 19&J but looked set to 
fail. 

The Soviet side said origin- 
ally it would not agree rn inspec- 
tions lor \t-ri fixation ot military 
activities, but by the end of tin* 


last session, changed its posi- 
tion and agreed to inspections 
on principle. 

Mr Oleg Grinevsky, head of 
the Soviet delegation, yesterday 
said: "We agree to the conduct 
of on -sue inspection of confid- 
ence-building measures on the 
basis of a limited quota." By 
this lie nu-ant one or two inspec- 
tions a year on the territory of 
each state. Inspection would he 
of field exercises, not of garri- 
sons and sensitive installations. 

Til* conference seemed 
doomed to fail earlier this sum- 
mer when delegates could not 
agree about issues refaring to 
the notification of troop move- 


ments and the exchange of mili- 
tary information. 

There was a breakthrough Of 
sorts shortly before the confer- 
ence adjourned in July when the 
Warsaw Pact dropped demands 
that military activity in theair 
should be covered by the con- 
ference. However, with only 
four weeks of negotiating time 
left, there are worries that fur- 
ther stumbling blocks may not 
be removed. ‘Time is running 
out. and we still have problems 
which have not been resolved 
yet." said Mr Grinevsky, yes tor- 
da v. 

The question of notification 
of troop movements still has to 


be settled. The West would like 
to have a blanket agreement 
covering all troop movements, 
whereas the East would prefer 
to pm down particular troop 
movements which would have to 
be notified. 

The meeting has to wind up 
by September 19. before the 
Conference on Security and Co- 
operation in Europe follow-up 
meeting in Vienna in November. 


Mr Oleg Grinevsky (right): 
Times is running out for 
agreement at tfie European 
security conference. 



Reagan plan 
I to limit 
S. Africa 


sanctions 


Tanzania 
agreement 



Warsaw sets condition for releasing Bujak 


BY LESLIE COLITT IN WARSAW 


THE POLISH Government says 
it is prepared to release the 
country's most prominent poli- 
tical prisoner. Mr Zbigniew 
Bujak. ns soon as it U con- 
vinced he wiil give up active 
opposition. Mr Bujak was 
arrested in May after leading 
ihe Solidarity underground for 
four and a half years. 

Mr Lech Domeracki. the 
Justice Minister, s.iid yesterday 
in an interview ih3i the Govern- 
ment was ready 10 free Mr 
Bujak under the current 
amnesty which ends Sept- 
ember 15. His release, however, 
would depend on whether the 
authorities were “ convinced he 
will behave well." 


Mr Bujak faces a possible 
major political trial, and a 
senior adviser to the outlawed 
Solidarity union. Mr Bronislaw 
Geremek, has been accused of 
aiding him in the underground. 

Asked about Mr Wladyslaw 
Frasyniuk. the other top 
political prisoner who was 
jailed for three-and-a-half years 
last year, the Justice Minister 
said only that the “ average 
Pole " was not interested 
whether he was in prison or 
not. The release of both he and 
Mr Bujak has been made a pre- 
condition by the opposition for 
entering into a limited dialogue 
with the authorities. 


“ We are forming our 
opinions on the possibility of all 
political prisoners being 
freed." said Mr Domeracki. He 
denied there were factions in 
the ruling polilburo which 
were at odds, over whether to 
free the remaining political 
prisoners. But “ of course, there 
are different views." 

He claimed the strengthening 
of the power of the state in 
Poland had weakened the 
“ anti-socialist forces " and led 
to greater leniency on the 
Government’s part which was 
expressed in the amnesty'. 

Mr Jerzy Urban, the govern- 
ment spokesman, said yester- 
day that 70 political prisoners 


had been freed under the 
amnesty up to August 16. 

Another government official 
said privately that talks taking 
place . between Mr Bujak and 
Interior Ministry officials could 
be crucial for his release. 
There was a strong body of 
opinion in the government, he 
said, which favoured putting 
him on trial. However, this did 
not preclude his release, which 
would be made in an applica- 
tion to the public prosecutor 
under a special provision of 
the amnesty. It was recently 
used to free two other former 
Solidarity leaders Mr Bogdan 
Lis and Mr Adam Michnik. 


Soviet alrtsorae laser 


lab ‘destroyed in fire’ 


THE SOVIET UNION'S space 
weapon programme suffered a ma- 
jor setback when fire destroyed its 
only airborne laser weapon labora- 
tory earlier this year, the private In- 
ternational Defence Review (IDR) 
monthly magazine said yesterday, 
Reuter reports from Geneva. 

Quoting informed sources in 
Washington, the Geneva-based IDR 
said that "in the eyes of the US mili- 
tary intelligence, and research and 
development community, this loss 
could represent a major blow to the 
Soviet development programme." 

IDR, which specialises in military 
equipment and strategy, said the Il- 
yushin 11-76 aircraft that boused the 
laboratory was destroyed by an un- 
explained fire on the ground late in 
May or early June. 

The heavily-modified aircraft 
served as the platform for a proto- 
type, laser weapon intended- for use 


against satellites or attacking 
cruise missiles, IDR said. 

The magazine said the laser pro- 
gramme started several years ago 
and. assuming successful develop- 
ment, limited deployment could 
have started early in the 1990s. 

The laser laboratory was part of 
Moscow's equivalent of the Ameri- 
can Strategic Defence Initiative 
fSDI), or Star Wars project, IDR 
said. 

The Soviet Union has denied that 
it has such a space weapon pro- 
gramme and called on the US to 
abandon its Star Wars project at su- 
perpower negotiations on space and 
nuclear arms. 

The US Defence Department's 
annual publication. Soviet Military 
Power, has said for several years 
that the Soviet project started well 
before the American space weapon 
effort and was substantially greater 
than the US programme. • - 


Appeal rejected over 
frozen Libyan assets 


BY DAVID LANE IN ROME 


Lawyers for 
Bonde 
Nielsen quit 


By Hilary Barnes in Copenhagen 


LAWYERS defending Mr Jan 
Bonde Nielsen, the Danish 
businessman accused of breach 
of trust offences, have with- 
drawn from the case saying 
their client cannot expect a fair 
hearing in the appeal court. 

Mr Hondc Nielsen, former 
majority shareholder and 
managing director of Copen- 
hagen’s Burmeister & Wain 
shipyard, was cleared last June, 
after a trial lasting more than 
a year, of all the charges 
against him. These involved 
about DKr 146m (film) in 
connection with transactions in 
B & W shares. 


A TOTAL of L35bn (S24.6m) of as- 
sets held in Italy by Libyan banks 
are to remain frozen as a result of a 
court ruling in Milan yesterday. 


The funds have been frozen since 
the end of July as the result of legal 
proceedings by two small Italian 
engineering companies. 


They were seeking to enforce 
payment of outstanding accounts 
for the supply of earth-moving and 
materials-handling equipment to 
the Libyan Government 


However, he also ruled that the 
Italian banks and the Libyan Em- 
bassy in Italy could eventually ap- 
peal to a higher court 
Earlier this month, a Milan court 
ordered the Libyan assets frozen on 
a request by Co Fa of Milan and 
CT. of Piacenza, which claimed 
overdue payments on contracts 
with Libya amounting to L7bn and 
dating back to 1981. 


Judge Francesco Pisam ot Milan 
rejected the appeal by Banca Com- 
mercials Italians and Credito Italia- 
no, two of the five Italian state-con- 
trolled banks holding the frozen 
Libyan deposits, and a lawyer rep- 
resenting six Libyan banks and the 
Libyan Government 


At least 20 other Italian compa- 
nies claiming overdue payments of 
about L200bn from Libya have also 
said they plan to seek the freezing 
of more Libyan assets in Italy. 

Milan court sources said no ac- 
tion was being considered ag ains t a 
15.19 per cent stake held in Hat 
Spa, Italy's largest carmaker, by 
the Italian-based Libyan Arab For- 
eign Investment Company. 
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THE FINANCIAL TIMES 


is proposing to publish a number of Surveys relating 
to CHINA in the next few months. These are: 


TIANJIN — In today's issue 
HUBEI — September 5 
GUANGDONG — September 22 
CHINA’S METALS AND MINERALS 
INDUSTRY — September 29 

CHINA’S CHEMICAL INDUSTRY — September 30 
CHINA (Annual Survey) — December 4 

For further information, contact: 

Simon Timmis 

Financial Times, Bracken House 
10 Cannon Street. London EC4P 4BY 
Telephone: 01-248 8000 Ext. 3276 
Telex: S85033 


Lisbon grasps nettle 


of public sector 


IN MARCH 1975 Portuguese 
revolutionaries seized privately- 
owned banks, basic industry 
and commerce amounting to 53 
per cent of Portugal's gross 
fixed capital formation and 
dragged them into the public 
net. hoping to propel the 
country towards Soviet-style 
state capitalism. 

The revolution ended a few 
months later, but its legacy re- 
mains in a sector which has 
overburdened the taxpayer year 
after year while a succession of 
short-lived governments have 
tinkered with stopgap solutions. 

Governments have been 
hampered by the 1976 
constitution and its 1982 
revision, which uphold *’ revo- 
lutionary conquests ” and ban 
privatisation. The constitution 
is duo for another review in 
19S7. and only the Communists 
believe it is not time to delete 
the ideological slant. 

Even Socialists, who as 
recently as 1982 insisted that 
" nobody lays a finger on the 
nationalised sector." now admit 
that Portugal cannot forever be 
held back by the voracious 
financing needs of uneconomic 
companies wallowing in debt. 

Last year, according to 
Finance Ministry inspectors. 42 
public sector companies, 
including big operators like 
EDP (electricity. CP (railways). 
TAP (airline). Siderurgia 
t steel). and CNP (petro- 
chemicals) suffered operating 
losses of Es54bn (£248mj. 
There is one consolation: this 
was less than half the Es 121 bn 
hiss in 19S4. But in the light of 
Portugal's modest 1985 gross 
domestic product of $22.5bn 

public sector losses drain 
national resources. 

The companies have total 
assets of $l5bn and reserves 
of S48bn and even the centre- 
right Cava co Silva Government, 
which promised like its prede- 
cessors to streamline the public 
sector, is pumping in the equiva- 


Diana Smith describes 
the Government’s 
tentative efforts to 
tackle an onerous legacy 
of the Portuguese 
revolution — the debt- 
laden loss-making state 
companies. 


The verdict, now the subject 
of an appeal, was regarded as 
a serious setback for the police 
economic crime section, which 
invested considerable prestige 
and resources in prosecuting 
Mr Bonde Nielsen. His lawyers, 
Mr Jesper Berning and Mr John 
Korso Jensen, claim the police 
have used methods which make 
a fair trial impossible. The 
appeal court case will be " a 
lottery.’' they say. and they can- 
not continue to lend legitimacy 
to the proceedings bv acting in 
defence of Mr Bonde Nielsen. 


Earlier this month, the latter | 
alleged at a news conference. 1 
at which his lawyers were pre- ; 
sent, that the appeal court | 
judge originally scheduled to 
hear the case had said, in the I 
presence of witnesses, that Mr| 
Bonde Neiisen was “a swindler" • 
and that he would " find a way j 
Of getting him.” Mr Bonde 
Nielsen challenged the judge | 
to sue him. The judge. -wbo is ; 
not now in line to hear the. case, 
said'- fie did not" Tecall the] 
remark. 


Mr Bonde Nielsen, who now j 
lives in London, says he intends 
to return to Copenhagen for the | 
appeal case. 


France names 


minister 
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lent of S500m in capital endow- 
ments and subsidies this year. 
But it has attempted some 
hybrid solutions. 

The Government published a 
decree-law extinguishing CNP. 
the petrochemicals company 
which managed to pile up a 
spectacular SI bn of debt in four 
years. But the law may result 
in the corporation being snuffed 
out while the petrochemicals 
plant itself soldiers on. 

With some public sector com- 
panies, the Government plans to 
try another tack, turning them 
into publicly-limited companies 
subject to private sector criteria 

Studies are under way for 
transforming four of the worst- 
off nationalised banks — Uniao de 
Bancos Portugueses. Borges e 
Irmao. Fonsecas e Bur nay and 
Totta e Acores — into companies 
in which other state-owned 
enterprises would hold equity, 
and where shareholders would 
elect the board rather than it 
being Government-appointed. 

Not everyone believes this 
solution, which may also be 
tried on non-financial public 
sector companies that could 
eventually be quoted on the 

stock exchange, will have much 
positive effect on their grim 
financial record. The move can, 
however, be seen as an embryo 
of eventual privatisation: 

An endemic weakness in 
official resolve to prune the 
public sector radically is the 
habit governments have had of 
rewarding supporters with jobs 
as directors or managers. 
Salaries are modest by Euro- 
pean standards but perks such 
as chauffeur-driven cars, ex- 
pense account lunches and trips 
abroad, invitations to top func- 
tions and a sense of being on 
the inner fringe of power have 
been attractive in this small 
self-conscious country. 

Public sector managers would 
argue that it is difficult to be 
effective when ministers deter- 
mined to make their mark can- 
cel their predecessors' policies, 
cut off investment funds to be 
seen to be doing something, put 
friends onto boards, and then, 
leave six months later. 

The public sector is marking 
time now. waiting for a deci- 
sion on where it must go. It 
was created in only one night 
— 14 March, 1975 — hut it will 
take years to disentangle the re- 
sulting problems. 


for Europe 


By David Marsh in Paris 

MR BERNARD BOSSON. a 
French junior minister, has 
been promoted to take over a 
new portfolio for European 
affairs in a minor shuffle of 
France's right-wing government. 

The absence of a Minister 
for European Affairs has been 
regarded as an omission likely 
to cause difficulties with 
France's Community partners. 

However Mr Bosson — in line 
with the experience of occu- 
pants of the post during the 
previous Socialist administra- 
tion — is likely to have little 
room for independent action. 
The Ministry is under the 
Thumb of Mr Jean-Bernard 
Raimond. the Foreign Minister. 

Mr Raimond himself moves 
in the shadows of foreign 
policy decision-making as the 
main dossiers are determined 
through a delicate process of 
power-sharing between Presi- 
dent Francois Mitterrand and 
Mr Jacques Chirac, the Prime 
Minister. 


His nomination was accom- 
panied yesterday by the 
announcement that Mr Camille 
Cabana, up to now Minister for 
Privatisation, is moving to a new 
junior portfolio under Mr Chirac 
in charge of administrative 
reform. 

Mr Gerard Longuet. formerly 
state secretary in charge of| 
posts and telecommunications, j 
has been elevated to full 
ministerial responsibility for | 
this sector. But he will remain 
under the authority of Mr Alain 
Madelm, the Industry Minister. 1 


Kohl holds talks 

with Vranitzky 


CHAN CELL OR Helmut Kohl of 
West Germany and Chancellor 
Franz Vranitzky of Austria are due 
ro meet today to ease tension over a 
planned nuclear power plant in Ba- 
varia and discuss an accord to ex- 
change information about nuclear 
plants, diplomatic sources said yes- 
terday, Renter reports from Vien- 


na. 


The first meeting is to be held at 
the Austrian lakeside resort of St 
Gilgen, east of Salzburg, where Mr 
Kobl has rented a holiday home for 
the past 20 years. 


Normally excellent bilateral ties 
have soured over Austrian opposi- 
tion to a nuclear recycling plant to 
be constructed at Wackersdorf, 75 
miles from the Austrian border. 



By Reginald Dale, US Editor, 

in Washington 

PRESIDENT Ronald Reagan 
hopes once again to head off 
congrcsslonally-imposed US 
sanctions against South Africa 
hy introducing his own 
measures pre-emptively next 

month, according to Admini- 
stration officials. 

Mr Reagan's aim is to 
extend the list of limited 
sanctions that he imposed just 
under a year ago in the hope 
that he can then uphold a 
presidential veto on the more 
sweeping measures under 
consideration on Capital Hill, 
they said. 

The plan is intended to be 
a repetition of Mr Reagan's 
successful tactic of last 
September, when he fore- 
stalled congressional action 
by introducing his own 
measures by executive order. 
They included bans on the 
import of gold Kerugcrrands. 
on bank loans to the Pretoria 
Government and on US 
exports of computer and 
nuclear technology. 

Mr Reagan is now being 
urged by his advisers to add 
further sanctions when he 
renews those measures, which 
expire early next month, 
officials say. 

Mr Reagan’s frsk. however, 
is likely to be much more 
difficult than last year, given 
the political momentum that 
has built up behind tough 
new sanctions on Capitol Hill 
in recent weeks. 

Mr Reagan would choose 
f ro m a list that included 
withdrawing US landing 
rights from South African 
Airways. freezing non- 
diplomatlc US bank accounts 
of the South African Govern- 
ment and state controlled 
companies, and denying US 
visas to their employees, the 
officials said. Such measures, 
in the Administration's view, 
would step up pressure on 
the white South African 
Government without causing 
economic damage to the 
maioritv black population. 

• The South African Govern- 
ment. which on Monday 
named 8.500 people held 
under a state of emergency, 
said today it would publish 
further lists of detainees. 
Reuter reports 
The announcement, from 
the Ministry fo Law and 
Order, supported estimates 
by independent monitoring 
‘groans tharrmorer than 10.000 
people have been rounded up 
since the national emergency 
was imposed on June 12. 

It said a list submitted to 
parliament yesterday by Law 
and Order Minister Louis le 
Grange did not include 
people detained during the 
previous 30 days or those re- 
leased after less than 30 days. 



BY MARY ANNE FITZGERALD IN NAIROBI 


world earns ana uimci A worm *wnK : mission cun* 

badly needed to revitalise the a visit to Tanzania .last 

economy. Tliu lnan will consist . al 


Early in June a consultative 


power.” group meeting in Paris elicited 

Tanzania, above all _ other ^ Q{ 9a00m 

countries in Africa, has held Bnnually for the next two years. 

, l«riti£ The funds are to help support 

grounds it is a capna.ibt in.mu ^ arob itious W.5h n three-year 

Km Relatione with the Fund recovery programme designed to 
SSJiS vhJn the last spur agricultural and industrial 
2 nnH hl^arra nceroenL extended growth. Donors have also litdi- 
fn %ptember- SsS; £323 fated their willingness to I*- 
after only three m&mhs over a schedule part of Tanzania s 
dispute on the loan's conditions.- 53.5bn foreign debt. 


Peres presses for early 
summit with Mubarak 


BY TONY WALKER IN JERUSALEM 


Car bomb 

kills 20 

in Tehran 


ISRAEL IS pressing for an 
early summit meeting between 
the Egyptian and Israeli 
leaders. Mr Avrah&m Taratr. a 
senior Israeli officials, has been 
in Cairo discussing preparations 
for a possible summit. 

Mr Shimon Peres, the Israeli 
Prime Minister, wants a summit 
ith Mr Hosni Mubarak, Egypt's 
president, to cap his term as 
. Israel’s leader before he hands 
i over in niid-Octobeiv to^-Mr. 
J Yitzhak Shamir, the hardline 
i .leader of the right wing Likud 
! faction in the aNtional Unity 
coalition. 

Mr Peres’ Labour Party- 
entered into a coalition agree- 
ment with Likud afJr-r elections 
in 1984 were deadlocked. 

The Egyptians are less 
enthusiastic about a summit 
because of likely domestic 


opposition at a time of 
economic crisis in the country. 

Most of the left and -the 
religious right in Egypt -are 
opposed to improved- Ties with 
Israel. These group are highly 
critical of the 197E peace 
treaty that led to Egypt's 
suspension from the - Arab 
League organisation of Arab 
states. 

Mr Mubarak is under pres- 
sure -from the.;US to meet Mr 
Peres and to’ normalise 
Egyptian-Isracli relations, 
frozen' since "Isf2feTs“19S2* Inva- 
sion of Lebanon. 

Egypt will not wish to offend 
Washington at a tim* when it 
needs emergency financial sup- 
port. But Egyptian officials are 
wary of a summit meeting. 
They ask what benefit such a ■ 
meeting would bring to Egypt 


TWENTY people were known 
last night to have been killed 
in yesterday’s rush hour car 
bomb explosion in central 
Tehran. Tehran Radio said. 
Router reports from Tehran. 

. Many were also said to 
have been injured when a 
second ear bomb exploded in 
a crowded central square, the 
official Islamic Republic news 
agency said. 

Our Foreign Staff writes: 
The Iranian Government yes- 
terday blamed the People's 
Mojaheddin of Iran, the main 
opposition group, for the 
explosion. 

From its Paris office the 
movement condemned any 
such form of bombing of 
.public places 


Swiss bank breakthrough 
for Aquino government 


BY SAMUEL SENOREN IN MANILA 


The Government of Philip- 
pine President Corazon Aquino 
appears to have made a signifi- 
cant breakthrough in its attempt 
to recover large sums of money 
deposited in Swiss banks by de- 
posed President Ferdinand 
Marcos, who is accused of amas- 
sing an estimated Slbn (£B71m) 
to S5bn (£3.3bn) in ill-gotten 
wealth during 20 years in 
power. 

Mr Jovito Salonga. chairman 
of a special presidential com- 
mission which Is tracking down 
the Marcc, fortune, told re- 
porters yesterday he expected 
the Swiss banks to return to the 
Aquino Government part of the 
Marcos deposits “ in a matter of 


months. In less than a year.' 1 • 
But Mr Sa’jmga declined to 
say how much money was being 
recovered or how many banks 
were involved upon the advice 
of the Aquino Government’s 
Swiss counsels. 

Mr Salonga did confirm, how- 
ever, that secret proceedings 
were continuing in Swiss courts 
involving the Aquino Govern- 
ment and representatives of Mr 
Marcos and his wife, Imelda. 

Since Mr Salonga's commis- 
sion was formed by Mrs Aquino 
five months ago, it has. re- ' 
covered and turned over to the 
Government SlQOm, 200 titles- 
. to prime land and shares of 
stock In some 200 companies.. 


Contracts and Tenders 



IQS HE JORDAN TIMBER 
IPR0CESSIN6 IRDOSTRES 


Announces Ihe selling of its TIMBER COMPLEX at Aqaba 

The Complex consists of the following: 

1) PLYW#ffi» PLANT 

2) SAW MILL PLANT 

3) CHIPMAFW PLANT 

4) Will W«PKNING PLANT 

In addition to BLOCKBOARD LINE. LAMINATION LINE 


Firms and Companies interested in buvina ALL or part nt . , 

contact the following address: y 9 PART of ,hese should 

THE JORDAN TIMBER PROCESSING INS "Hotismn Rant eu 

Tel: 661030. 677648. Tlx: 22477. p"o Box 26$ ^man k . C jo"d^ Shme ' Sani ' 

In order to obtain technical specifications of these plants 




WRITTEN OFFERS IN CLOSED ENVELOPES 
should be delivered fo Admmistrative Manager of J T.P | 
before Sep. 8th 1986. 

Technical Specifications Fees" are 10 JD unrefundable 
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tay 7 ayia has reached an pressing economic profile hts 

Fun'd <SR SrSM 

foVTstaS 1 ■‘Limy a of tart IWa for a SM; *50,jv fljiwyejr. 

under SDR 65in (£52ro). diplo- extended bund facility, was- 

ESJ* Dar ES *■““ hale “ft? . w 

The loan signals a shift in Tanzania access *o a. further 

police awav from the doctrine loan of about SDR- under 

ofSr-rcliant socialism promul- the Fund's newly creat^stw- 
gated bv retired head nf slate tural. adjustment *fid 

Mr Julius Nyerere and paves ' paves the waj"3w Antfsamf 
the way for several hundred multi-sector rehabilitation credit 
million dollars in aid from of over SlOOm. 

World Bank and other donors A world Bank mission «m» 


..■onomy. week. The loan will consist of 

The agreement was con- to. support .recurrent . ex- 
cluded after years of tmw a nd quick re U a hdi la- 

negotiations that were taken up tl0n of the agriculture industry 
in earnest last year, shortly an d transport sectors, 

Mr Nwelc The Last June Tanzania presented 
first ^anche is expected to be a budget that bore tbe SiF-huB* 
SSm dwS to IKSKber or mark. It included a ».S per cent 
{£L bf , r devaluation ' of the Tanwiuan 

The Finance Ministry des- shilling, hiked producer ' prices 
patched a letter to the IMF and a ceiling on public sector 
requestin' 7 access to a standby borrowing and credit expansion, 
facility on August 15. according Since then the shilling bus been 
to diplomats based in Dar Es readjusted against tiie currcn- 
Salaam The formality brought 0 ies of its trading partners on 
to an end a longstandinc dis- an almost weekly basis, Unite at- 
puie between Tanzania and the j n g a willingness to implement 
IMF. which Mr Nyerere last further devaluations, 
vear brantVd as “ a colonial 
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OVERSEAS NEWS 


Karami 
1 £|j| meets 

lllof Christian 
! ministers 

By Nora B outu n y fa Bdrat 


nr car? 
Usbi 
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LEBANON'S Snimi Modem 
Prime Minister yesterday met 
Christian cabinet members for 
the first time since November, 
thus ending an estrangement 
caused by disagreement over a 
Syrian-brokered militia accord. 
- Hr R a s h i d Karami, the Prime 
Minister, _ conferred .with . Hr 
Camfiie C ham nun, Chris tian 
Finance Min ister and Mr Joseph 
ai Hashem, Health Minister, at 
the parliament building strad- 
dling the green line dividing 
Beirut into Christian and 
Moslem halves. 

In response to an offer by 
President Amin Gemayel on 
August 1 to launch a debate 
over reforms and reconciliation 
through Lebanon’s parliament 
and cabinet should act as a com- 
mittee for national dialogue 
with its Moslem, Christian and 
Druze ministers representing 
the main religious sects in 
Lebanon after 11 years of civil 
war. Despite the wave of car 
bombs in Christian and Moslem 
areas, HrKarami’s initiative has 
spurred hopes for entente after 
a nine-mo nth rupture in govern- 
ment activity. 

Mr Karami has dropped his 
demands for President Gemayel 
. to resign in the wake of his re- 
jection of a Syrian-sponsored 
accord which coBapsed last 
January. 

Peace hopes were buoyed on 
Monday night when Mr Walid 
Jumblatt, Lebanon’s Druze 
Minister and chieftain, appeared 
on a television station run by 
the Christian wdiwia and ex- 
pressed readiness to consider 
new plans for aiding civil strife 
in Lebanon. Mr Jumblatt said 
there were loopholes in the tri- 
partite militia accord, * and we 
are willing to discuss another 
agreement 

“ In order to emerge, from the 
Lebanese crisis, I believe we 
must get out of the permanent 
™ pa«» and achieve a dialogue 
that satisfies all factions and 
communities,” he said. . 

Meanwhile, Parliament yester- 
day passed & bill banning the 
central bank from selling any 
of Lebanon’s gold reserves with- 
out recourse to the legislature. 
The central bank has 9.222m 
ounces of gold stored in 
Lebanon, Switzerland and the 
US. The reserves afe'vxluecUat 
fSbn. 


The Australian budget has increased taxes and cut public spending, Richard Hubbard reports 

Keating clears the way for investment-led recovery 


THE AUSTRALIAN Federal 
Government has cut back sharply 
on spending and pushed up 
taxes in its 1986-87 budget in a 
bid to reduce the public sector’s 
demand for finance and dear 
the way for a private investment, 
led resurgence in the economy. 

Faced with the collapse of its 
export earnings, the Government 
has cut more than AgSbn 
(£L25bn) from existing spend- 
ing, called for a 2 per cent cat 
In wages in tee next cost of 
living adjustment, delayed pro- 
mised income tax cuts and 
increased a wide range of taxes 
and levies to raise an extra 
A$2bn in revenue. 

The moves allowed the 
Government to bring the budget 
deficit down from A$5.7bn 
in 1985-86 to A$3.5bn through 
almost equal amounts of expen- 
diture cutting and revenue 
raising . 

Mr Paul Keating, Federal 
Treasurer, told parliament the 
ground lost in export markets 
over tee past year had dashed 
national income by over A$6bn, 
forcing the Government to take 
a lower growth path which 
would see gross domestic pro- 
duct rise by around 2J5 per cent 
in 1986-87, compared with 4 per 
cent in the last financial year. 


AUSTRALIAN BUDGET PROJECTIONS 
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But the Treasury forecast con- 
tained in the budget paints a 
bleak picture for the future of 
Australia’s balance of payments. 

The Treasury estimates there 
wDl be another 8 per cent drop 
in the terms of trade, while the 
Australian dollar is expected to 
remain at Its present low levels. 

This will give a current ac- 
count deficit in 198&87 higher 
than last year's A$13.7bn but 
slightly lower as a proportion 
of GDP. 

Mr Keating remained optimis- 
tic that the depreciation of 


nearly 30 per cent in the dollar 
over the past 18 mouths would 
make Australian industry more 
competitive. 

Most of the growth the 
Government is forecasting for 
1986-87 will stem from an 
increase in exports and the 
replacement of imports with 
locally-produced goods, Mr Keat- 
ing said. 

But this modest outlook was 
overshadowed by a budget fore- 
cast which shows inflation set 
to stay at 8 per cent, further 
rises in unemployment, and a 


slowdown in private fixed in- 
vestment 

To encourage export activity 
and import replacement the 
Government has cut Ag2.5bn 
from the public sector borrow- 
ing requirement reducing its 
bond selling programme by a 
similar amount There will be 
no Increase in tee net value of 
bonds to be sold this flnaTvHa i 
year. 

This move alone is expected 
to put a heavy downward pres- 
sure on interest rates as govern- 
ment paper on the market 
dries up. 

To bring the overall deficit 
down to A$3_5bn. the Govern- 
ment has banded down a budget 
which contains no real growth 
in expenditure for the first 
time since the mid-1950s. 

It involves cuts in a wide 
range of welfare, education, 
health, and defence items. 

Pension indexation increases 
have been deferred and the 
criteria for a wide range of 
social security payments have 
been tightened. 

Defence was given only 1 per 
cent real increase in funding. 
Overseas students face in- 
creased charges and local 
students will have to pay an 
A$250 administration fee for 


higher education. 

Scheduled fee rises for 
doctors have been deferred, the 
Medicare levy on income which 
funds the national health sys- 
tem has been increased by 0.25 
per cent and charges for phar- 
maceutical products have been 
doubled to A$10. 

In an historic decision for tee 
Labor Party, the ban on exports 
of uranium to France has been 
lifted to raise an extra A566m. 

The Government’s first act to 
raise revenue was to defer 
promised income tax cuts due 
on September 1 for two months, 
a move white will save over 
A$600m. 

Sales tax on wine was doubled 
from 10 to 20 per cent and a 
wide range of previously 
exempt goods such as swimming 
pools and spas were brought 
under the tax umbrella. 

In an ominous move for the 
burgeoning computer industry 
a tax has been introduced on a 
range of software products, the 
first government tax on the com- 
puter services sector. 

The bank account debits tax 
has been raised from A81.50 to 
A$2 and excises on petrol and 
diesel have been increased to 
give a three cent per litre rise 
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in the cost to the consumer. 
The changes bring tax as a pro- 
portion of GDP to 25.5 per cent 
and total revenue to 28 per cent 
of GDP. 

This is the highest level for 
budget receipts in the post war 
period and breaks the Govern- 
ment's self-imposed ceiling 
made during tee last election 
campaign. 

But the Treasurer remains 
confident teat the budget 
measures will encourage a more 
robust and aggressive economy. 


Tunisia 


BY FRANCIS GHILES 

MR RASHID SFAR, Tunisia’s 
new Brime Minister, yesterday 
announced a 10 per cent de- 
valuation of the Tunisian dinar. 

At an extraordinary session 
of the National Assembly 
devoted to the economy, Mr 
Sfar, who was appointed Pre- 
mier by President Habib 
Bourguiba last month, an- 
nounced a somber of cuts in 
public spending and confirmed 
that Tunisia is expected to com- 
plete negotiations with the 
International Monetary Fund 
(IMF) which will allow it to 
draw the first tranche of its 
quota with the Fund and a com- 
pensatory financing - facility tO 
offset the sharp fall in exports 
suffered this year. 

Together, such facilities- wfD 
amount to dinars 187m 
(£161m). A further dinars 72m 
will be sought from foreign 
governments but observers tn 
Tunis discount any massive 
resource to loans from inter- 
national banks. 

Further help will come in the 
form' of 'two World Bank loans, 
amounting to 8275m to help 
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re s tinctu re the industrial and 
fanning sectors. 

For many years Tunisia was 
regarded as a model of Third 
World economic development 
by the- World Bank, but' the 
management of Norte Africa’s 


smallest ec o n o my has come in 
for some criticism since the 
eariy 1980s. 

A number of sectoral 
reports have, however, been 
conducted by the Bank since 
1984 and tee Tunisian Govern- 
ment's new policies have tee 
blessing in private of both tee 
IMF and the World Bank. 

Mr Sfar is addressing himcrif 
first to tee acute shortage of 
foreign currency and tee widen- 
ing balance of payments deficit. 
The current account deficit is 
expected to increase this year 
from Dinar 490m to Dinar 640m 
as a result of the massive short- 
fall in tee country’s foreign 
exchange income. 

This is tee result of the de- 
cline in tee price of crude oil, 
which was until last year, 
Tunisia's major export The 
fall in tourist receipts follow- 
ing tee US bombing raid on 
t he nearby Libyan capital last 
April and a disastrous cereal 
crop because of drought have 
also contributed to tee foreign 
exchange shortage. 


These three factors will cost 
tee economy $300m in foreign 
income this year alone. Further 
factors such as the loss of re- 
mittances from tee 40,000 
Tunisians expelled from Libya 
a year ago have also added to 
tee deterioration. 

Imports, meanwhile, are 
running at roughly tee same 
level as last year when they 
reached Dinar 2.685bn. A con- 
fidential document put to tee 
Council of Ministers late In 
June insisted that cutting 
imports in order to avoid 
increasing the trade deficit 
would slow economic growth 
and fail to address Tunisia's 
structural problems. 

As a result, Mr Sfar will cut 
subsidies on a number of staple 
foods whose price has already 
increased since tee foods riots 
sparked off in January 1984 by 
the President's decision to 
double tee price of bread. The 
aim ig to do away with sub- 
sidies on meat and milk by the 
end of next year and reduce 


those on bread and cooking ofl. 

Subsidies will cost the 
exchequer dinar 220m this year, 
instead of dinar 260m in 1984. 

Major investment projects 
are already being reviewed, a 
task which the President has 
entrusted to Mr Mancour 
Skhiri, the powerful head of 
his private office. The World 
Bank has been critical of what 
it feels has been Tunisia's 
preference for capital intensive 
projects at a time of rising 
unemployment. 

The basic industrial wage 
meanwhile was raised by 
dinar 10 to dinar 105 last month 
and inflation this year is well 
below last year’s level (0.4 per 
cent for the first seven months 
of 1988 against 2.8 per cent for 
the equivalent period last year). 

The Government has also 
taken measures to ensure that 
the poorest families do not 
suffer from the new policies, 
something it conspicuously 
failed to do in 1984, but senior 
Tunisians remain apprehensive 
of the possible reaction of the 


mass of their 7.5m countrymen 
whose standard of living has 
declined since 1984. 

Despite tee cut. the budget 
deficit will increase this year by 
dinar 24m to dinar 240m, which 
amounts to 3.3 per cent of gross 
domestic product. 

Beyond the immediate 
measures announced by Mr Sfar, 
the Tunisian Government is 
aiming to liberalise trade. It 
intends to cut tariffs and bring 
down the marimnm tariffs from 
more than 100 per cent to 50 
per cent by the end of next 
year. 

They also intend to allow 
private manufacturers who 
export at least 25 per cent of 
their output to import tee raw 
materials and spare parts they 
require freely. The privatisa- 
tion of certain state companies 
is also being discussed. 

Meanwhile, the authorities 
can only pray that Colonel 
Muammer Gadaffi of Libya stays 
quiet, that tee price of oil re- 
bounds and- that rain is plentiful 
n wrt autumn. 


Budget 
backed by 
business 
community 

By Robert Kennedy in Sydney 

THE AUSTRALIAN business 
community yesterday b ack ed 
the budget handed down by 
Treasurer Mr Paul K ea t i n g. 

Mr Bob White, Australian 
Business Council chairman, 
said tee Government had 
faced up to the tough 
decisions needed to enhance 
the country's stock in tee 
eyes of overseas investors. 

The A53.5tra (£L47bn) 
deficit announced by the 
Treasurer was supported by 
tee international money mar- 
ket; the Australian dollar 
finned slightly against the US 
dollar soon after tee 
announcement. 

In New York, a spokesman 
for Morgan Stanley said he 
had been surprised by the 
Treasurer's resolve to stick to 
the tough document he had 
promised. 

“ I don’t know how this will 
affect the Government eiee- 
torally, but it should boost the 
image of Australia on Wall 
Street,” he said. 

US investment funds were 
likely to target fixed interest 
opportunities like Australian 
government bonds as a 
result of the resolve that had 
been shown. 


Protest ends 
at Rankin A 


oil rig 


By Keith Wheatley in Perth 

THE sit-in aboard tee Rankin 
A platform on the North 
West shelf ended eariy yes- 
terday as Woodsfde Petro- 
leum, operator of tee field, 
airlifted the 300 protestors 
back to shore. 

Western Australia's state 
government had earlier 
threatened each man with 
fines of np to A$16.000 
(£4*100) per day if the occu- 
pation continued. 

Woodside has reinstated its 
workforce but the original 14 
drillers sacked by a sub-eon- 
tractor when they stopped 
work to hold a safety meeting 
over a frayed winch cable, 
remain dismissed. 

An arbitration commission 
hearing in Perth fs likely to 
determine the material facts 
of tee case within the not 
few days. 
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fifs easy to put on a smile. Airline hostesses do 

it aQ the time, ultimately 

But a aide that comes from the heart and is 
echoed in the eyes, can't be feted, 

At Thai were veiy lucky. We can pick from a 
whole nation of girls whose warmth and natural 


friendliness is legendary even amongst the most 
hardened of travellers. Not for nothing has Thailand 
become famous as The Land of Smiles. 

Eveiy travel writer has said it, one way or another 
The natural joie de vivre of the Thai people is 
irrepressible and infectious. And it makes not one 


iota of difference what you paid for your ticket 
From economy to first-class, the same spirit 
of courtesy, helpfulness and respect holds sway 
Which is why our passengers say goodbye to 
us with a smile 

And it won’t be put on. “flSlsak. 
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California close to reform of unitary tax 


BY LOUISE KEHOE IN SAN FRANCISCO 


REFORM OF California's con- 
troversial unitary tax system 
appears “ closer than ever 
before” state legislators said 
yesterday as they met to iron 
out the details of a compromise 
bill that could bring significant 
tax savings to multinational 
companies that have operations 
in the stale. 

Under increasing pressure 
from multinational companies, 
in particular UK banks and. 
Japanese manufacturers. Cali- 
fornia has considered proposals 
ro change its corporate tax 
system, whtch taxes the world- 
wide income of multinational 


companies, in each of the past 
six years. This year it seems 
likely that a tax reform bill 
may finally be passed before the 
state legislature recesses a week 
on Friday. 

A major obstacle to unitary 
tax reform was recently re- 
moved when Mr George 
Deukmojian, California Gover- 
nor. agreed to anti-apartheid 
sanctions. Previously, measures 
designed to penalise companies 
that do business in South Africa 
had been appended to tax re- 
form by state Democrats but 
opposed by tbe Republican 
Governor. 

With the South African issue 


effectively dealt with, state poli- 
ticians are now trying to iron 
out a compromise between 
various tax reform proposals all 

aimed at phasing out tbe 
unitary tax system in favour of 
a " waters edge ” method of 
assessment that taxes only US 
earnings. 

The latest plan, which com- 
bines elements of earlier pro- 
posals, would alio wcompanies 
to opt for either unitary or 
waters edge tax assessment. 
Companies choosing to escape 
the unitary system would how- 
ever be required to pay an 
annual fee of 0.03 per cent of 


their property, payroll and sales 
in California. The fee could be 
offset by new investments in 
California. 

In a move designed to 
3ppease US-based companies, 
which have previously claimed 
that unitary tax reform would 
unfairly benefit foreign com- 
panies. the new proposal 
exempts 75 per cent of 

dividends earned by foreign 

subsidiaries of US companies 
from state tax. US companies 
making new investments over- 
seas would however be forced 
to pay Californian tax on all of 
the earnings of the new 
operations. 


Final details of the tax re- 
form are scheduled to be 
worked out at a joint state 
Senate and assembly conference 
tomorrow. but key members of 
the committee have already 
voiced ihe:r approval. "1 think 
we have a bill. I'm optimistic," 
said Mr John Vasconceilos. 
assembly chief negotiator. Mr 
Alfred Alquisi. state senator 
and chairman of the conference, 
said: “I think were pretty 
close to reaching an agree- 
ment.” Mr Deukmejian has so 
far not voiced ao opinion on ihe 

proposal. 


loan wins 
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Victory against the cocaine trade threatens the economy, reports Barbara Durr 


Drugs war creates dilemma for Bolivia 


WITH SOME prompting, from 
Washington. Bolivia’s President 
Victor Paz Estenssoro has 
declared war on drugs If nc 
wins the war, however. Presi- 
dent Paz Estenssoro risks losing 
the battle to revive his 
country's economy. 


disappears, the pressure on the 
exchange rate will be over- 
whelming, causing possible 
further devaluations and a new 
round of inflation. 




Since July 18. 170 US troops 
in a joint opera'ion with the 
Bolivian police have found only 
three significant cocaine pro- 
cessing laboratories and 
captured one 17-year-old who 
cleaned aircraft. The cocaine 
kings are said to be safely 
enjoying the nightlife of 
Colombia and Brazil. 

Bolivian and Uai officials 
claim that the operation has 
paralysed cocaine traffic in 
Bolivia, at least for the moment. 
The problem is that cocaine is 
Bolivia's biggest Industry and 
without it the eecr.omy risks 
collapse- 

The anti-drugs operation, 
dubbed Blast Furnac- by the 
Americans, is threatening the 
orthodox economic adjustment 
programme put in place last 
year by the coutrv's conserva- 
tive government. “ I’m furious." 
Mr Juan Cariaga. tlu Finance 
Minister said ” because my 
programme is being hit.” 


Mr Cariaga calculates that the 
underground economy. pri- 
marily narcotics, provides two- 
thirds of the daily foreign 
exchange demand of approxi- 
mately 83 m. The remaining 
third is sold by the central bank. 

“Since this operation started, 
the central bank has been under 
pressure and some day it's 
going to run out of foreign 
exchange. We urgently need 
balance of payments support to 
get through this operation," Mr 
Cariaga said. When the opera- 
tion began, the central bank 
had reserves of S370m. 
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Mr Cariaga is hoping Wash- 
ington will provide that sud- 
port. He says the country will 
need about S200m. 


President Paz Estenssoro 
brave gesture 


The tough budget -cutting 
programme has succeeded in 
bringing under control Bolivia’s 
world record inflation of 20.000 
per cent, now officially at only 
a per cent, and in stabilising 
the exchange rate at just over 
1.9m peso to the dollar. It has 
also won International Mone- 
tary Fund approval. 

But if the cushion of " narco- 
dollars " deflates significantly or 


President Paz has meanwhile 
appealed for help in the drug 
war not only from the US but 
from Britain, France. West 
Germany. Spain. Italy. Belgium, 
the Vatican and the United 
Nations. In a letter to all 
embassies in La Paz, Mr 
Guillermo Bedregal. the Foreign 
Minister, asked for aid and 
logistical assistance similar to 
that being provided by the US. 


Balovia's ambassador to 
Washington has requested an 
additional 8100m in US aid and 
the Interior Ministry hopes that 
when the US soldiers leave, 
they will bequeathe their six 
Black Hawk helicopters. 
Neither request is likely to be 
granted- 


There is scepticism, however, 
that anything short of a major 
international campaign will 
dent the Bolivian drug trade. 
Approximately 60,000 hectares 
of the country is planted with 
coca, the hearty shrub that pro- 
duces four crops a year. The 
drug traders have progressed 
from being raw materials sup- 
pliers in the 1970s for Colom- 
bia's sophisticated processing 
laboratories, to processing and 
delivering the final product 
themselves. 

Bolivia, now with an esti- 
mated 80,000 addicts itself, is re- 
ported to account for over half 
of all cocaine in the US. Accord- 
ing to official Bolivian esti- 
mates, the industry turns over 
more than $2bn anually, only 
8600m of which flows back to 
Bolivia. Others put the tide of 


narcodollars to Bolivia closer to 
Slbn a year. 

Mr Fernando Miranda, direc- 
tor in Bolivia of the UN Fund 
for Drug Abuse Control, says 
that the Paz government has 
made a brave gesture, but one 
that will fall flat without hefty 
suport from the international 
community. “ Rich societies will 
benefit from this, but Bolivia is 
paying tbe price." he said. 

The cost is not only measured 
in dollars and pesos. President 
Paz is paying dearly in political 
terms for having invited in the 
American troops. 

Bolivia's image among its 
neighbours has been hurt. 
Colombia and Peru, the two 
other major drug producing 
nations have publicly rejected 
following Bolivia's example. 
Argentina even worried that the 
US was using the drug opera- 
tion to establish a permanent 
base m Bolivia. 


At home, the Bolivian con- 
gressional opposition has an- 
nounced that it will put four 
ministers involved in Blast 
Furnace on trial for a 
“flagrant attack” on the 
country’s sovereignty. The 
Bolivian central workers federa- 
tion. the COB is pushing to have 
President Paz tried as well. 

The popular backlash could 
increase if the operation regis- 
ters any substantial success 
against drugs traders. The 
livelihood of several hundred 
thousand peasants depends on 
the cocoa trade. 

. The US was originally- press- 
ing Bolivia to eradicate the coca 
plantations themselves, but this 


was considered politically and 
socially impossible. 

Serious social turmoil i 
already being predicted as 
result of the severe contraction 
of tbe economy. Mr Herbert 
Muller, a president of the cen- 
tral bank during the last gov- 
ernment estimates that the anti- 
drugs battle will boost unem- 
ployment to as much as 30 -in 
per cent from its already high 
level of 18-20 per cent. Idle 
industrial capacity is running 
about 40 per cent, imports are 
hurting business, banks are 
closing branches and mining. 
Bolivia's traditional economic 
mainstay, has hit historic lows. 

This year mineral exports are 
expected to reach barely S56nt. 
and exports overall will be lucky 
to hit S-JOOm. I 

The Government has moved 
to close mines and forcibly 
" retire ” 7,000 of the state 
company's 297.600 miners since 
the beginning of the year. It 
recently shut down the country's 
largest tin mine. Catavi. making 
a further 3,800 workers redun- 
dant. 

The business community is 
concerned that the government 
has no plans beyond its short- 
term stabilisation programme. 
What is needed, according to Mr 
Jorge Jordan. President of the 
Bankers Association and general 
manager of the Banco Industrial 
and Ganandero del Beni, is a 
plan to stimulate the economy. 

What to stimulate, however, 
is a problem. Bolivia's transport 
difficulties and rough terrain 
make it nearly impossible to 
compete against imports or o;* 
world markets, except, that is, 
for cocaine. ' ‘ ■ 


MEXICO’S advisory commit- 
tee of 13 leading creditor 
bunks announced yesterday 
that it had agreed to recom- 
mend other hanks with large 
exposure In Ihe cnnntry that 
they should participate in a 

Sl.fihn (El.lhn) standby loan. 

The hanks’ portion is 
SaiKim. believed to he divided 
among over 40 contributors, 
with the remainder to be 
made available by the US 
and 15 central hanks. How- 
ever. the hanks' share will 
not be available to Mexico 
until negotiations on longer- 
term financing are well 
advanced. 

The contingency loan is be- 
ing provided in case Mexico 
needs short-term funding to 
tide it over until the coun- 
try’s Sl.fihn agreement with 
the International Monetary 
Fund (I.MF) is signed. 

The IMF agreement will 
depend, in turn, on virtually 
aU Mexico’s creditor hanks, 
numbering over 509. agree- 
ing :o take part in about 
Sfihn or now lending between 
now- and the end of 1987. 

Negotiations on the longer- 
term package begin In earn- 
est today when Mr Angel 
Gurria. Mexico's director of 
public credit, makes a pre- 
sentation to the advisor}’ com- 
mittee in New York. 

Expectations that the med- 
ium-term package will he very 
hard to raise were reflected 
in the terras of tbe conlin- 
PAtvv Inen --»* ■** 

over two weeks of talks. Banks 
participating in the short- 
term financing will not make 
the S5mim available until the 
medium-term package is 90 
per cent committed. 

This condition reduces the 
possibility that larger credi- 
ors could he left high and 
dry should tbe medium-term 
financing prove impossible to 
raise from the smaller ones. 

Mexico is to pay Interest on 
the contingency loan at l 
percentage points above Lon- 
don interbank offered rates, 
the same margin as on Its 
existing rescheduled debt. The 
loan is to he repaid out of 
the first disbursement of the 
SGbn medium-term loan. 

.Mr William Rhodes of Citi- 
bank. co-chairman of the 
advisory group, said all 13 
members had agreed to take 
part in. the contingency loan. 


ANALYSTS FROM the inter- 
I national Monetary Fund (IMF) 
! have arrived in BrazU for their 
> annual fact-finding mission, to 
he met with a scries of conflict- 
ins reports on the health of the 
economy. , „ 

Several key Indicators— 
industrial growth, and visible 
trade figures — continue to 
appear positive, but ’there is 
mounting concern in . the 
country over growing infla- 
tionary pressures, the govern- 
ment's operating deficit and 
control of the money supply. 

The five-strong IMF team, 
visiting under the Fund's 
“article four" provisions, were 
greeted with an alarmist news- 
paper report quoting an un- 
named presidential economic 
advisor as acknowledging that 
the country’s price freeze was 
all bur officially over. 

The report, hacked up by a 
two page analysis of breaches in 
the police, was Immediately dis- 
missed by Mr Dilson Funaro. 
the Finance Minister, who 
claimed that prices of more 
than 80 per cent of products 
remained firmly under govern- 
ment control. 

Yesterday, however. FIESP. 
the influential Sao Paulo indus- 
trialists' federation, painted an 
altogether more rosy picture of 
business confidence in the 
economy. It claimed that 
Brazilian business expects 
growth of over 13 per cent by 
the year-end. and that ariee 
disputes are affecting only 5 per 
cent of industry and are being 
resolved quickly. 


Mr Paulo Frahufli, FIESP-’s 
viec-president. warned that in- 
dustrialists expect - an overall 
price adjustment within three 
months, but said that orders 
and productivity patterns sug- 
gested that growth would be 
sustained beyond tb* short- 
term. 

For the IMF tear* Attention 
is likely to focus the govern- 
ment’s conduct of it» monetary 
and fiscal policy. Preliminary 
reports suggest that efforts last 
month by Brasilia to rein-la 
consumer demand are begin- 
ning to feed tliroush in Im- 
proved savings figures. 

Interest rates have.-, risen 
sharp! v recently, exceeding an 
annualised 48 per cent last 
week and there have fteen some 
signs of a slowdown in 'tin', 
growth of the money supply. 
The monetary base grew M. Per 
cent in July, bur the. Ml 
measure— cash and demand, 
deposits— fell O.S per ■ cent. 

against a 15.4 per cent rise; in 
June. 

The most persistent source of 
concern has been the Govern- 
ment's operating deficit, how-- 
ever. Estimates for the likely 
vear-end result are highly d& 
bated, but many believe if will 
be in excess of the estimated. 
3.3 per cent of Gross Domestic 
Product last year.. 

Despite a five-month inflation 
rate of under 5 per cent since 
March, the so-called “ psycho- 
logy of inflation ” has still pot 
been broken, FIESP says. -. . 


UK and Guatemala to 


renew diplomatic relations 


BY OUR FOREIGN STAFF 


BRITAIN and Guatemala have 
decided to renew diplomatic 
relations after years of tension 
over Guatemala's claim to its 
Central American neighbour 
Belize, a former British, colony. 

The two countries announced 
yesterday they would start con- 
sular relations immediately and 
hoped to re-establish full diplo- 
matic ties by the end of the 
year. Guatemala added a foot- 
note to the joint statement, say- 
ing it expected Britain to co- 
operate " in finding satisfactory 


solutions in the . * Belize 
controversy." . r 

Guatemala brake off -diplo- 
matic relations with Britain in - 
1963, and cut consular links, in. 
1931. the year of Belize's: inde- 
pendence. Britain maintains 
1,600 troops in Belize. : - 
Guatemalan officials soy the 
Government of President 
Vinlcio Cerczo believes, the 
renewal of relations with 
London could improve ..the 
country's ties with the European 
Community , and . help'-. . -the 
negotiations over -Belize. - 
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WORLD TRADE 


British group signs Soviets set 
$400m countertrade ‘“,“ s 
contract with Indians ju autumn 9 


PEKING REVIEWS STRATEGY 


Tourist rush to China slows 


W. Germany 
takes over 


BY ROBERT THOMSON IN PEKING 


BY FRANK GRAY 


MG SERVICES nf London and 
the Metals and Minerals 
Trading Corporation (MMTC) 
of India have signed an agree- 
ment to trade about $400m in 
goods over the next two years. 

The counter! rude agreement 
was signed earlier thu month, 
Mr Yves Kupfermunz, MG 
Services’ managing director, 
said yesterday. Under the con- 
tract. MG Services, the counter- 
trade unit of ttie Metallgesell- 
schittt and Lous Dreyfus groups 
of West Germany and France, 
will soli about 3200m of Indian 
manufactured goods and com- 
modities to non-traditional 
markets. mainly in Latin 
America, Africa and parts of 
Asia. 

In exchange, the MMTC. a 
state trading organisation, has 
gained Government approval to 
lift about 3200m in hard com- 
modities from MG Services, 
which has a global client base 
and has agents cr offices in 
about two dozen countries. 

The outline commitment is 
for MG Services to sell fer- 


tiliser, metals, rock phosphates, 
chemical compounds, steel, 
asbestos and other goods to 
India. 

In return, the company 
buy Indian engineering pro- 
ducts, such as earth-moving 
equipment, diesel engines, pipes 
and pumps; chemicals; minerals 
and agricultural goods, such as 
cotton, rice and wheat; textiles; 
carpets and leather goods. 

The deal represents a break- 
through for MG Services, which 
has long sought to break into 
the lucrative Indian counter- 
trade market. 

The deal emerged from a 
presentation made by the 
London company to MMTC 
earlier this year which stressed 
the value of counter-trading 
goods in “ basket" form rather 
than on an item-by-item basis. 

MG Services is understood to 
be close to a similar accord with 
the State Trading Corporation 
which would involve the hand- 
ling of Indian soft-commodities, 
such as sugar and palm oil. 


Trade talks lead to US 


telecoms deals in Japan 


BY IAN RODGER IN TOKYO 


US SUCCESS in winning more 
than Slbn in telecommunica- 
tions equipment orders in 
Japan in {he past few months 
has been attributed largely to 
the impact of bilateral trade 
talks aimed jt removing Japan's 
barriers to imports in this 
sector. 


Mr Bruce Smart, the US 
undersecretary of commerce, in 
Tokvo this week for talks on 
trade issues, said yesterday the 
negotiations on telecommunica- 
tions services and equipment, 
which began last year, had been 

completed successful}*. 

Japan had agreed to make 
" very significant " reductions 
in what the US considered 
excessive documentation re- 
quirements for imported equip- 
ment. Already, substantial 
orders were being placed by 
Japanese companies for US- 
made equipment. They con- 
sisted mainly of two tele- 
communications satellites, but 
also included some simple 
switching equipment. 

The US was also pleased that 
the approval system used by 


NTT. the national telecoms 
earner, for equipment to attach , 
to the network, bad been : 
simplified last autumn. Since | 
then, 1,150 applications had 
been approved of which 174 
were from foreign companies. 
103 of them from US com- 
panies. 

Mr Smart said the two sides 
had agreed to monitor the per- 
formance of the industry in the 
future. “I believe they are 
sincere in wanting to see a 
greater degree of US products 
in the Japanese market.” 

Reuter adds: The Reagan 
Administration has appealed to 
Japan for help in reduc- 
ing mounting protectionist 
pressures in the US, the 
Japanese Foreign Ministry said 

yesterday. 

In a message to the Foreign 
Minister, Mr Tadashi Kuranari, 
Mr James Baker, the Treasury 
Secretary, and Mr George j 
Shultz, the Secretary of State, 
urged Tokyo to boost domestic 
economic demand and cut its 
trade surplus, which totalled j 
more than SoObn last year. 


THE Soviet Union may double 
crude oil exports this autumn be- 
cause of higher output and its de- 
sire to raise foreign exchange earn- 
ings and maintain world market 
share, Mr Jan Various, of the US 
economic consulting firm PlanEcon 
said. Renters reports from New 
York. 

The Soviet Union wishes to 
maintain its role in world oil mar- 
kets and this means that it must ex- 
port," said Mr Vanous, director of 
research. "Countries which bold 
supplies back until prices rise will 
lose market share.” 

The Soviet Union has set a 1986 
target of 2.2m barrels per day. With 
first half exports averaging about 
1 a b/d, exports look set to rise 
above 3m b/d for the rest of the 
year, be said. 

Mr Vanous said Soviet energy 
production was increasing strongly. 
Based on the most recent estimates 
available, he said coal production 
had increased about 4 per cent 
against a planned increase of 1.1 
per cent above 1985. 

Natural gas output was up about 
1 per cent against a goal of 4.5 per 
cent and crude oil output was grow- 
ing at 2.9 per cent against this 
year's target of 3.8 per cent growth. 
Crude oil production was down 2d) 
per cent last year. 

Oil traders said Soviet oil avail- 
ability had been slowly increasing 
in the market and Soviet exports 
were averaging about 1.3-1.4m b/d 
for the first quarter. 

Mr Vanous estimates exports at 
1 .5-1. 6m b/d for the second quarter, 
with an increase in the re-export of 
imported crude from 250,000 b/d to 
400.000 b/d in the second quarter as 
well. 

Oil traders believe the Soviet 
Union has only limited storage ca- 
pacity so that as oil supplies build 
up St is forced to export, 

"Even if the oil is exported to the 
eastern European countries rather 
than the West, they will only refine 
it and sell the products in the mar- 1 
ket, so one way or another that oil 
will get to the West," one interna- 
tional oil trade source said. 

Mr Vanous said Soviet economic 
policies, which require large invest- 
ments this year, are also pushing 
exports. 

This is the first year of the Five- 
Year Plan and the USSR needs the 
capita] to modernise the economy 
and at the same time moke up for 
the shortfall in agricultural output," 
Vanous said. 


THE ELDERLY tourist, who 
had longed to visit China com- 
plained- that the guide due to 
meet her at Peking Airport had 
not arrived, and that the hotel 
room for which she had already 
paid was not available.- She 
loved China, but hated the 
hassles. 


Cases like hers are one reason 
why there has been a dramatic 
slowdown this year in the 
foreign tourist rush to China, 
and why the Government has 
been forced to review its 
strategy for the industry on 
which it had banked for hard 
currency earnings 

Figures just released by 
tourism authorities show that 
the number of foreign tourists 
increased by only 4 per cent in 
the first half of this year, com- 
pared with the corresponding 
period of last year. In the first 
six months of 1985 the increase 
was 30 per cent. Tourism for 
all of 1935 earned the country 
$1.3bn- 

A breakdown of figures pro- 
vided by the State Statistical 
Bureau shows that in the first 
four months of 1986, the flow 
from Japan, the major source of 
foreign tourists, was down 
3.7 per cent on 1985's corres- 
ponding period, while a rise of 
35.4 per cent was recorded last 
year on 1984's first four months. 

Australian tourists were 
down by 28.9 per cent, after a 
57 per cent rise last year, a fall 
partly explained by the decline 
of the Australian dollar, while 
French tourists fell 26.9 per 
cent after a 74.2 per cent in- 
crease last year. Tourists from 
tbe US fell 1.6 per cent, after a 
49 per cent increase last year- 

About 520.000 foreigners 
visited China in the first five 
months. The Government hopes 
that figure will be 10m by the 
end of the century. 

An editorial in the China Daily 
this week admitted that the 
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The Great Wall: a favourite with tourists 




tourist industry was "still rather 
backward." 

In spite of this spending on 
developing facilities, it stressed 
the poor service offered to 
tourists. 

A tourist industry’ analyst 
said the novelty and mystique 
of China was not as strong as it 
was five years ago when travel 
curbs had only recently been 
lifted. The country would have 


to prove that it was price and 
service competitive if it was to 
see the huge increase in tour- 
ists that it plans. 

Meanwhile, the number of 
overseas Chinese and what 
Peking calls " Hong Kong, 
Macao and Taiwan compatriots” 
(none of whom- are considered 
to' be foreigners by the Chin- 
ese government! is still show- 
ing strong growth and make up 


the bulk of visitors. About 
9.15m visited in the first five 
months, a rise of just over 20 
per cent. 

The director of the state tour- 
ism administration. Han Keliua, 
said the Government would 
attempt to establish a classifi- 
cation system for hotels along 
the lines of the international 
classification system in a bid 
to sustain foreign tourist 
growth. 

Han told the newspaper 
People's Daily that hotels for 
tourists are being built by vari- 
ous authorities to varying stan- 
dards, so the government win 
centralise control by establish- 
ing " hotel group corporations.” 

Han said the recent devalua- 
tion of the Chinese yuan by 
about 15 per cent against the 
US dollar would not result in 
Chinese authorities attempting 
to make up the difference bv 
increasing prices, but several 
hotels have already lifted 
tariffs. 

The China Daily said the 
main complaints of foreign 
tourists are: sudden changes in 
itineraries, - over-priced hotel 
rooms with poor service, poor 
food, and the inefficiency of 
guides and interpreters. 

“ AU in all. it is a fact that 
poor service is hindering de- 
velopment of the tourist indus- 
try." the paper said. ” Employ- 
ees m the tourist industry 
should be urged to observe 
discipline and ethics. 

"Moreover, managerial re- 
forms should be carried out to 
smash 'the egalitarian com- 
munal rice bowl • and ensure 
that all who work devotedly 
are rewarded and slackers 
penalised as they deserve." 

The government is encourag- 
ing tourists to fill out question- 
naires to assess the qualirv of 
guides assigned to them, with 
the promise that “bad guides 
are to be criticised and fined." 


as Spain’s 
top supplier 


By David White in Madrid 




Concern mounts oyer 
Brazil inflation as 
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Swiss engineers expect orders to fall 


PROSPECTS for Switzerland’s 
engineering industry are 
deteriorating, according to the 
Swiss Association of Machinery 
Manufacturers (VSM), writes 
John 7/icks in Zurich. 


weakness of the dollar and 
sterling and a recent drop in 
the Deutsche-mark m term* of 
Swiss francs. 


Exports increased 7 per cent 
in the first half over last year's 
but new orders are expected to 
be affected in the coming 
months by exchange rate prob- 
lems caused by the continued 


The trend towards bilateral 
trade restrictions is a further 
obstacle, says VSM. 

First-half orders received by 
200 member companies Ml by 
5 per cent over the correspond- 
ing 1985 period. However, the 
results largely reflected the all- 


time record set in the first 
quarter of last year, said VSM 
chairman Mr Wolfgang Marti in 
Zurich yesterday. 

Mr Marti announced that the 
association has set up a co- 
ordination unit to further Swiss 
participation in joint European 
research projects. 

VSM has already played a 
role in promoting such pro- 
grammes as Eureka, Esprit II, 
Race and Britc. 


For the first time ever, the 
association has also produced 
SS5S- ,n «*Pect of the in- 
markets PrWon ? e “ 


Dr^RnlS? 5 Tv t0 - vlc f cha *™an- 
Donnt. the approxi- 
mately aUO-momber companies 
JP™* some 9.900 sales men- 
jbread. as well as more 
subsidiaries, 390 
manufacturing companies and 
about 190 joint ventures. 


THE first tariff reductions 
between Spain and the rest of . 
the EEC have already brought 
a distinct shift in trading pa t- 
tems — ending Spain's tradW 
tianal import reliance on the 
US and beginning to plunge its 
trade with the rest of the 
Community into deficit. 

West Germany, . boosting -its . 
share of the Spanish market 
from about 10 per cent to more 

t il an T ri 4 per cent * supplanted 
the US 86 number one supplier t 
in the firist half of the year. 
Spain's total two-way trade was ' 
worth $54bn in 1985. The EEC 
share was worth $23bn. 

Increasing inter-penetration 
between Spain and Europe has 
been accentuated since the Arst 
annual tariff cuts under the 
transition process took effect in 
March. As expected the initial 
impact has been to favour EEC 
suppliers more than Spanish 
exporters.' Spain’s total com- 
mercial balance with its 
partners, which had beeu in.- 
surplus. dipped into deficit in \ 
May and June. 

Spanish imports from -the • ' 
EEC were 23 per cent up' for 
tne half-year, ; compared with 
the corresponding period of. - 

lass, while exports to the Com- 
J'ose'by-'abouT 9 per cent. 

The share .of Spam's exports 
going a :o ..the EEC has risen. . 
trom 50 per. cent last year;- to 
there than 60 per cent, includ- : 
ing sales^tq the other new - 
member, Portugal. Almost 19 
per cent of the total went to • 
France; compared with a pre- . v- 
vious level of aro und 15 per - 
eent. 

EEC countries’ share of 
imports has . . 
climbed even thore sharply, 
tram 36 per cent last -year to 
almost 48 per cent for the first 
half of this year. 

tospiie of the recent shift in 
the balanee, Spain, maintained a 
surplus with the EEC for the c 
half-year, of Pta 38bn (£193mi- •' 

This compares with a Pta 154bn 
surplus in the corresponding 
period last year. • 

Spain’s overaH trade deficit : 
of just over SSbn 'in Hie, fialf 
year was 5 por cent down to., 
dollar, terms on the correspond- 
ing period of 1965, 

A report by Banco do Bilbao 
predicts that the deficit for the; 
whole y.mr will be below . last 
year's $4bo. The surplus on 
the balance of payments cur- 
rent acctsMt is expected to 
exceed the 1985 figure of «6n. . . i 










Financial Times Wednesday August 20 1986 


>. 

Hfth, 

"‘iij 

yfr ivft 


w ‘inifoj. 

i- ):• *J- 

• -*K 


FINANCIAL TIMES SURVEY 


Tianjin 

Trade gateway to 
Northern China 


{(CrriANJIN was famous 
I abroad when it 
_••• . was still spelled 

* Tientsin ’ because of its 
role in China’s 19th century 
“Boxer Rebellion,” says a 
Chinese trade official, wryly. 
“Now, with the new pho- 
netic spelling, no-one 
abroad knows where we 
arel” 

Although close to Peking, and 
administered by an active 
group of. leaders eager for con- 
tacts, Tianjin has attracted sur- 
prisingly few foreigners. 

Less famous than Shanghai, 
with its wickedly glamorous 
past, or the capital Peking, the 
centre of political power, it is 
stiU the gateway to northern 
China. It is the country’s third 
largest city and second-largest 
port. Indeed, like the other two, 
its Importance is such that it 
ranks as a province. 

Before 1949, Tianjin was a 
handsome European-style com- 
mercial seaport with a fine 
business area and elegant villas 
for well-to-do expatriates. Once 
a monument to Western 
exploitation, it is now Sinnified 
by time, though there are still 
English-speaking graduates of 
its foreign schools who play 
important roles in its trade 
bureaucracy. 

It is a carious experience to 
walk the streets, trying to spot 
dm architectural changes at 
the boundaries of the eight 
former European and Japanese 
concessions. It is also a salutary 
reminder of the indignities suf- 
fered by China before 1949. 
Much of die past remains, from 
the Art Deco .Austrian Kiess- 
ling's caM . to the massive 
former British Wun^ nn Mining 
Administration office, now the 


party headquarters. 

Tianjin suffers from many of 
the problems which have beset 
Shanghai. Its major industries 
date back not just to the 1950s. 
but to the 'teens and 20s. The 
Astor, its leading hotel until the 
opening of the new Hyatt, was 
built in 1900. (“How well I 
remember Mr Hawkins, the 
British manager before the 
war,” recalls one old Tianjin 
hand fondly.) 

Not only is the city's equip- 
ment antique, but so are some 
of the attitudes of the mid-level 
bureaucracy. “We still have 
leftists (codeword for conserva- 
tive) elements in the city." says 
Deputy Mayor U Lanqing. 

The city's main industries 
have had little fresh investment 
since the 1990s. New equipment 


By Colina MacDougafl 


is still limited to a foreign 
furnace here or measuring 
instruments there. There is 
nothing to parallel Shanghai’s 
brand-new, mainly Japanese, 
Sm-tons-a-year steel complex. 

Growth in the older industries 
— chemicals, textiles, steel — is 
painfully slow compared to die 
rising young processing indus- 
tries in southern China. Even 
in Tianjin’s own rural areas, 
where small factories packing 
pickled cabbage or making 
noodles for export, have mush- 
roomed, industry is growing 
faster. 

More worrying, an overview 
of a handful of Tianjin’s larger 
factories suggests that Deng 
Xiaoping's economic reform is 
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more honoured in the breach 
than the observance. 

But Tianjin is probably 
easier tor foreigners to deal 
with than Shanghai. Though it 
boasts a long association with 
the young Zhou Enlai, who 
attended school there and 
formed a Marxist society in the 
city, it does not have the same 
radical tradition. Its 1966-76 
Cultival Revolution was less 
violent 

Probably its current most 
famous offspring Is Wang 
Guangying, former businessman 
and brother-in-law of head of 
state Liu Shaoql, who was 
murdered in the Cultural Revo- 
lution. Wang now masterminds 
the Everbrlght company, a not- 
very-successful Chinese venture 
in Hong Kong. 

Tianjin's biggest blight in 
recent years was the cata- 
strophic north China earth- 
quake of 1976. Seventy per cent 
of its buildings were damaged. 
Even in 1981 the streets were 
still lined with temporary 
Shads and traffic reduced to a 
crawl. Peking then sent it 
extra money and a lively 
mayor, 53-year-old Li Rulhuan. 

As the man who allegedly 
masterminded the building of 
Peking’s Great Hall of the 
People and the Mao Mausoleum, 
Li came in 1981 from the capital 
with a reputation as a go-getter. 
Since then, unlike Shanghai, 
which still seems stuck in 
its problems of crushing 
bureaucracy, the city of Tianjin 
has begun to change. 

Many of the city's handsome 
semi-colonial buildings have 
been freshly refurbished. Entire 
streets of brick and timbered 
villas are gleaming with new 
paint. The former British Club, 
now the Municipal People's 



Congress building, again exudes 
an air of prosperity and 
comfort 

This renovation is credited 
entirely to Mayor Li, who 
observed that, in the 1976 
earthquake, the British build- 
ings did not collapse. When he 
recently visited Britain, he 
remarked on how a coat of paint 
on window frames and cornices 
could improve a city’s look, and 
applied the lesson when he 
returned to China. 

Since his appointment, Li has 
built numerous new workers’ 


all oil and gas from well at the 
Dagang oilfield nearby or off- 
shore in the Bohai Gulf. Coal, 
chemical raw materials and geo- 
thermal energy are also at hand. 

The total population is almost 
8m, and in the city proper, over 
3m. There is a skilled work- 
force of 1.3m. All these assets 
plus its location near Peking 
with good rail, air and sea con- 
nections should commend it to 
foreigners interested in busi- 
ness ventures. 

Though a fight broke out 
earlier this year between 


There is a promising new 
industrial zone in the Tianjin 
Economic Development Area 
run by 32-year-old Zhang Wei, 
who claims to be able to say 
yea or nay to projects 
immediately. The city has 
developed a relatively youthful 
hierarchy to deal with 
foreigners and speed their 
projects. “In Tianjin, unlike 
Peking and Shanghai, you can 
avoid the banquet circuit and 
get things done," comments one 
Westerner. 

Tianjin has, of course, had 


With Peking and Shanghai, Tianjin Is one of Chin a’s three most important 
cities. As a port developed by the British in the 19th century, Tianjin has a 
long history of foreign trade and is now making a strong effort to win more 

overseas investment. 


housing estates and planned a 
huge ring road system. He has 
begun to tackle pollution by 
ordering the laying of gas pipes 
to eliminate coal for cooking. 
District heating is also on the 
programme. 

Unlike Shanghai, Tianjin is 
well-placed for natural resour- 
ces. Under the Chinese system, 
where huge stretches of land 
are attached to the adjacent 
city, the Tianjin area covers 
over 11.000 sq km. Within that, 
the municipality can draw on 


Chinese and Third World 
students at Tianjin's university, 
this event appears far from 
typical of its relations with 
foreigners. 

The city so far has made a 
fair success of its joint ventures 
with foreign companies. It has 
been careful: “We’ve always 
approved only joint ventures 
that can be self-supporting in 
foreign exchange," says Zhuang 
Yikai, of the Commission for 
Foreign Economic Relations and 
Foreign Trade. .. 


problems. Japanese managers 
In Ihe oil joint venture in the 
Bohai Gulf reportedly find it 
hard to work with their Chinese 
counterparts. Some foreigners, 
though not all, who work in the 
city, complain about the 
amenities. Joint ventures and 
other deals face many of the 
same local problems of 
inexperience, bureaucracy or 
shortages — as in other parts of 
China. But in Tianjin officials 
do appear to make an effort to 
find solutions. 



• The old and the new: 
above, the Munidpal 
Communist Party head- 
quarters in Tianjin. The 
bunding was formerly 
the head office of the 
British Kaihian Mining 
Administration. Hie city 
was once the home of the 
young Zhou Enlai and it 
has a strong revolutionary 
tradition. 

• Below: put of Tianjin’s 
new Food Palace, a vast 
arcade with more than 
100 restaurants. 


Surveys on China 

THIS is the first of a uew 
series of surveys of selected 
regions and industrial sectors 
of China, to be published 
during the rest of 1936. A 
combined reprint of these 
surveys, together with the 
FT’S annual national surrey 
on China, will be available in 
December. 

For copies, please send 
yonr order to Michael 
Robinson, Publicity Dept, 
Financial Times, m Cam«n 
Street, London EC4P 4BY, 
together with a remittance 
of £5 per copy ordered. 
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Metals and Minerals Products 
from Tianjin, China 


METALS PRODUCTS: 

1. Stool products: including Mild Stool Round Bara, Mild Steal 
Square Bara, Mild Steel Flat Bara, Mild Steel Angles, Mfld Steel I 
Beanie. Mild Steel Channels, Steel Round Deformed Bara, Mild 
Stool Plates, Mild Steel Sheets, Rails, Scraps, Stainless Steel 
Cuttings, etc. 2. Who and Nails: including every kinds of Nalls in 
Imperial and American System, Galvanized Roofing Neb. 

Galvanized iron Wire, Black Annealed Iron Wire, Galvanized Iron 
Barbed wire. Bright Hard Drawn Na'rl Wire, Steel 
Wire, Steel. Wire Rope, etc. 3. Hardware: 

including Welding Electrodes, rr;-.r - 

Galvanized Wekied Wire Mesh, * 

Galvanized Square Wire „ 

Hexagonal Wire Netting, * 1 

Brass Netting, Hardware s' ■ 




MINERALS AND PRODUCTS: 

1. Ferrous Metals: including Chinese Chromite Ore, Foundry Pig 
iron. Pig Iron for Making Steel, Electrolytic Manganese Metal, 
Ferro Silicon, etc. 2. Non-Ferrous Metals & Products: including 
Mercury. Zinc Ingots, Wolfram Ore. Molybdenum Sulphide Ore, 
Tungsten Powder, Tungsten Carbide Powder, Aluminium Ingots, 
Aluminium Extruded Sections, Aluminium Pipes, Copper-Wire, 
Copper Tubes, Brass Rods, Copper Wire Rope. Copper Bus Bara, 
etc. 3. Non-MetalGc Minerals & Products: 
including Feldspar. China Day, Asbestos, 

, _ __ Asbestos Products, Asbestos 

_ Carbonate Composition, Mica 

jiM Scraps, Fluorspar, Flint Black 

*T & Ball, Emery Grains, 

'.&* ■ Pumice Stone, Ben- 

tonite. Enamel Frit, 

•• Cement, 
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T1ANJM BRANCH 



CHINA NATIONAL METALS & MMERALS 
IMPORT & EXPORT CORPORATOR 
TIANJIN BRANCH 

k 319 Hoping Rd.. Tianjin, China ^ 

W'^ Cable: MINMETALS TIANJIN 

\-„ Telex: 23224 TJMETCN | 




■- Alumina 

SjjHfc Cement, Hydrated 

Lime in Powder, Caustic 
7*4^' (Quick) time. Marble Grains, 

' ; " $ ! Red Bricks, Slate Slones, Puny. 

-sksm&T:- Kerb Stones, Asbestos Vinyl-Rubber 

Tiles. Terrazzo Tiles, Glass Marble, 
Granite, Formica, etc. 4. Refractories: 
including Kiln Calcine Bauxite, Raw Bauxite, Rotary 
KHn Calcine Bauxite, Abrasive Grade Bauxite, Iron Bauxite KUn, 
Calcine Flint Day, High Alumina Bricks, Fire Bricks, Fire Clay, 
Magnesite Bricks. Chrom Magnesite Bricks. SEca Bricks, Zircon 
Bricks. Carbon Blocks. Graphite, Graphite Crucibles. Clay 
Crucibles, Brown Aluminium Oxide, Green Silicon Carbide, 
Corundum Products, High Alumina Powder, Castibles, etc. 


StndWfre v ' 

Netting, Wood Screws -.V .... 

Bright Iron Hinges. "H” 

HviQes.1ftass Plated !non Square ' ’ • ■ y: ■ 

Hinges, Door Locks. Iron Tower Bolts, ' v, ■" 

Iron. Wire' Netting, Door Pute, Brass Door 
umhim rahwniMd Roofing Nate. Umbrella Heads, 

Gate Fittings, Heaps and Staples, Casters with Rubber Wheels,. 
Industrial Caster* t Heavy Duty), Rubber Wheels, Bed Hinges, 
Worm-Drive Hose CNps, Machine Screws. Self-Tapping Screws, 
Bolts and Nuts, Roofing Screws, Bright Hexagonal Nuts, Square 
Nuts. Rivets. Cottar Pins, Washers, Spring Washerajtc. 

4 Products for Heeding. Plumbing & Coet Iron Produe^ 
iron Pipe Fittings, Galvanized Welded Steel 
PjpsfcCist Iron Radiator*. Cast Iron Gate Vahw Ftotges. Cast 
Iron Swing Cheek Valves. Cast Iron Globe Valves & Gate Valvts, 
MaUeabl* Cast Iron Joints, Ingot Moulds, Hot Sag Pots, Pouring 
Hetm, Manhole Covers, 'Fire Place Grates, etc. 




' Tianjin Foreign 
Trade Corporation 


Tianjin Foreign Trade Corporation, established with the approval of the 
Ministry of Foreign Economic relations and Trade of the Peoples Republic of China 
and formally registered, is an f/E company enjoying legalis homo status in handling 
domestic and foreign business. Under our Corporation are Import Deparment, Export 
Department, Tianjin Advertising Corporation, Foreign Economic Relations and Trade 
Service Centre and Tanggu Branch. 

Our Import Department, merged from the import divisions of various l/E 
corporations in Tianjin, has a history of over 30 years, it has dose relations with 
many manufacturers, research institutes, medical organizations and commercial con- 
cerns in China, and undertakes importation for Tianjin city as well as other provinces, 
municipalities and autonomous regions in North and North-west China. 

Our Export Department is responsible for the development of new export 
commodities, and undertakes consignment sales, barter trade, compensation trade, 
joint ventures with domestic or foreign partners, joint operation, supplied materials 
processing, assembling with supplied parts, and manufacture to supplied samples. 

Tianjin Advertising Corporation, besides handling international adver- 
tising of Tianjin export commodities in overseas media, also welcomes foreign clients' 
commissioning for handling their advertising in various Chinese media, induding 
newspapers, magazines, radios, televisions, billboards, display windows and neon 
signs. 

Foreign Economic Relations and Trade Service Centre provides 
Import and export trade promotion services. It has export commodities exhibition halls 
and discussion rooms. To facilitate importation of technology and equipment and help 
sales of foreign products, it has exhibition halls, discussion rooms, advanced com- 
munication and office equipment, and provides design and construction services. 

Tianjin Foreign Trade Corporation welcomes international cooperation. Please 
contact us today for further information. 


Tianjin Foreign Trade Corporation 

59, Nanjing Rd. f Tianjin, China 

Cable: "JINTRA" Tianjin Tel: 31 .6551 Telex: 23206 TFIMP CN 
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Industry and Infrastructure 


Slimming labour p 


Foreign technology will be used i n modernisation force hits snags 


WITH A mainly unmodernised 
industry, Tianjin is faced with 
severe difficulties in raising 
production. Improving effi- 
ciency, increasing energy sup- 
plies and cutting pollution, the 
four-fold industrial targets of 
China's present leadership. Hie 
city has begun to tackle the 
problems by seeking foreign 
Technology, building new 
power stations, improving com- 
munications and planning new 
industrial zones. 

Tianjin followed the national 
pattern last year by stepping 
up output, though its industrial 
value percentage increase at 
12.4 per cent was much lower 
than the countrywide average 
of 18 per cent This year the 
Central Government has frozen 
bank borrowing, capital invest- 
ment and further economic 
reform in order to reduce last 
year’s overheating. In con- 
sequence, the value of the city's 
first half year 1986 industrial 
output was only 2 per cent 
above the same months in 1985, 
compared with the national 
average of 4.9 per cent 

All these figures show how 


much less resilient the city's 
industries are than those of 
more up-to-date Chinese centres 
such as the rapidly-growing 
towns of Jiangsu province in 
central China. 

Tianjin, China’s second 
largest port contains small and 
scattered iron and' steel plants, 
plus shipbuilding, petro- 
chemicals and machinery 
industries. It also boasts an 
automotive factory making 
small trucks. Light industries 
include electronics, textiles and 
garments. Work has begun on 
ways and means of selective 
modernisation which will avoid 
too much expenditure of 
precious foreign exchange. 

In the long term, the city 
plans to alleviate transport and 
pollution problems b; building 
two industrial zones. One, the 
Tianjin Economic Development 
Area, is already under way in 
Tanggu district near the port 
at Xingang. This zone for joint 
ventures will have its own 
power supply and is close to 
shipping. rail and road 
transport. 

The other area, to the east 
of the city, will accommodate 


plant planned to move from 
central Tianjin for environ- 
mental reasons. Effectively, in 
future, industry will function 
on the east bank of the Hal 
river, leaving the west hank as 
a cleaner, more attractive 
residential and service area. 

A vital necessity for the city 
fn general is more electric 
power. 11m shortfall at present 
is around 500 MW, says Li Yali 
of the city’s Planning Commis- 
sion. Power Is rationed under 


from Britain." One British item 
is the electric furnace from a 
Birmingham company, Dudley, 
for the No. 3 Steel Works. 


a system which gives priority to 
the more important plants. 


the more important plants. 

Tianjin plans to add another 

1,000 MW of capacity before 
1990. and the same again or 
more in the following decade. 
Vice-Premier Li Peng, an 
energy expert who studied in 
Moscow, has begun negotiations 
on this equipment with the 
Soviet Union. The intention is 
to import only turbines and 
generators, building the rest in 
China. 

A 500.000 seamless steel pipe 
plant and an ethylene works 
are also on the stocks. 

“We’ve bought 684 Items of 
new technology in recent years,” 
says Li. “Fifty of these are 


Tianjin plans to buy another 
200 or so items of foreign tech- 
nology this year, on which the 
city will spend about Sl50m. Of 
this foreign exchange, $60m will 
come from the Central Govern- 
ment and the rest from the 
central Ministries or the 
factories’ own retained foreign 
exchange earnings, Li reveals. 

Tianjin is also looking for 
partners in the automotive 
industry — “Like Volkswagen 
in Shanghai,” says Ma Jzuuon, 
of the Economic Commission, 
apparently unaware of the 
problems of foreign exchange 
and bureaucratic high-handed- 
ness that the West German 
company has struck. It also 
seeks joint ventures In light 
manufacturing and foodstuffs 
production, such as meat pro- 
cessing, as well as electronics 
and paper-making. 

To facilitate this develop- 
ment, the city plans to improve 
the infrastructure. One step 
taken recently was to form an 


STEEL INDUSTRY 


Steady 
upgrading 
of plant 


better-quality product overall. 
In a three-cornered deal it has 
bought the furnace through the 
Tianjin Economic Development 
Area, which has access to 
foreign exchange, and will re- 
pay it with steeL The British 
engineers installing it are cur- 
rently on vacation and will 
return in October. 


ment plans more expansion in 
the current Five-Year Plan and 
is discussing a steel wire pack- 
ing machine with West German 
suppliers. Last year it exported 
around 1,000 tons of its output 
and hopes to double that figure 
this year. 


CHEMICAL INDUSTRY 


Facelift 


TIANJIN’S No 3 Steel Works 
is one of a dozen scattered 
plants which make up the city’s 
ramshackle steel industry. Half 
of these are hot-rolling mills, 
like the No 3 plant while one 
produces steel plate and the 
rest are cold-rolling mills. 


The antiquity of Tianjin's 
steel mills is a fair-sized handi- 
cap to the city’s industry. It 
has nothing like Shanghai’s 
brand new Baoshan integrated 
steel complex, imported mainly 
from Japan, as Deputy Mayor 
Li Lanqing points out 


The No 3 plant’s claim to 
distinction is that it has bought 
a 32.1m second-hand 35-ton- 
capacity electric furnace. This 
new British equipment to come 
from the Birmingham firm of 
Dudley, will be the first in Tian- 
jin — and among the first any- 
where in China. 


This furnace will enable the 
plant to process scrap, produce 
alloy steel and turn out a 


The No 3 Steel Works pro- 
duces half a million tons of 
construction steel annually, but 
the process is neither economi- 
cal nor safe. In its latest work- 
shop, where equipment is 
copied from that of the 1960s, 
the men jump across the molten 
steel. Reheating steel for roll- 
ing, as it necessary at the No. 
3 works, wastes already 
rationed power. 

The plant has been upgraded 
steadily since 197S, with an 
annual 20 per cent increase in 
output It sells its products 
(shaped steel and steel wire) 
all over China. The manage- 


Renovation is an expensive 
process. The total cost, foreign 
and domestic, of the electric 
furnace is Yuan 60m. This 
compares with a Government 
grant for repair and renovation 
last year of Yuan 6m. The 
management admitted they had 
not thought of raising money 
by selling shares, as some enter- 
prises have now begun to do. 


for soda 


ash works 


Surprisingly, the plant buys 
around a quarter of its crude 
steel abroad, mainly from Japan 
but also from Britain, West 
Germany, Norway and BraziL 
Foreign exchange for this is 
provided by the state in tradi- 
tional Chinese communist style. 
As in many other elderly 
Tianjin plants. Deng Xiaoping’s 
economic reform in which 
responsibility is given to 
managers, instead of bureau- 
crats, seems barely to have 
penetrated here. 


TIANJIN BOASTS one of the 
oldest factories in China. For 
centuries the city panned 
salt from its marshy fore- 
shores along the Bohal Gulf. 
Its commercial life was built 
on sales of this commodity, 
shipping it far and wide 
through the Grand Canal 
system on which the city 
stands. 


C M. 


In 1914 a modernising Chinese 
innovator from Hunan pro- 
vince, Fan Xudong, who had 
studied in Japan, began to 
build what is now the Tian- 
jin Soda Ash Plant It is 
typical of much of the ancient 
industry on which Tianjin 
still depends. 

Today, despite its age. it is still 






ENAMEL may be useful 
to your teeth, but 
think what it could do 
for your profits! 


If making profits is your business, then "Peacock" enamelware is for you. It 
includes pots, pans, bowls, containers and washbasins; all coated with quality 
enamel. They are designed to appeal to buyers worldwide. a 

"Peacock" enamelware is durable. All handles are of stainless steel: It is K3 
ideal for homes and catering establishments alike. * 



CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS l/E CORP., TIANJIN BRANCH 


164 Liaoning Road, Tianjin, China 

Cable: "INDUSTRY" Tianjin Telex: 23142 TJLIP CN 
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overall Traffic Commission, to 
co-ordinate railways, roads, 
harbour, airport aud river 
transport, along with telecom- 
munications. 

“We're one of just a couple 
of cities that has this kind of 
Commission,” says Deputy 
Director Liu Mingzhe. “The 
biggest problem is our different 
varieties of transport and the 
Commission brings them all 
under one bead." 


Tianjin is linked by rail with 
much of China via Peking. It 
also stands at an important 
junction of the Peking-Harbin 
and Peking-Sbanghai line. Prob- 
lems at its own stations, Tianjin 
East and Tianjin North, are 
often the consequences of 
others’ diffi culties — “for in- 
stance, Baotou (Liner Mon- 
golia) limits the trains from 
Peking and Tianjin,” says Liu. 

Rail problems have been 
partly solved by the diver- 
sion of goods to the roads. 

“Between Tianjin and the 
harbour at Xingang 70 per cent 
of goods used to go by train.” 
says Liu. "Now more than half 
travels by road.” Coastal ship- 


ping is now used more for long- 
haul transport— though slower, 
it is cheaper. Port facilities are 
improving hut money tor exten- 
sion is tight 

The Commission plans a 
Yuan 4bn project at Tianjin 
East railway station. This will 
involve a modernised signalling 
system and longer platform to 

accommodate trains or more 

than 20 coaches. A new four- 
lane highway between Tianjin 
and Xingang is partly completed 
and a similar route to Peking 
is planned for completion in 
198S-89. In the longer term, says 
Liu. there will be highways 
from Peking to Fujian province 
and Harbin in Heilongjiang. 

Tianjin now has 90,000 tele- 
phones, of which 10,000 are 
programme-controlled. It plans 

120.000 by the end of the 
decade. Direct dialling to Hong 
Kong and Japan is now possible 
on many phones. In 1981 there 
were only 10 enterprises with 
telex, now there are 150. While 
the city still has far to go in 
modernising, it has made a 
reasonable start 


Colina MacDoogall 


an important plant With 

10,000 workers, it produces 
over 600.000 tons of assorted 
chemicals, mainly soda ash. 
Since the communists came 
in 1949. it has been a useful 
exporter. Last year, out of 
a production value of Yuan 
147m. sales abroad were 
worth 310m. 


10 per cent while the prices 
it can cluurge for products 
were still tightly controlled. 

Under the reform, Peking last 
year allowed it to keep 

3500,000 out of its foreign 
exchange earnings, says Cai. 
This small sum went on 
vehicles, metres and 
instruments. 


Yet its antiquity means that 
renovation is vital. Last 
year’s production increase 
was only 3 per cent, and with 
a planned rise in output to 
Yuan 150m, it will fall to 
just above 2 per cent. 


"One of our biggest problems 
is shortage of capital.” says 
Cai Chaoqun. the director. 
“The plant can’t get more 
capital from the state, be- 
cause it’s poor too, and we 
haven’t enough money both 
for extension projects and to 
run the plant” 


Under the new five-year plan 
beginning this year, it will 
receive a 35m foreign cur- 
rency loan as welL 
Much-needed renovation has 
just begun. Basically, the 
plant is equipped with p re- 
1970 machinery, some dating 
back to the 1930s and 1940s. 
Recent purchases include a 
packing machine from West 
Germany and a furnace and 
dryer from Japan. 


Inflation last year hit the 
factory. The economic reform 
programme meant that raw 
material suppliers — of salt 
for instance, or dyes — were 
allowed more freedom in 
pricing. The result was that 
the Soda Ash Plant's raw 
: materials costs went up by 


“We discussed the dryer with 
a British company but at the 
time the price was too high," 
says the director. Bat he 
adds ruefully, " With the rise 
in the yen, the British one 
would have been cheaper.” 


The company is now engaged in 
talks with Japanese and US 
companies on the purchase 
of a $500,000 computer. 


C M. 


IF Wang Yezhen had his way, 
about half of his shipyard* 
workforce would be dismissed, 
while women would be made to 
stay at home, and the “ old fat 
ladies,” in particular, would be 
done away with. 

Mr Wang, director of the 
state-owned Tianjin Shipbuild- 
ing Industry Company, is an 
unusually ffung ho example of 
the new breed of Chinese boss 
who has been unleashed by 
reform and has more power to 
hire-and-ftre in the name of effi- 
ciency. 

In recent weeks, however, the 
Chinese Government has moved 
to protect people such as Mr 
Wang by mounting a campaign 
to safeguard the control factor 
which managers have been 
given at the expense of Com- 
munist Party officials. 

The campaign follows a 
series of mishaps referred to 
colloquially as reformers being 
" shot off their horses," instead 
of sitting high in the saddle, as 
planned by Peking. The resist- 
race to reform has come -from 
local party officials who are 
piqued by their own loss of 
power, and by those who have 
been bruised by (or are envious 
of) the factory directors. 

For instance, the “People’s 
Daily " told of the case of a bus 
company manager who was sum- 
marily dismissed, although he 
had led a formerly ailing com- 
pany to a profit of 1.64bn yuan 
fUS5450.000) in his first year 
at the helm. 

The paper said he was 
removed because he brought a 
Western-style suit with public 
funds, and made some other 
minor mistakes. 

Wang Yezhen, 50, does 
not yet have the power he 
needs to cull tile staff, 
but he is hopeful. He says he 
gets on famously with the Com- 
munist Party secretary with 
whom he shares power at the 
shipyard, though he has several 
factory director friends who are 
having difficulties with their 
party secretary. 

Last year, the company built 
six ships, two bulk carriers, two 
all-purpose carriers, and two 
tugs, and is scheduled to com- 
plete five vessels this year. Mr 
Wang says the company has 
more work than it can handle. 

But he believes the yard 
would be better served by its 
workforce If the number of 
employees was reduced by half 
from the present total of 6,400. 
and those remaining were paid 
twice as much in an attempt to 
encourage a better performance 
from them. 


** For example, we have 2.000 
women workers. I think It-ts 
better for theta to go back-to 
their home aw* ™ 
work. The husband should 
work,” he W. "Tte ogj 
thing we can do with tne .ua 
fat ladies is put them at urn 

b °As more Chinese factories are 
me chanis ed, more -Chinese ‘men 
are likely to agree with Mr 
Wang about the place of women. 
Ch ina already has a luge 
number of young people. who 
are officially “waiting - 
work "—read “unemployed"— 
and when the crunch com** 
with ongoing aplcurroral 
reform, reducing jobs in the 
fields, diplomats say.' women 
■will be the first to suffer. 

The shipbuilding yard has a 
tough system of punishing 
what are considered .to no 
errant workers. On the. Other 
hand. Mr Wang Is disappointed 
that Government taxes intro- 
duced to curb employee 
bonuses have made. It difficult 
for factories to- reward gener- 
ously the more productive* w- - 

H bonuses paid to a worker, 
over a year are no more than 
four months wages, the. yard 
does not have to pay the tax. 
If the bonus amounts to five 
months' wages, there , is a 30 
per cent tax, which rises to 


100 per cent if 'the.. bonus 
equals six months wages, Odd 
to 300 per cent for more than 
six months. 

Another company showing a 
flexible approach to taxation 
said that it had found a way 
round the bonus problem . by 
providing its workers with, a 
package with inbuilt bonuses. 
It has informed the govern- 
ment that it has paid no 
bonuses so far this year. 

Peking imposed the taxes In 
a bid to slow what It thought 
was an excessive growth in 
bonus payments that was creat- 
ing gulfs in salaries and 
putting too much cash ini' a 
consumer market already awash 
with funds. Mr Wang bluntly 
describes the tax as a “very 
bad idea." 

He is also annoyed that from 
this year the company will have 
to hand 70 per cent of its 
profit to the state, up from 50- 
per cent last year, when the 
yard made 17.11m yuan, 

“It is incredible” he says, 
“We don’t have enough money 
to give bonuses, and build 
efficiency. We say that It is 
kicking the hen that lays the 
eggs." 


Robert Thomson 



TIANJIN 

NATIVE 

PRODUCE 




With 37 years. of history and rich 
business experience, we wish to extend 
our cooperation with business people in 
the development of the world market for 
our native produce. 




BUSINESS SCOPE 

Dr.ed Fru.fs and related products, Haney and Honey Products, Dried Chillies, Soiled and 
Dehydrated Vegetables. Illuminating Candies and Ari Candies. Canon Wasie ond Bast Fibres. 
Jure. Poly -wove nsackv Spices, Aromatic Chemicals ond E&semiol Oils. Feeding Stuffs, Timbers 
ond Wooden Products, Chinese Crude Drugs ond Potent Medicines, Medicated Liquor and 
Heahh Food Products, and Foresiol Products, Rowers, Birds, Insects ond Gold-fish, and many 
others. 


China National Native Produce and Animal By-products l/E Corp. . Tianjin Native 
Produce Branch 33, Harbin Rood, Tianjin. Chinn Phones: 3-0674-77 
Cable; "NCPCN** Tioni/n Telex: 22505 TJNPC CN 


TIANJIN GARMENTS 


Tianjin Garments Import &. Export Corporation 
is an enterprise specialized in aB kinds of garments, 
knittings, cotton-products, wooden products and raw 
materials. For many years, we have been doing our best to 
develop trade with foreign countries and to provide best 
services to our customers. We have established dose 
business ties and sincere cooperation with the industrial and 
commercial circles in more than 90 countries and regions in 
the world. 

Wo accept business of suppfed material 
processing and processing to supplied samples. Business in 
joint venture, co-production and compensation trade are 
also most wdcome. 

We welcome international cooperation. Please 
contact us today for further information. 




China National Textiles l/E Corp., Tianjin 
Garments Branch 


114, Dagu Road, Tianjin, China 


315071, 316351 
'’GARMENTS” Tianjin 
23153, 23246 TJGAR CN 
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Growth in foreign investment 


Bucking the national trend 


TIANJIN IS pleased because 
although it signed only 19 Joint 
venture contracts- with foreign 
Wjrtners in- the first half, of 
*986. compared with twice that 
in the- same, months of 
1985, the value was 9108m, com- 
pared with only $75m. This 
Is agai n st the national trend, 
in which overall investment is 
down from last year. 

. •’ What is more," says Zhuang 
nkai, of Tianjin’s Co mmiss ion 
for Foreign Economic Relations 
and Trade, “we have signed 
more industrial than service 
projects— of the 19. a dozen are 
production ventures.” 

Still better, the total export 
potential is well above this 
time last year, since 11 involve 
overseas sales and seven are 
109 per cent export projects. 
Ten of the 19 are with Hong 
Kong, five with Japan, three 
with the US and one with 
Singapore. 

The city is also patting itself 
on the back because by the end 
df June- this year the 64 pro- 
jects already in production had 
shown a credit balance in the 
Bank of China totalling 911m, 
of which $1.4m was profit. Here 
again, Tianjin is bucking the 
national trend, where foreign 
exchange shortages have crip- 
pled some ventures’ activities. 

*"111 Tianjin from the begin- 
ning we’ve bad a policy of 
approving only projects which 
could be self-supporting in 
foreign currency ,“ says Zhuang. 
“If a venture can’t do that, we 
won't consider it China is a 
poor country, and - exports are 
low. We can't raise export 
prices because the quality is 
not good enough. So its very 
hard for the Central Govern- 
ment to earn the foreign 
exchange to support Joint 
ventures." 

One possibility is to share 
the foreign' exchange around 
between them, according to 
Zhu Wenju, Vice Chah-wmn and 
President of the Tianjin Inter- 
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Deputy Mayor U Lanqing: 

in charge of economic affairs 

national Trust and Investment 
Corporation. 

“ Same of our Joint ventures 
make 80-100 per cent of their 
sales in exports. We could use 
their foreign exchange to help 
out the others,'? he adds. 

By the end of June this year 
Tianjin had signed 164 joint 
venture agreements, totalling 
9566m in value. Of this amount, 
9275m will be contributed by 
the foreign side. Hong Kong 
is the leading partner with 76 
projects, worth 6263m; 'Jfepan 
the next in number, though not 
in value at 41 projects worth 
950m; and the US third in 
number but second In value at 
25 projects worth 9136m. 

Of the total number of joint 
ventures, 102 are in industry of 
some kind and the rest are 
servjce enterprises. 

Ventures already functioning 
include the Remy Martin wine 
plant, the Well a cosmetics alli- 
ance with a local factory, the 
Otis elevator project whose trial 
lift shafts tower over Tianjin, 
and several hotels, ta»| com- 
panies and eating places. The 
Hongkong Restaurant, packed 


every night with construction 
workers from the British terri- 
tory, is said to be turning over 
69,000 a day. Foreign invest- 
ment for these 164 projects is 
977m, some 42 per cent of the 
total, 

"The Industrial projects are 
working well,’’ comments 
Z h ua n g. "Sales have increased 
quickly and now total about 71 
per cent of all joint venture 
revenues. The profit figure is 

running at about 23 per cent of 
sales, compared with service 
joint ventures where the aver- 
age profit is only 9 per cent. 
Only one. joint venture is losing 
money in T ianj in-** 

Future plans include a pos- 
sible joint venture with 
Britain’s Davy Corporation for 
a 9240m copper smelter, to use 
imported copper. Factories 
should be able to buy raw 
materials abroad, Zhuang points 
out, since it is not always pos- 
sible to buy them locally. 

Zhuang is aware that some 
foreigners have complaints. 
"They can't bring their families, 
there's no place for recreation 
and there’s no school for over- 
seas pupils,” he says. “We’ve 
signed a Joint venture for apart- 
ments, to be finished by the end 
of the year. We’d like to get 
land where foreigners could 
build their own, so that they 
could have what they wanted. 

" There’s no reason why 
foreigners shouldn’t be able to 
receive TV programmes by 
satellite from abroad — that’s 
only a question of changing the 
law and we’re discussing that 
with Peking at the moment" 

These proposals do not solve 
the management problems that 
afflict joint ventures. The 
Japanese oil project in the 
Bahai with China Is suffering 
badly from such difficulties. 
Local tax authorities are also 
reportedly making it pear- 
impossible for some companies 
to make a profit But these 
problems are universal in 


China. Tianjin appears to score 
in the speed and flexibility with 
which it will set a venture np. 

" After all,” says Zhuang, 
“ we have really only had three 
years* experience.” 

Tianjin is easily the best 
place in China for a joint 
venture, comments British 
businessman Jonathan Reuvid, 
chairman of Terry of Red ditch. 
“ Tianjin has so much 
autonomy— it is allowed to 
approve production Joint 
ventures of up to 930m in 
value, and service joint ventures 
of any amount" 

On top of that, it has young, 
energetic people running the 
foreign trade and investment 
organisations, Terry, a small 
Midlands engineering company, 
has two joint ventures about 
to start in the city, one making 
hose clamps and the other 
providing management services 
and quality control. 

In Tianjin itself the corporate 
income tax on joint ventures 
has been cut to 26.4 per cent, 
from the usual 30 per cent. But 
the new Tianjin Economic 
Development Area (TEDA) 
near the port of xiTigang has 
bettered that with a rate of 
15 per cent. TEDA, with its 
wide open spaces, new infra- 
structure and proximity to 
transport is a promising 
manufacturing site. 

Winning approval for joint 
ventures — the usual bugbear for 
foreign investors — is now 
speeding up. “We’re planning 
improvements," says Mrs Song 
Shuzben, vice chairman of the 
Tianjin branch of the China 
Council for the Promotion of 
International Trade. 

"We propose a 15-day limit 
on waiting for approval,” adds 
Zhu Wenju, president of the 
Tianjin International Trust and 
Investment Corporation. "After 
that, silence should give 
consent" 

Colina MacDougall 


Faster routes for investors 


“THERE ARE seven or eight 
people in' Tianjin who can get 
things done for you," says a 
Western businessman. "One is 
Zhang Zhaoruo, deputy secre- 
tary of Tianjin’* Municipal 
Government and director of the 
city’s Commission of Foreign 
Economic Relations and Trade. 
Another is 32-year-old Zhang 
Wei, president of . th<^ Tianjin 
Econo mic Development Area 
(TEDAJ. - A Jhird Ja Mrs. Song. 
Shuzben, vice Chair man- o f ~the 
Tianjin brandy, of the China 
Council for the Promotion of 
International Trade.” 

Tianjin is making a strong 
bid tot foreign investment 
These and other officials appear 
to havebeen given the authority 
to push foreign proposals 
through: the tortuous bureau- 
cracy. .At titer same time, the 
city has set up a number of 
organisations, the so-called 
"foreign windows,” designed to 
deal with foreign businessmen. 

First of these is the munici- 
pality's own Commission of 
Foreign Economic Relations and 
Trade, the political body whose 
fiat is needed for any deal 
Influential Zhang Zhaoruo 

r lor in 'the party to Mayor 
RnUfcraan) is backed by 
Deputy Director Zhang Yikai 
who speaks BngHah and h"S a 
pre-1940 ■ commercial back- 
ground. 

Next is probably TEDA, 
Which administers the economic 
development -area in Tanggu 
district, near the port of Xto- 
guif< The youthful president 
Zhang Wei, was summoned 
from Peking especially to run 
the organisation. TEDA, a 
3 sq km. corner of a S3 sq km. 
site, is a greenfield area speci- 


prof 

have 


fically designated as an indus- 
trial estate. 

"TEDA will only take joint 
ventures in advanced techno- 
logy, unlike the Special 
Economic Zones in south 
China,” says bubbly director 
Zhang. "We give special prefer- 
ences to foreign investors, such 
as Tower tax; Joint ventures 
only -pay 15: p^r -cent, compared 
to 26.4 per cent in Tianjin itself 
and SO per- cent- elsewhere. -And 
tirereTi lie-no remittance tax on 
ifits — even in Tianjin they'll 
tve to pay 10-per cent.” 

Conditions in TEDA are about 
the same as in Shenzhen and 
Xiamen, in the south, except 
that there will be no service 
joint ventures. Projects up to 
930m can be approved locally 
— “and we can say ’yes’ or *no’ 
to a proposal right away,” says 
Zhang . 

TEDA has other advantages. 
Unlike the southern Special 
Economic Zones (SEZs,) it is 
located beside a city of 3m 
people with a huge hinterland 
which provides a market and 
Industrial skills. It has been 
well-endowed by the Central 
Government with funds to pro- 
vide infrastructure. 

So for, TEDA has signed 35 
contracts, of which all but two 
co-operation deals are joint 
ventures. By the end of the 
year, says Zhang, 20 will be in 
production. Most of these are 
quite small, making pharma- 
ceuticals, processing foodstuffs 
or assembling cassettes. The 
largest so far is the red-and- 
white cycle factory, a joint ven- 
ture between a Danish company 
and Tianjin's elderly Flying 
Pigeon bicycle works. 

Problems with TEDA for 
westerners include "the flatted 


factory” concept, common in 
Hongkong, but unknown in 
Europe, where prices are £150 
a sq ft “You can get land 
cheaper than that in Tianjin,” 
says . one British businessman. 
Zhang himself believes that 
TEDA will need more financial 
institutions than just the Bank 
of China and hopes for foreign 
bank branches. He also plans 
to improve the zone manage- 
ment with- UN - aid -and- foreign- 
techniques. 

Another “foreign window” is’ 
the Tianjin International Trust 
and Investment Corporation. 
This enterprise, with registered 
capital of Yuan 600m, was set 
up to bring in foreign capital 
and equipment, and to invest 
as a Chinese partner in joint 
ventures. It is now involved in 
19 of these, including the Bohai 
Hotel and associated villas, a 
venture with Japan, Tanggu 


district, near the port and 
TEDA. 

la contrast, the Tianjin 
branch of the CCPIT has a big 
trade and liaison role. It is 
currently participating in a 
joint venture to build a 920m 
exhibition hall plus apartments 
with the. British group, ICE, 
but trade promotion is the core 
of its work." • . .- ■ • 

In addition, it will find part- 
ners forforeign companies r atwH~ 
has recently opened offices for 
consuitiag-and legal services. 

.. Besides -the re-organisations 
there are half a dozen others 
who are listed in the adjoining 
table. Most of; them produce 
illustrated handbooks and 
pamphlets on their activities in 
English. Tianjin is learning 
fast about public relations — a 
good omen for realistic business 
prospects. 

C. M. 


PROFILE: TIANJIN LIMING COSMETICS 

Joint venture plans to 
triple investment 


/ ADVERTISEMENT FROM 

TIANJIN 

CHINA 

. A number of advertisements from Tianjin have been 
placed within the pages of this Survey. Should you 
. require further Information from these companies, 
please indicate in the boxes provided below. Your 
requests win then be forwarded to the individual 
organisations concerned. 
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Simon Timmis, Financial Tim es, linden House 
M Cannon Street, London EC4P 4BY 
fiMnn National Native Produce t Animal By-Products 
I/E Corp, Tianjin Corpets-Branch 

China National Native Produce A Animal By-Products 
I/E Corp, Tianjin Native Produce Branch 
China National Foreign Trade Transportation Corp, 
Tianjin Branch 

china National Machinery I/E Corp, Tianjin Branch 
China National Textiles I/E Corp, 

TianjtaXlannaits, Brandi 

China National Metals & Minerals I/E Corp, 

Ti anjin -Branch - -■ 

Tianjin Foreign Trade Corporation t 

China' National Light Industrial Products i/t. u>ip, 

Tianjin Branch. 

China Silk Corporation 

V* Corp, . 

-* Equipment I/E Corp, 

Arts A Crafts l/E Corp. l^njin Brmadi 
China- National Native Produce & Animal By-Products 
1/E Cocp. TiacJin Animal By-Products Branch 


Name 
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Position 




Company- 1 

Address 







“WE CAME here to break into 
the China market," says Steven 
Lang Sung, American-Chinese 
managing director of Tianjin 
t. lining Cosmetics. “Last year 
we had L5 per cent of China’s 
domestic cosmetics sales, our 
exports keep our foreign ex- 
change accounts balanced, and 
we now plan to triple our in- 
vestment on our move to a new 
plant in the Tianjin Economic 
Development Area.” 

TLC is a 9L2m 50-50 joint 
equity venture between Wella 
of West Germany and the Tian- 
jin No 1 Household Chemicals 
plant. They make mainly hair- 
care products such as shampoo 
and home perms, plus a Chinese 
face cream^-Danzy — which they 
reformulated and repackaged. 

The factory also makes differ- 
ent ranges of products for 
Japan, Hongkong and the dom- 
estic market. The joint venture 
agreement was signed in April 
1981, and production and export 
began in March 1983. 

The Tianjin partner provided 
the site, a cramped five-floor 
building adjoining its own fac- 
tory down a city side street. 
With passages and landings 
piled high with cartons, the com- 
pany will be glad to move to 
Its new location — “that will be 
five times the size,” says Mr 
Sung. 

“Well be better off there 
with more electric power, more 
modem wiring, better sewage 
and a new telephone system,” 
he adds. 

"We’ll only have one group 
to report to — “ the TEDA 
administration is all under one 
head. Although the joint ven- 
ture law guarantees indepen- 
dence, you can't get out of the 
system. You have to put every 
request through the proper 
channels, and that means deal- 
ing with dozens of different 

departments, 

"Many things are rationed— 
water, petrol, rice, electric 
power. We only get power six 
days a week." This makes prob- 
lems, since the plastic bottie- 
znaking equipment must operate 
continuously. 



Steven Lang Sung: "foreign 
Investment officials are help- 
ful here,” he says. 

" In practice, we cant 
recruit our own employees, 
though we’re allowed to under 
the joint venture law. Again, 
we have to go through the 
proper channels, as we don’t 
guarantee lifetime employment 
or security from dismissal. 

"We import 95 per cent of 
our raw materials,” says Mr 
Song. “We could buy In China 
but the quality’s uncertain, 
supplies unreliable and prices 
are higher. 

The company's planned turn- 
over for 1986 is Yuan 10m, of 
which about half will be export- 
related. It has been in profit 
since it began production In 
1983. 

“The most important factor 
is our foreign exchange bal- 
ance,” says Steven Sung. “Then 
we don’t have to depend on the 
Government.’' Output is planned 
to d ouble after the move to 
TEDA. 

“Based on my experience, 
the investment environment in 
Tianjin isn’t bad. From Mayor 
Li down, the foreign investment 
officials are all helpful. For 
instance, when our raw mat- 
erials were paralysed in* the 
port delays last year, they got 
them helicoptered to us." 

c. m. 



"COCK" Brand Hoes 
from Tianjin, China 

Tianjin Branch of China National 
Machinery l/E Corp. has been 
exporting "COCK" Brand Hoes for 30 years. 


"COCK" Brand Hoes, made of top quality steel by advanced technology, are available in 
more than 30 specifications. They are aH finely forged and strictly QC ed. and have won high reputation 
for their good quality and especially for the proper handness of the edges because of excellent heat 
treatment. At the international bidding organized by the. United Nations in 1981, "COCK" Brand Hoes 
were rigorously tested and ranked first h quality of all similar products. With the tide of "Famous Brand 
Product" "COCK!' Brand Hoes won the praise of users and became famous throughout the world. 

"COCK" Brand Hoes are now marketed to Hong Kong, Macao, Singapore. Malaysia, 

ThaHand, the Philippines, Indonesia, West Africa, The Middle East, Bangladesh and Pakistan, and have 
become a traditional commodity in these countries. They are also increasingly welcome by users in East 
and North-west Africa and in Europe. 

"COCK" Brand Hoes are packed in wooden boxes or cartons, each with 24 pieces. Wboden 
boxes, reinforced with iron plates at corners, have long been considered as good packaging by our 
customers. "COCK" Brand Hoes can also be packed in cartons on request by customers. 

lo place orders, please contact Tianjin Branch of China National Machinery l/E Corp. 




China National Machinery I E Corp,. Tianjin Branch 

Zh.-r.c-:- C' 
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Real Leather 
Briefcases 


From Tianjin, China 


Made of selected goat-leather, 
sheep-leather or cow-leather, and fitted, 
with quality metal parts. 


Orders are welcome. 

China National Native Produce & 
Animal By-products l/E Corp.* 
Tianjin Animal By-products Branch 

Address: SO, Yantai Street, Tianjin 
Cable : "BYPRODUCTS" Tianjin 
Telex : 23131 TJBYP CN 



Cream of oriental art 
"JUNCO" Brand 
Tianjin Carpets ijL- O'.i.iV^sjrth 

1 .iii ‘flW.v- 
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^JUNCO" Brand Tianjin hand-woven 
carpets and rugs, with their beautiful finish 
and artistic appeal, will add lustre to your 
room.Tianjin carpets and mgs will make 
your'life more enjoyable. 

Customers may order carpets and rugs in 
rieftignxj otm and shapes provided by themselves. 


China National Native Produce & 
Animal By-products Imp. & Exp. Corp., 
Tianjin Carpets Branch 
Address; 43, Banding Street, Tianjin, China 
Cable: “JUNCOCARPET” Tianjin 
Telex: 23234 TJCAR CN 
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China’s second largest port 


TIANJIN is China’s second 
largest port, after Shanghai, 
and the biggest in the north. 
Xt Is the gateway to the land- 
locked provinces of the 
north-west, and to some 
extent to the northeast also. 
Last year China’s ports were 
notorious for their delays, 
because of soaring imports, 
and Tianjin's Xfagang docks 
were no exception. 

Managers in Tianjin city 
complain that raw materials 
were held np as much as 12 
weeks, though port spokes- 
man Cheng Wenlln would 

only admit to ships waiting 
an average of seven days. 
There were delays of over 
one month, he says, hut that 
was in 1984. 

Hie problem has eased, 
partly because the import 
growth rate has slowed. The 
port management’s efforts to 
rationalise finances, transport, 
staff and labour problems 
have also helped, says Cheng. 
The first breakthrough came 
when, in 1984, the port was 
transferred from Central 


Government control to the 
city. It is now almost 
autonomous. 


Tianjin stands on the Hai 
river, a polluted watercourse 
which used to flow out 
through marshland to the 
shallow Bohai Golf. New the 
river is blocked to prevent 
salt contaminating the city's 
water supply. Bocks first 
built at Xlngang, in the mid- 
1940s, at the month of the 
river, have been Steadily 
expanded. 


Today, the harbour com- 
prises two areas, one with two 
passenger terminals and five 

general cargo berths within 
the month of the river, and 82 
in a mainly reclaimed area on 
the sea. These include two 
more passenger terminals, a 
salt export berth, two grain 
import berths and four con- 
tainer terminals. 


track and road facilities are 
still poor. 

The port authority is now 
permitted to keen its profits 
and nse them for development 
and construction. This has 
already borne fruit, Cheng 
claims, reducing delays and 
speeding expansion. 

“We’ve also raised the price 
of shorthanl transport by 
rail,” he says. “That’s per- 
suaded some companies to 
move goods by truck, more 
practical now that about half 

the new highway to Tianjin is 

finished. 

“We’ve also stepped np 
penalties on cargo lying here. 
We double tariffs after 7 days 
and at the end of a month we 

confiscate the cargo." 


only pays high bonuses for 
handling unpopular cargoes 
like cement 


Last year the port’s total 
throughout was 18m tons of 
cargo, planned to rise to 20m 
this year. Container traffic 
appears low, probably because 


The port has appointed 
younger men to top positions, 
and established new pay sys- 
tems for the doekers. These 
failed at first as, on the 
switch from fixed to piece 
rates, the dockers were 
initially making more than 
the managers. Now the port 


Big developments are 
planned over the next five 
years. One is the “dolphin 
project” which will provide 
temporary moorings for 
20,000-30,060 ten ships. Goods 
will be transferred from these 
by barge to the river port, 
where new berths for 5,000- 
tonners will he built. In the 
longer term, three new con- 
tainer and more special cargo 
berths will be constructed. 

Tianjin port’s real con- 
straint is ship size. The 
largest vessels it can accom- 
modate are 50,000 tons, and 
that is only at high tide. The 
shallowness of the Bohai has 
forced China to look else- 
where for deep water ports 
such as at Beil on, near 
Ningpo, in the sooth, or 
Shijiusuo in Shandong. But 
Tianjin will still have a role 
in handling trade for the 
north. 


Introducing 

MEI KUEI LU CHIEW 
(Rose-dew Liqueur) 


QiImm cuiszne delights mill inns of people a round the world, 
yet so far the wines and spirits of China have remained 
largely unknown their own country. 


Among the surprising range of different Chinese beverages is 
Rose-dew liqueur, a fragrant full-bodied liqueur from Tianjin 
in China. Rose-dew liqueur has a long and distinguished 
history inside China, and it has even won a gold nAI for 
quality at a wine exhibition in Spain. 



Its fragrant fall bouquet and appealing distinctive flavour 
wiD complement alnywy any 5n* ph«I 
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For more information: 

CHINA NATIONAL CEREALS, OILS A FOODSTUFFS 

IMPORT A EXPORT CORPORATION, 

TIANJIN FOODSTUFFS BRANCH 


m?vi 


134, Chili Feng Road, Tiaqm, Hriim 

Cable Address: “FOODCO” Tiaqjm 
Tdex: 23126 TJFDSCN . 


Tianjin CMEC offers a wide range of machinery 

and elecfrical products and wishes 

very much to cooperate with you! , 



TJanJn Branch at China National Machlneiy & Equipment HE Cora (CMEC) Is a specialized 
foreign trade corporation dealing in machinery, electrical products and instrument! We have won a 
reputation among traders m the world tor our good services, high relrablility. and strong capabilities We 
wish very much to strengthen cooperation and further devetope our ires with traders throughout the world. 


Our products include: 


\tarious series of motors, generators, genertor sets, high and law voltage switches, transformer! 
exhaust tans, cameras. Him projectors, various instruments and meter! machine tools, bearings. Biting 
equipment, measuring and cutting tools, powered tools, hydraulic equipment, sealing pans, electric 
welders, welding cables, power cables, enamelled copper wires, magnetic wires, steel reinforced 
aluminium conductors, electric porcelain and hardvraiB for insulators, weldmg electrodes, accumulators, 
insulating materials, castings and torgmgs, tractor! end other agricultural machinery and implement! 



[flf We are also active In supplied materials processing, production with supplied 

material! compensation trade co-production ana all forms ot tecfnical cooperation. 









China National Machinery & Equipment i/E Carpi, Tianjin Branch 

Q3. lasa Ifo . Hoping District, flanim. China 
Cable 'EQUMPEA' Tianjin telex- 23253 EQUIP CN 


Tianjin 

Arts and Crafis 




Our Corporation is mainly engaged in the export 
of willow, straw, rush maize and reed products, 
embroideries, porcelain ware, shoes, slippers, 
caps, silk carpets, lacquered furniture, wooden 
furniture with steel frames, jade carvings, ivory 
carvings, wood carvings, stone carvings, antiques, 
imitation antiques, imitation old embroideries, 
snuff bottles, Chinese paintings, silk flowers, 
polyester flowers, chenilles, fur animals, pine 
cones, kites, glass ware, as well as various kinds 
of toys, gifts and Christmas decorations. 
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CHINA NATIONAL ARTS & CRAFTS IMP. 
& EXP. CORP. TIANJIN BRANCH 


135, TANGSHAN DAO, TIANJIN. CHINA. 

TELEGRAMS: ’■ARTS" TIANJIN TELEX 23143 TJART CN 


Key role in foreign trade 


Heading for a record year 


Colina MacDougaH 


AS A long-standing industrial 
centre, Tianjin plays an Impor- 
tant role in China's foreign 
1 trade. Last year the city's 
! exports totalled $1.13bn, a 30 
per cent increase on 1978, the 
year before Deng Xiaoping 
launched the “open door" 
policy. It represented over 4 
per cent of China's total exports 
at a time when every dollar 
counted because of Peking’s 
hefty trade deficit. 

This year exports should be 
higher. “ I’m not allowed to 
say what the planned total is," 
says Ma Zuqi of the city’s 
Foreign Trade Bureau. “ We’ve 
already reached over 52 per 
cent oE it in the first half year, 
and that’s 10.2 per cent over 
the same months in 1985.” 

The city’s key export com- 
modities — Ma classified these 
as anything earning over $5m 
— in 1978 totalled only 30. Now 
there are 50. They include 
garments, textiles, paper. 


chemicals, foodstuffs, sports 
goods and aits and crafts. 
Chinese prize-winners for 
quality include the justly 
famous Tianjin (Tientsin) car- 
pets. It is not an important 
oil and coal port despite the 
petroleum and coal resources in. 
its hinterland. 

Ma points to the new flexi- 
bility in industry and import- 
export under the economic 
reform policies. “ Now we have 
compensation trade and process- 
ing trade,” he adds. 41 Last 
year we made $15m on these." 

The city’s main export part- 
ners are Japan, with nearly 
17 per cent of the total, fid- 
lowed by Hong Kong and the 
US. Tianjin now has offices in 
all three, as well as in Austra- 
lia, West Germany and Belgium. 
Almost every province in north 
China now has an office in 
Tianjin to handle their own 
exports, as they are encouraged 
to do under the reform policy. 


“ But they do not affect our 
work," says Ma. 

The import story is dif- 
ferent. Tianjin's own imports 
—as distinct from those made 
by Peking through Tianjin — 
amount to only $200tm or SSOOm 
a year. In this trade, Japan, 
Hong Kong. West Germany and 
the US lead, in that order, with 
Britain at number seven, below 
East Germany and Spain. 


Operated by the Tianjin 
Economic Development Corpora- 
tion, TIM makes barter deaU 
with department stores abroad 
such as Wing On in Hm* 
Kong, ft also imports samples 
for copying- The entrepreneu- 
rial spirit may bo duo to Song 
Xudong, the manager, who » 

Cantonese. 


Perhaps the city's most startl- 
ing trade innovation is the 
Tianjin International Market 
(TIM). This huge new five- 
storey construction flanks a 
square outside the 1910 Roman 
Catholic Church in a style 
reminiscent of the piazza In 
front of London’s Westminster 

Cathedral. 


TIM, virtually a consumer 
goods supermarket, sells large 
numbers of imported items for 
Chinese currency to the locals. 
Prices a re high but the shop 
is packed. 


The shop includes a floor for 
exhibitions from abroad and a 

fast food aoft-drinks bar. Mr* 

Han Bongning, Depvty Manager 
of tedC and former medical 
te chnician turned bssfnes* 
woman, says they also Import 

advanced technology and wtil 
shortly seek authority to set Up 
a financial institution. 

TEDC runs 38 enterprises, of 
which 20 are joint equity pro:, 
jects with foreigners. More are 
in the pipeline. . 


Colina MacDougall 


Overseas business visitors’ guide 


WITH ITS broad streets and 
handsome early 20th-century 
architecture, Tianjin has more 
instant charm than most 
Chinese cities. Factories abound 
and pollution is high, but, un- 
like Peking, the city has an 
impressive centre with a met- 
ropolitan feeL 

Hotel rooms are sbort, but 
this problem will soon be 
solved. The Tianjin Hyatt has 
just opened (prices around 
US$70 for a modest roam in 
this seven-restaurant hotel), 
the lakeside Crystal Palace 
starts up in October, and the 
less-glamorous Hotel Palace, 
next to Food St, is half-built 
The Swallow Garden, a joint 


venture with Singapore in- 
terests, is under cons traction. 

Of the present hotels, the 
recently renovated Hongkong 
joint venture, the smallish 
Astor (also around S70) is com- 
fortable and pleasant A vast 
extension behind it overlook- 
ing the pad river, is half- 
finished. 

Then there are the Chinese- 
styie hotels, at half these prices 
or less — and payable in Chinese 
currency. These are the Friend- 
ship, where many businessmen 
live, the Tianjin Guest House 
(somnolent in a huge park) and 
the barracks-like Tianjin Grand. 
The Tianjin No 1 Hotel, oppo- 
site the Hyatt (and its joint- 



The Municipal People’s Congress offiees, formerly 
the British Club In Ti;i ajin 


‘Open door’ policy 
has its problems 


wt ttt.e . CHINA’S Foreign 
Ministry confidently announced 
three months ago that a bitter 
dispute between Chinese and 
foreign students at Tianjin 
University was “ over," distrust 
lingers between the two 
groups and diplomats are still 
concerned that the visitors will 
be punished. 

The unfortunate series cf 
events began on May 24, when 
a group of Chinese students, 
irritated by the noise of a 
party thrown by foreign stu- 
dents to celebrate African 
National Day, demanded that 
the volume be lowered. 

Exactly wbat happened next 
depends on which side is to 
be believed. The Chinese say 
some of their number were 
assaulted and they retaliated, 
while the foreigners, mostly 
Africans, say the Chinese, 
without provocation, pelted the 
hall with stones and bottles. 

About 18 of the visiting 
students were later taken by 
police to a Tianjin hotel, where 
they were supposedly kept for 
their safety. The students, fear- 
ing for their welfare, left 
Tianjin for Peking, where they 
lodged protests with their 
respective embassies. 

Most of the students returned 
to Tianjin within a few weeks, 
but several have stayed in 
Peking, and sought guarantees 
that they would be adequately 
protected and that they would 
not be punished on their 
return to the university. 

The incident highlights the 
difficulty some Chinese have 
had In coining to terms with 
the advent of foreigners 
through the “open door,” and 
the problems foreigners have 
had in coming to terms with 
China and the often austere 
lifestyle here. 

They are problems not con- 
fined to Tianjin. A western 
diplomat says that Peking is 
doing what it can to soften the 
impact of foreigners and to 
educate the masses on bow to 
handle them, but some problems 
are inevitable. 

For whatever reason, the 
Chinese seem to have more 
difficulty dealing with Africans 
than with, say, Americans or 


even Japanese, despite the 
bitterness of a brutal war 
between the two nations only 
four decades ago. 

China considers itself to be 
at the forefront of the third 
world, and has been generous 
in granting scholarships to 
students from Africa — of the 
3,500 foreign students in China, 
about 1,600 are Africans — but 
those conditions have only 
made the Tianjin incident and 
its aftermath even more 
embarrassing. 

An African diplomat explains 
that he and several other 
African diplomats fear that the i 
students from their countries 
involved in the fracas will be ■ 
eventually failed by the univer- 
sity, no matter how good their 
examination results. He also 
criticises the Chinese handling 
of the situation, saying that the 
Government is still to provide 
full details about the happen- 
ings of May 24. 

The coming of the summer 
vacation has taken some of the 
heat out of the conflict, but the 
ingredients for further conflict 
remain, the diplomat says. 

A leader of the African 
student group said the incident 
was just one of many examples 
of alleged Chinese prejudice 
against blacks. He told of an 
incident in a bus when several 
Chinese were discussing the 
colour of his skin and that of a 
friend: ” They were saying that 
I was not really a black devil 
because his skin was darker 
♦ban mine.’’ 

Living conditions at Chinese 
universities often work against 
harmony. Chinese students are 
known to be envious of the 
allowances and better accommo- 
dation received by, the visitors, 
yet the visitors can spend up to 
seven or eight years in China 
and often become frustrated by 
their surroundings. 

The African diplomat believes 
that as the Chinese become 
more experienced with 
foreigners, there should he less 
tension. He mainly blames “lade 
of education ” for problems 
which Africans sometimes face 
in Chinese streets. Chinese 
ethnocentricity is a lesser cause, 
he believes. 

Robert Thomson 


venture partner), is down- 
market but also conveniently 
located downtown. 

There are several taxi com- 
panies. The Hyatt and the 
Astor have their own. Other 
hotels will order a taxi for you, 
but if you are marooned in the 
Tianjin Guest House the pro- 
cess takes some time. Taxis are 
expensive but plentiful. 

In Chinese-style hotels, long- 
distance telephone calls must 
be booked on a form through 
the floor attendant. . At the 
Astor you can dial from your 
room. On some lines it is pos- 
sible to direct-dial Hongkong 
and Japan, and this service will 
soon be extended. All the hotels 
have telex.* 

Communications are good. 
Tianjin is about two hours from 
Peking by train (several each 
day) and on the main line to 
the north-east. There are four 
to five flights to Hongkong each 
week and daily flights to Can- 
ton. The city hopes to extend 
these services but are prevented 
at the moment because Tianjin 
is the emergency airport for 
Peking. 

There are more than 100 
restaurants in the new Food 
St, brain child of Mayor Li 
Ruihuan. In a vast arcade food 
from every part of China Is 
available. Tianjin dumplings. 


“gou bull" (“The dogs won’t 
touch themO are one 
speciality. 

KtessUngV the former 
Austrian i cafe in the wd 
German concession, is recom- 
mended fOr its atmosphere as 
much as its food. Hundreds of 
young Chinese tuck into egg 
mayonnaise rolls and beer In 
its Art Deco setting. _ 

Leisure occupations are few. 
A golf course near tbe airport 
is nearly . finished. Decrepit 
tennis courts o™* a swimming 
pool . exist at the old Tianjin 
Country Club, now the Friend- 
ship Club. Locals windsurf on 
the Hai river with rented 
boards (Tuan 1.50 an hour), 
but foreigners may not like, the 
polluted water. 

Tianjin is good for Chinese 
amusements such as Peking 
opera or acrobats, and there to 
the occasional Western concert. 
Sightseeing “ musts ” include 
the beautiful Ming Mosque, the 
recently restored Confucian 
temple, the Nankai No 2 
Middle School (Zhou ■ EnlaTs 
old school) and the Art Gallery 
— not for the exhibits but the 
architecture. It - is a former 
French bank. 

•Astor Hotel, telex 23368 
ASHTL CN ; 23268 ASHTL CN; 
tel 31.1112. 
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China National Foreign Trade 
Transportation Corporation, 
Tianjin Branch 


Chino National Foreign Trod* Transportation Corporation, 
Tianjin Branch (Si natrons Tianjin) has o history of mors than 30 
yoars. Sinotrans Tianjin has established good business rslotiens 
with more then 100 countries and rwghmsftt tho world. ' ' 
Sinotrans Tianjin hos on its staff many veteran transportation 
profossionais and a wefl squippad with advanced trans p ortatio n 
and warehousing facilities. Sinotrora Tianjin d od k otos to the 
transportation and warehousing far import and export cargo 
through the port of Tianjin and renders bast sorvkos to 
international economical and trading circles, 
watering to the policy of “Safety. Promptness, Accuracy. 
Economy and Convanieace". 


ttir scop# of busfames moMy include: 

1. Handing of oil categories of commerclol and noncommercial 
goods by too. tend, oir and international railway container 
transportation. 

2. Arrangement of world-wide Mermodal (mohi-modal) and 
door to door transportation lor Inwort and export cargo to 
China inland points and vko versa. 

3. Space booking, cargo cd-oidtnallon. documentation. Customs 
clearance, port delivery, warehousing and cargo forwarding 
far Import and export cargo. 

A. Consultation service for international trade transportation. 


Address: 80. Qufa Road. Tianjin. 
Tefax : 23MI 
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Tianjin Silk 


Honjin l/E Branch of China Silk Corporation doals In the 
import and export of silk and silk products. 


frof* 


Our export commodities mainly Include silk, silk 
fabrics and silk goods. In particular, our garments 
for men and women are of novel design and 
ere available in a wide range. 


Tianjin i/E Branch of China Silk Corporation 

has many years of experience in 

foreign trade and attaches much M 

Importance to reputation and 

quality. We guarantee' prompt 

delivery. 
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We also welcome business 
of processing Imparled 
or supplied materials. ^ 
Please contact in today M 
lor further 

Information. jRp 
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Chn Silk CorponcHM^ll 

3. Ying Kou Street, Tianjin, 
Phone: 31.1329 Cable:-”-* 
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y e „ Boeing bid wins support 
- 5 from British contractors 
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BY DAVID BUCHAN 

THREE leading. UK con- 

tractors - Pfessey, Ferranti and Ra- 
cial - yesterday made a highly pub- 
lic show, of their interest in partici- 
pating in any successful bid by Boe- 
■°? Jbe US to supply Britain with 
an airborne early warning (AEW) 
System. 

At a joint press conference in 
London, the four companies an- 
nounced "agreements" whereby the 
three _UK contractors would com- 
pete for much of the offset work 


aircraft if France were to join Brit- 
ain in buying the Awacs. 

That might be significant, given 
that Awacs is the most expensive 
alternative to Nimrod. Mr George 
Younger, the UK Defence Secre- 
tary. may explore the possibility of 
a joint Anglo-French Awacs pur- 
chase when he holds talk* with his 
French opposite number next 
month. 

GEC was last week given a fur- 

. , ther month, until the end of Sep- 

mat would be placed in Britain by tember, by the MoD to show that it 


y 

'n 





Boeing if it wins the AEW order. 

Boeing is offering Hs E-3 Awacs 
(airborne warning and control sys- 
tern) aircraft, already in service in 
Europe and the US; to displace GEC 
of the OK on its troubled Nimrod 
programme, which has cost £9P0m 
so far. Like Lockheed and Grum- 
man, its foreign rivals for the Brit- 
ish contract,- Boeing has been re- 
quired by the UK Ministry of De- 
fence (MoD) to. offer British indus- 
try over fire years offset work 
worth 100 per cent of thefvalue of 
its proposed sale. 

Mr Jeriy King,, general manager 
of Boeing's information systems di- 
vision, also disclosed for toe first 
tone that Boeing had submitted to 
the MoD a variant of its proposed 
Awacs sale giving toe UK a reduc- 
tion - believed to be around 5 per 
cent - in the unit cost pf g«c fa E-3 


can turn the Nimrod into a system 
workable to the BAF*s satisfaction, 
and keep toe contract against for- 
eign and domestic competi tion 

With the extension of toe Nimrod 
competition, the affoet issue has be- 
come a focal point of increasingly 
heavy lobbying by the US aero- 
space companies. The "agreements" 
signed yesterday hare little practi- 
cal effect They do not guarantee 
the three British contractors any 
work even-if Boeing wins the prime 
contract Mr King emphasised that 
to meet price, schedule and quality 
commitments, Boeing would have 
to jet all subcontract work competi- 
tively. 

Nor do the “agreements” tie toe 
UK companies’ handy if Boeing 
loses. Indeed, Plessey, Ferranti and 
Racal all have similar "expression 
of interest” agreements with Lock- 


heed. another competitor for the 
AEW contract 

But Boeing is so tor the only for- 
eign contender to have persuaded 
leading British defence contractors 
to intimate publicly their backing 
for its bid against all others. In fact, 
only Plessey, buoyed by its success- 
ful escape from a hnstilp takeover 
bid by GEC and fresh from its co- 
operative agreement month 
with Westinghouse, supplier of the 
Awacs radar, was categorical in its 
exclusive support for Boeing. 

Mr Michael Whiteman, Plessey 
Avionics managing director, 
that only the Boeing Awacs met "all 
toe necessary criteria" for an effec- 
tive British AEW system. Mr Phili p 
Burton, of Ferranti Computer Sys- 
tems, confine himcpJf to pointing 
out that toe 11 Nimrod airframes on 
which GEC is working might be bet- 
ter used to upgrade maritime recon- 
naissance rather than in airborne 
early warning. 

However, all three British compa- 
nies are dearly enticed by the tod 
that Boeing is offering 90 per cent 
of its Awacs contract offset in its 
enormous civil and military activi- 
ties outside the AEW area. They 
have dearly calculated that the pos- 
sibility of increasing their involve- 
ment in Boeing activities was worth 
a show of public support for the 
Seattle-based aerospace company. 
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Recovery in 
North $ea 
oil output 

By Lucy (Callaway 

PRODUCTION of North Sea oD in 
July bounced back, strongly from a 

depressed June figure to a daily av- 
erage of 2JJm barrels. 

Awarding to figures Ity stockbro- 
kers, Wood Mackenzie, UK oil pro- 
duction was about 400,000 barrels a 
day higher in July than in June, 
when output was at its lowest since 
April 1983. 

June production figures were de- 
pressed by a series of work mainte- 
nance programmes which caused 
output to be restrained from some 
of the largest fields far-hiding For- 
ties, Brent, Beryl, Ninian and Piper. 

Most of the r epair w or k was fi n- 
ished by 

cutout for tM'lffihm'war at'Tfs 


highest since March. (Ml compaoie§J 
try to carry out most of their main^ 
te nance in June in order to defer 
payment of petroleum revenue tax 
{PRT). Because June is the final 
month in the PRT chargeable peri- 
od, tax payable on June production 
is due in August, compared to tax 
on July production which is not due 
until the following February. 

Oil companies may recoup up to 
tHbn from the Government in Sep- 
tember after having ovei^provided 
for PRT in toe first six months of 
the year. 

The Treasury confirmed on Mon- 
day; that it would be paying a re- 
bate, and stockbroker James Capel 
said yesterday that this was likely 
to be about E95Qm. 

The size of the rebate is evidence 
ci the damage thatthe toll in the oil 
pirice over toe last six months has 
done to oil companies revenues. 

. The tax is levied over two six- 
month periods, with a small amount 
paid <>*gh month and toe balance 
paid at foe end of the period. 
#. fiimfl ton Brothers Oil and Gas 
yesterday announced details of an 
encouraging pa find in tbe North 
Sea in Ravernspura North. The 
sixto appraisal well drilled by the 
company flowed at a rate of 84m cu- 
bic ffeet of gas a day. Tbe results 
suggests that , the field may be as 
large as Ravernspum South, op- 
erated fcyBP, and earlier estimates ■ 
of reserves of Sl^OObn cu ft may be ■ 
too low.' 


Fear of union 
ballots split recedes 

BY PHILIP BASSETT, LABOUR EDITOR 


PROSPECTS of a damaging split 
between the Labour Party and the 
unions on pre-strike Ka tinting re- 
ceded sharply yesterday when 
Trades Union Congress (TUC) lead- 
ers agreed a formula on the issue 
which satisfied principal left- 
right-wing unions. 

The decision, which senior TUC 
officials regarded as effectively 
removing balloting as a source of 
conflict at tbe annual TUC Con- 
gress next month, was welcomed by 
Labour. 

Mr John Prescott Labour's em- 
ployment spokesman, described the 
differences as a "storm in a teacup" 
and said he very much welcomed 
"this janfirination of support" for 

as vital to 
party's general election 
chances. 

Foundations of yesterday's deci- 
sion were laid in private telephone 
conversations on Monday evening 
between Mr Ron Todd and Mr Alan 
T uffin, general secreta ries of the 
TGWU transport and UCW postal 
unions. 


Much of the difficulty over the is- 
sue stemmed from a Congress reso- 
lution from the UCW calling for bal- 
lots before all fadngfa- jal action, 
something beyond the Labour, TUC 
ag reemen t on balloting - which led 
the TGWU to delete wholly that sec- 
tion. providing for no ballots at alL 
UCW leaders now recognise that 
this could well have been a d rafting 
error on their part, and toe TGWU 
accepts this may have been com- 
pounded by an over-hasty amend- 
ment, instead of one changing "in- 
dustrial action" to "strike action” to 
bring the motion in line with the 
Labour-TUC document 

After these contacts, Mr Norman 
Willis, TUC general secretary, pro- 
posed at a meeting yesterday a new 
fcaULpf words on the whole raft of 
motions and amendments on em- 
ployment law. 

The crucial section on balloting 
now says that the TUC Congress 
calls for "a right to strike, and to 
have a secret ballot in such situa 
tions, and to take other industrial 
action, both in dispute with the em- 
ployer and in solidarity with other 
workers." 


TUC sees benefits in 
profit-sharing scheme 


UK NEWS 


BY OUR LABOUR EDITOR 

THE TRADES Union Congress 
(TUC) is today expected to endorse 
a surprisingly warm initial re- 
sponse to the Governments propos- 
als on profit-related pay which ac- 
cepts the advantages the scheme of- 
fers to employees. 

The TUCs positive reception of 
the Government’s Green Paper 
(consultative paper) on the issue, 
which is likely to be approved by a 
meeting today of the full TUC gen- 
eral co uncil, wiD be a considerable 
boost to Treasury hopes of the idea 
securing widespread acceptance, 
especially from workers and union 


members. 

A confidential TUC document be- 
fore today's meeting rejects as "spe- 
cious and of fensi ve" the idea that 
some pay demands would, if grant- 
ed, lead to lower employment It re- 


jects the idea that profit-related pay 
(PRP) will enhance employee in- 
volvement arguing instead that 
this will be increased by full work- 
ers’ participation in decision-mak- 
ing and collective bargaining. 

Although it says that "many of 
the Governments arguments in fa- 
vour of PRP are flawed," it ac- 
knowledges the proposals as impor- 
tant It says that “if profit-sharing 
was widely adopted, this would re- 
sult in a significant transfer of pur- 
chasing power to working people.” 

Because this in turn would boost 
aggregate demand by shifting re- 
sources from savings to consump- 
tion, toe TUC says that, coupled 
with tbe tax relief available from 
the Government, "it is possible to 
view profit-sharing as reflation by 
Annthor means." 


^ Tory Party takes legal action 
over attack on Lord Stockton 


BYMCHAEL CASSELL, POLITICAL CORRESPONDENT 
THE CONSERVATIVE Party yes- was r^Jonsibfe in 



today obtained a .High' Court in- 
junction preventtog the further dis- 
tribution of a Tory student maga- 
zine which damn! that the Earl of 
.Stockton - the forma' prime minis- 
ter Mr Harold Macmillan - was a 
“war cr iminal * 

The move was made by .lawyers 
representing Mr -Norman -Tebbit, 
the Conservative party chairman, 
who said tbe article represented "a 
disgraceful attack on a distin- 
guished former prime minister." 

The accusations in New Agenda, 
'published by the Federation of Con- 
servative Students (FC5), have 
caused deep embarrassment within 
the party and for Mr Tebbit. The 


KarW to the Soviet Union 40,000 
freed Cossack prisoners of war to 
face certain death. The accusations 
are not new but toe fact that they 
have resurfaced in a Tory magazine 
has provoked anger and disbelief at 
Central Office. 

The high court action followed a 
statement from Mr Harry Phibbs. 
the editor of New Agenda, saying 
that he would continue to distribute 
the magazine despite the request 
from Central Office that all copies 
should be withdrawn. 

Mr Phibbs, who defended the de- 
cision to publish the accusations, 
had said he thought an appropriate 
compromise would be to remove the 


I 
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Tbry Party logo from the magazine, 
x c ^ ra **n. wtofi y Central Office made immediate 

• nSfa-Mta to a Hi*!, Court 

’fcantoquiw to ascertain how the aiti- A spokesman said: "We had to 
Tde came to be published under toe take this action because Mr Phibbs 
: imprint of Conservative Central Of- fair rommst We are not frv- 

JmraA’fice.-., 

Wp The astide. based <msn interview 

^ »ith Count Nikolai Tolstoy, the his- 

v Brian, alleges that Mr M a rmillan 


refused bur request We are not try- 
ing to attack Mr Phibbs or tbe FCS 
but trying to protect our position.” 

Despite toe High Court decision, 
Mr Phibbs, who is well-known for 


his right-wing views and has regu- 
larly incurred tbe anger of senior 
Conservatives, remained defiant 
He said he had anticipated court ac- 
tion by Centra] Office and had 
rushed out more than 2,000 copies 
before tbe judgment was known. 
He would, however, cancel a further 
1,000 copies carrying the Tory logo 
which bad yet to be printed. 

Mr Phibbs added: "As far as I am 
concerned. New Agenda is no long- 
er toe property of Tory Central Of- 
fice. It is an independent publica- 
tion which does not receive party 
money but is funded by subscrip- 
tions, advertisements and dona- 
tions. I will be taking legal advice 
and intend to battle against this all 
the way." 

Last night the Federation of Con- 
servative Students moved to dis- 
tance itself from Mr Phibbs’s state- 
ment Air John Bercow, chairman 
of the PCS, said that approval for 
the article had not been sought or 
given. He said: “Mr Phibbs should 
toe toe party line. He cannot claim 
to have published the article with 
FCS approval, it was not given, and 
he knows it" 


George Graham on a survey of a $90bn-a-day trade in foreign exchange 

London currency market second to none 


LONDON'S foreign exchange 
dealers have always thought 
their market was the best in 
the world. Now they have con- 
firmation that it is at least the 
biggest. 

A Bank of England survey 
carried out in the first 10 work- 
ing days of March, shows aver- 
age daily turnover at about 
$90bn (£6Qbn) — nearly double 
the most recent estimates. This 
puts London comfortably ahead 
of Its closest rival. New York, 
which boasts S50bn a day, or 
Tokyo with S4Sbn. 

A well-established banking 
community, a time zone that 
overlaps with both the Far East 
and North America, and a 
healthy regulatory environment 
are among tbe factors that have 
given London the lead, to the 
extent that London broking 
companies and London-trained 
dealers are prominent even In 
the other main centres. 

Business has taken off since 
1979, when the UK’s foreign 
exchange controls were lifted 
and banks were allowed to trade 
currencies directly with each 
other, rather than only through 
brokers. 

Tbe foreign exchange brokers 
are hardly complaining, how- 
ever, for If their slice of the 
cake has diminished, the cake 
itself has got bigger. The 
Bank’s survey shows that 43 per 
cent of the market's business 
was arranged through brokers, 
a total of $38.7bn. 

In New York a parallel 
survey conducted by the 
Federal Reserve Bank showed 
that brokers had increased their 
turnover jn the past three years 
by 84 per cent to $25.9bn of the 
$50bn a day traded. 

Brokers hold a much stronger 
share of the market in non- 
sterling trading and also have 
a strong position in the forward 
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market. About 43 per cent of 
brokers’ turnover was in the 
forward market, compared with 
the foreign exchange market as 
a whole where the proportion 
was 26 per cent. 

In addition. London brokers 
arranged a further S2bn a day 
of business where both counter- 
parties were based outside 
the UK 

Out of the $90bn turnover, 
only 9 per cent was accounted 
for by transactions carried out 
directly with customers. Does 
this mean that the remaining 
S82bn a day represents pure 
speculation of the type that fin- 
ance ministers around the world 
love to curse? 

Not necessarily, says the 
Bank. A single transaction with 
a customer may be reflected in 
a string of other deals in the 
currency markets, so much more 
of the total turnover may in 
fact be sparked off by customers’ 
genuine commercial require- 
ments. 


If a customer wants to buy 
D-Marks from his bank for a 
date six weeks ahead, the bank 
would have to do a minimum of 
four interbank deals to match 
the value and date precisely. 

First, it would sell the cus- 
tomer's sterling on the spot 
market in return for dollars. 
Then it would sell the dollars 
for spot D-Marks. Finally, it 
would carry out separate swap 
deals in sterling ag* ist the 
dollar and in dollars against the 
D-Mark. 

"It is like a 10,000 piece jig- 
saw puzzle. A lot of the inter- 
bank business wc do is other 
banks’ commercial business 
which they lay off with us," says 
Mr Paul Winchester, manager 
at National Westminster Bank's 
world money centre. 

Many foreign exchange 
dealers believe that specula- 
tion, at least by the banks that 
take part in the market, is 
declining. Increasingly volatile 
exchange rates have encouraged 


banks to reduce the size of the 
posoitions they take in a par* 
ticula currency, and to keep 
those positions open for shorter 
periods. Central banks have 
also played a role in imposing 
controls on banks’ exposure to 
foreign exchange risks. 

The Bank's survey shods that 
the bulk of the foreign exchange 
market is accounted for by 
sterling/US dollar and dollar/D- 
Mark business. Sterling took up 
30 per cent of total turnover 
during the survey period, and 
the D-Mark 28 per cent. 

This contrasts with other 
foreign exchange centres, where 
dollar/D-Mark business is by 
far the largest. 

The other main currencies 
were the japanese yen and the 
Swiss franc, which together 
with the dollar, the D-Mark and 
the pound are generally 
reckoned to be the five invest- 
ment currencies. Smaller 
volumes of business were done 
in the French franc, the lira 
and the Canadian dollar, with 
the Australian and New Zea- 
land dollars, the Dutch guilder 
and the Scandinavian curren- 
cies further behind. 

Traditionally, dealing from 
one currency to another always 
had to be done via the dollar. 
The survey shows that direct 
business not involving the 
dollar — " cross-currency trad- 
ing " — represented only about 3 
per cent of total turnover. Most 
of this was between sterling 
and the D-Mark. 

Dealers observe, however, 
that this cross-currency business 
is taking off now — helped in 
part by the weakness of the US 
dollar over the last year and a 
half. 

A foreign exchange manager 
at one British clearing bank 
said: “ There is now a tre- 


mendous level of activity in the 
cross markets, with banks 
trading D-Marks into guilders 
or Swiss francs into marks.” 

However, the likelihood of 
finding a matching buyer or 
seller in these cross deals is 
still much smaller than in the 
traditional dollar-based markets. 

Many foreign exchange 
traders feel that the market has 
in recent years become more 
concentrated. The main centres 
of London. New York and 
Tokyo are taking a bigger share 
of the world market, they feel, 
and the largest banks are be* 
coming increasingly dominant 
within those centres. 

The survey results, however, 
show that the market in Lon- 
don, ar least, remains fairly 
widely dispersed. Of the 34S 
banks covered by the survey, 24 
each accounted for more than 
1 per com of total gross turn- 
over. Of these, only 10 took 
more than 2 per cent each. 

These top 10 banks had a 
combined market share of 36 
per cent, and the Bank com- 
ments that less than half a 
dozen banks maintained a com- 
parable presence across all cate- 
gories of business. 

The Bank names no names, 
but market participants agree 
that the laurels are fairly 
evenly split between the lead- 
ing British and American 
banks. 

Barclays and Midland from 
the UK along with Citibank and 
Chemical Bank from the US 
arc frequently named as the 
most active players in the 
foreign exchange market. Other 
banks such as NaiWest or 
Lloyds in London or Chase Afan- 
hatran. Bank of America and 
Morgan Guaranty from the US 
also have a significant presence, 
partly by virtue of size. 


Freeports 
‘put under 
burden 9 

By Anthony Moreton 

AN ORGANISATION that brought 
much pressure on the Government 
to introduce freeports into the UK 
today expresses its disillusionment 
with the way they have been op- 
erated. 

It said they been maefo to la- 
bour "under the same burden of re- 
gulation that depresses business 
creation and job growth in the rest 
of the UK" 

The Adam Smith Institute, a 
right-wing research body, said it 
was convinced that freeports could 
succeed in Britain "if they could 
compete equally with those in other 
parts of toe world." 

Customs and Excise are criti- 
cised, however, for contriving to 
thwart their operation. They accuse 
toe department of rigidly interpret- 
ing toe rules instead of co-operating 
with the operators. 

The report comes at a time when 
the viability of at least three of toe 
six British freeports set up in 1984, 
is in doubt 

Belfast; Cardiff and Prestwick 
airport have all had great difficulty 
in attracting tenants. At Cardiff no 
work at all beyond marketing has 
been done on the project and no 
further money is to be spent by the 
operator until a prospective custom- 
er emerges. 

Both Southampton and Liverpool 
freeports are in operation and 
working on a small scale. The sixth 
freeport, at Birmingham airport, 
has just finished lengthy infrastruc- 
ture work and is about to market its 
services. 

Freeports are areas where goods 
may be imported, processed or 
■manufactured and exported without 
having to pay Customs dues and 
some other national taxes. 

Goodyear buys 
automated 
tyre system 

By Paul Taylor fa New York 

GOODYEAR Tire and Rubber, the 
world’s largest tyre manufacturer, 
disclosed yesterday that it had 


ai^qiiirpH Engineering Consultancy 
Service (ECS), a British company 
and former Dunlop subsidiary*, that 
has developed a computerised Sys- 
tran for assembling tyres which 
Goodyear claimed "could revolu- 
tionise the tyre industry." 

Terms of the deal, which was 
completed in January, were not dis- 
closed. Goodyear, based in Akron, 
Ohio, said ECS, now known as 
Howdins, bed developed an auto- 
mated rubber compounding and 
tyre building system which would 
eliminate the need for tbe prepara- 
tion of tyre components. 

Goodyear bought ECS from BTR. 
which acquired the unit when it 
gained control of Dunlop's non-tyre 
manufacturing assets last year. 

The acquisition of ECS empha- 
sises Goodyears determination to 
remain the technological leader 
worldwide in the tyre and rubber 
industry," said Mr Robert Mercer, 
Goodyear's chairman. “Fully auto- 
mated tyre production has long 
been a dream. Now we believe the 
dream is about to become a reality, 
and we are an the threshold of an 
entirely new era in tyre production 
as well as considerably raising the 
level of tyre uniformity." 


SDP unveils plan to raise 
standards of health care 


BY MICHAEL CASSELL, POLITICAL CORRESPONDENT 


A £500m-a-year fund to help tackle 
fagqiiaiitips in health care and to fi- 
nance services for the mentally ill 
and handicapped is being proposed 
by the Social Democratic Party 
(SDP) as part of a plan for improv- 
ing the National Health Service 
(NHS). 

The fund, which would be avail- 
able to district health authorities, 
local' authorities and voluntary or- 
ganisations, would help to finance 
innovatory health care projects. Its 
cost would be partly met by antic- 
ipated savings in the NHS drugs 
bilL 

In a paper on Britain's health ser- 
vices, to be debated at the SDP con- 
ference next month, the party says 
that the NHS - "once a shining 
symbol of post-war optimism" - is 
now facing a crisis which demands 
a fundamental rethink of the way 
in which it is run. 

The SDP says that health stan- 


dards have stagnated, with the 
number of people dying under the 
age of 75 higher than in many com- 
parable countries. It claim* that 
Britain has one of the highest rates 
of infant mortality in Europe and 
says that tbe chances of serious ill- 
ness and p remature death depend 
far more than in other countries on 
a person’s qyfai class and the re- 
gion, in which, they Jive. 

Inequalities ' in toe NHS have 
grown worse in recent years, des- 
pite advances in new drugs and 
medical technology. The Tories’ 
economic policies, it suggests, have 
made Britain a sicker nation and 
pressures on the health services are 

Still mounting 

The SDP calls for the redistribu- 
tion of available resources in a fair- 
er and more effective way, target- 
ing in favour of the most deprived 
and focusing on areas of highest so- 
cial concern. The NHS had to 


change emphasis from the treat- 
ment of disease to the promotion of 
good health. 

The SDP says, however, that it 
does not intend to make any pro- 
mises about levels of funding for 
the health service, which it cannot 
be sure of delivering. As and when 
toe party's strategy for promoting 
economic growth bears fruit, the 
welfare_servi^s would be. the first 
beneficiaries. 

In what the paper calls a patients' 
charter, the SDP says everyone 
should have the right to choose 
their doctor as well as the right for 
full information about medical ser- 
vices in their area and about their 
own medical condition. 

Patients should also have the 
maximum possible freedom of 
choice in selecting the timing of 
hospital treatment 

Changing and Renewing the 
Health Services, SDP, 4. CovAe y 
Street. London SWZ 


Whitbread to link with 
US wine co-operative 


BY USA WOOD 

WHITBREAD North America, a 
subsidiary of Whitbread, the UK 
brewing and retailing group, in- 
tends to make an agreement with a 
wine co-operative in California's 
Napa Valfey to produce and market 
table nines for US restaurants. 

Tbe joint agreement comes a few 
months after Whitbread's S30m ac- 
quisition of a LlOO-acre wine estate 
in Napa County. Whitbread said 
yesterday that while its own viney- 
ard was a "slow burn" operation, 
with much of the vineyard only just 
planted, tbe fruits of the joint oper- 
ation would be gathered almost im- 
mediately. 

No financial details have been 
given on Whitbread's joint venture 
with the Napa Valley Co-operative, 
which represents about 20 per cent 
of the grape-bearing acreage in the 
valley. 


The project, for which a letter of 
intent has been announced, is the 
latest in a trend towards increased 
foreign investment in one of the 
US’s top wine producing areas. 
Whitbread is the only British brew- 
er to be actively building its inter- 
ests there, although some UK brew- 
ers have substantial interests in 
continental European vineyards for 
both table wines and sherries. 

Mr Ken Parr, president of tbe 52- 
yearold co-operative, said that un- 
der the terms of the agreement its 
winery would be refurbished and a 
bottling plant would be added. 

Whitbread North America will 
participate in the selection of 
grapes as well as in the overall pro- 
duction and marketing of the wines, 
which will be introduced in July 
1987. 


Cassell books business 
returns to UK control 


BY WILLIAM DAWKINS 

CASSELL, the 138-year-old British 
publishing business which has been 
under LIS ownership since 1970, an- 
nounced yesterday that it had re- 
turned to UK hands. 

The group, which counts Sir Win- 
ston Churchill, Robert Graves and 
Nicholas Monsarrat among its au- 
thors, has been the subject of a so- 
called management buy-in, a take- 
over staged by outside managers 
with institutional backing. 

Heading the management consor- 
tium is Mr Philip Sturrock, who 
was managing director of Rout- 
ledge and Kegan Paul until the lat- 
ter fed prey to Associated Book 
Publishers in June last year. Since 
then. Mr Sturrock has looked after 
unquoted investments for Schroder 
Ventures and the Prudential Assur- 
ance Company, which arranged fi- 
nance for the Cassell bid with Phil- 
lips & Drew Development Capital. 

The purchase price was not dis- 
closed, though it is believed to be 
about Cl -5m. If that is so, the con- 
sortium is paying much less than 


the £2 23m put up for Cassell 16 
years ago by Macmillan Inc, the US 
p ublishing group (no connection 
with the synonymous British pub- 
lisher). 

Cassell was sold this time by 
Holt-Saunders, the Eastbourne- 
based subsidiary of CBS, tbe US 
broadcasting and publishing group 
which bought the then loss-making 
UK company for an undisclosed 
sum just four years ago. CBS has 
been the subject of persi s tent take- 
over rumours and is disposing of 
Cassell - now profitable - because 
is wants to concentrate its non- 
North American publishing inter- 
ests on health sciences, US college 
books, and medical journals. 

• Lawson Mardon, the leading 
packaging company bought by its 
manager for £173m last year, yes- 
terday announced a management 
buy-out of its own. N. Sale & Co, its 
Luton-based folding carton subsid- 
iary with £lm annual sales and 31 
staff, has been sold to its execu- 
tives. 


Tories told to 
heed value 
of ‘green’ vote 

By Andrew Gowers 

THE CONSERVATIVE Party faces 
a struggle to retain toe "green," or 
conservationist vote, and tbe Gov- 
ernment’s failure properly to pre- 
sent what it has done for toe envir- 
onment is a dangerous shortcom- 
ing, according to a leading member 
of the Bow Group, a Tory pressure- 
group. 

Writing in a booklet published to- 
day by tbe Party’s right-wing Cen- 
tre for Policy Studies, Mr Tony Pat- 
erson, Bow Group research secre- 
tary, says: 

The protection of the country- 
side is Britain's foremost green po- 
litical issue, just as combating for- 
est damage is West Germany's. It 
should become a major element of a 
comprehensive environment pack- 
age in the next Conservative mani- 
festo." 

The Bow Group, traditionally re- 
garded as a right-wing pressure- 
group, now represents a broad spec- 
trum of Tory opinion. The booklet 
contains a range of comments on a 
speech on farming and countryside 
policy delivered earlier this year by 
Mr William Waldegrave, the junior 
environment minister. 

Mr Paterson says that the Gov- 
ernment's latest countryside initia- 
tive - involving the introduction of 
special conservation grants to be 
paid in so-called environmentally 
sensitive areas - may be insuffi- 
cient to win the rural green vote. 

Elsewhere in the document Mr 
Waldegrave is attacked by a proper- 
ty developer, Mr Graham Pye of the 
Pye group, for giving too much em- 
phasis to countryside conservation 

Air Waldegrave has "failed to rec- 
ognise tbe size ... of the problem 
which faces farming," he writes. 
The approach which the minister 
advocates, involving paying farm- 
ers to conserve the countryside 
rather than to produce food, "would 
not only damage the quality of ur- 
ban life but also - inevitably - fuel 
the decline of the rural economy, to 
the detriment of all who depend on 
it" 

Distant views of William Walde- 
grave's Oxford speech; € 3.20 from 
Centre for Policy Studies. 8 Wilfred 
St, hnuhm SW1E 6PL 


Sellafield 

N-plant 

halted 

THE SELLAFIELD nuclear plant 
in north-west England halted all re- 
processing of spent fuel yesterday 
after a consignment of waste was 
found to contain higher than per- 
mitted levels of radiation, Fiona 
Thomson writes. 

The waste was in a sea tank wait- 
ing to be discharged into toe Irish 
Sea. 

British Nuclear Fuels (BNFL), 
which operates the state-owned nu- 
clear power station and reprocess- 
ing plant, said: "Routine monitoring 
yesterday morning showed that 
there were higher than normal lev- 
els of low-level radioactive waste in 
one sea discharge tank." 

There had been no escape of the 
waste BNFL said. There is no risk 
to workers or to the environment" 

The suspect liquid had been re- 
turned to the reprocessing plant 
and was last night being treated to 
bring it within tbe allowed limit for 
discharge into the sea. 

“Had we discharged the liquid, 
we may have breached new dis- 
charge limits set by the Govern- 
ment earlier this year," the compa- 
ny said. The monitoring showed 
levels only marginally above the 
new limits.” 

All reprocessing has been 
stopped as a safeguard, BNFL said. 
"Operations will return to normal in 
a matter of days." 

Company scientists launched an 
immediate investigation into the in- 
cident and the Nuclear Installations 
Inspectorate was informed. 

Reprocessing was last stopped at 
Sellafield two years ago after an ex- 
cessive discharge into the sea. A 
lengthy shutdown cost the company 
millions of pounds. 

O TRADE UNIONS representing 
workers at Royal Ordnance, the 
state-owned arms and munitions 
manufacturer, have urged the Gov- 
ernment to defer by three months 
the sale to Vickers of the tank facto- 
ry at Leeds, Yorkshire. 

The unions have also registered 
with the Office of Fair Trading a- 
case for the sale, due to be complet- 
ed by September 1, to be referred 
immediately to the Monopolies and 
Mergers Commission. 

The unions say that toe sale 
would create a monopoly in UK 
main battle fank manufacture and 
would be contrary to government 
statements favouring increased 
competition among defence manu- 
facturers. 

□ MR GAVIN LAIRD, general sec- 
retary of the Amalgamated Engi- 
neering Union (AEU), is to become 
the first trade union leader to add- 
ress the annual conference of the 
Confederation of British Industry. 

Mr Laird's appearance at the No- 
vember conference is likely to at- 
tract criticism from left-wingers 
within the politically divided AEU 

□ AN OVERTIME ban on coal pro- 
duction started by South Wales 
miners two weeks ago has cost 
£450,000 in lost output, British Coal 
said. 

The ban is in. protest at British 
Coal's refusal to pay members of 
the National Union of Mineworkers 
a £5.50 a week increase awarded to 
members of the breakaway Union 
of Democratic Mineworkers. 

□ WORKERS at the UIE rig yard 
on the Clyde in Scotland have split 
over taking strike action in re- 
sponse to the management’s an- 
nouncement that more that half the 
530 full-time staff will be made re- 
dundant. 
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SEVERAL TIMES a year a blue- 
and-gold flag can be seen fluttering 
above a 19th century manor house 
in Ulverston. Cumbria in north west 
England. It is a sign that one of 
Britain's most eminent - though 
least known - electronics entrepre- 
neurs is in residence at the head- 
quarters of the company he created 
48 years ago. 

The flag displays the personal 
crest of Mr Freddie Oxley, the 77- 
yearold founder and chairman of 

Oxley Developments, a small but 
successful electronics concern 
which is based in one of England's 
remotest regions on the borders of 
the Lake District. 

Mr Oxley moved his home from 
England for tax reasons in the mid 
1980s and now spends most of his 
time at houses in Geneva and Lax- 
ey. on the Isle of Man. But two or 
three times a year the Sorbonn ed- 
ucated chairman flies to Cumbria to 
spend spells of several weeks at the 
company, the fortunes of which he 
continues to direct to a remarkable 
degree. 

All shares in Oxley Develop- 
ments, which bas annual sales of 
C7m, are family-owned. The compa- 
ny makes customised electronic 
equipment, such as telecommunica- 
tions switches, Biters and display 
devices for a range of blue-chip con- 
cerns. Customers include Plessey, 
GEC, Chase Manhattan, Bank of 
America, United Technologies and 
Hughes Aircraft 

Other products include devices 
used by manufacturers of traffic 
lights to ensure that the signals are 
sufficiently bright to be visible in 
sunlight Mr Oxley, who normally 
shuns from publicity, started in 
business making capacitors used in 
the radar sets vital to Britain's ef- 
forts during the Second World War. 
He speaks six European languages 
and is credited with about 100 engi- 


Peter Marsh discovers why 
one of Britain's successful 
high-tech entrepreneurs 
places a high price on 
self-sufficiency. 


neering patents. He still travels the 

world dr umming up exports for his 

company. 

A recent achievement is the set- 
ting up of a factory in New Haven, 
Connecticut, which is about to start 
production, mainly to serve the US 
defence industry. The factory 
should employ 40 people by next 
year, adding to the 400 wbo work in 
Cumbria. 

Mr Oxley, who communicates 
daily with managers at inversion 
by telephone and continues to work 
in his own electronics laboratory in 
Laxey, says he views the company 
as his hobby. "I could never give it 
up - it’s like gardening," he says. 
Tve never been tempted to sell 
even part of the stake. You wouldn't 
sell a share of your toy." 

Despite his absence for most of 
the year, Mr Oxley maintains a 
strong spiritual presence at his 
company's Ulverston base. The en- 
terprise moved from its initial facto- 
ry in London to its present location 
in 1942, as part of the drive by the 
Churchill government to shift vital 
war operations to the countryside. 

Visitors to the Ulverston manor 
house and the factory units tacked 
on to it, many of which have spec- 
tacular views of some of England's 
highest mountains, can inspect 
manufacturing machinery that Mr 
Oxley himself produced. There is al- 
so a plantation of Christmas trees - 
now lofty specimens - that the 
chairman planted with his own 
hands. 


Each working day, the directors 
and senior managers meet at 9am 
for 30 minutes in the company's pa- 
nelled board room, which Is hung 
with two large portraits of Mr Ox- 
ley and his wife, Ann. Mrs Oxley, 
who helps her husband with admin- 
istrative duties, is president of the 
company's US subsidiary. 

At this daily gathering, the com- 
pany’s officers ceremonially inspect 
all the morning's mail - brought to 
them in wire baskets. The chair- 
man introduced this morning ritual 
back in the 1940s to acquaint man- 
agers with each other's problems. 

One particular task for the meet- 
ing is to monitor invoices which 
have gone unpaid. This determines 
which of the company's suppliers 
are poor at settling their debts. Un- 
usually for a company of such a 
size, Oxley .Developments has no 
managing director. Mr Oxley says 
this is to encourage democracy 
among the concern's top managers. 

The senior person at the compa- 
ny is Dr Geoff Edwards, a mild, 
pleasant man who has worked at 
Oxley since 1968. Dr Edwards is 
keen to show visitors the inventions 
of his chairman - one of which is a 
minuscule ball-and-socket arrange- 
ment devised in 1975, which links 
up electronic circuits with a audible 

click. 

Perhaps the most remarkable 
factor about Oxley is the degree to 
which it scorns sub-contractors, 
preferring to do itself practically all 
the work involved in the production 
of electronic equipment 

According to Mr Oxley, making 
money out of his company is less 
important than building up an oper- 
ation that will be turning out useful 
products over decades. He criticises 
much of UK industry for paying too 
much attention to short-term goals. 
The touchstone of an industry," he 
says, "should be its longevity'." 


BCal plans Tokyo service launch 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BRITISH CALEDONIAN (BCal), 
the independent airline, plans to 
launch a service between Gatwick 
and Tokyo on April 1 next year. 

The airline said yesterday that 
progress in talks between the UK 
and Japan on air services between 
the two countries bad been suffi- 
cient for BCal to plan firmly for the 
start of its new service, although 
further discussions will be held lat- 
er this year. 


Mr David Coltman, BCal manag- 
ing director, said: “We are confident 
that an April 1 start date is realistic. 
It is clear that the UK and Japanese 
Governments have accepted the 
principles of more flight frequen- 
cies and additional carriers on the 
UK- Japan route, and the way is 
open fbr BCal to enter the market” 
The airline expects to operate 
three Gatwick-Tokyo services a 
week by April next year at the lat- 


est A BCal office is being set up in 
Tokyo, and legal requirements will 
be settled soon. Soviet approval for 
trans-Siberian over flying rights is 
expected shortly. 

Flight frequencies, timing s and 
fares have yet to be confirmed, but 
BCal is accepting registrations from 
interested passengers. These will 
be converted into firm bookings 
' once the final confirmation of the 
' services is received. - 


British Gas 



The new director of corporate 

planning and management ser- 
vices for BRITISH GAS 
EASTERN REGION js Mr S. J. 
Ki I bourn, the regio i’s personnel 
director. He takes up his 
appointment nn September 29. 
Mr Kilbourn who lakes over 
from Mr W. M. Johnston, has 
been oersnnnel director since 
July 1977. 

* 


THE HUDSONS GROUP has 
made the following appoint- 
ments: At Hudsons Offshore 
Holdings Hr E. C. Shadweii is 
appointed general manager. He 
joins from Harefield Rubber Co 
where he was managing director. 
Miss Gina M. Ayres becomes 
director and general manager 
of HOH Supply with overall 
responsibility for Hudsons inter- 
national supply and trading 
division. Hr N. A. Harsanl has 
been appointed managing direc- 
tor of Hudsons Freight Services. 
He is also managing director of 
Hudsons Freight Services (Far 
East). Mr C. J. Kent and Mr P. J. 
Giles become directors. Ai Hud- 
sons Offshore Mr L. R. Main, a 
board member of the Hudsons 
Group and previously managing 
director, Hudsons Freight Ser- 
vices. is appointed managing 
director. Mrs J. Berry becomes 
a director, and Mr J. Martin 
Eaton is appointed general 
manager. 

★ 

British Alcan Aluminium has 
appointed Mr Malcolm Shearer 
as managing director of BRITISH 
ALCAN SHEET. He assumes this 
position in addition to his exist- 
ing responsibilities as managing 
director of the foil division. The 
appointment represents a signifi- 
cant new management structure 
with the sheet and foil opera- 
tions being combined into a new 
rolled products division. 

★ 

CUTTS Sc CO has appointed 
Mr Fred Clarke as chairman. He 
was previously with IBM and 
Royal Ordnance Factories. 

* 

JAEGER has appointed Mrs 
Sheila Reiter as managing direc- 
tor of Ladieswear UK. Mrs Reiter 
joined Jaeger at the beginning 
of August. 

* 

Mr Keith Jecks has joined 
LLOYDS INVESTMENT 

MANAGERS as a director with 
overall responsibility for the 
marketing of its investment 
management business. He is 
also joining the board of Lloyds 
Merchant Bank. Mr Jecks is 
joining from Reeves Brown Asso- 
ciates where he was a director. 
Previously, he was a director 
of actuaries Cubie Wood & Co. 
where he was responsible for its 
investment performance moni- 
toring service. 


nology Group, has appointed Mr 
Ray Mask ell as associate director 
in the UK and European division 
of the greup. He was assistant 
"eneral manager at Midland 
Bank international division. 

* 

Mr Denis Tinning has joined 
AMERICAN EXPRESS ASSET 
MANAGEMENT as an investment 
director with responsibility for 
portfolio investment in the 
Japanese and Far Eastern stock 
markets. Ke was an investment 
director with Britannia Asset 
Management. 

* 

PA OIL AND GAS SERVICES 
has made Mr Andrew Mather its 
director— oil and gas fUK). He 
was manager— UK operations. 

Mr Stephen Clark has been 
appointed a director of COUNTY 
GROUP, the management com- 
pany of the NatWest Investment 
Bank group. He has also been 
appointed a director of County. 

* 

INSERTECH has formed a 
holding company. Insertech 
Group Investments. The com- 
pany w-ill own holdings in Inser- 
tech. Insertech (Contract Main- 
tenance!. Fife-lnsertech Co. Cloe- 
moss. and Professional Tech- 
nology Services. The present 
directors of Insertech Ltd. Mr 
R. A. Weslcott. Mr M. G. Green 
and Mr B. P. NicoII will all 
become members Df the group 
board, with Mr R. A Westcott 
as chairman and chief executive 
of the new company. 


Group finance 
director at IBL 


HELDC SOFTWARE CON- 
SULTANTS. part of Helix. Tech- 


IBL has appointed Mr Ashley 
West as group finance director 
from September S. He was pre- 
viously group finance director at 
Tiphook and prior to this held 
positions as vice president, 
financial controller in the UK 
for Continental Illinois National 
Bank & Trust Co of Chicago and 
assistant director of adiminsira- 
tion in the banking division of 
J. Henry Schroder Wagg St Co. 

★ 

Sir John Baddeley has been 
appointed finance director and 
company secretary of MENTZEN- 
DORFF AND CO, a subsidiary of 
Champagne Bollinger. 

★ 

Mr G. Neville mi!, financial 
controller of Bucyrus Europe has 
been appointed a director of 
MINING MACHINERY CO. 

* 

JOHN SUTCLIFFE & SON 
(HOLDINGS) has elected Mr 
Christopher Thompson a non- 
executive director. Mr Thomp- 
son is chairman of Wynn Elec- 
tronics, a board member of 
Barclays in Birmingham. G_T. 
(Japan), -and Saras WaiJMncKa.' 


Piccadilly refurbishment 


SIR ROBERT Me ALPINE & 
SONS lias been awarded a £6.5m 
contract by Abacus Develop- 
ments for extensive refurbish- 
ment of two listed buildings at 
1.78/140 Piccadilly, and one in 
Hamilton Place, and the con- 
struction or an extension to 
II 12 Hamilton Place compris- 
ing basement. lower ground, 
ground and six upper floors. 
Internal work includes construc- 
tion of a lift core with steel 
frame and staircase to 138 
Piccadilly. External walls will 
be cleaned and damaged stone- 
work repaired. The extension to 
11/12 Hamilton Place will be of 
reinforced concrete on bored 
piles and reinforced concrete 
ground beams and slabs. Rein- 
forced concrete retaining walls 
will be built to form an enclosure 
at lower ground and basement 
levels. The extension, served by 
two passenger lifts, will provide 
1.120 sq metres of Office accom- 
modation on ground . and four 
upper floors, 920 sq metres of 
residential accommodation on 
three upper floors and 378 sq 
metres of garage space. Work 
is due for completion in Novem- 
ber 1987. 

★ 

CYANABOD OF GREAT 
BRITAIN, Gosport, is to con- 
struct a £2. 5 m laboratory for the 
development- of herbicides and 
growth regulators, and has 
awarded a design /build contract 
for the 14,500 sq ft building to 
WAKINGS, Portsmouth. Other 
awards to Warings, totalling 
£7ra, include civil engineering 
at the proposed Port Solent 
Marina, Portsmouth, where the 
reclamation and filling work 
involves importation and compac- 
tion of 800.000 cu metres of 
chalk fill, and coupled with the 
construction of the arterial roads 
and drainage, amounts to £4m in 
value. The work is for Arlington 
Securities. 

* 

NORYVEST HOLST has started 
work on a 12. Gm contract for 
the Welsh Water Authority. 
This involves construction of 
new head office premises situated 
within the Brecon Beacons 
National Park. When completed 
in the late summer of next year, 
it will replace the authority's 
existing head office which is 
close to the new premises and 
will be demolished. Also for 
Welsh Water, Paterson Candy 
Holst will soon start a MJm 
water treatment works contract 
at Court Farm near Newport. 
The Joint company of Paterson 
Candy International and Norwest 
Holst will begin preliminary 
work in September, although the 
main contract will not start until 
early next year. A further order 
is for a £1.5m Territorial Army 
Volunteer Reserve Centre at 
Cwmbran in Gwent. 

* 

JOHN LAING CONSTRUCTION 
has been awarded two contracts, 
together worth over £7m. The 
larger, at £4-4m, is for installa- 
tion of the infrastructure to the 
Capability Green Business Park 
off Airport Way; near' junction 


10a of the Ml motorway, Bedford- 
shire. The project includes the 
dualling of the existing highway 
and construction, of a grade 
separated Junction to serve the 
business park. A three-span 
bridge will cross Airport Way. 
leading to the main spine road 
for the estate. Extensive land- 
scape works are included. 
Lygtun awarded the 52-week 
contract. In the London Dock- 
lands. Laing has been awarded 
a £2.5m contract for construction 
of an embankment as advance 
works for the Eastern Gateway 
access road into tbe Royal Docks. 
The work involves 190.000 cu 
metres of fill for the embank- 
ment which is to be built in three 
phases to allow for settlement. 
The contract was awarded by the 
London Borough of Newham for 
the London Docklands Corpora- 
tion. 

* 

HOYVLEM MIDLANDS has won 
two contracts together worth £Sm. 
At Bromyard, Worcestershire, 
West Midlands Regional Health 
Authority has awarded a £2. 42m 
order for tbe construction of a 
joint community hospital and 
home for the elderly. It will 
consist of a single-storey clinic 
and administration building 
grouped around a courtyard with 
a hospital wing and a residential 
wing. Work has started for com- 
pletion in December 1987. At 
Saltley. Birmingham, Mowlem 
has won a £2.54m urban renewal 
contract from City of Birming- 
ham District Council in zone 1 
of Berry Housing Action Area. 
The work involves improvements 
and alterations to 137 properties 
most of which require extensive 
refurbishment including reroof- 
ing. replastering new heating 
and electrical systems and new 
bathroom and kitchen fitments. 
Work has started for completion 
in September 1987. 

■¥■ 

STONE INTERNATIONAL has 
been selected by British Rail 
Engineering Ltd, (BREL) to 
supply both air conditioning and 
powered door equipment for the 
new type 442 Bournemouth line 
coaches. The contract value is 
around fl.Stn. The underframe 
mounted air conditioning units 
will use heat pumps to improve 
performance and reduce run- 
ning costs. The doors will be a 
blend of sliding and swinging 
plug types. Delivery Is scheduled 
to commence during the early 
part of 1987. 

* " 

PHILIPS BUSINESS SYSTEMS 
has taken orders for its Maestro 
software development system 
totalling £lJ»m in July. . This 
includes orders from the Inland 
Revenue. East Midlands Gas and 
ASDA, which are extending 
Maestro systems, and from H. J 
Heinz, which is installing its 
first this autumn. 

*■ 

REAL TIME DEVELOPMENTS 
(RTD), has won a contract— 
potentially worth over £lm— 
from British Telecom to supply 
Ms network systems' as part -of 


hse by the US Army. KETLfcter 


by tli _ 

Site' has been awarded' a sub- 


contract from Fairchild Weston 
Systems Inc to the value of 
USS685.000 (£459,000) to build 
the first 18 prototype systems for 
initial tests and field trials. .The 
total programme, which will be 
funded incrementally. wiU total 
USSiO-Sm (£7.06m> over the next 
four years. Tbe eye-safe Erbium 
glass laser rangefinders use pro- 
prietary company techniques to 
accomplish distance measure- 
ment to a!) types of. natural 
or man-made targets up to 
10,000 metres to an acemicy of 
5 metres. KEI will prdvide a 
complete laser and optical unit 
that will quickly convert tbe 
existing loser into an eye-safe 
simulator unit for training and 
real-time battlefield simulations. 
Six models of each type will be 
provided for the initial field 
trials. Over the four-year pro- 
gramme. a. total of 1,012 units 
will be prwH 


the five-year DHSS lccal office 
project. Under the contract, 
RTD will provide an Integral 
Clearway node for Newbury Data 
intelligent terminals, plus stand- 
alone byte-multiplexor and prin- 
ter nodes. In line with the DltSS 
requirement for - comprehensive 
central management facilities, 
these systems are to be installed 
into its 500 local offices and.xnt- 
worked to Information Techno- ■ 
logy's Momentum *£00 mini- 
computers for updating. 

JAMES SCOTT MECHANICAL 

and electrical services 

has landed contracts totalling 
over £l.5m. - The biggest contract ■ 

£767.000 from the Trent 

Regional Health Authority - is 

for mechanical services toBanet- 

law District General Hosmtal. 
The two-year programme, which 
starts early in. 1987 of plant, con- 
trolgear and pipework for- Mat- 
ing. ventilation, air conditioning. - 
hoe and cold water., and. medi- 
cal gas services. • • 

James Scott la to undertake a 
similar project in a new otcw. 
control building at the Shell UK 
oil refinery at Stanlow. The 
£400,000 contract entails the pre- 
vision of all mechanical services 
for heating, ventilating; air con- 
dimming, hot and cold water, 
and plumbing.- Completion la 
programmed for the end of 1988. 

The London Borough of Haver- 
ing has ordered a DPS 8/49. dual 
processor large mainframe and a 
DPS 6/951 minicomputer. Valued, 
at almost £800,000. from HONEY- . 
WELL. The DPS 8/49 Will 
replace a Honeywell Level 66 
computer, which was installed in 
I960 and is now running « foil 
capacity. The new DPS 8 will be 
used for- work associated wkh 
finance, rates, revenues, social 
services and personnel and will 
provide full, on-line database . 
services to «Q departments.' 

KEI LASERS INC <p«4 of 
United Scientific's US subsidiary 
Optic Electronic Carp) h«s been 
selected to build an eyensafe laser 
rangefinder system for training 
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CIVIL ENGINEERING 


FT COMMERCIAL LAW REPORTS” 



By Joan Gray, Construction Correspondent 


TWO OF Britain’s biggest con- 
struction companies, John 
Laing and Trafalgar House, are 
forming alliances with French 
contractors to tackle what they 
hope will be a growing market 
for providing private water 
treatment services. 


John Laing is setting up its 
new business, Water Services, 
with Lyonnaise des Eaux; 
Trafalgar House has formed a 
new company, called Cementa- 
tion Saur Water Development, 
with Bouygues, the French 
group which claims la be the 
world's largest construction 
company. 

The moves are part of the 
diversification by some UK con- 
tractors because of the dwind- 
ling workload in their tradi- 
tional civil engineering busi- 
ness, with its heavy dependence 
on public sector spending. 

As John Laing’s chairman, 
Mr Martin Laing. puts it: “ You 
can't just keep on digging holes 
in the ground if you want to 
grow." 

Laing’s water services com- 
pany is still in its earliest 
stages, and has still to an- 
nounce its first contracts. 


It was aiming to provide 
water treatment services after 
the privatisation of Britain's 
water authorities. The authori- 
ties spend a total of £S67m a 
year on capital works, with 
£27Sm going to water supply 
and £434m to sewage treatment. 

But Laiog's plans have been 
checked by the Government's 
surprise decision last month to 
postpone water privatisation 
until after the next election. 

“ The idea was that we would 
have been able to tender to 
provide the water authorities 

with a more competitive and 

less costly service by building 
and operating new waterworks 
or pumping stations for them 

after they were privatised," 
says Mr John Allen. John 
Laing's director of services. 

"We have been trying to 
build up the company and make 
contacts for a year, but have 
been hindered by the debate 
over privatisation.” 

Mr Alan Ure, the Trafalgar 
House deputy managing director 
who is responsible for setting 
up its water company, is also 
having to rethink his plans. 

“I can't speak about specific 
projects because the whole 
business is so very sensitive," 
he says. "The water Industry 



As for Britain, he is cur- 
rently rethinking his strategy. 
“We hope the enterprise will 
be just as viable even if the 
water authorities are not 
privatised.” he says. 

" It may even be more viable 
because our package deal, 
including financing the works, 
could be more attractive to 
public authorities than to 
private authorities which might 
prefer to raise their own 
money." 

An example of tbe problems 
the contractors face in trying to 
work for an industry with an 
unsettled future is provided by 
the Anglian Water Authority's 
£20m Flag Fen sewage treat- 
ment works at Peterborough in 
Cambridgeshire. 

This was the first time a water 
authority had asked private- 
sector contractors to bid for 
designing, financing, building 
and operating a new sewaga 
works in Britain. 


John Laing’s Holdenhnrst water station, near Bournemouth 


It was an idea about which it 
was very “excited." says Mr 
Bernard Henderson, the AWA 
chairman. “But the innovative 
concept of tbe scheme has had 
to be changed." 

The stumbling block was the 
complexity of the financial 
arrangements stretching over 
the 25 years of the suggested 
agreement, coupled with an 
indication from the Govern- 
ment that the cost could count 
against the Anglian's normal 
borrowings for capital projects. 


is in a state of flux at the 
moment with everybody going 
round in circles as a result of 
the Government's decision to 
delay privatisation. 

"We started talking to Saur 
when privatisation was on the 
way, so we will be operating in 
a very different environment" 


Saur's experience in designing 
and operating waterworks with 
Cementation's experience in 
building them. It will offer 
package deals to design, build, 
and operate water and sewage 
works. 


"The authority’s board was 
very disappointed that the 
scheme had to be chaneed," says 

Mr Henderson. "But the 
immensely involved issues of 
financing forced us to change 
our plans." 


Cementation and Saur came 
together largely as a result of 

the strong personal liking 
which sprang up between the 
heads of their two parent com- 
panies during the negotiations 
over who was to build the fixed 
Channel crossing. 

Mr Frauds Bouygues and Sir 
Nigel Rroackes, both ebullient 
self-made men, were in oppos- 
ing groups when bidding for 
the Chanuel project. But they 
decided they would like to work 
together in future, and Cemen- 
tation Saur Water Development 
is the first fruit of this decision 
to co-operate. 

Cementation Saur combines 


A key element in the package 
will be lae ability to provide 
finance lor projects, says Mr 
Ure. He is hoping to build up a 
£100m a year company on con- 
tracts in toe UK and overseas. 


He is expecting international 
work to become the major part 
of his business, citing as the 
size of his market “the World 
Bank's estimate that £250bn is 
required for guaranteeing good 
water supply to everyone in the 
world, compared with a current 
expenditure of only £5bn a 
year on water in the Third 
World." 


Africa and India will be his 
first targ-.’ts in the search for 
overseas work, together with the 
US. 


The Flag Fen works will be 
going ahead— but as a conven- 
tionally financed project paid 
for from the authority’s usual 
public sector funds. 

Terms are now being nego- 
tiated with Ames Crosta Bab- 
cock, the Lancashire contractor 
which was selected in the ori- 
ginal bid which included 
financing the works. 

Ames has been building sew- 
age treatment works since the 
turn Of the century. It. with 
the other contractors who bid, 
including Laing’s Water Ser- 
vices, had all “untiiusiasticaliy" 
approached the chance to do it 
a different way. 


Digest of Trinity Term cases 


FROM JUNE 27 TO JULY 23 1986 


In re Mossmain Ltd (FT, June 
27) 


In order to circumvent a 
possible restrictive covenant 
with a third party, Mr Gensale 
arranged for his wife to hold all 
his shares and to be director in 
his stead in a corporate venture 
which he entered into with three' 
other directors. After subse- 
quent disagreements, Mr Gen- 
sale's employment with the com- 
pany and his wife's directorship 
were terminated. In allowing a 
motion to strike out Mr Gen- 
sale's name from a petition 
alleging “prejudicial conduct” 
under section 459 of the Com- 
panies Act 1985, Mr Justice 
Hoffmann stated that Mr 
Gensale had no focus standi to 
petition as his name was never 
entered in the register of 
members, and there was no 
agreement between the com- 
pany and Mr Gensale for the 
latter to become a shareholder 
which equity could treat as 
performed. 


Re Posgate & Denby (Agen- 
cies) Ltd (FT, July 1) 

The balance of convenience 
was heavily against granting an 
injunction to Mr Posgate to 
prevent a sale of the three active 
underwriting syndicates of a 
former Lloyd's underwriting 
agency. Mr Justice Hoffmann 
stated, because of the risk of 
causing irreparable harm to the 
company and its shareholders. 
Furthermore, the relief sought 
was an injunction to restrain the 
sales until "approved by a 
majority of the shareholders." 
Tbe articles did not entitle the 
shareholders to vote- It was 
thus impossible for the court to 

superimpose an obligation of 
"fairness” that involved seeking 
their prior approval for the dis- 
posal of the company's assets. 
Shansher Jute Mills Ltd v Sethia 
London Ltd <FT, July 2) 

Under an f.o.b. contract for 
the sale of jute yarn, to be paid 
for by irrevocable letter of 
Credit, the buyers were "to 
remain responsible for payment 
of the full value of the goods" 
(per clause 13 of the terms and 
conditions of the Bangladesh 
Jute Mills Association). The 
documents presented by the sel- 
lers contained discrepancies 
which the buyers refused to 
accept and they thereupon 
reversed the credit given to the 
sellers under reserve. In reject- 
ing the sellers’ claim to recover 
the price directly from the 
buyers. Mr Justice Bingham 
said that if a seller failed to 
obtain payment because he did 
not present the documents 
which the terms of the credit 
required, the buyer was dis- 
charged and clause 13 of the 
BJMA did not alter that result. 


Goddard and Another v Nation- 
wide Building Society (FT, 
July 4) 

In order to finance the pur- 
chase of their house, the plain- 
tiffs raised a loan with Nation- 
wide. The same solicitor acted 
for both parties. In subsequent 
proceedings for negligence 
against Nationwide the 
plaintiffs sought to strike out 
the contents of a note from 
Nationwide's defence in the 
solicitor’s possession, on the 
grounds that it was privileged. 
The Court of Appeal, in allow- 
ing the appeal, held that if a 
litigant had in his possession 
copies of privileged documents 
he might use such copies as 
evidence in his litigation. How- 
ever, if he had not yet used the 
copies in that way, the fact that 
he intended to do so was no 
answer to a claim against him 
to deliver them up or to restrain 
him from making use of them. 
Tradax Ocean Transportation 
SA v Pagnau SpA (FT, July 8) 

A contract for the sale of 
Thai tapioca pellets on a Gafta 
form specified that the sellers 
were "to provide for an export 
certificate.” As a result of sub- 
sequent intervention by the 
Thai Government, the sellers 
were unable to supply the 
requisite certificate. Mr Justice 
Steyn. in upholding a Gafta 
Board of Appeal decision that 
the sellers were not liable to 
the buyers in damages, stated 
that the special condition, pro- 
perly construed, imposed an 
absolute obligation on the 
sellers to obtain an export certi- 
ficate. However, Clause 19 of 
the form stated in the event of 
a legislative act restricting ex- 
port “this contract . . . shall be 
cancelled." The question 
whether the sellers were 
excused by the provisions of 
the clause was one of fact. The 
Board of Appeal bad answered 
it in favour of the sellers. 


exercised in the absence of 
fraud. There was no relevant 
distinction between a bank 
guarantee and a personal 
guarantee in the present case. 
The purpose of both wag to 
ensure immediate payment if 
tbe principal debtor failed to 
meet his obligations. 


Continental Illinois National 
Bank and Trust Company of 
Chicago v Papanicolaou (FT, 
July 9) 

The defendants in an action 
for summary judgment under 
a personal guarantee bad 
undertaken to pay the plaintiff 
bank, in the event of default of 
the principal debtors, free 
from “set-off or counterclaim 
whatsoever." At first instance, 
the defendants were refused 
unconditional leave to defend 
but were granted stay of 
execution on the grounds that 
the bank was negligent In 
underselling certain vessels be- 
longing to the principal 
debtors. In removing the stay, 
the Court of Appeal held that 
although the court had 
discretion to grant a stay, it 
should rarely, if ever, be 


Lusograin Commerdo Inter- 
naciona] de Cereas Limltada v 
Bunge AG (FT, July 11) 

Although a contract for the 
sale of wheat expressly provided 
for shipment in March 1983, the 
buyers were entitled to an ex- 
tension of up to 60 days. The 
buyers were also to give at least 
15 days' notice of readiness of 
the ship to load. In a dispute 
over the date at which damages 
against the buyers were to be 
assessed for their failure to give 
notice of readiness, after having 
received a 60-day extension, Mr 
Justice Staughton said that al- 
though the buyers were in 
default before the end of the 
shipment period, the sellers 
were entitled to opt for cer- 
tainty by waiting until the end 
of that period and to have the 
damages assessed on that date. 
Bank of Baroda v Peuessar (FT. 
July 15) 

When the defendants’ com- 
panies exceeded their over- 
drafts to the extent that the 
plaintiff bank decided to act on 
its debenture and appoint a 
receiver, the bank issued 
demand notices which called for 
“ all moneys due." No reference 
was made to the actual amounts 
involved. The receiver was 
appointed about an hour after 
the receipt of the demand 
notices. Mr Justice Walton 
refused to uphold the defen. 
dants' contention that it was 
essential to the validity of the 
notice that it specify the 
amount of the debt. Moreover, 
sufficient time for compliance 
with the demand had elapsed 
before the receiver's appoint- 
ment 


v National Coal Board 

ISli* International 

edition, July 18) 

In a case concerning subsid- 
ence to a house caused by min- 
tng operations, the NCB 
appealed from a decision of the 
Tribunal to award inter- 
est on the compensation granted 
to the plaintiffs. In a majority 
decision, the Court of Appeal 
that the mandate of the 
arbitrator in the case was deter- 
by statute. Parliament 
provided that disputes arising 
under the Coal Mining (Subsid- 
could be re- 
d conn ty court, a eon- 
arbitrator, or the Lands 
Tribunal. As a county court 
J? ns f n sual arbitrator un- 
doubtedly had power to award 


interest, it was inconceivable 
that the Lands Tribunal was not 
intended to have a similar 
power. Moreover, on the word- 
ing of the 1957 Act. interest was 
to be awarded from the. date 
that the right to compensation 
arose. 

In re EVIlt Ltd (FT, Juij 18) 

Mr Barber, who won £250.000 
on a premium bond, agreed to 
help EVTR, which was in finan- 
cial difficulties, by buyihg 
equipment and leasing it to the 
company. Thereafter, however, 
he signed an authorisation re- 
leasing £60,000. already held in 
a special account of a company 
set up to acquire EVTR's share- 
holding "for the sole purpose 
of buying new equipment." The 
purchase was made but on 
EVTR going into receivership, 
the seller repaid the sum and 
took back the equipment. In re- 
jecting Mr Barber's claim that 
the money was held on trust for 
him and was not a company 
asset, Mr Michael Wheeler QC, 
a deputy High Court judge, 
stated that once the company 
had purchased the equipment 
Mr Barber’s primary designated 
purpose had been carried out so 
no question of a trust attaching 
to the money in his favour could 
arise. The trust -concept could 
not be revived merely because 
the purchase subsequently' fell 
through. 

Aswan Engineering Establish- 
ment Co v Lupdine Ltd & Co 
(FT, July 23) 

Aswan bought a waterproofing 
compound, manufactured by 
Lupdine, for shipment _to 
Kuwait. .The compound was 
packed in plastic pails which 
were manufactured and sup- 
plied by Thurgar. The pails, 
stacked high in containers, col- 
lapsed in the heat of the 
Kuwaiti quayside. . In rejecting 
Lupdine's claim that Thurgar 
had sold goods that were not of 
"merchantable quality," the 
Court of Appeal held that sec- 
tion 14 of the Sale of Goods Act 
1979 had not introduced a 
change in definition of the law 
as developed since the 1893 Art. 
Goods did not have to be suit 1 
able for every purpose within 
a range of purpose? as Lupdine 
contended. ' Moreover Thurgar 
was not liable to Aswan, in tort 
85 t* 1 * type of damage and the 
condition in which it- occurred 
were outside the range of what 
was reasonably foreseeable. 







X 




The first part of this digest 
appeared, yesterday. It will be 
concluded on 'Friday. 


By Aviva. Golden 
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Competition is hotting up in the market for electronic airline reservation 
;Rippeteaa 


TECHNOLOGY 


systems reports Jane 


Travel agents find computers 
just the ticket 


. PATRICK WALSH wits beside 
himself with excitement. That 
very morning the travel agent 
;-'on London’s Ludgate Hill had 
< received instructions giving him 
. t access to an electronic airline 
' information service. It showed 
special, u p-to-the-mirmte dis- 
. counted fares with a variety of 

• carriers in hundreds of loca- 
tions. He was anxious * to 
demonstrate the system. 

. “■London to Syracuse, New 
York? " he asked, turning to 
his screen. He called up New 
York, the suitable destination 
. for the transatlantic part of the 
flight; and then Syracuse. 

■ Several fares flashed on to the 

- screen. The lowest offered by 
' Piedmont for that August day 

was 926.85 one-way — compared 
to 976 listed in the ABC World 
Guide, published monthly. 

"I can provide a much better 
service," ■ says Walsh, sales 
manager at Walsh International 
Travel, an independent agency 
!' he launched with his brother 18 

* months ago. “ Without this, X 
wpiild have to phone around to 

. many airlines - and beg for the 
information." . 

The fare Information service 
used hy Walsh is provided by 
ABC Electronic and is an elec- 
tronic version of its World 

- Guide. ABC's service is updated 

- weekly, and sometimes daily. 


according to Nigel Steele. ABC 
marketing manager. The service 
was first offered last year, at>h 
now “several tSouaand” UK 
travel agents tap Into it daily, 
he says. 

Now, spurred by the prospect 
of at least limited airline de- 
regulation In Europe, it is 
another entry In the booming 
business of supplying travel 
agencies with computerised 
reservations systems, which 
typically list hotels, car hire 
companies and other travel con- 
cerns,- as well as airlines. 

The UK market is dominated 
by Travel Automation Services, 
known as Travieom, and owned 
82 per cent by British Airways. 
Last autumn and spring, 
two American competitors, 
American Airlines and United 
Airlines, bolstered their drives 
into Europe, their products 
freshly honed by US airline 
deregulation. 

"The competition has always 
been there, but it Is picking up 
pace,” says Mike Thorne, mar- 
keting automation manager at 
British Airways. The US market 
generated revenues last year of 
some 9700m in fees paid by 
travel agents and by airlines 
and other companies who sell 
through automated systems, he 
says. But, it is now “virtually 
saturated" with systems supplied 


by Ameri can, United, Eastern, 
Delta and TWA. Such suppliers 
are now being driven overseas, 

They may find fertile ground, 
if airline deregulation also goes 
through In Europe, notes John 
Barkle, director for Information 
services at Thomas Cook Group, 
the British travel company. “The 
more deregulation comes in, the 

more Information agents need 
to shop around for the best 
price,” he says. 

As Walsh of Walsh Inter- 
national explains, reservations 
systems grew up around 
national airline carriers, and 
typically favoured flights of 
the national company. A 
customer can wind up paying 
unnecessarily high fares for 
local connections. US com- 
puter reservation systems used 
to be similar, but with deregula- 
tion we “bad to take the bias 
out,” says Chris Vasiliou, Europe 
regional manager for American 
Airlines' service, called Sabre. 

Sabre, which handled book- 
ings for Moscow’s Goodwill 
Games, has schedules for over 
600 airlines and is updated 
daily, says Vasiliou. He adds 
that 90 per cent of the flights 
listed can also be booked 
through the system, although 
the ticketing capability Is not 
yet available for European 
agents. 


“National carriers in Europe 
have reacted to protect their 
own interests,” says John 
Packer, regional automation 
manager, Europe for United 
Airlines. But with a target 
market in Europe of 12,500 
travel agents bolding Inter- 
national Airline Travel Asso- 
ciation (XATA) approval, he is 
offering new features for his 
Apollo system to try to lore 
customers. 

In a joint project with Inter- 
national BU6lneSS MmihlTiiw, 
United is developing a manage- 
ment and accounting feature 
for the Apollo system, he says. 
The new product is intended 
mainly for agents specialising 
in corporate accounts, and la to 
be available by the end of this 
year. 

In one use, information about 
a particular business customer, 
such as preferred airline 
carriers, flight times, seating, 
hotels and other details, could 
be stored and called up 
Instantly each time the 
customer books. Also, a com- 
puter at the travel agent's pre- 
mises could be connected to 
one at the customer's offices 
through telephone lines, allow- 
ing an agent to transmit 
information and itineraries 
electronically. 

“That's the sort of thing the 
Americans are very good at,” 



British Steel 
control quality 
with Husky 




HUSKY! 

MANUFACTURERS QF THE W08LDS MOST 
■ POWERFUL HAND-HELD COMPUTERS ■ 


tivity gains between 1.5:1 
and S : 1 have been achieved 
and (ngersoll says that four 
or five design options can be 
produced in the time pre- 
viously taken to draw one 
manually. The company re- 
cently diversified from stand- 
alone pump manufacture to 
complete systems of pomps, 
pipes, controls and mounts 
and these too, can be solid- 
modelled In colour. 


Networks 
are getting 


wider 


says John Walsh, managing 
director of Walsh International 
Travel. “If somebody travels 
regularly on the same flight 
you can get an instant 6-second 
booking. You key in the date, 
call up the passenger record 
and everything else is exactly 
as you know the client wants 
it" 

Faced with competition, 
Travieom reduced the rates it 
charges Instead of 


charging each user a flat fee, 
charges will be based on the 
number of sales made through 
the system explains Ray 
Grainger, Travieom managing 
director. He says the company 
is also developing a “President" 
service for storing client pro- 
files. 

Using British Telecom's 
Prestel service, for instance, 
they can access a huge range 
of tour operators. According 


to Cox, about 85 per cent of 
holidays operated by Thomson 
the Britisb travel agent are 
now booked through videotext. 

To the Walsh brothers, com- 
petitive pressures leave them 
no choice but to automate. “We 
have to be plugged in,'’ says 
Patrick Walsh. Despite costs 
— he pays $250 annually for 
access to ABC — “this is what 
you have to do if you are a 
small independent agency.” 


in search of the 
foolproof bank card 


BANK CARDS could be made 
nmcb more secure according 
to Grazebroek Laboratories, a 
mall company at Farnham 
Common, BHcUngnmshire, 
UK <02814 3187). 

The idea is to 'have a cheap, 
thin keyboard and a liquid 
crystal character display 
embedded in the card. The 
card carries no' signature and 
no embossed card number. 

In the shop, all the cheque 
writer has to do is remember 
his personal Identification 
number (PIN). He enters this 
on the keyboard and Intelli- 
gence in the card responds by 
showing the- bank card num- 
ber on the screen. . 

Only the correct PIN 
followed by “eater" will pro- 
duce the nnqibfr. - Incorrect 
entries produce noth ing at all, 
'so' that the “Shopkeeper can 


begin to suspect the 'cus- 
tomer, who is allowed five 
attempts before “ FAIL ” 
appears in the window. 

In practice, the card would 
have to be in two parts, a 
simple plastic card bearing a 
flush keypad and magnetic 
stripe to ft machine 

readable for other purposes, 
together with the LCD dis- 
play in a separate pod into 
which the card plugs. 

Although the “card" 
would cost more than present 
designs, the reduction in 
cheque card fraud would 
make it viable says Graze- 
brook. 


Grazebrook Laboratories idea 
• tor a more secure bank card 
'Wfih' hnilHn liquid crystal 
.. display 


DETACHABLE 

DISPLAYPOD 



LIQUID CRYSTAL 
DISPLAY 


LOW BATTERY 
WARNING 


PLATFORM 
, FOR BANK 
| CARD 


errtti mmm 

CD CQ'.t£hdQ. : 'IBI — ! 

o I ENTER 
MR. A. CUSTOMER. 87. 


‘ENTER TO 
DISPLAY' KEY 


VERIFICATION 

LIGHT 


INTEGRATED CONTROL 
CIRCUIT EMBEDDED IN CARD 


Facsimile 

multiplies 

FAX INSTALLATIONS have 
multiplied noticeably in the 
UK. In the first half of this 
year they exceeded 20 . 000 — 
about the same as for the 
whole of 1985, according to 
the British Facsimile Industry 
Consultative Committee. 
Worldwide a total of 2m ten 
mlnafg are now Installed 
(60,000 in the UK). Many are 
Group 3 machines which are 
fast and easy to use. 


LASER PRINTING at 750,000 
pages a month Is the market 
segment aimed at by Rank 
Xerox's new model 4050. 
Intended for medium sized, 
centralised data centres, the 
machine has the same facili- 
ties as Xerox's big 9700 and 
8700 printers and can com- 
municate over Ethernet local 
networks. Rank Xerox in 
the UK is on 0895 51133. 


VOICE MESSAGING fay ratio 
has been introduced fay 
Seeuricor, one of the UK's 
two providers of cellular 
telephone sendee. 

When users are away from 
their vehicles, incoming 
radiotelephone calls are 
redirected to a central 
storage unit and the eaOer is 
asked to record a message. 
On their return, users ring 
the “Veicehauk" number to 
have any messages played 
back. 


- WORTH 
WATCHING 


Voicebank can also be 
linked to British Telecom's 
radiopaging systems so that 
when a message is left, the 
recipient's pager “ bleeps ” 
immediately to alert him. 
More on 01-689 2144. 


prod action have been 
announced by International 
Robomation /Intelligence, the 
Californian company with a 
UK subsidiary in Solihull, 
West Midlands (05645 2054). 

Designated VM256. the HU 
system processes pictures 
from cameras a whole frame 
at a time rather than line by 
line. Using an optional array 
co-processor capable of 40 
MIPS (millions of instruc- 
tions per second), objects, or 
visual features of objects can 
be recognised at high speed. 
Bottles for example, could be 
inspected at 300 per minute. 

Qua ntity price, with 40 
MVS co-processor, is under 
£7,000. 


WIDE AREA networks 
(WANs) are set to double ia 
number in Western Europe 
between now and 1992 accord- 
ing to Logica, the London- 
based software systems 
house. The UK will account 
for abont 25 per cent of them. 
WANs can be set up by com- 
panies using proprietary soft- 
ware and hardware to allow 
their locations, and perhaps 
suppliers’ and customers* 
locations to be linked up, 
over wide geographical a reas. 
using local and remote PTT 
facilities. 

The subject is studied in 
“Wide Area Network Mar- 
kets " from Logica, which 
looks at market size and 
growth, user nee ds, the 
influence of the PTTs and the 
market opportunities. 

The study also predicts that 
ISDN (Integrated services 
digital networks), the 
co-or dinated moves by the 
PTTs to offer speech, data 
and video transmission over 
the new digital phone net- 
works. will “ significantly 
impact " the WAN market. 
More on 01-637 911L 


VISION SYSTEM modules for 
equipment makers to build 
into their own automation 
systems for high volume 


PUMP DESIGN has been re- 
duced from weeks to days at 
Ingersoll Rand in Gateshead, 
UK, where the engineers are 
using a computer-aided design 
(CAD) system from Appticon, 
a SchltunbergeT company, to 
generate solid models on 
screen. 

It Is claimed that produo- 


NEW ROBOTICS software 
allowing animated simulation 
of multiple and Interactive 
robot work cells on screen/ 
keyboard units has beep 
released by McDonnell 
Douglas Information Systems. 

The latest machines can be 
simulated and the company 
says it can now match the 
needs of the world's 60 most 
widely used robots. More 
from the UK subsidiary in 
Woking, on 04862 2676L 
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NOTICE OF REDEMPTION 
Tbtfceboidmof 


Niagara Mohawk Finance N.V. 

17% Guaranteed Notes Due 19W 

Notoiahereby given poreaaat to Section 3n7oftbe I>v tff T,t iiTg dated aa of Sgrteraber 1,1981 
between Niagara Mohawk Finance N.V. and Credit I^onnaia, aa Gunrantar, and 
Manufacturer* Hanover Dmst Company, aa ThtMee, that all of the outstanding 11% 
Guaranteed Notes Due 1S8B of Niagara Mohawk Finance N.V. (the “Noteal have been 


amount thereof C&xtenmtwn Price") plua accrued intereat to the R edem p ti o n Due. 

Payment of the Redemption Price phn accrued in tereat to the Redemption Date will he 

made in such coin or currency of the United State* of America aa at the time of payment 

■haQ be legal tender foe the payment of public and private debts. Payment will be made by a 
dwek drawn on M ann f artarara Hanover TYnat Co mp any in New York Cttyoc by a tranafo 
to a dollar account maintained by the payee with a bunk in New Ymk City. 

The ~ _ " 


Company, 

majfoT lb) wnb}f-ct toaay haws or regulattone applicable thereto in the country of any of the 
foBowinvofEoca: at the main office* of Manufacturers Hanover' Thu* Company in London. 
Frankfort/ Main and Zorich, of Banque Breofetlra Lambert in Braaseb, of Banqoe NaOonato 
de Pane in Path, and of Banqoe Generate do Luxembourg SA in Luxembourg. 

Notes Buneadered for redemption .feordd have attarW all aamaurad coupons 
npporunant thereto. Coupons due September 15, 1986, aboald be i detached and eoOaOed u 
tM numnec Fritm and after September IB. 1886. interest shall cease to accrue on the 

Withholding of2Q% of gross redemption woeesda of any payment made whWn IheUntod 

States ta required by the Interest and pivsefand Tbx CompBaMe Act of M83 unfae e the 
Paying Ajreal 2 km tiw correct iaCTflyn 1 identi fi c a t i o n number ( so c ial aecunty or employer 
■ jdiitiScarion number) urexemptam certificate of the payee, la order to avofcdBw imposition 
of the 20ft -withholding tax please famish a properly completed Fbnn W-9 or exemption 
certificate, IFcnn S-8) oretfmveihnt wheat presenting your semritiee. Non-mndetitabens are 
rnitcf**— ttymhjfttttoilM-^i^hnithngTsqnmBnwtijyVMn W-8taaybeajKdtaa»tti£yoae a 
MB-mndent at»— etatnn 

i Mohawk Finance N.V. 
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Dated: August 13,1886 
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W® set more 
wheels 
in motion 

B RJHOARE 

s Leasing Limited 


337 Poole FKmBotttnemaum. Dorset 3H121A£-Tal:(Q20g)76688STigt»c4t^t_ 


Residential Property 



Invest in a5-bednKMnWrtes house in Puiiey. 


15 prestigious houses in a secluded setting bn 
the edge of the North Downs. Most have up to 5 
bedrooms, and offer space and comfort in very 


With a choice of 4 basic styles and 
several different interior layouts, they offer 


Top Award 



1 1- _-7T1 — 




Russell Hill Road, 
Parley. Surrey. 


Houses from £175,000 



Mortgage! available. 

Price* and avaftabllfly correct at 
time of going ta preat. 

— 


the opportunity to invest in a house that will suit 
any requirement. 

You’ll find there are many attractive options 
for kitchens, bathrooms and gardens, too. 
And lots of extras including alarm systems. 
These homes are in the best part of 
’Sftpflgp 1988 M Purley, close to shops and other amenities, 
near the M25 and M23. and within easy 
reach of London bv road or rail 

For further information, telephone Lesley 
Thomas at our special London Sales office on 
01-764 5000, 9am - 5.30pm, Monday to Friday. 



Wales build with care. 


Rental 


THE FINANCIAL TIMES 

is propoda? to publish ■ Survey on 

BOTSWANA 

- W Thursday, September 25, 1986 
AdtertlMBg copy date Survey is 

Friday. August 22, 1986 
For farther krjormntim com act: 
Dusk Sutton 
Area Manager — Africa 
Financial- Times - 
Bracken Bouse 

10 Cannon Street, London, EC 4P 4 BY 
Telephone: 01-248 8000 Ext 3238 


NEW - Near MARBLE ARCH 
FOR BUSINESSMEN 
fully serviced luxury flats 

STUDIO £150 - £300 P.W. 

1 B/R 050 - £350 P.W. 

2 B/R £350 - £450 P.W. 

B/R £450 - £750 P.W. 

a LONG COMPANY LETS 

DUKE LUXURY FLATS 
14 Elm Court/ 

11 Harrow&y Street, London WT 

rvrnf p-. Tdephoiwr 01-723 7077 

.L/Um 1 , Tdeati 24141 DUKEAP 





Keith 
Cardale 
Groves 


maun wi 
Spectacular part-fornlsliM town 

Home aihleh must Be viewed. 2 

recaption*. Known. BtJlHy mem. 
• double pea roo m*. 2 Pathr 
cloakroom, 
room, 

IT. JOHNS WOOD. MW* 
Pretty welt-farniyiyl floor 

flu, ict in wbstantlel block, 
recaption. KHClwn, 2 two rooms, 
betnroom. Cl S3 per week ta 

|pd. lifts, ponerspa and C phoae. 


kroon. coc*ail/kttcM<iMte 
n. wine cellar and garden. 
£490 per week 


, 01-629 6604 V 




KENWOOD 

RENTALS 


QUALITY FURNISHED FLATS 
„ AND HOUSES . 

SHORT AND LONG LETS 
TEL: 01-402 2271 
TELEX: 25271 


W2. HYDE PARK Eatata. Quiet. Mdn. 
mock. Too Fir. z Beds, 2 Bates. 
Balcony, Fully him. Lars* *«>i <•*“- 
Porterage. bong Let. CmMW or 
Embassy. UB0 p.w. UMflJ luckrBe. 

631 OS4US80 4525. 


HENRY & JAMES 

CONTACT US NOW 
01-235 8861 

For the bear selection of Furnished 
Flats and Houaes to Rant in 
Knlghtsbridge. Belgravia 
and Chelsea 


Motor Cars 


AVeVc V ; 
talking special 


company cars. 

So ring; us now ; 01-7.23.0022; , 


Hamilton Motors 

466-480 Edgwaie Road, LoodoaWi 


Overseas Property 


SWITZERLAND 

Skk ta Arafeaam aactantadj 

Lake Geneva 
& Mountain resorts 

hoiMB HPURuen or HUT ta: ass 

tHux.taaai-iuRkiii.iaaaB.nuBt.ua 



Tfcnal Cat., U On 

Sh. tUUJOfl.-: ttotmwBHtit (It 

REVACSJL 

S2. nu ds UmtMfaet - CH-12DZQEMQM 
». > hia 2SBB 


LAKE GENEVA 
MONTREUX 

For Sale Be Foreigner* 

3 FLATS - LAKE VIEW 
Directly from builder. Mo sales com- 
mission. Ready July 1986. Excellant 
individual financing available 
JB IMMOHfUER SA 
Rue do Bourg 17. 1003 Lausanne 
Switzerland - Tel: (021) 20 81 07 
Tele*: 244S3 BAIL CH 


Clubs 


EVE has outlined tba others because of a 
oollcy of fair vltv and value for money 
Supper from 10-3-30 am. Disco and too 
mirtKiani, Bl»morou* hostess**, exciting 
JghlWM- 10*. Resent K* W1 01-734 


FINANOALTIMES 

IS PROPOSING TO PUBLISH 
A SURVEY ON 

NORTHERN 

IRELAND 

PUBLICATION DATE : 
OCTOBER 27th 1986 

ECONOMY 
INDUSTRY 
TRANSPORT AND 
COMMUNICATIONS 
ENERGY 

EDUCATION INDUSTRY LINKS 

BUSINESS SERVICES 

TOURISM 

AGRICULTURE 

PUBLIC SPENDING 

POLITICS 

For a detailed editorial synopsis, please contact: 

BRIAN HERON, FINANCIAL TIMES 
QUEEN’S HOUSE, QUEEN STREET 
MANCHESTER M2 5HT 
Tel: 061-834 9381 Telex: 666813 

FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


The content, size and publication dates of Surveys 
in the Financial Times are subject to change at the 
discretion of the Editor 
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DRIVING west along the M27 
motorway towards Southampton, 
the plant appears as a monu- 
ment to modernity: white, mid- 
1970s at one end, blind windows; 
then at the opposite end. stark 
black, an early 1980s addition, 
with staff visible inside, scurry- 
ing, glimpsed through the 
opaque windows. Standing on 
land reclaimed from the sea. 
flanked by ornamental lakes, 
this is North Harbour, just 
above Portsmouth. It is the 
UK headquarters of the world’s 
largest computer company, IBM. 

Inside, the theme of ultra- 
modernism is continued — lots 
of green plants, light tiles, a 
sense of purposefulness, of 
confidence. Access for all staff 
to different parts of the build- 
ing is by plastic security card; 
inserted into a wall-mounted 
reader, it opens the door. The 

staff restaurant is single-status, 
and everyone eats there. Over- 
looking one of the decorative 
pools, it serves — very efficiently 
— four main courses each day. 
It is all reminiscent of the new. 
high-tech Habitat. Sleek, 
groomed. North Harbour bas 
the feel of success — and no 
wonder. 

IBM bestrides the computer 
industry like a colossus. "No 
one ever got fired for buying an 
IBM" is an industry truism — 
and one which has seen off many 
of its competitiors. In every 
sector of the industry in which 
it operates — mainframes, stor- 
age devices, personal computers, 
electronic typewriters — it 
dominates, clustering parasitic 
companies around it. and allow- 
ing others to plug the few holes 
it has left. 

In the first three quarters of 

1985, the company reported 
lower earnings than previously, 
reflecting the limited fallback 
in the US high-tech industries, 
though its fourth quarter results 
improved markedly, with a 23.4 
per cent rise in net income — 
evidence of a cautious but sus- 
tained upturn in high-tech. 
"The industry went through a 
tough time in 1985.'* said Tony 
Cleaver, chief executive of IBM 
(UK), at the beginning of 

1986. "It has come out of that 
period with a better understand- 
ing of what has to be done to 
ensure growth in the future.” 

In the UK, IBM now employs 
more than 18,000 people in 
about 40 locations — manufactur- 
ing, sales, and service sites. A 
multinational, the company is 
acutely aware of international 
differences, as Kap Cassani, 
chairman IBM Europe/Middle 
East/ Africa, told an OECD con- 
ference in Paris in November 
1985: "In Europe in certain 
circles there bs still an antago- 
nism to business, particularly 
small business, as a respectable 
pursuit for able minds. No such 
stigma exists across the Atlantic. 


Industrial relations 


IBM does it 
its own way 

Philip Bassett, in another extract from his book*, 
explains, today, why the computer giant has no 
unions and, on Friday, its alternative solution 


. . . Europe's greater social 
stability may be enviable, but 
today’s unemployment may be 
too high a price for it, and that 
stability is itself now threat- 
ened.” 

Nevertheless, the company’s 
commitment to the UK is con- 
siderable. Manufacture for the 
whole of Europe of its highly 
successful personal computer, 
for instance, is carried out at 
its Greenock plant, in Scotland’s 
Silicon Glen — its first factory 
in the UK. established in 1951. 
Its development laboratory at 
Hursley, near Winchester, is one 
of the company’s largest outside 
the US. 

IBM (UK) is successful, too: 
its profits for 1985 were np by 
60 per cent, to £308m. in a year 
when the company worldwide 
was struggling. Its turnover 
rose by 30 per cent to £3.04bn. 
considerably higher than any of 
IBM’s other European opera- 
tions. Cleaver says: “ I believe 
that, today, IBM has a greater 
growth potential in the UK than 
in almost any other country.” 

Growth the company has 
already seen — in revenue, in 
exports, in profits. It has seen, 
too, a remarkable growth in 
employment 

In 1984 its recruitment of 1,744 
new employees was nearly 
double the 1983 figure, and the 
highest for 10 years: the 363 
new graduates taken on was 
the highest number ever in one 
year. 

Employment has risen less 
sharply than it did during the 
extraordinary acceleration in 
the heady days of the late 1960s, 
though its growth is startling 
at a time when employment 
generally is falling. Of its work- 
force, by far the largest propor- 
tion (almost 95 per cent) are 
full-time, permanent employees; 
another 3 per cent or so are on 
assignment overseas, with just 
over 1 per cent on secondment, 
maternity leave, or otherwise 
deemed to be Inactive, and a 
little more than that part-time. 

Senior managers have little 
time for theories, even prac- 
tices, of core and peripheral 
labour, a complex combination 


of full-time and temporary 
workers. The company’s age 
range is higher than some in 
the electronics industry: the 
largest single segment of its 
workforce is in early middle 
age, with a quarter over the 
age of 40 and 10 per cent over 
50. Its average age was over 
37 in 1984. 

The largest portion (38 per 
cent) work in marketin g and 
services, with 27 per cent in 
manufacturing. Pay, for most, 
is relatively high, with well over 
half earning more than £10,000 
a year by the beginning of 1985. 

Most employees stay with the 
company: average labour turn- 
over in IBM has stood for some 
years at about 2.5 per cent; the 
concept of an "IBM-er” (signifi- 
cantly, not an employee who 
identifies particularly strongly 
with the company, but simply 
an employee) is widely voiced 
in the company's sites. Almost 
a third of all UK employees 
have been with IBM for more 
than 15 years; the average 
length of service is Hi years. 

That kind of satisfaction with 
the company is reflected in 
other ways too. As a memo- 
randum from the company put 
it in early 1985: "The company 
has never lost a single day’s 
production through disputes.” 
IBM does not have strikes. 
" Since IBM United Kingdom 
was founded in 1951." it says, 
“ there have been no strikes or 
lay-offs in the company. Much 
of this success is due to IBM’s 
belief in respect for the 
individual.” 

One aspect of that philosophy 
is that IBM does not recognise 
trade unions. It is widely seen 
by union activists as an anti- 
union company. Even senior 
officials of the EETPU, the UK 
union rated most highly, indeed 
almost solely, by the company’s 
senior managers, charge that 
IBM in Scotland has persuaded 
electronics companies there 
towards non-unionism, estab- 
lishing a virtual anti-union 
cartel. But IBM insis ts that it 
is not anti-union; publicly, it 
is neutral, non-union. Its hand- 
book for employees is specific: 



Second thoughts 
about subsidiaries 

Laurie Ludwick warns of legal pitfalls 


IBM's UK headquarters: a monument to modernity 


"You have the right, if you 
so desire, to be a member of 
any trade union you choose and 
if you are a member of a trade 
union you have the right at the 
appropriate times to take part 
in the activities of the union, 
to seek appointment or election 
as an official of that union, and 
if appointed or elected to hold 
office. You also have the right, 
if you so desire, not to be a 
member of a trade union or 
other organisation of workers ” 

What that is not specific 
about is that the company in 
the UK does not recognise 
unions for collective bargaining 
purposes. Implicitly, IBM sees 
in the concept of unionisation 
the assumption that the inter- 
ests of the employed would 
inevitably be neglected by the 
employer In the absence of 
trade union representation. 
IBM does not accept this, argu- 
ing instead that its record 
shows that it is possible for a 
company to be successful, to be 
managed successfully, and for 
its employees’ best interests to 
be a central part of that. Over- 
all, it maintains that it does not 
recognise unions because its 
employees do not want it to. 

That has only been tested 
once — but the results were so 
conclusive that the UK unions 
now effectively do not consider 
IBM as a likely or possible area 
for recruitment. In 1977, under 
the statutory recognition provi- 
sions then still in force under 
the Labour Government, the 
conciliation service Acas was 
asked by a numb er of unions — 
ASTM S. AUEW, Tass and the 
EETPU — to consider a claim 
for recognition at the Greenock 

J ilanL Each union claimed that 
t had the most support there — 
sufficient for recognition to be 


granted as a way in to greater 
trade union organisation 
throughout the company. 

ASTMS claimed 75 members 
there; th e Aca s survey found 
27. The EETPU clai med 5 0 to 
100; Acas found 7. AUEW and 
Tass between them claimed 500. 
Acas found 9. 

The Acas survey showed the 
level of trade unionism across 
the whole company. G/ven 
that unions are not recognised 
by IBM. the fact that 99.2 per 
cent of those responding (a 
high response rate: 95.2 per 
cent of all employees) were not 
in unions is perhaps not that 
surprising. But at that time, 
the bigh-vrater mark of post- 
war British trade unionism, 
throughout the company only 
4.9 per cent (8.9 per cent at 
Greenock) wanted a union to 
bargain for them with the com- 
pany; even among trade union 
members, about a quarter were 
against collective bargaining. 
Among non-union members. 
91.1 per cent said they would 
not join a union even if IBM 
recognised It, 

It is hardly surprising, then, 
that IBM should have main- 
tained its policy of not sanction- 
ing unions. That policy runs 
deep: IBM refuses to recognise 
unions, not because of their 
potential nuisance value, but 
because their collectivism runs 
wholly counter to the com- 
pany's fundamentally indi- 
vidualist philosophy. 

IBM lists three beliefs as the 
essence of its corporate culture, 
that lniefinable but vitally 
important element of its make- 
up whli h. senior managers 
testify, tllows them to walk 
into any IBM site, anywhere in 
the world, and feel at home. 
The beliefs are respect for the 


individual, service to the cus- 
tomer. and the pursuit of 
excellence. 

Though these credos seem 
Japanese-like in their moral 
idealism, the IBM way — though 
it achieves the high standards 
of performance and output 
characteristic of the Japanese. 
Including Japanese companies 
in the UK — is the exact oppo- 
site of the Japanese method. 
Japanese companies. Including 
those in the UK. forge a cor- 
porate whole through collec- 
tivism, made most obviously 
manifest in the rigorous simi- 
larity of the uniforms which 
employees are required to wear. 
There are no uniforms at IBM; 
even the coffee served by 
machines in the North Harbour 
restaurant is individually 
ground. 

With near-boyish enthusiasm. 
IBM managers proclaim with 
pride a long-standing, in-house 
description of the company’s 
employees: "The biggest boy 
scout troop in the world.” 
Precisely; the company and Its 
employees are characterised by 
exactly that combination off 
individualist entrepreneurship, 
within an overall corporate 
philosophy — and it is. crucially, 
a proselytising philosophy, too: 
IBM knows it has a message, 
a better way of doing things. 

"They are happy with the 
company,” says John Steele, 
director of personnel, of the 
company's employees, "happy 
with the environment and happy 
with the jobs that they do.” 
• Strike Free: New lndt^*.ial 
Relations in Britain, by Philip 
Bassett Macmillan, £10.95. 
Reprinted by permission of 
Macmillan, London. To be pub- 
lished on August 28 - 


COMPANIES should avoid 
establishing subsidiaries unless 
the advantages to die corpora- 
tion as a whole make it abso- 
lutely necessary, says a report 
by the Institute of Directors. 

Tile additional costs and 
responsibilities involved m 
running a subsidiary far out- 
weigh any benefit derived from 
the corporate structure, par- 
ticularly if the subsidiary 
becomes insolvent, maintains 
the report 

And those holding companies 
with established subsidiaries 
should search for more com- 
oelling justification for main- 


to avoid the short term winding 
up costs. In the long term, 
states the IoD, a periodic spring 
clean of the corporate structure 
is a good idea, and any costs 
incurred a worthwhile short 
term investment 
According to the IoD guide 
to boardroom practice, the con- 
cept of “group liability” — 
which makes directors of parent 
companies liable for a portion 
of an insolvent subsidiary’s 
losses — has emerged from 
recent UK legislation. The IoD 
says the Insolvency Act 1985 
may prevent a holding company 
from simply “walking away" 
from a subsidiary's bad debts, 
Andrew Hutchinson, princi- 
pal research executive at the 
IoD and author of the report 
says the legal relationship 
which exists between a parent : 
company and its subsidiaries 
has attracted great public 
criticism. The concept of 


Business 

courses 

Effective speaking and presen- 
tation for the business 
executive, London, October 8-9. 
Fee: £285 per person. Details 
from Course Organiser (GM18), 
Management Development 
Centre, City University 
Business School, Frobisher 
Crescent Barbican Centre. 
London EC2Y 8HB. Tel: 01-920 
0111. Telex 263896. 

Japanese management practice 
in UK H, London. October 8. 
Fee: £400 (includes invitation 
to the “ Japanese Business 
Entertainment Evening ”). 
Details from MOA Foundation, 
25/28 Old Burlington Street 
London. W1X 1LB. 

Marketing consumer goods. 
Maidenhead. October 5-8. Fee: : 


"limited liability” means a 
subsidiary b an impendent 
legal entity, -and * holding com- 
pany has no responaiMiiQp for 
the subsidiary? debs. 

But the Insolvency Art has 

taken a signlfleant rtm fa 
making "group titbfiity” the 
legal norm, says Hotchottoa. 
Holding companies must mw 
consider carefully the cutty 
responsibilities in setting up a 
subsidiary, and appointing 
managers as their directors. 

The Insolvency Act makes it 
director or former 1 director of 
a company which has traded 
" wrongfully **- liable for the 
debt* of that company if It has 


under the Act. a “shadow 
director person who** in- 
structions the directors of a . 
company ' foll o w can also be 
liable for wrongful trading. 

Therefore, - a holding com- 
pany could be made. Liable to 
contribute for the subsidiary’* 
debts if it withdrew Its support 
after allowing the subsidiary to 
trade while it was technically 

insolvent 

Given the nature of the legfe 
fatten, the report warns indivi- 
duals to ignore . the status— 
and remember the tosts— asso- 
ciated with accepting the tide 
of "director,” when deciding 
whether or not to join a subsi- 
diary company's board. 

Guide to Boardroom Practice 
No. 10, a Holding Companies 
and- Subsidiaries* aooitabte 
from the Institute of Directors, 
US Pall MaU, London SWJY 
SED. £3.95. - 


£660 plus VAT for XM members, 
£775 plus VAT - for non- 
members. Details from IM 
Marketing Training. Moor Hall, 
CooMum, Maidenhead, Berk- 
shire, SL6 9QEL Tel: Bonne 
End (082 85) 24922, ext 29. 
Cultures and competitive 
strategies, Singapore. October 
18-16. Fee: members $450, non- 
members $495, guests 6120 per 
guest Details from Ms Neddy 
Campbell, Dept of Management 
Studies, University of Hong 
Kong, Hong Kong. Teh 
5-8592267. Telex 71919 GERES 
HIT. 

Electronic financial service*, 
London. October 15 and 16. Fee: 
£480 (plus VAT). Details from 
the Financial Times Conference 
Organisation, Minster House, 
Arthur Street London EC4R 
9 AX Tel: 01-621 1355. Telex 
27317 FTCtiNF G. 


Hexagon brings the financial market-place to your office. 






To keep one step ahead in the rnonqr 
market, you need accurate information 
and you need ft fast. Hexagon, 
HongkongBank's corporate electronic 
hanking system, brings instantly to your 
screen the cunent state of both local and 
international markets. 

Hexagon wifi keep you infonned on. 
Foreign Exchange rates (spot and 
fonrard). Gold Prices, T 
Deposit rates. Stock Market indices and 
prices. Currency Notes and Demand Draft 
rates. Information from the world's major 
financial centres is constantly updated 
so feat you can react quickly and 
appropriately as market conditions dictate. 

Of course. Hexagon also allows you to 

contid your donrik: and globa l financial 
affairs, with complete security, right from 
your office. 

Hexagon is state-of-the-art corporate 
electronic banking, from the 
H ongk on gBank group, one of the world's 
major financial institutions, with over 
1,200 offices in 55 countries. 

To find out more about Hexagon and bow 

ft can help your company, contact the 


market informa 


avi : 


'***jp- 


London EC2P 2LA, United Kingdom. 
Teh (01) 638-2366 or your nearest b ranch 
of the HongkongBank group. 

Hexagon. 

Puts the power of the bank 

in your hands. 
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HongkongBank 
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THE ARTS 


Le Martvre de Saint Sebastien/Salzburg Festival 


^ian. 


s irf , 


1 k ‘ '* 

*■'; 1. - . 


I ; - -1 r ” 




. . 1 7i» ! . ’ - ' 


Max Loppert 

There are ' two Salzburg actors, and singers, in the ser- squashy, hut the bone structure 

Festivals; they run ^concur- vice of Le Martwre de Saint is firm, and its articulation is 

rently. share the same facilities, Sdbostwn. For the mystdre— fie „ u u, e iv theatrical 

and appear, in a -single pro- text by D'Annunzio, music by * enumei y waamcai. 

gramme list, but their aims Debussy — is a famous problem And, heard in a theatrical con- 

?h? er J e ^i Wide & ** Pi f^ “r d d ®!° ted ****** text, the music sounds even 

the ne pin? .ultra of glossy solving of worthy cases is one mnni TTnrW r^mbrei 

international r estiva Vi sm (if one of the things serious festivals do beauuful - .^nder CambreI ‘ 

may coin the abstraction), the best mg’s super-sensitive direction it 

musical W and RuWiSein^^^titl^r^ ^ ™ antidote to the^ossnSs 

srsAfc essis “ d « •2“*ss& i^isssss^fE 

concocted for the most opulent disapproval of the m onic refinement of the late 

audience in the world; at the £?]^S?iLj2 Debuss y 131111 held w. the 

second, genuinely festive „«. -1 T£vi!^S. rS e- 0 a “* nd >* an “ increased austerity and “interi- 
artisti(r endeavour is the aim, J? as a Since then, ap art orisation” of gesture, sending 

sought out with commitment. *5“ I“ e stagl P gs : ™ niysteiy shoots back to the third act of 
’Care, and - concern for the ,ii n Va ri T Parsifal and forward to the lim- 

smauest detan. forms ofconcer t-hall comp res- p j d neo-classicism of Stravin- 

ln the Karajan era. the sky’s Persephone. The focus of 


ootweigfa the - Iatter"h£ri1v Vm “ of martyrdom, so chaste and 

Now, , as that era seems to be concentrated in expression 

moving gently towards its dose KPw^SkSFS (wonderfully pure singing of 

-'—even the conductor himself is mpmhpmn vividly re- exposed entries by the Austrian 

'rumoured to be talking (in ™“ noereo >' choir) that it provided the ex- 

' vague terms) about a successor Even m this form the work perience with a pure central 
' -^a ‘ better balance is being can st ^ cause embarrassment, core. If Erik Satie's declared 
■'restored between the two. This for D' An n unzi o's text is suffocat- aim was “I’art ddpouilld" — art 
year, there was the usual quota hsgiy overblown, blazoned with stripped naked — nothing in 
of Luxus-oufffifcrungen: Kara- gand y images, dripping with Satie achieves that end more 
' jan’s' massively inflated Carmen, & n de s ^ c ^ e decadent fancies serenely than the best of Le 
Figero and Flute In the Pon- tand wearyingly given to Jfortyre. 

Belle: productions conducted, bv repetition). Debussy himself _ . u ... 

-Levine, Capriccio with Tomova^ deemed it a “noble text,” for -, Th ?. production (designer 

Sfintov. • . which he had provided “illusr Maunzio Balo) took place in a 

- •»,«; als _ tvin ___ trations in sound and rhythms”; seim -circular arena, raised to 

t ^2. pro ' Martin Cooper in his classic ho,d the choral ranks. The 

fSS. JfJfcf’hS Sritten il vulgarity of modem touches 

- 2° i 1 ™ L, ces “J* 1 “^de ■» combination nf pvttpttip if such as the shiny American 

the rest tolerable.' The world _- l ^ e , co ™___,^ on oJ . e ^F eiD ^ “ hrinmnn nn *h» 


0 are vlvifIiy exposed entries by the Austrian 
emoerea). ehoir) ^at it provided ^ ex _ 

Even in this form the work perience with a pure central 


pSTSSS iS ai ttSSfcii ^ » the 

s ^rd religiosity » +0 which “ not pvpn Emperor, was held at bay by the 

SS-M -*1- r»S 

CerhR’s Baal. Berio’s « writing can reconcile us.” SSfl. Sfl- « ™S£! 


CerhK’s Bool, Berio’s Un r& in 
ascotto, and Henze's edition of 


■ much of Brian’s dance imagery 

In the theatre, however, the is from his most common stock. 


ll rttorno d Utisse. It is an work holds some surprises — at it was put across with sufficient 
exciting work, with a leading least, it did so in the Grasses commitment to draw the sting 
performance of tremendous Festspielhaus on this occasion, of criticism. Erie Vu-An, nobly 
power by Josephine Barstow, Given with Bejart’s full com- direct in word and movement, 
and must have a second report mand of theatrical effect (how- was the Sebastian; the cast also 
to itself. ever -crude some of that may included the excellent French 

'But possibly even more note- be), in a truncated edition last- actors Catherin Sarnie and 
worthy was the collaboration- iug 2 1 hours, and undertaken by Didier Sandre (Emperor), and 
between Maurice . Bejart (as dancers and singers who could the equisite singers Christine 
choreographer and producer), speak without hitch or blush, Barbaux. Joselli Ligi, and 
the conductor Sylvain Cambre- the whole piece proved far more Colette Alliot-Lugaz. The pro- 
ling,' the Austrian Radio dramatically interesting than duction is shared with La Scala 
orchestra and chorus, and a one had expected. The flesh of and Monnaie, and comes to 
large assembly of dancers, the libretto may be soft and Brussels this season. 



The Sleeping Beauty/Edinburgh Festival 

Clement Crisp 

The Sleeping Beauty is the The staging is by Pyotr the Grand Theatre Ballet go 
most demanding of ballets, and Gusev, one of the leading through their paces with 
any company presenting it figures of Soviet ballet as enthusiasm but tittle finesse, 
makes claim to all the resources dancer and producer, now in They do not manifest much 
10 tbiS ultimate his 80s. A programme note un- refinement ol classic style. With 
challenge of the classic acade- wisely avers that we must orchestral tempi generally 


generally 


mic dance. There are — or there accept his view as “ most faith- slower than we are accustomed 


should be — no uncertainties as ful ” to Petipa's first presents- to (the Scottish Chamber 
to text or style, or to manner tion. Were this so, then we Orchestra labours somewhat 
of presentation; Petipa offers should also have to accept mas- under Bogdan Oledzki's baton), 
no hiding places for the site cuts in the action, including the choreography has an ero- 
insecure or the merely well- the excision of the hunt scene Phatic and ponderous air, and 
intention ed. and the opening court sequence * welcomed all the more the 

It is sad. then, to report that of the Prologue, as well as some emotional brightness of Emil 
the Ballet of the Grand Theatre, insensitive musical and choreo- Wesolowski as a bold Carabosse. 
Warsaw, making its debut at graphic truncations elsewhere. C°t up to look like Irving as 
the Edinburgh Festival on Mon- What we see. in fact, is an edit- Richard III. But this interpreia- 
day night, should have realised ins of the original (which has tion — and the four dignified 
so little of the splendour of a been admirably documented by suitors for Aurora in Act 1 — 
work which, if it does not have Professor R. J, Wiley m his re- a P a ri- it cannot be said that 
splendour, has nothing. There cent Tkaikorsky’s Bullets) that Beautji is well treated by the 
may be extenuating circura- denies dramatic logic and, company. Ewa Glowacka, the 
stances: the Playhouse has not worse still, the strong armature Aurora, seemed nervous, and 
much to recommend it as a of Chaikovsky's score as frame- offered little of that radiant 
frame for a production, and the u ' ork (or the glories of Petipa's Physical assurance that Petitpa 
need to accommodate a staging dances. demands, nor did her Prince, 

to unfamiliar touring rondirinne j , Mariusz Maleckt. suggest any 


Scottish Chamber 


no hiding places for th« 
insecure or the merely well 
intentioned. 


need to accommodate a staging dances. ae^ mands, nor did her Prince, 

to unfamiliar touring conditions From this first and major dis- phSSfieS? 

may explain something of the advantage, the Warsaw dancers There fs no Jleasire to £ 
skimped air of the decoration cannot recover. In perfunctory porting on this Impoverished 
and certain infelicities in per- design, with improbable scrimp evening which is sSfeiv a le « 
fonnance. But even this cannot to suggest the forest that hides SaS flauering ?orirai? of 
excuse the matter of the version the sleeping Beauty; with a the companv. The production 
itself, nor the manner of dance text that invokes the drama in seemed an unwise caliino e.-ird 


performance. 


text mat invoices tne drama in seemed an unwise calling card 
cursory fashion, the artists of for a first visit. 


Eric Vu-An and Didier Sandre 


Television/Antony Thomcroft 


Hostages to very different fortunes 


Tristan und Isolde/Bayreuth 

Andrew Clark 

After a two-year rest, the 1981 out to be much better than ex- quite refined and the final 

Bayreuth Festival production pected. given the qualification act was frep of tHp chni.tim. 
of Tristan und Isolde staged by that Hofmann singing Wagner Zk, , f ? . . sho . ut,n 8 
Jean-Pierre Ponnelle and con- is always going to be strong on and embarrassm £ histrionics of 
ducted by Daniel Barenboim has looks and acting, weak on line some bett er - established ex- 
returned with major cast and vocal beauty. Clad in a ponents of the role. Whether 
changes. The merits of the pro- slim black leather outfit and the voice will stand up to this 
duction itself need not be re- with a mane of dark brown hair, pressure in the lone term is 
hearsed here in detail. It has Hofmann is almost certainly the another matter, 
always ranked as one of the most handsome Tristan since ru^oer r 
most concentrated and flatter- the war. and also the youngest- A.- forcp d Jamine Alt 

ing examples of Ponnelle's looking. These assets — to- c «' ° s , en l5 r 0lde * 

theatrical imagination, particu- gether with his instructive com- “ ff nC T„ “ sl J ,orf i n, l 
larly in its prismatic illumina- mand of the principles of stage e ' 1h I 1 n ®™ I 5 JI ° ntr . < *®PJ ltl f ed 

tion of the night-day axis and its movement, intelligently refined f ieenza tonk d, nJ£ d £ llar J" a 

ability- to inhabit that other for playing Tristan — explain 0Ve . r - for tbe 

w ? rJ d of romantic oblivion from why he has been able to build fuming to 
which the two lovers interpret such a huge career through live l ? , Bajre Vn afler an 

their loney destmy. ^ performance “aided b^CMd- % "K 1 "™£ b ® ^ «• 

The stunning visual aesthetic ing work. , c ° mbme a11 lbe 

and Barenboim's far-sighted But in spite of some improve- feag^S L ^ g bso??te B «eadi- 
linear understanding nf mont in aosoiuie sieadi- 


linear understanding of the ment in recent years, the basic ness of Johanna Meier or Miss 
score would he compensation vocal deficiencies remain — the Altmever's 
for the casting weaknesses of apparent Jack of a technique, « tSTSfmaSCKf S- %£££ 
most other Tristan perform- the congested voice production up aLp y ^thTher audibmre 

ances— but this particular and usual crop of ugly notes, her sense oVthnine and uhrSl 

collection of singers needs few At several points in the per- JJJ a n5 her vtial 

anolones. Of nrimo internet rhic u ®' “.r ne _ v, l al » snining 


cuumiii Win iv* WWUH. • .vu.uuj, »ui uia vuiuiaiu. staiwiuifi i.ui dLicmjJL dl 1 1 IMan. rit? naa 10 1/16 redeeming factor was his with Hftfmann ’ 

Africa it is up to the dramatist Week End World, Fortune, is will art cyme up with any dark side of his own life. novelty became comprehensible, face plenty of doubters (myself stamina, unexpected in a hel- SSS-' rinpSnJnV mSKt 

to . report events . in that unlikely to send the British to solutions. Its strength will be Grainger apparently was a 1 would have liked more about included), none of whom had dentenor who has confined him- as^Br a n4enp Ekklha rn wi/^ 

smouldering conntiy. Asina- the barricades, even though it sweeping views of grand bouses j J a: ‘^SoclSsf riShoiigta ^ the his foUc collecting adven- been taken in by his part in the self hitherto to the less demand- Site m Snvenal h JSd Sitti 

maii, a BBC play by Mbongeni concentrates on the 20,000 mil- inside which self - conscious p „° aS^e ra S erewdy skirted tures in the early years of the Bernstein recording, drawn an ing territory of Siegmund, Parsi- SaiSnen asTSarim ^he neE 

Ngema (of Woza Albert fame) lionaires in the country whose tycoons pass the canapes and araSitTSe fssue There was century (surely a fine subject act at a time from three widely- fal and Lohengrinf There was fJrmince iaduallv assumed 

about five inmates, in a. South coUective wealth equals that of exchange Smalltalk. muSrlneofscxualmlsdeeds for a lengthy TV programme) spaced concerts. no noticeable pacing of the SuHShl mSSlif KlS 

African jailtpldyoamor^about- 20m of their compatriots. The most affecting programme s hoSo“ violent ^ ■ mo J e ■*»«* the “new in the event his performance voice in the first two acts — on e u SoSt 7ar * in S 

? e s / f at» , ^s e a%wSrinT ”«udSs saws on staee at turaed “° ^ ******» £!*« s&a. 1 *** for 111 eveo 

Jrwwww SbS^mSss Siffi.sShsS raMr-** man Berg & Dallapiccola/Albert HaU 

SS 53525 StiSS fSsHSsALSTS SgWMK WS7 tf BSS5 

into the theatre and killed the j large drop to the shop- ^ S?Twi?h the a 2on?t a a n y r Sa™ = sfSdinarfanwotSn^tih can be casually laid out within 


Fori^that would^have^fltted JSi = “of^isravenTg hls^e a - penchant for punishment, ^his iKKseT 7 ho^. 

fES ^*_ Mo0reS ’ WOrth ,ess and surroundings. Naturally his were Jus pet love. perience ^heBBcT interviewed P<»P“l a r" programme of 20th- Fm 


times a day, with the constant 


neatly into the script, for from 
all the energy generated by the 


response tends to be the same, With such a good story The John Evans 


the glory of television m,;.. 

e gamut of humanity UOmilUC Gill 

casually laid out within , . . _ 

Just before Grainger k brave of the BBC to mate torture "—optimism and The soloists were all American: 

search for intense ex- P resent such a decisively un- hope. Dale Diesing and William 

? the BBC interviewed P® p “ lar programme of 20th- I’m not sure that one rushes Cochran, as the Prisoner and 

.ans who yesterday cele- ™ us > c a t Monday s to join Misha Donat in calling Gaoler respectively, in quick 

us 109th birthday. Here From— and sad only to see the j t “one of the finest operas of and robust voice; Lucy Shelton, 

. _ ■ j aurtipnpp Qtflvtnp dwav m ciirh «v / i_ • _ ■ ■ . .. 


perience the BBC interviewed 


cast there is a whiff of violence bero 9 £ fihn was ithe a verbal incantation of tetchy Noble Sarage could have been brated his 109th birthday. Here and sad only to see the it “one of the finest operas of and robust voice; Lucy Shelton, 

scarcely beneath the surface. Marquess of Batii who, like disbelief. Yet he retains his more direct. To a great extent was placidity personified, the away in such our century" (why is it so who has the passionately dis- 

- The prisoners take it in turn most aristocrats, is just a tern- musical memory. Taken back j e f t morbid psychology to simple annals of the poor, a ?L„*S lab e droves. It was a difficult to champion good cursive prologue to herself, the 
to explain their incarceration; porary janitor of the family to his old college. Clare, he the music, Simon Rattle shining Welsh speaking miner still liv- v!”!**. evening: the first part works without calling them Mother. The conductor, firm 

one is in for thieving, another estate, with all the worries of tentatively eases the organ into like a TV star in interview, put- ing in his childhood cottage out- devoted to . Bergs chamber great?) — but it’s an impressive and eloquent, was David 

for sleeping with his employer’s maintenance and few of tiie an anthemj later he wilhave no ti D g th e city of Birmingham side Swansea with the clock Piece, well worth reviving, and Atherton. 


At the start of the evening. 
Berg's Chamber Concerto had 
Peter Frankl and Mark Lubot- 


V DlKCtBr 1^ la D«yeni8h eli- immrtngtSe'prin of ewiytWng composers to producing'"™ the""Gl^debourne Festival is ' This' wHl be tiw ^ firet time ofimprisonmemand freedom JusVaTeTe'ctive 3 in concert “as maybe"*' ‘but of ’ 'a' dariiy ,, and 

uimuir JW 2 Q wcvcuwui • finthimr nnt Aammominii! frt*- jf itioe « imi -xr nbnmnp qavhh aririinonftl opr- that Vprdi s La Traviaia has which Dal ao ccoia V- TOt0 ..i M 


minates the broader view to 
keep the 'issue stark. Rarely 
have actors taken on the camera 


a iuvij siiu uic nni*w — — * 7 A . l4 

conscience been so confronted was on the _!ook out 


SStiM Se: TU>.M not UK and with responsibility 


BtANCPAlN 


Arts Guide 


Music/Monday. Opera and BaBet/Tuesday. ThetrtrBAVeciries- 
day ExhlbWons /Thursday. A selective guide to all the Arts ap- 
pears each Friday. 



Theatre 


t* an stage— an uncommon sense calm cohesion that gave ample 

\ of wholeness and momentum, compensation, 
and most despairing ot 

e: the libretto is culled 

-t wriipr \M1tierc de Coppelia/Rome Opera Ballet 

it writer Villiers de EL 1 

am. and tells the story 

an imprisoned by the ETrarla DM 

Inquisition who dies rrctii* riu 

ccumbing to “the ulti- . 

Fernando Bujones’ departure pretattve level Botafogo did not 
— from American Ballet Theatre rise above it: she and Franz 

■ ■■ ■ has brought good fortune not both remained cardboard 

oertou Humimrntoriniitt. only to Royal Ballet audiences characters, like all the others. 

but a 130 - in extremis, to those Piero Martelletta’s caricatured 
giaae io an ine atib ap- o£ n ome Qp era Ballet. At nincompoop of a Copp£lius was 
the end of a season which it light years from Alexander 

■ ■ ■ would be excessively polite to Grant's well thought-out per- 

define as lack-lustre, both the formance two evenings earlier 
AllgUSt 15-21 company and the public enjoyed ■at^thte^ Jlo>^al _F'esrfvaI HalJ^ 


CHICAGO 


Pump Boys and Dinettes (Apollo Ceq- _ 

ter): Facetious look at country music large chorus line. (877 9020). this enjoyable Coward revival 

and down-home country life with a A i iw (ghubert): The longest- ^ B3B 

good beat and some memorable rxmning musical in AmfriS Street (Drury Lane): No Bntasfa 

songs, especially one played on kit- has not ^ Joseph equivalent has been found for New 

chen utensils has proved io be a du- p ano - s p,,hii^ heater for eieht York's Jerry Orbach, but David Mer- 

rable Chicago hit. (935 6100). «£ birtS tmdStiie^nSSl rick's trancing exlrnvaganaa has 

genre with its backstage story in ^ Binw raptorously rwetved. 

TOKYO which the songs are used as audi- I®* burj). 

.... ^ , . », ■ . ■ lions rather than emotions. DaIIian “ (Lyttelton): Tom Stoppard’s 

ib by Torchlight (T2k£gj Non). A ,035 62001 new version of Schnitzler’s Uebelri 

SCL'ElSZSSVSSSZ Big Bhw (0'Nep.)^Hoger Miner's mfr ^gSSj^SSSffig: 
m ances by firelight, held in the ac resams this sedmtaiy versmnol as the ruined working girl. A theat- 

evening cool at shrines, offering a Fiar ? s adventures down the ricalised travesty of the work adds 

rare chance to experience Noh in its Mississ^, whichjrakea on witn to eanfusion of middle-aged ac- 
original outdoor setting. The effects niMy lftM Tony awards almost by tors playing boyish dragoons in Pe- 

of snategicalli'-placed fire caskets demutt. (-4 o<k 20). ter Wood's numbingly respectable 

are perfect for tbe other worldy at- Tbe Mystery of Edwin Drood (Imperi- production. (928 2252) 
mosphere of Noh. Programmes in- al): Rupert Holme's Tony- winning Startifhi Express (Apollo Victoria): 
chide specially chilling ghost stories resurrection of the u nfin ished Dick- Andrew Lloyd Webber's rollerskat- 

to alleviate summer heat — a Japa- ens classic is an ingenious musical ing folly H«c 10 minutes of Spielberg 

peso tradition. Hie tiny pocket with music-hall tunes where tbe an- movie magic, an exciting first half 

books, A Guide to Nob and Guide to dience picks an ending. (239 6200). and a dwindling reliance on 


from the original film Hke Shuffle Blithe Spirit (Vaudeville): Susan 
Off To Buffalo with the a pp ro p ri- Hampshire and Joanna van Gysegh- 
ately brash and leggy hoofing by a em have now joined Simon Cadell in 


. a j last the opportunity to see Dr Coppelius can be a wonder- 
Mhe Spirit (Vaudeville): Susan classical dancing at its best. mimed role, even in a tradi- 

Hampshire and Joanna van Gysegh- Copp&ia was the last work, tional production, and it 
em have now joined Simon Cadell in and only ballet, offered during m a „ T r ^ g | 

this enjoyable Coward revival a rather skimpy summer season ? U U t r u ; 5 V „ ^ 

(836 9987). at the Baths of Caracalla. “• than stiH attempting 


songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit. (935 6100). 


Nob by Torchlight (Taksgi Noh). A 
special treat in Tokyo's relentless 
summer heat is outdoor Noh perfor- 
mances by firelight, held in the 
evening cool at shrines, offering a 
rare chance to experience Noh in its 
original outdoor setting. The effects 
of sa-ategically-placed fire caskets 
are perfect for tbe other worldy at- 
mosphere of Noh. Programmes in- 
clude specially chilling ghost stories 
to alleviate summer heat - a Japa- 
nese tradition. The tiny’ pocket 
books, A Guide to Noh and Guide to 


(838 9987). 


equivalent has been found for New 
York's Jerry Orbach, but David Mer- 


Copp&ia was the last work, tional production, and It 
and only ballet, offered during t^ 0W r WC 

a rather skimpy summer season XMtKunpevt*W ‘Perform 
at the Baths of Caracalla. “• . stlU aIt I” ptl . n f 

The theatre is not a historic the Juvenile lead as he did with 
one Hke the even larger IrenS ^don Festival Ballet. Watch- 
at Verona and can therefore *“8 Bujones airily (and aerially) 


nek's tap-dancing extravaganza has be mov ed elsewhere In the area. #J£«SS£ 1 |2it Saummi 

been rapturously received. The large size of the stage and hf 51 . 1 moments) 

(838 8108). aiiditoriTim /with chairs not bound Wltb ,ongi hlgh - stylishly 

Dalliance (Lyttelton): Tom Stoppard's stone steps) makes it iinpos- ? xe ® u J e d leaps ™ un d the stage 
new version ofSchnitde^s Uebelei sib i e for most of the audience JL A ^J 1 ^L^aS f un- 
is a crushing disappointment, only » n T u p dancers’ features m . U1, “c, > DUTn "f 15 , an un 

partlyrSeemedbyBrenda Blethyn l?™* Stitce S iltocS replaceable commodity here, 
as the mined working girl. A tbeatr . STV . j On the other hand, when it 

ricalised travesty rftofwork adds SSL™ ?? hJrdl^suitaWe carae 10 th« botched wedding 
to the confusion of middle-aged ac- sequences, »t is hardly suitable scenei j thought back nostalgic- 

tore playing boyish dragoons in Pc- f0 ^ uc + " ■ 52?*t mi at a “y t0 Nureyev’s much richer 


rams a large numuer ui ; came to the botched Wedding 
sequences, it is hardly suitable scenei j thought back nostalgic- 
f or such a setting; ally to Nureyev’s much richer 


Since 1735... 

And we still take time to ^nake time 


Kyogen (available at hotel book- 
stores) give ihe plots. Very popular LONDON 

and usually held at weekends, see 

Tokyo papers for details. Book early ihe Normal Heart (Albery): Tom “Am- 


4V ih£ -1 

if . * ■ k • * j* 
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to avoid disappointment 
NEW YORK 

Cals (Winter Garden): Still a sellout 
Trevor Nunn's production of TS. El- 
liot's children's poetry set to trendy 
music is visually startling and 
cboreogr optically feline, but classic 
only in the sense of a r3ther staid 
and overblown idea of theatricaliry. 
(23962B2). 

42nd Street (.Majestic): An immodest 
celebration of the heyday of Broad- 
way m the "30s incorporates gens 


adeus" Hulce is playing the cnisad- . 

ing hero of Larry Kramer’s hysteri- his money back. (834 6184). a year or two ago— IS yOjing, y«„» .. -L. j 

cal melodrama for a three-month Noises Off (Savoy): Tbe funniest play bright and light She has a good JVian at uie t— OITieOy 
secson, as public concern over the for years in London, now with an rapport with Bujones (With John Alderton, Gwen Taylor 
Aids epidemic increases. (8363878 improved third act Michael Blake- whom she had already appeared and Susan Penhaligon star in 
credit cards (CC) 379 6565). more’s brilliant direction of back- in the work), she has strong Richard Harris's new play The 

, Case Aux FoUm fPallfldhiml- 5“®? s ben ? n igans on tour with a feet and a large, open style. of Maintenance Man, which opens 

aSSftS.rtSmSSSSS ,s a tey Iac “ r - £«'“*, its in * el1 » ith » .the c omedy- Theatre on 

side Denis Quilley in the transves- t 836 ® 8 ^- her partner s. September l. 

tite show for all the family. Weak NETHERLANDS ri ? c .' s d i re 5 te ? R °g er 

second act less than vintage Jerry wb, ch has been in and out of Clissold and designed by Tim 

Herman score. The show has not Amsterdam, Carre Theatre. China’s the Rome repertory for nearly Bickerton, with lighting by Ron 
travelled well from Broadway. Peking Circus (ends Sun, matin6es 20 years, is a crude and. con- Beattie. Bill Kenwright pro- 
(437 7373 (CC) 734 6961). Sat, Sun). (225 225). venuonai one, and at the inter- duces. 


tw Wood's numbingly respectable . withdrew at a ° d more huraan characterisa- 

preduction. (928 22ffl)! ,ea6ti F ”* CI , t,on ' so wel1 matched by Lucia 

arHfhl Express (Apollo Victoria): v f r y Short notice from tne role Truglia's delightful Swanilda, 
Andrew Lloyd Webber's rollerskat- Swanilda. to be replaced bj w hich is sadly unknown in her 
ing folly has 10 minutes of Spielberg Ana Batafogo. This, was a wise nat j ve Rome, 
movie magic, an exciting first half decision on Fraccts part, tor Both Bujones and Botafogo 
and a dwindling reliance on the role of Swanilda makes would probably give less per- 
in discriminate rushing around. Dis- tecnnical demands inat sne fujictnri’ interpretations in a 
neyland. Star Warsmul Cats are all would have had great difficulty theatre. 

influences. Pastiche score nods to- in meeting. Botafogo on the 

wards rock, country and hot gospel, other hand — who danced with , 

No child is known to have asked for the Sadler’s Wells Royal Ballet lhe Maintenance 
his money back. (834 6184). a year or two ago — is yopng, /"* j 


Aids epidemic increases. (8363878 
credit cards (CC) 379 6565). 

La Cage Aux Foltes (Palladium}: 
George Hearn a welcome star along- 
side Denis Quilley in the transves- 
tite show for all tbe family. Weak 
second act, less than vintage Jerry 


kt The Maintenance 
Man” at the Comedy 

John Alderton, Gwen Taylor 
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Australia gets 


it right 

AUSTRALIA'S international 
creditors ought to be relieved: 
the budget unveiled yesterday 
more than lived up to expecta- 
tions and was as draconian as 
could have been wished. In 
response to a terms-of -trade 
deterioration unparalleled 
.since the Great Depression, Mr 
Paul Keating, the Treasurer, 
has delivered Australia's most 
austere budget for 30 years. The 
deficit planned for next year 
represents a big reduction on 
this year’s outturn and would 
have been unthinkable a few 
months ago. The fact that it is 
[now thinkable Is due in no 
small part to Mr Keating's 
trenchant efforts to awaken 
ordinary Australians to the 
economic facts of life. 

The hope must be that the 
domestic sacrifices announced 
yesterday will be enough to put 
a firm flow under the Australian 
dollar, which has been In free 
fall against both the yen and US 
dollar for much of the past 18 
months. A sizeable decline was 
necessary in view of the collapse 
of Australia’s export prices but 
the actual fall has exceeded 
what was dictated by funda- 
mentals. Part of the problem 
was that the tough talk of 
“banana republics" and of 
“going the way of Argentina,” 
tailored for domestic consump- 
tion. also scared the life out of 
foreign exchange markets. 

Ungainly accord 

There are now several reasons 
for taking a cautiously optimistic 
view of Australian prospects, 
always assuming that the 
budget measures and continued 
wage restraint can be made to 
stick. The first is that Mr Bob 
Hawke’s Government has 
demonstrated incontrovertibly 
with this budget that it is no 
longer interested in half-hearted 
measures. It knows that it will 
not be re-elected unless it can 
cure the economic malaise. At 
the same time, markets have 
nothing to fear from a change 
of government: the opposition 
would, if anything, be Imposing 
even tougher cuts. The only 
economic recipe on offer in 
Australia is austerity. 

The second reason for 
cautious optimism is that the 
debt build up and the widening 
of the current account deficit 
are largely the result of forces 
in the world economy quite 
beyond Australia's controL It 
is not Mr Hawke's fault that the 
prices of virtually all of the 
country’s exports — services as 
well as minerals and agricul- 
tural produce — have simul- 


taneously declined. If the 
economic mess were purely the 
result of inappropriate domestic 
policies, creditors could have 
much less confidence in the 
present Government's ability to 
make the necessary adjust- 
ments. 

Australia's many critics 
should remember, for example, 
that the Hawke Government, 
through its ungainly accord 
with the unions, has managed 
to depress real unit labour 
costs by more than 7 per cent 
since it took office early in 
1983. The budget promises 
further real wage cuts this year 
and next; promises which, given 
the growing domestic sense of 
realism, will probably be de- 
livered. In Britain over the 
same period. a hands-off 
approach to the labour market 
has coincided with a rise of 
nearly 20 per cent in real unit 
labour costs. This, in turn, has 
meant much higher unemploy- 
ment than in Australia. 

Positive effects 

The third reason for optimism 
is that there are signs of a turn- 
around on the external account. 
The sharp depreciation of the 
Australian dollar is already 
having an impact: import 
volumes fell by more than 10 
per cent at an annual rate in 
the first half of 1986. Owing to 
the J curve effect, the volume 
improvement is not yet curbing 
the current account deficit but 
it may begin to do so by the 
end of this financial year. The 
worst mistake financial markets 
could make would be to expect 
an impossibly swift adjustment 
of the current account. In the 
longer term, the positive effects 
of depreciation will be re- 
inforced by the budget-induced 
deflation of domestic demand 
and a possible improvement in 
commodity prices. 

The danger now is that the 
Hawke Government will regard 
its admirable fiscal retrench- 
ment as a sufficient rather than 
a merely necessary response to 
the terms-of-trade collapse. The 
budget needs to be followed by 
a more vigorous deregulation of 
the industrial economy; this 
might just be easier to achieve 
now that the present crisis has 
brought home the danger of 
dependence on minerals and 
agriculture. Australia, how- 
ever, cannot be blamed for re- 
lying on Its natural resources 
any more than the UK can be 
blamed for exploiting North Sea 
oil; nor can It be expected to 
transform itself overnight Into 
a Japan or South Korea. 


Gorbachev tests 
the West 


MR MIKHAIL GORBACHEV 
knows the world is waiting with 
something approaching bated 
breath as to whether he will, or 
will not, meet President Reagan 
this year or early next year at 
a summit. He also knows that 
his much-vaunted unilateral 
moratorium on nuclear weapon 
testing by the Soviet Union for 
the past year has had, from the 
Soviet viewpoint dismally little 
public impact in the West. 

So the adept tactician that 
now inhabits the Kremlin has 
decided to link the two issues 
more closely than ever, by 
announcing a further six- 
month extension of his uni- 
lateral test moratorium and 
giving Mr Reagan an "historic 
opportunity” to sign a compre- 
hensive test ban treaty at a 
summit this year. At the very 

least this must give the West, 
and the US, in particular, cause 
to re-examine its objections to 
the Gorbachev proposal. 

Is it a propaganda ploy? In 
good measure, yes. Mr Gor- 
bachev made clear that the 
diplomatic gains of extending 
the moratorium outweighed the 
security risks that many Soviet 
citizens (for which read Soviet 
military, of course) felt were 
involved in continuing not to 
test nuclear weapons. In fact 
he was being more than a little 
disingenuous about the impact 
of the moratorium on the Soviet 
military arsenal. The Soviet 
Union had carried out a brisk 
series of tests just before it 
announced the moratorium a 

year ago. It may thus have com- 
pleted. as the US claims, its 
latest cycle of nuclear weapon 
modernisation. Therefore the 
self-denying ordinance of a 
moratorium is not in fact deny- 
ing it much, while catching the 

US neatly in the midst of its 
weapon modernisation pro- 
gramme. 

So far, however, the propa- 
ganda gains have been pretty 
small for Mr Gorbachev. It has 
been a matter of frustration and 
puzzlement to Soviet officials 
over the past year that the anti- 
nuclear lobby in the West which 
seemed so strong two or three 
years ago over the deployment 
of Pershing and cruise missiles 
in Europe and in the “nuclear 
freeze” movement in the US has 
not really taken up the test ban 
issue. 

One must, to some extent, 


share the Soviets’ puzzlement, If 
not their frustration. Perhaps it 
is that Pershings and cruise 
were very visible additions to 
the nuclear stockpile but once 
deployed become part of the 
European landscape. Perhaps it 
is that people only feared above- 
ground tests that were banned 
years ago, and regard the Cher- 
nobyl disaster as an extraordin- 
ary aberration. 

But there is at last a certain 
shift, roost significantly in the 
US Congress. The House of 
Representatives has voted this 
month for a one-year ban on all 
but the smallest US nuclear 
weapon tests. If the Soviet 
Union agreed to a similar ban 
with on-site verification. It now 
seems, too, that the Reagan I 
Administration is beginning to 
give some ground with a pro- ! 
posal to reduce the freauency of | 
weapons tests in parallel with , 
mutual reductions in the US and I 
Soviet arsenals. That of course, 
could take a long time. But it 
does tie the nuclear test issue 
to what may become the real 
considerations surrounding a 
test ban — namely, the issues of 
stockpile size and quality, a 
reliability and modernisation, 
rather than of verification which 
has blocked progress for so long. 

Emerging debate 

Recent advances in seismic 
monitoring have, in the view 
of some Western scientists, 
somewhat lessened the need for 
the strictest on-site verification 
controls inside the Soviet Union, 
just as Soviet leaders have 
begun to talk, albeit in the 
most general terms, about open- 
ing its test sites to foreign 
inspection. What has been so 
far lacking from the Soviet side 
is any detailed discussion, 
either in direct talks with the 
US or in the Geneva disarma- 
ment conference, about how 
verification would work on-site. 

Similarly, there is an emerg- 
ing Western debate about 
whether tests are essential to 
maintain reliability and 
modernisation of the US, and 
for that matter British, nuclear 
arsenals. Maybe these goals 
can be achieved without having 
to keep triggering warheads off. 

It may be no bad thing at 
all if Mr Gorbachev forces 
Western governments to take 
another look at the important 
issues involved. 


T HE STAKES are steadily 
mounting in an aerial 
poker game between 
Europe's Airbus Industrie and 
McDonnell Douglas of the US 
which will have a decisive influ- 
ence in shaping the inter- 
national airliner market of the 
1990s. 

The two aircraft manufac- 
turers. both at present streaks 
behind the dominant Boeing in 
the dogfight for civil jet sales, 
have been exchanging proposals 
on possible co-operation for 
several months. 

In a bid to come ud with the 
best commercial, technological 
and political trackage for new 
long-range airliners planned to 
enter service in four or five 
years' time, the two groups are 
spinning out an elaborate web 
of contacts with airlines and 
aerospace companies around the 
world to work out collaborative 
deals and win launch customers. 

Even in an industry known 
for tortuous negotiations, the 
amount of wheeling *nd dealing 
is exceptional— partly because 
both manufacturers know that, 
if the v continue their present 
gruelling competition for second 
and third place behind Boeing, 
one and possibly both of them 
will lose. 

“There is an element of bluff 
and double bluff going on." says 
Mr Geoffrey Pattie, the Minister 
responsible for aerosnace at the 
UK Department of Trade and 
Industry. 

Arguing that it would 
increase Airbus’s chances on 
the key US market — highly 
difficult so far for the four- 
nation consortivn to penetrate 
—Mr Pattie has come out 
strongly in favour of a link 
with McDonnell Douglas. 

The urgency of the issue was 
highlighted again yesterday 
when Airbus released sales 
results for the first half of 1966 
showing a sharp decline over 
the first half of 1985. 

The next few weeks could 
prove crucial in deciding 
whether Airbus and McDonnell 
Douglas will turn their duel 
into a duet aimed at dislodging 
Boeing from its pinnacle. 

Top executives of Airbus and 
Douglas Aircraft McDonnell 
Douglas's commercial jet com- 
pany, are likely to have a fur- 
ther meeting before the start 
of the Farnborough Air Show 
in the UK at the end of the 
month. 

They will be trying to flesh 
out ideas for linkages between 
two programmes which have 
been on the drawing board for 
several years. These are Air- 
bus’s planned A330 and A340 
aircraft for which the con- 
sortium is still trying to raise 
$2.5bn to 93bn In development 
finance from its European gov- 
ernment backers, and Douglas’s 
oft-postponed MD-11, a 
stretched version of the faith- 
fully-serving DC-10. 

Airbus has one key dis- 
advantage compared with its 
two rivals from the US. They 
have a substantial marketing 
edge with US airlines and have 
also enjoyed sharply higher 
' military and space orders from 
i the Pentagon resulting fr o m 
President Reagan’s defence 
build-up. 

The consortium, linking 
Aerospatiale of France, 
Deutsche Airbus (a subsidiary 
of Messerschmitt Boelkow 
Blohm of West Germany), 
British Aerospace and Casa of 
Spain, is dependent on govern- 
ment funds to back future 
projects. 

The French and West Ger- 
man governments — to a greater 
degree than the British Govern- 
ment— give Airbus Industrie 
strong political support But 
with budgetary funds in short 
supply all round, all three gov- 


Lowe to fly 
the Challenger 

Donald Lowe, a tall and seem- 
ingly unflappable Canadian, 
who as a General Motors execu- 
tive 15 years ago helped get the 
Vauxhall plant at Luton, 
England, into better shape, has 
taken on a new challenge. 

He is to be president of 
Canadair, the Montreal maker 
of the Challenger business jet 
and aviation and defence pro- 
ducts. The company has been 
acquired by Bombardier, the 
heavy transit snowmobile, and 
defence products group, for 1 
C$120m- 

Canadalr operates from an old 
wartime plant which started by 
building amphibians and. in the 
post-war years, prospered hy 
building American fighters 
under licence for several Euro- 
pean countries. 

Canadair Is now facing the 
problem of trying to sell the 
Challenger in a depressed 
world market against such 
tough competition as the French 
Dassault Falcon, and the US 
Gulfstsream. Challenger has less 
than 15 per cent of the market 
But it needs 25 per cent to 
survive, according to Lowe. 

In North American business 
circles, Lowe has the reputation 
of a man who gets things done. 


The Airbus/McDonneli Douglas talks 
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Bidding to break into 
Boeing’s airspace 


By David Marsh in Paris 


eroments are insisting on 
rigorous proof of economic 
viability before they put up 
more cash. 

The chances of fulfilling that 
condition — and the prospects 
of Airbus eventually making 
money — would certainly be 
enhanced by genuine partner- 
ship with McDonnell Douglas, 
along the lines of the success- 
ful transatlantic ties in aero- 
engines forged notably by Rolls 
Boyce of the UK and Sn'ecma 
of France with both General 
Electric and Pratt and Whitney. 

Even after ploughing into 
aircraft development as much 
as $5bn of European taxpayers’ 
money during its 16-year 
existence. Airbus has not made 
any profits yet. Officials admit 
that no overall retain on invest- 
ment can be expected until 
well into the 1990s, given the 
sums needed for development 
In the next few years. 

The dilemma over Airbus 
financing has been compounded 
hy the persistent complaints of 
the Reagan Administration-^ 
prodded by Boeing and by Con- 
gress — that support for Airbus 
infringes international fair 
trading rales. It is an argument 
which the Europeans find ques- 
tionable In view of the large- 
scale research and development 
aid habitually handed out to 
the US civil and military air- 
craft Industry through federal 
subsidies. 

Mr Pattie, quoting a Depart- 
ment of Commerce report 
which says that the US Govern- 
ment has spent more than 
®47bn on aeronautic R & D 
since 1970, says the US Claims 
of unfai r support in Europe are 
“a bit rich." 

Mr Henri Martre, the chair- 
man of state-owned Aero- 
spatiale, who argues that the 
US aircraft sector is the most 


heavily protected in the world, 
says: “ If govennents think 
Europe can compete with the 
Americans using purely liberal 
measures, then they are fooling 
themselves. 

In Bonn, tile conservative- 
liberal government has emerged 
as probably the strongest 
backer of the new Airbus pro- 
jects. 

West German officials say 
Airbus needs to be supported 
to prevent airlines from being 
exposed to Boeing’s monopoly 
pricing power — and also to pro- 
vide an alternative standard of 
airliner safety. 

Officials believe Airbus has 
no choice but to persevere in 
broadening its aircraft range. 

With Boeing chalking up 
$26bn in airliner orders over 
the past 18 months, and taking 
77 per cent of the overall jet 
market in the first half of this 
year, both Airbus and Douglas 
have a common interest in 
survival. 

The MD-li and A 340 are 
both aimed at Boeing’s 

virtual monopoly in the mar- 
ket for long haul mediom-to- 
high capacity aircraft. 

Airbus and Douglas believe 


that the large profits Boeing is 
able to make on its long haul 
747s are used to cut prices in 
others part of its range where it 
competition— a view shared by 
governments in Bonn, Paris and 
London. 

Both Douglas and Airbus 
have been talking almost con- 
tinuously during the last two 
years with leading international 
airlines to make sure that the 
MD-11, which could be in ser- 
vice by 1990, and the A 840, 
planned to appear about 18 
months later, match the 
market’s requirements. 

Lufthansa, the West German 
national carrier, has been pres- 
sing for the A340 for years, and 
the Bonn government has 
already decided to put up 
DM 200m next year to back 
A330/340 development 

But Airbus and Douglas have 
also been weighing the disad- 
vantages of launching similar 
aircraft at the same time. The 
attractions of cooperation have 
loomed larger as Boeing has 
gone from strength to strength. 
After an impressive string of 
orders for its 737s and 747s, as 
well as a continued boost from 
Pentagon military contracts, 


HOW THEY COMPARE 


Seats Range (statute miles) 


Boeing 747-490* 

Boeing 757-200 
Boeing 767-300ER* 

Boeing 737-400* 

McDonnell Douglas MD-S7 
McDonnell Douglas MP-llt 
Airbus A300-600 
Airbus A310-300 
Airbus A320* 

Airbus A330f 

Airbus AMOt 

* Net yet in service, 
t Not yet launched. 


400-490 

190 

260 

150 

130-140 

330-340 

270 

220 

150 

330 

250-380 


9,200 

3,080-4,600 

6,660 

2,660 

2.700 

7.700 

4,060 

5,270 

2,170 

3.700 

6^00-7,500 


Men and Matters 


&*-***'■ ]pj "Halil; 

“Strewth, that didn’t take 
long — It’s a Flying Income 
Tax Inspector" 


He played a major role In 
setting up a General Motors 
assembly plant near Montreal 
And he was hired by Pratt and 
Whitney, Canada, to put the 
pieces together after a 
disastrous and violent strike. 
His success in that episode led 
to him becoming president of 
the parent Pratt and Whitney 
commercial products division In 
1980. Two years later he went 
back to Canada to head up Kidd 
Creek Hines, the Ontario zinc- 
silver producer. 

Lowe is an unusual combina- 
tion of engineer, and marketing 
man, with an additional flair for 
human relations. It will take 
him two years, he estimates, to 
get a new team working 
together at Canadair. If anyone 
can save the Challenger he 
probably can. 


Winning ways 

Even the federal German 
Chancellor thinks twice about 
getting into a scrape with the 
West German Bundesbank — for 
the simple reason that the bank 
has a tendency to win. 

If this political truth needed 
further demonstration, it would 
be found in the central bank’s 
recent victory over the foreign 
ministry in the matter of its 
New York representation. 

For over 20 years, the 
Bundesbank has been repre- 
sented through the West 
German consulate in Manhattan. 
But last year it began pressing 
for its own preserve. The bank 
should be represented in its own 
most important financial market 
in an independent manner and 
style commensurate with its 
importance, it reasoned. 

No sooner was the idea 
floated than the foreign minis- 
try raised a series of objections- 
There were protracted negotia- 
tions in Bonn. But as usual, the 
Bundesbank won. 


It is scheduled to move into 
its new Manhattan office suite 
next month. With a rental of 
$400,000 a year, it will be more 
expensive than the $33,000 a 
year digs at the consulate. 

But then, maybe Bonn 
decided this was a small price 
to keep the Bundesbank happy. 
After all, it has generated more 
than DM 60bn in profits for the 
federal treasury in the last five 
years. 


Company when he chose the 
stock exchange for his setting. 
And doubtless he had in mind 
that Handel was twice bank- 
rapt, and lost £300 in the South 
Sea Bubble affair. 

The plot will be easily under- 
stood by modern investors. 
Narcissus, a simple shepherd, 
and Amaryllis, a prudent shep- 
herdess, have abandoned pas- 
toral pursuits and embarked on 
a course of speculation upon 
the stock exchange. This results 
in the toes of £100 on which 
they had intended to marry. 

But it all ends on a bullish 
rate— 

"How Meet the prudent man 
and maiden pure. 

Whose income is both ample 
and secure; 

i Arising from Consolidated three 
Per cent Annuities, paid 
quarterly." 


Markets music Play the game 


City of London cognoscenti are 
still savouring the memory of a 
musical send-up of the way 
of life in the financial quarter 

which was sponsored by 
accountants Deloitte Haskins 
and Sells last December. 

They had Fritz Splegl con- 
duct the BBC'S Tjingham 
Chamber Orchestra and “ a 
chorus of speculators " in 
Samuel Butler’s Narcissus. The 
work, written in the 1880s, re- 
flects the author’s unhappy 
experiences in the stock market 
and is called "a dramatic can- 
tata on the Stock Exchange." 

£n spite of Butler coming out 
of bis market transactions a 
poorer, and probably wiser, 
man, it is a jolly, jokey piece. 
Now there is a chance for a 
wider audience to hear it as 
Radio 3 Is to broadcast a re- 
cording of the original per- 
formance at 11 pm on August 
25, 

Butler is best remembered as 
the author of The Way of All 
Flesh. Splegl, who bad a rare 
copy of Us stock exchange 
cantata, recommended it when 
Deloittes -were looking for a 
suitable "corporate entertain- 
ment” 

B. atIe r tod a Hfe-Iong love 
affair with Handel’s music and 
tiie Narcissus is a Handel pas- 
ftjtler had lost £3,560 
on the Canada Tanning Extra 


The seizure of the north west 
shelf rig Rankin A. off Western 
Australia, by 300 disaffected 
production workers had its 
funny side. After Woodside 

Petroleum cut telephone com- 
munications with the mainland 
the labour force found its own 
solution. 

Messages were passed on to 
their families and the Perth 
media via hollowed -out 
potatoes. Nicknamed "potato- 
grams,” by the men, they were 
hurled overarm from the rig to 
a support barge. There, 
sympathetic colleagues relayed 
messages. 

When Woodside's manage- 
ment found that its veil of 
silence was breached it had the 
barge moved further from the 
rig. 

But the strikers had an 
answer. They found several 
cricketers in their 300-strong 
force accustomed to fielding at 
long-on, extra cover and other 


the barge. 


Open-minded 

Yet another intellectual car 
sticker seen in Chelsea: Tm 
; neither for nor against apathy." 


Boeing has just announced a 30 
per cent jump In net income 
in the first six months of 1986. 

Douglas has put forward tile 
idea of participating in Airbus's 
medium range bi-motor A330, 
which will incorporate the same 
design for fuselage and wings 
as the four- engine A340. 

Near the end of last month, 
Douglas confirmed its interest 
in keeping the momentum going, 
calling for more talks about a 
stake in the A830. It has also 
suggested using Airbus's new 
wing technology for the 
A330/340 in a future stretched 
MD-11 which could confront 
directly the Boeing 747-400. 

The chief obstacle to any 
agreement is that one side 
would have to make sacrifices — 
either Airbus would have to 
give up the A340 or Douglas 
the MD-11 — leaving it highly 
vulnerable to changes in policy 
by the other partner. 

Because Airbus has been 
conceived as a political instru- 
ment to stand up to US 
competition, there Is strong 
doubt over whether France, 
above all. would go along with 
any plan to abandon the A340. 
French officials in recent weeks 
have underlined their commit- 
ment to building both the A3SO 
and the A340 

Scepticism in Europe over the 
original Douglas proposals 
earlier this year was prompted 
by memories of two previous 
offers of collaboration from the 
US company in recent years. 
These subsequently came to 
nothing and were regarded 
mainly as efforts to divert 
Airbus’s energies from its own 
projects. 

Douglas, after repeatedly 
claiming during the past two 
years that it was on the point 
of launching the MD-11, is now 
judged by senior Airbus 


executives to be at last wrtws 
. about thg proJflcti - - 

Whatever happens, Mr Jw*n. 
Pierson, the president of Airbus, 

year’s negotiations with Mr Jim 
Worsham, the 

executive, knows- that tifafi » 
Soton Airbus Industrie’s rife 
The consortium has made 
great efforts uut ja 

Since in the wlde-body jot 
market through ASOO and 

But two Tears After entering 
a new sector through; the 
narrow-body A820, due to coam 
into service in 1968, Airbus is 
still having » bumpy.rtoto - - 
Sales— above ail of the AS80 
— have been - sufficient to 
irritate Boeing gristly over the 
past two year*. But demand for 
the A300 and ASlfi. has fallen 
this year and output the air- 
craft at Airbus’s Toalott** head- 
quarters is oniy three a month, 
a far Cry from the eight which, 
was foreseen afewycars ago.' 

Airbus says it is still going 
through the phase of need les 
maximum financial rapport fa 
safeguard the : investment* al- 
ready made. V \ - 
M It’s & fact of life— Tv* men 
it in oil and chemicals. When . 
you’re tufa* to break into a 
market dominated by one or 
two suppliers, you’ve got to buy 
your way in.” s»yo Sir Austin 
Pearce, chairman of British 
Aerospace. 

The company- will main a- 
formal application in the 
autumn for launch aid from the 
British Government to cover 
part of the 1500m It says It 
needs to develop the new wing 
elements for: the ASS0/840. 

Sir Austin says he would like - 
the Government to put op 85 
to 90 per cent of development 
costs— in line withthe propor- 
tion of aid. through soft kuna, 
given to MBB through the Bonn 
Government 

4a The higher tins figure they 
put in for, the less likely they 
are to get rt,” says Mr Pattie: 
pointing out that British Aero- 
space is now fully back in the 
private sector. In practice, BAe 
appears unlikely to be able to 
cover more than half the £800m 
from the Government 
In the final analysis, the 
source of Airbus* troubles is 
that it is a juvenile in a business 
where profits take generations 
to build up— and have tradition- 
ally been associated with strong , 
support from military contracts. ' 

Airbus has only around 540 
jet airliner sales to its name 
. against well over 5.000 for 
Boeing and 2,500 for McDonnell 
Douglas. 

The world’s first modem air- 
liner, the ten-passenger Boeing 
247 monoplane which first flew 
in 1933, was a civil development 
of the company’s BO bomber of 
1931. The growth of civilian 
business evolving from military 
projects has been a feature of 
Boeing’s development for jet air- 
liners since the war. 

Military and space sales (over- 
whelmingly from the US Gov- 
ernment) accounted for about 40 
per cent of Boeing's revenue last 
year-^even thoogh tt was a bum- 
per year for civilian sales. 

About 70 per. cent of McDon- 
nell Douglas* sales last year 
came from combat aircraft, pro- 
viding a considerable cash 
cushion 

Wall Street aerospace 
analysts are speculating that 
any signs of further cutbacks 
in US defence spending in 
coining months will make the 
company even keener to secure 
civilian orders — which could 
Increase pressure for it to join 
forces with Airbus, 

It would be ironic If (me 
influence pushing the two 
groups together was to stem 
from the US Congress. 
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THE LEGAL PROFESSION 




By Hazel Duffy 


LAWYERS ARE facing the 
most critical challenge to their 
privileged position this century. 
The cosy practices of the past 
are increasingly threatened by 
competition from outside the 
profession, and the legal system 
itself is coming under closer 
scrutiny. 

Mrs Thatcher’s distaste for 
restrictive practices in aU wafts 
of life is slowly malting itself 
felt in the professions At the 
same time, some are b eginning 
toT»e affected by deregulation in 
the financial services. Both 
.moves find the professional 
bodies looking increasingly out- 
dated and defensive, with prac- 
tice roles which frequently tie 
the hands of their members. 

Sir Gordon Barrie, director- 
general of the Office of Fair 
Trading, will be reporting tomor- 
row, on the extent to which these 
' rules, constitute a barrier to 
efficiency in the workings of 
the professions, ms report 
follows a year-long investiga- 
tion. 

Solicitors have already felt 
the cutting edge of the Govern- 
ments campaign to promote 
competition. In a move which 
heralds the most far-reaching 
changes in the profession in 
well over a century, the Govern- 
ment has broken the solicitors' 
monopoly in property con- 
veyancing: This business pro- 
vides the major source of 
income for most small firms. 

Championed by the Con- 
sumers’ Association and a few 
backbenchers, notably Mr 
Austin Mitchell, MP, the Build- 
ing Societies Act became law 
at the end of July. The blow 
was softened, in the event, by 
giving Lord Hailsham, the Lord 
Chancellor, the power to pre- 
vent institutions . offering con- 
veyancing services to the same 
clients to whom they extend 
property loans, on the basis that 
there could be a clash of 
interest 

Nevertheless, solicitors believe 
the Act poses a serious threat 
to high-street practices up and 
down the country which derive 
an estimated 60 per cent of 
their fee income from con- 
veyancing. 

They will find themselves in 
competition with the new pro- 
fession of licensed conveyancer, 
whose training and examination 
rules are being drawn up by 
a government-appointed body. 
Licensed conveyancers will 
operate independently, or be 
employed by banka and. huild- . 
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ing societies to do conveyancing. 
The real competition is likely 
to come from the latter, par- 
ticularly if and when they will 
be legally able to offer a borne 
loans package that includes 
conveyancing. 

Conveyancing solicitors think 
they are left with little option 
but to increase their workload 
in other areas, or to become 
more competitive with the high 
street branches of the banks 
and building societies. 

Solicitors who do a lot of 
conveyancing want to be able 
to go into partnership with 
estate agents and surveyors. To 
do this, the Law Society's rules 
must be changed. At the 
moment, they expressly forbid 
mixed partnerships, as do 
the rules of accountants’ 
professional bodies (and the 
law) relating to auditors. 

Sir Alan Leslie, president of 
the Law Society (1985-86), gave 
an indication of the difficulties 
surrounding the issue of mixed 
partnerships when he said, just 
before retiring in July: 
“ Conveyancing solicitors .... 
are on a collision course with 
the strong opposing views held 
by City firms and those which 
specialise in litigation.” 

The last two categories are 
not mutually exclusive, but 
each fears mixed partnerships 
for different reasons. Commer- 
cial solicitors — who also usually 
have litigation departments — 
have diversified and expanded 
in recent years, and tried to re- 


capture some of the ground 
previously lost in areas like tax 
advice to accountants. They are 
concerned that if accountants 
and solicitors enter into part- 
nerships, the accountants — who 
are the more aggressive profes- 
sion, has a closer connection 
with the more competitive world 
of commerce— may well domi- 
nate. 

It is not something which 
the big City firms have much 
time to worry about. Many of 
tiiem are awash with work, 
created by the high level of 
activity in the stock market, 
privatisation, and, at least until 
recently, legal preparation 
work for the exploration and 
development of oil and gas re- 
sources. The partners frequent- 
ly work long hours, seven days 
a week, with handsome rewards 
in tow. 

But Sir Max Williams, Master 
of the City of London Solici- 
tors’ Company — a former Law 
Society president and senior 
partner in City firm Clifford- 
Tumer — thinks the Law Society 
should tackle the problem of 
mixed partnerships before the 
Government does. “X believe 
there will be legislation which 
will permit partnerships be- 
tween solicitors and account- 
ants and also they will become 
part of the new financial ser- 
vices 1 supermarkets.’ " He says 
the society should take the 
initiative, rather than react 
after the event, as it did on the 
conveyancing issue. 

Those solicitors who are not 
interested in such partnerships, 


however, and who plan to 
respond to the challenges facing 
them by doing more litigation 
work, do not like the prospect 
of their colleagues going into 
business with estate agents. They 
can see the image of their pro- 
fession being dragged down to 
the high street shop level — the 
last thing they want when they 
are pressing to enter the 
barristers’ province. 

Their plans raise perhaps 
even more fundamental issues 
about the structure of the legal 
profession in the UK. Barristers 
have grown this century to be 
the elite of the profession. They 
like to think of themselves as 
the specialists compared with 
the solicitors' general practi- 
tioner role — a view that will be 
increasingly inappropriate as 
solicitors specialise more, albeit 
in different areas. 

While the barrister/solicitor 
relationship works well for 
many practitioners, large 
numbers of solicitors are eyeing 
the barristers’ exclusive patch 
in the higher courts with envy. 
Many young solicitors, who feel 
that the conveyancing loss was 
a vicious blow, have declared 
themselves In favour of the two 
wings merging in the longer 
term. Meanwhile, the Law 
Society Council, and its confer- 
ence, is due to debate the pro- 
posal of a working party that 
solicitors ""d barristers should 
have a common training, after 
which- a -small number would go 
09 to Specialise as barristers. 

This. would: in practice,, repre- 


sent the first step towards 
fusing the two professions. 

Pressure on barristers Is 
coming not only from solicitors, 
however. Despite excellent 
representation in political 
circles . (including the Prime 
Minister, who qualified as a 
barrister), the Bar has come 
under an unprecedented degree 
of public criticism recently and 
has launched a major public 
relations campaign in the past 
year or so to explain its pur- 
pose to outsiders. In maintain- 
ing Its special position in the 
legal system, it has the unswerv- 
ing support of the Lord Chancel- 
lor who told the Bar's first con- 
ference earlier this year that he 
found it "extraordinary... that 
there should actually be people 
who advance the idea that 
barristers and solicitors should 
no longer be separate profes- 
sions each practising their 
sped a lid es” 

But the greatest potential 
pressures on lawyers could 
come from outside the profes- 
sion, as the nature of the legal 
system itself comes under 
greater scrutiny. 

Demand for legal services is 
rising rapidly for a number of 
reasons: greater consumer 

awareness of rights under the 
law; an increase in property 
disputes related to divorce; 
growing resort to litigation 
by companies, as well as 
individuals; and the growth of 
legislation affecting numerous 
sectors, like trade unions. 

To meet this demand, the 
number of solicitors and barris- 
ters has increased substantially 
since 1979 when the Royal Com- 
mission on legal services 
reported. But the system within 
which they work is less efficient, 
with the courts unable to cope 
with the volume business. 

The Government thinks that 
the main solutions lie in reform- 
ing legal procedures, enabling 
the process to be speeded up 
while still satisfying consumer 
demand for greater access to 
the law. 

A start has been made on 
identifying ways to make pre- 
trial procedures speedier and 
more cost-effective — a standing 
commission has been set up by 
the Lord Chancellor, which will 
work independently with the 
Law Society and the Bar, 

Inevitably, change will mean 
an alteration in the working 
practices of lawyers — a profes- 
sion which can simply - no 
longer afford tp- -.canrfit 
standing, stilt ' _ 


The financial revolution 

Fiduciary institutions 
and fraud 


BANKS, building societies and 
investment businesses have two 
things in common; all are 
fiduciary . Institutions owing a 
rigorous duty of care towards 
the customers whose money 
they bold. 

All three of these financial 
institutions are subject to 
reforming legislation. This 
reform has been prompted by 
two concerns: the quality of 
accounting and regulatory 
supervision and the worldwide 
shift towards freer Investment 
markets. The Building Socie- 
ties Bill and the Financial 
Services Bill are before Parlia- 
ment, and a Banking Supervi- 
sion Bril is expected soon. 

These reforms raise serious 
questions for accountants, 
auditors, advisers and directors. 

Two matters in particular 
are currently receiving close 
attention. I must declare an 
interest as both were raised in 
1979 in the Inspector's report 
on the Grays Building Society 
of which I was joint author. 
The first concerns statutory 
backing for an adequate 
system of Internal control and 
an audit opinion on that 
system's adequacy; the second 
is for a closer relationship 
between regulatory supervisors 
and auditors. 

In their July 1985 report on 
fraud, the Institute of Char- 
tered Accountants' Working 
Party highlighted a satisfactory 
system of internal control as 
tbe first line of defence in pre- 
venting fraud. It recommended 
that such a system be a statu- 
tory requirement for fiduciary 
companies. 

By internal controls Is meant 
the entire corpus of procedures 
within an organisation which 
ensures that cash does not go 
astray, that debts are collected 
and bills paid in due time to 
the right people. In fiduciary 
institutions the matter goes 
further to include proper segre- 
gation of clients' and deposi- 
tors' funds. 

Proper procedures include 
segregation of duties so that no 
defalcation can take place 
without collusion among mem- 
bers of staff; and regularly en- 
forced annual holidays, since 
many fraud cases have started 
with the discovery of corrupt 
practices while the perpetrator 
was on holiday. 

Such internal control pro- 
cedures should be backed up 
by second tine measures: speci- 
fically appointing a finance 
director; adding to the board 
an appropriate number of non- 
executive directors; establishing 


By Ian Hay Davison 

an internal audit department; 

and appointing an audit com- 
mittee of the board to whom 
the internal auditors and the 
external auditors can report 
directly. The law covering 
fiduciary institutions should 
require that auditors report on 
the adequacy of such controls. 

The Chancellor's Committee 
of Inquiry into the adequacy 
of banking supervisory pro- 
cedures, set up after the Jobn- 
son Matthey affair, recom- 
mended a dialogue between 
bank supervisors and auditors 
to " assist each other to carry 
out their respective functions." 
Thin recommendation alarmed 
professional accounting insti- 
tutes for three reasons. 

First, the audit relationship 
is dependent upon confidence 
between auditor and client. That 
confidence depends significantly 
upon the auditor not divulging 
information obtained in the 

course of his work to any third 
party'. The Chancellor's Com- 
mittee’s proposal was seen as a 
fundamental breach of this prin- 
ciple. 

The second concern related 
to the nature of the auditor's 
role: he is not a source of 
information, but a source of 
opinion upon information sup- 
plied by his client. It is not to 
tiie auditor that the supervisor 
should turn for information, it 
is to the client bank, the client 
building society or investment 
business. 

Third, there is still some con- 
cern about the proper role of 
the auditor when fraud is 
present. The auditor's duty is 
to express an opinion on his 
client's accounts: he should per- 
form his duties in such a way 
that be has a reasonable expec- 
tation of identifying material 
fraud. 

If, however, the fraud, 
although perhaps substantial in 
absolute terms, is small in rela- 
tion to the size of the business, 
be has no duty to find it, but 
if he does find fraud then he 
has a clear duty to report it 
to the directors. 

The Treasury appears to 
accept the nature of the 
auditor’s role in reporting on 
the client's figures, but Clause 
76(8) to the Building Societies 
Bill, for which the Treasury is 
also the sponsoring department, 
gives the auditors power “if 
they are satisfied that it is 
expedient to do so in order to 
protect the investments of 
shareholders or depositors, " or 
if requested by the authorities, 
to report directly to the super- 
visory authority " notwithstand- 


ing any obligation of 
confidence. " 

This is clear legal authority 
to breach the rule of confiden- 
tiality and we may expect this 
to apply in the Banking Super- 
vision BUI and under the new 
regime imposed by the Finan- 
cial Sendees BilL Although 
the clause gives the auditors 
tbe legal right to breach the 
restrictions of confidentiality it 
also imparts a duty to consider 
if the matter is of such gravity 
that the auditor should approach 
the authorities. 

Normally, as the authorities 
made clear, such disclosures will 

be done with the informed 
knowledge of the client. But 
what if the directors themselves 
are on the fiddle? In the 
graphic phrase of one auditor, 
what do we do when the 
auditors are on their way to 
the Bank of England and the 
directors are on their way to 
the airport? 

Currently, the Institute of 
Chartered Accountants' guid- 
ance note makes it clear that 
members have no legal obliga- 
tion to disclose crime or civil 
wrongs unless the damage likely 
to arise from non-disclosure is 
of a serious nature and that 
they should first take legal 
advice — which usually dis- 
courages voluntary disclosure. 

As the Fraud Working Party 
of last August said, the Institute 
should redraft this so as to 
encourage an auditor to report 
any suspected case of serious 
fraud by a client. This is the 
least that those who audit 
fiduciary bodies should do: 
guidance must be drafted to 
cover the vital but rare circum- 
stances when it is not appro- 
priate to tell the board. 

In the new world of the finan- 
cial services revolution, 
directors, auditors and regu- 
lators must learn new rules. 
Directors must require adequate 
internal controls. Auditors must 
accept that, when dealing with 
financial institutions, they 
have a responsibility to 
depositors or client investors, 
even if it may cause them to 
differ with the directors of their 
clients; they must adjust their 
understanding of client confi- 
dentiality- For their part, 
supervisors are required to 
recognise that tbe City is no 
longer susceptible to regulation 
by word only. 

Tha author is an adviser to Arthur 
And arson & Co. a formar chairman of 
tha Accounting Standards Committee, 
and format deputy chairman and chiat 
executive of Lloyd's. 


Trading in 
property 


Letters to the Editor 


S' ■■XLX 

: 

; j 




‘ From Mr P. Hutley 

Sir, — I read with considerable 
_ interest John Blender's article 
on unitisation (August 15) and 
, : remember well his articles on 
property bonds that he wrote 
over a decade ago. His mixture 
of scepticism and enthusiasm is 
well balanced and be gently 
puts forward some of the points 
for and against property 
unitisation, in whatever form it 
is going to take, during the next 

* few months, 

^ - When my then company 

Z offered property bonds to the 

public in the early 1970s it was 
at a time of comparative boom 
in the property market and 
done in response to the desire 
to participate in the 
entrepreneurial opportunities 
that property development and 
improvement offered at that , 
time. The machinery was simple 
J and prices were baaed upon 1 
independent valuations. The , 
emphasis now appears to be to 
attract purer investors, be they 
d$ small institutions or individuals, i 

A to 'jwmdjrase - portions of large ■ 

■ commercial buildings through a 

newly devised mechanism in - 1 
vbhring, on the one hand, instru- 
ments to be known as Pines or 
a rival form Of security 
approved by the Royal Institu- 
tion of Chartered Surveyors and 
for which.' special legislation is 
being approved that will be re- 
ferred to as property units. 
Either method appears to be 
quite simple "in' operation and 
being a security capable of pro- 
viding a ' secondary market 
with some ” form of Stock 
Exchange- listing. 

: ^It Is ironic that after so many 
years of being without a freely 
traded security in property as 
has. existed in -the US and 
Australia for nearly 40 years, 
two methods . -should now 
emerge together. As either one 
will need aH the energy and 
enthusiasm of its sponsors to 
gain acceptance it is to be 
hoped; for the sake of the pr£ 
perty industry, that they will 
, unite rather than compete. 

Several important issues have 

.. to. be faced at this early stage 
, . -hr the development of a new 
market and one U the size of 
the unit to be issued. Clearly 
this should be of sufficiently 
small, denomination to allow the 
growth oi an active secondary, 
market enabling investors to 
divest as well- as invest. The 
-strength and -ease of tbe 
secondary market will he the 
crux of success. 

Already there is some public 
1 anxiety that tbe quality of the 
buildings available in this new 
market will leave something to 

j be desired hut it must be recog- 

W nised from the start that some 

* properties are better than 
others and have different 
characteristics and therefore 

, yields and that there must be 
/ scope for professional advisers 


to point out advantages and dis- 
advantages in just such a way 
as surveyors do when advising 
on whole buildings. 

Presumably some certificate 
concerning the quality of tbe 
structure will be issued by a , 
firm of professional structural ! 
engineers that will need to be 
renewed from time to time. In 
deed the standardisation of 
practices of this sort will help 
the acceptance of the market 
and, as in property bond days, 
real acceptance only comes 
after a code of conduct is pub- 
lished and some self regulatory 
group is formed. 

There are of course a number 
of other problems that unitisa- 
tion will bring in its wake that 
involve more than just good 
estate management decisions. 
Ultimately buildings have to be 
rebuilt, refurbished, relet, and 
passed on to different types of 
owners. The most prime build- 
ings ultimately become 
secondary and even prime posi- 
tions deteriorate in just such a 
way as some secondary ones im- 
prove. How will the disparate 
owners of such buildings reach 
unanimous decisions? 

Peter Hutley. 

Winters hall Estate Office. 
Wintershall, Bramley, Surrey. 


Protecting the 
consumer 

From the Secretary, 
Authorised Independent 
Investment Advisers’ 
Association 

Sir, — Your item "Accountants 
may swamp SROs for member- 
ship” (August 8) mentions that 
the Institute of Chartered Ac- 
countants is considering 
whether it could assume a limi- 
ted range of supervisory 
responsibilities if its immunity 
demands are not met. 

If this means that recognised 
professional bodies would be 
allowed to apply a lesser set of 
rules than those applied by 
SROs, then the institute had 
better think again ! 

If a member of the public 
wishes to seek investment ad- 
vice from a chartered account- 
ant (who, if authorised, would 
be giving advice as an inciden- 
tal activity to his main profes- 
sion), it is only right that the 
q uali ty of advice and standard 
of service given should be as 
good as that which would have 
been received from a person 
whose business it is to provide 
investment advice, such as an 
independent intermediary or 
company representative. Should 
chartered accountants, or indeed 
any of the professions, wish to 
offer incidental investment ad- 


vice, then they should be sub- 
ject to no lesser rules than those 
businesses which would be 
authorised by means of their 
membership of an SRO. 

To allow lesser standards to 
apply would make a mockery of i 
consumer protection. 

Steve Draper. 

4 Lion Chambers, 

John William Street, 
Huddersfield. 

Professional 

profits 

From Mr N. Mullan 

Sir, — I read Mr Aid oils' 
letter (August 16) on the re- 
form of tbe accountancy pro- 
fession with disbelief. The 
claim that a professional is 
somehow a superior being un- 
interested in the pursuit of 
profit is one of the longest- 
running myths put about by the 
professions. Apart from flying 
In the face of human nature it 
does not accord with current, 
or previous, practice. 

N. J. R. Mullan. 

Flat 6. 

69-71 St George's Drive, SW1. 


Accumulation 

units 

From Mr G. Ping stone 

Sir, — I am astonished to 
learn from Mr Eric Short's 
article (August 9) that the DTI 
is not happy with " accumula- 
tion ” units as a method of 
reinvesting the income from 
unit trust holdings and thinks 
that the public is confused 
when units of tbe same fund 
have different values. I con- 
sider that the industry is right 
in believing that this well- 
established method is under- 
stood by unit holders and, 
moreover that it has positive 
advantages for them. 

In the first place the number 
of units held under the accumu- 
lation method remains constant 
and the unit holder is not faced 
with the need to keep track of 
small periodical additions in 
order to arrive at the .total 
value of his holding at any 
time. 

Perhaps equally importantly, 
under the accumulation method 
the unit holder is not faced 
with having to look after 
numerous pieces of paper 
showing the number of addi- 
tional units (to several decimal 
places) resulting from income 
reinvested over a period of 
years and all of which have to 
be renounced separately as and 
when he wishes to realise his 
total holding under the alter- 
native reinvestment procedure. 

It would seem that in most 


instances under the alternative 
reinvestment procedure the full 
initial investment charge is 
levied in respect of the periodic 
purchases whereas there is 
clearly scope for a reduction 
in this respect as the result, 
inter alia, of the smaller 
amount of “ paper work " 
involved under the accumula- 
tion procedure. 

In the light of the foregoing 
one is left wondering just what 
the DTI is thinking about in 
trying to kill tbe well-estab- 
lished " accumulation ” method. 
Could it be that none of these 
responsible has ever held 
units under which reinvestment 
by the other method has 
operated for more than a very 
short period? 

Gordon W. Pingstone. 

88 Manor W ay. 

Beckenham, Kent 

Assistance to 
shipping 

From the General Secretary, 
National Union of Marine 
Aviation and Shipping 
Transport Officers 

Sir, — I refer to the letter 
(August 5) from the deputy 
director-general of the General 
Council of British Shipping. 

I agree it is a fact of life 
that shipping is international 
and highly competitive. It is, 
however, only those who look 
‘but do not see who can claim 
that assistance by the Euro- 
pean Community and our Gov- 
ernment is needed to “hold the 
ring against protectionism.” 
The reality is that almost all 
the fleets of all the flags of the 
world are assisted by govern- 
ments. Shipping is no longer 
a free market and has not been 
so for many years. 

GCBS, under the guidance of 
its member - companies, loudly 
proclaims a doctrinaire belief 
in freedom from Government 
subsidy while, at the same 
time, demanding special tax 
privileges (ie, a form of sub- 
sidy). The most vocal com- 
panies force the GCBS into this 
ludicrous position and then, 
themselves, flag out to obtain 
the benefit of subsidies, low 
tax, low labour or safety stan- 
dards or bilateral deals by other 
governments. 

As the deputy director- 
general said in his closing sen- 
tence: "We envisage a con- 
tinuing and substantial world- 
wide role ... if -necessary 
under any other flag.” Hardly 
a recipe for the maintenance 
of a British fleet 

What is needed in shipping 
is less doctrinaire policies by 
all who have influence and a 
greater willingness to figbt for 
the survival of a home mer- 
chant fleer providing jobs, 
foreign exchange, contribution 
to balance Of payments and 
support for foreign and defence 
policies. That is true at both 
national UK and European 
Community level. 

Eric Nevin. 

750-760, High fief, EU. 



EMS synthetic fibres are recognized 
by all manufacturers of high-quality and 
high-technology textile fabrics. 

The Swiss traditionally strive for per- 
fection and make products of outstanding 
quality. Our fibres are, therefore, made 
to exacting standards and special types 
hewe been developed for demanding 
technical applications as diverse as 
paper-making felts, filters and document 
papers. 

In the production of textile fabrics, 
yams produced from either 100% Swiss 
polyester Grilene fibres or blends 
of Grilene fibres with natural fibres are 
ideal for weaving on today's high- 
performance looms. 


EMS does not, however, 
just offer products. We work with our 
customers to whom we offer a complete 
backup and technical service to optimize 
their processing and develop products 
based on our fibres. 

EMS is a name you can trust. 

We are an internationally active Swiss 
chemical and engineering company 
and we guarantee quality, reliability, 
know-how and customer service. 


EMS-CHEMIE AG, 

CH-7013 Domat/Ems, Switzerland 
Telephone 081/36 01 11 
Telex 74 380, Fax 081/36 38 16 


In Great Britain: 

EMS-GRILON (UKI Ltd 
Astonfields Industrial Estate 
Drummond Road, GB-Stafford STI63EL 
Telephone 0785-59121,Telex 36 254 
Fax 0785-21 3063 
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MORATORIUM ‘PROPAGANDA WITHOUT COST TO MOSCOW MOSCOW 

US denounces Soviet N-test offer accuses 


BY REGINALD DALE, U$ EDITOR. IN WASHINGTON 


THE REAGAN Administration has 
quickly made clear that its opposi- 
tion to a complete ban on nuclear 
weapons tests remains unshaken, 
despite the latest call fur such an 
agreement by Mr Mikhail Gorba- 
chev, the Soviet leader. 

US officials immediately de- 
nounced Mr Gorbachev's latest of- 
fer, accompanied by an extension of 
the Soviet testing moratorium, as "a 
lot of propaganda" without cost to 
Moscow. Washington does not want 
the idea to take firmer root either 
in Western Europe, or on Capitol 
HilL where pressure is mounting 
for new US arms control initiatives, 
to the Adminstration's dismay. 

Mr Larry Speak es, the White 
House spokesman, responded to Mr 
Gorbachev's speech on Monday by 
stating bluntly: “A nuclear testing 
moratorium is not in the security 
interest of the US, our friends, or 
our allies." 

He repeated the Administration's 


claim that, among other reasons, 
the US needed to continue testing 
to modernise its forces so as to 
catch up with Moscow. 

US officials suspect that one mo- 
tivation behind Mr Gorbachev's re- 
marks, besides hoping to sway 
Western Europe, is a desire to en- 
courage efforts by the Democrat- 
controlied House of Representa- 
tives to impose a one-year ban on 
all but the smallest US tests, pro- 
vided the Soviet Union does like- 
wise and agrees to on-site verifica- 
tion. 

The Administration has repeated- 
ly responded to Soviet test ban pro- 
posals with calls for improved veri- 
fication. But it has made quite dear 
that its hope is to improve monitor- 
ing of existing treaties dating from 
the 1970s, which limit nuclear tests, 
not to move towards a complete 
ban. 

A complete ban remains an ulti- 
mate goal, according to the Admin- 


istration, but not until the US no 
longer depends on a nuclear deter- 
rent 

It could only be considered, in the 
words of Mr Speakes, after "broad, 
deep and verifiable arms reduc- 
tions, substantially improved verifi- 
cation measures, expanded confi- 
dence-building measures and grea- 
ter balance in conventional forces." 

The Adminis tration, however, is 
unlikely to be able to stifle debate 
on the issue. Opponents of nuclear 
testing argue that the US could stop 
now and still retain a military ad- 
vantage, because it is ahead of the 
Soviet Union in warhead design, 
and has conducted some 200 more 
tests than Moscow over the years. 

They also argue that weapons 
can be adequately tested without 
the need for actually detonating a 
nuclear explosion. 

The Administration, on the other 
hand, insists that the reliability and 


safety of the US stockpile cannot be 
m aintai n ed without tests. It also 
wants to continue testing to develop 
new weapons, including the X-ray 
laser that could play a big role in 
Mr Reagan's Star Wars space de- 
fences. 

"Nuclear weapons will remain, at 
least for the foreseeable future, a 
key element of our deterrent,” Mr 
Speakes said. "In such a situation, 
where both the US and our allies 
must rely on nuclear weapons to de- 
ter aggression, a moderate level of 
nuclear testing will be required.” 

Many US officials are confident 
that pressure from the Soviet mili- . 
tary will ultimately force Mr Gorba- 
chev to resume Soviet testing. 

They assume that the Soviet mili- 
tary must be unhappy with the ban, 
imposed by civilians for political, 
rather than military reasons. j 

Editorial comment. Plage 14 j 


Hanson to sell Durkee foods business 


BY LISA WOOD IN LONDON 

HANSON TRUST, the UK conglom- 
erate, is to sell its Durkee Famous 
Foods business, acquired earlier 
this year in its S930m takeover of 
SCM, the US group, to Reckitt & 
Colman, the British household 
products and foods group, for S120m 
cash plus the assumption of S20m of 
debt 

Sir Gordon White, head of Han- 
son's US operations said this and 
other recent sales businesses 
meant Hanson bad now raised 
more than the purchase price of 
SCM. Yet Hanson was still left with 
major SCM activities, including its 
ti tanium dioxide business, Smith 
Corona typewriters and Allied Busi- 
ness forms, which together are 
thought to have produced pre-tax 
profits of around 5120m last year on 
sales of over 51J25bn. 


Durkee Famous Foods supplies 
the retail grocery market with 
spices, olives and a variety of conve- 
nience food specialities such as 
sauces and fried unions. Its turn- 
over is about 5210m, with pre-tax 
profits of some S13m a year. Net 
tangible assets at March 31 1986 
were about S37m. The business, 
whose fortunes have been volatile, 
is unterstood not to have made the 
returns on capital Hanson wanted. 

The business however fits neatly 
into Reckitfs US activities. Reckitt, 
with about 23 per cent of its £l_ 2 bn 
(Sl-86bn) -a year turnover already 
coming from the US, owns a similar 
speciality food business in the US 
tilled R T French. Reckitt & Col- 
man said: “In regional terms the 
two businesses are complementary 
with Durkee’s strength tying in the 


north east and midwest and with R 
T French's lying in the south-east 
and south-west The acquisition will 
greatly enhance Reckitt & Col- 
man's overall competitive position 
in the US grocery trade." 

Reckitt & Colman, whose turn- 
over in the US will be lifted to 
around 30 per cent of group sales, 
said it envisaged higher returns 
from these food businesses through 
“significant economies in distribu- 
tion, selling, marketing and manu- 
facture.” 

The acquisition will be financed 
by Reckitt & Colman primarily in 
US dollars from internal resources 
and by third-party borrowings. 
Completion of the deal is subject to 
necessary approvals in the US. 

Sir Gordon White said the sale of 
Durkee Famous Foods substantial- 


ly completed planned restructuring 
of Hanson's North American opera- 
tions with SC M's integration into 
Hanson Industries - the US arm of 
Hanson Trust - largely completed. 

Since Hanson acquired SCM, af- 
ter a bitter court battle, it has dis- 
posed of some paper manufacturing 
facilities (S160m), the group's head- 
quarters (536m), Sytvachem (S30m) 
and most recently Glidden Paints, 
acquired by ICI last week for about 
5580m. 

Hanson will retain Durkee Foods, 
an industrial foods business whose 
activities include frozen foods. 
"This business is more akin with 
the Rose Young frozen foods busi- 
ness which we acquired with the 
purchase of Imperial," said Mr Mar- 
tin Taylor, a director of Hanson 
Trust 


lougni io nave pruauceu prc-uix man sain: in regional term* me necessary approvals in me uo. purenase OI imperial. Si 
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Six firms to manage BR pension fund 

BY CUVE WOLMAN IN LONDON 

RIT AIN’S largest-ever set of in- of London which already manages Robert Fleming Investment Man- eh a general izrvestmez 


BRITAIN’S largest-ever set of in- 
vestment management contracts, 
arising from the reorganisation and 
privatisation of the British Rail 
pension fund, have been awarded to 
three merchant banks, an insur- 
ance company, a stockbroker and a 
small Scottish independent firm. 

The trustees of the British Rail 
Superannuation Fund and Wages 
Grade Fund - which form the UK’s 
fifth-Iargest pension fund with 
£4.5bn (£6.7bn) of assets - have pro- 
visionally appointed six investment 
managers. No official announce- 
ment is due, however, until all the 
details of the contracts have been 
agreed. 

Warburg Investment Manage- 
ment, a subsidiary of S. G. Warburg 


of London which already manage 
nearly a third of the British Rail 
portfolio, has been reappointed and 
will continue to manage the same 
amount, slightly less than ElJjbn of 
assets. 

However, another merchant bank 
subsidiary, Hill Samuel Pensions 
Investment Management, which al- 
so manages more than Clbn of as- 
sets for lie pension fund, has failed 
to be reappointed. It has yet to re- 
cover fully from poor investment 
performances in 1983 and 1984. 

Three investment houses are to 
be given pools of assets worth 
£7 50m each. These are Prudential 
Portfolio Managers, a subsidiary of 
Prudential Assurance. Morgan 
Grenfell Asset Management and 


Robert Fleming Investment Man- 
agement Phillips and Drew Fund 
Management, a subsidiary of the 
stockbroking firm Phillips and 
Drew, is to manage £500m of assets. 

The most surprising decision, 
however, is the allocation of £250m 
to Martin Currie, a small Edin- 
burgh firm whose main business 
has been investment trust manage- 
ment and which has only recently 
proved into the UK pension fund 
market Only four years ago, Mar- 
tin Currie was under attack for its 
poor investment performance and 
suffered the loss iff two investment 
trusts. Since then, however, man- 
agement changes have led to a dra- 
matic improvement 

All the managers have been giv- 


en a general investment brief and 
not asked to focus on specialist sec- 
tors or countries. The details that 
have yet to be finalised cover ad- 
ministration, accounting require- 
ments and the setting of charges, 
although the managers have al- 
ready given an indication of what 
they will be asking. The total in- 
vestment management fees wiQ 
amount to between £15m and £20m 
a year. 

The selection of investment man- 
agers arose from the decision of the 
trustees to disband the in-house 
British Rail investment manage- 
ment team. 

Lex, Page 16; News analysis, 
Page 20 


Pressure on US rates 


Continued from Page 1 

months down to an annual rate of 
12 per cent It means that GNP 
must grow by 42 per cent in the 
second half if it is to meet the Ad- 
ministration's latest forecast of 3.2 
per cent for the year as a whole, a 
prospect that most private econo- 
mists find highly unlikely. 

Inflation in the second quarter, as 
measured by the GNP fixed weight 
price index, was running at an an- 
nual rate of only 1.9 per cent in the 
second quarter, after 2J5 per cent in 
the first This was the lowest since 
the spring of 1972 and was largely a 


result of plunging energy prices, ! 
the department said. Corporate 
profits rose by 4.1 per cent follow- 
ing a decline of 3 per cent in the 
first quarter. 

Mr Robert Ortner, Under-Secre- , 
tazy of Commerce for Economic Af- 1 
fairs, said that in one respect the 
latest report was better than last 
month's pre liminar y Hatn 

The smaller increase in stocks, 
revised downwards from SI9.6bn to 
Sll.Sbn, meant that businesses 
were positioned for the third quar- 
ter and likely to increase orders. 


EEC and US move 
to ease ‘pasta war’ 


London’s lead in forex 

Continued from Page 1 


der 1 per cent or the total volume of 
business. 

Spot deals made up 63 per cent of 
banks' trading in New York, almost 
the same percentage as in 1983. 

The Fed included non-bank in- 
vestment houses in its survey for 
the first time, since groups such as 
Salomon Brothers and Goldman 
Sachs have taken an increasing 
share of the market Those groups 
have been particularly prominent 







in the newer financial instruments 
such as options. 

In gross terms, the Bank of Eng- 
land survey uncovered transactions 
totalling SU5bn a day, while the 
Fed's survey showed turnover of 
$83.1bn a day by banks and 513 Jbn 

by the non-bank investment 

houses. However, those numbers 
include a good deal of double coun- 
ting, and have been adjusted down- 
wards to give the final figures of 
590bn, S50bn and $8.5bn. 




BY TIM DICKSON IN BRUSSELS 

THE EEC last night agreed to lift 
punitive duties on US walnuts and 
lemons, putting into effect the first 
stage of the settlement of the so- 
called transatlantic "pasta war." 

Under the terms of the recent 
agreement between Mr Clayton 
Yeutter. the US trade representa- 
tive, and Mr Willy de Clercq, the 
EEC’s external trade commissioner, 
both sides pledged as soon as possi- 
ble to unscramble the various retal- 
iatory measures taken when the 
dispute became more heated last 
November. 

The US was understood yester- 
day to have kept its side of the bar- 
gain by simultaneously pegging 
back the tax cm EEC pasta imports 
from 40 per cent to its original level 
of 1 percent 

The action will bring relief to US 
exporters of walnuts and lemons, 
sales of which to the EEC in the 
first five months of this year 
plunged by about 85 per cent by 
comparison with the same period of 
1985. Duties on lemons wili go down 


from their present level of 20 per 
cent to 8 per cent while the fall for 
walnuts wifi be even greater. 

The US action, meanwhile, 
should give a boost to EEC pasta ex- 
ports, which fell 28 per cent in the 
early part of this year, although 
EEC subsidies to some extent eased 
the pain. 

The question of the level of EEC 
subsidies, in fact, remained one of 
the s ticking points during negotia- 
tions and will be the subject of fur- 
ther talks over the next 12 months. 

Next month, EEC foreign minis- 
ters will study the full text of the ac- 
cord, which commits both parties to 
some other significant measures to 
liberalise trade between the two 
blocks, notably by easing access to 
the European market for US citrus 
producers and opening up more op- 
portunities for, among other prod- 
ucts, EEC cheese and olives. 

It is possible that political opposi- 
tion to some of the details may be 
voiced by certain Mediterranean 
member states. 


Tough Canberra budget 
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Continued from Page 1 

for borrowing. Net external debt 
soared from AS74bn in 1980 to 
A$52bn in 1985 (25 per cent Of 
GDP). 

On the revenue side, overall re- 
ceipts are due to rise from A$642bn 
to A57L3bn. Proposed cuts in the 
top marginal personal tax rate to 55 
per cent from 60 per cent have been 
deferred to December 1 from Sep- 
tember 1. Mr Keating said a pro- 
jected further cut to 49 per cent 
would go ahead as scheduled nest 
July. 

Other Changes include a 3 cents a 
litre car 14.4 per cent rise in petro- 
leum products tax, sales tax rises 
on a range of goods including luxu- 
ry cars and wine, and a rise in a 
health scheme tax levy to L25 per 
cent of gross personal jnmfwo from 
1 per cent 


It is thought that the sales tax 
will give a slight boost to prices but 
because of hoped-for wage modera- 
tion, inflation in 1986-87 will be 
about 8 per cent against 8.4 per 
cent in 1985-88, 

In addition to reducing the bud- 
get deficit through spending cuts 
and sales taxes, and thereby, it is 
hoped, reducing the foreign debt, 
Mr Keating is aiqi lu y in g to 
achieve some measure of wage 
moderation. That would help to res- 
tore international competitiveness. 

Mr Keating said assumptions un- 
derlying the deficit projection in- 
clude foe continuation of partial 
wage indexation or so-called “dis- 
counting." 

The Government is totting for 
further restraint on wages. 
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Israelis of 
arrogance 
at talks 

By Our Correspondent In Moscow 
and Tony Walker In Jerusalem 

THE SOVIET Union yesterday curt- 
ly dismissed its talks with Israeli of- 
ficials in Helsinki on Monday as a 
session that led nowhere because of 
"arrogant" and unjustified Israeli 
insistence on discussing the fate of 
2m Soviet Jews. 

Mr Gennady Gerasimov, the So- 
viet Foreign Ministry spokesman, 
said there were no plans for future 
meetings between the two sides, 
who talked for just 90 minutes in 
their first discussions for 19 years. 

Israel, however, is still saying 
that there will be further diplomatic 
contacts, and Western diplomats 
have emphasised that the most 
sig nifican t event was that the talks 
actually took place. 

Moscow bad been far more mut- 
ed than the Israelis about the meet- 
ing since it was announced earlier 
this month. Mr Gerasimov repeated 
that Moscow went for exploratory 
talks on how to give consular assis- 
tance to Soviet citizens in Israel, 
and to discuss the property hold- 1 
mgs of the Russian Orthodox J 
church there. 

He said the Israelis overstepped 
the intended scope of the discus- 
sions by raising questions concern- 
ing Middle East tension and the 
emigration of Soviet Jews. 

Mr Gerasimov denounced Israe- 
li's Foreign Minister, Mr Yitzhak 
Shamir, for saying in Jerusalem on 
Monday that his country had "valu- 
able property" in the Soviet Union 
in the form of more than 2m Soviet 
Jews. 

Soviet Jews had not authorised 
Mr Shamir to speak for them, Mr 
Gerasimov said. He branded Mr 
Shamir's statements as "a perver- 
sion of the question” and "very arro- 
gant interference in the internal af- 
fairs of the Soviet Union.” 

Since Soviet Jewish .emigration 
fell from a peak of just over 51,000 
in 1979 to about 1,000 for each of the 
last three years. Soviet authorities 
have been more adamant than ever 
that Jewish emigration is not the 
concern of foreign gover nm ents. 
Moscow has increasingly argued 
that emigration in great numbers is 
no longer necessary because most 
Jewish families split up by the Se- 
cond World War have been reunit- 
ed. 

The Israeli Government had 
come under strong pressure to raise 
the emigration issue at the Helsinki 
meeting. Mr Anatoly Shcharansky, 
the dissident freed in a prisoner ex- 
change this year, was among those 
who insisted that the issue of Sonnet 
Jews should be aired. 

Mr Gerasimov said the Israeli 
side had asked Moscow for a recip- 
rocal visit to the Soviet Union if 
they allowed Soviet officials to 
come to Israel to inspect property 
claimed by the Orthodox church. 

Maxwell in 
investment 
trust bid talks 

Continued from Page 1 

Most notable, however, is its 12 
per cent stake in Beech am, the 
troubled pharmaceuticals group 
where Lord Keith in a recent board- 
room coup ousted Sir Ronald Hal- 
stead, the ch ai rman 
The Beechaxn holding accounts 
for 15 per cent of Philip Hill's as- 
sets, a figure regarded as danger- 
ously high by many analysts. The 
weakness of the Beecham share 
price has contributed in large mea- 
sure to the poor performance of 
Philip Hill in recent months and 
prompted growing shareholder un- 
rest 

Barclays de Zoete Wedd, the fi- 
nancial conglomerate, last month 
put forward a plan for the trusts in- 
vestments to be changed to mirror 
more closely the stocks in the US 
equities indices. That proposal had 
the backing of the owners of 56 per 
cent of Philip Hill's shares, includ- 
ing Eagle Star Insurance, the Na- 
tional Coal Board pension funds 
and the Kuwait Investment Office. 

Philip Hill has been attempting 
in recent weeks to find an alterna- 
tive to that plan in the shape of a 
company which would launch a 
more attractive takeover bid. 

Mr Maxwell emerged yesterday 
as a Vhite knight." although the 
two sides were continuing discus- 
sions throughout the day on the ex- 
act terms of the BPCC bid. 

Takeover bids for investment 
trusts are usually priced in terms of 
a percentage of the target compa- 
ny’s net asset value. BPCC is ex- 
pected to make a share offer worth 
between 105 and 107 per cent of 
Philip Hill's net asset value with a 
cash alternative worth about 97 per 
cent 

Philip MU valued its assets at 
337p a share on July 21 this year. 
Its shares were suspended yester- 
day at its own request at 323p, valu- 
ing the trust at £312m, while BPCC 
was suspended at 298p. 


Standard lowers 
in the East 


Having published its four-month- 
ly figures in the midst of its defence 
against Lloyds Bank. Standard 
Chartered must have had a fighting 
chance of meeting the market's ex- 
pectations at the interim stage; but 
it missed. The misfortune to be 
trading where currencies are weak 
or worse, and a veritable collapse in 
profits from its Far Eastern patch, 
left pre-tax profits 2 per cent down 
at £131m, and only a reduction in 
the tax charge of 17 per cent left 
room for a decent increase in earn- 
ings - though not by the standards 
of Lloyds. 

The question is no longer 
whether Lloyds is weQ-sbot of its 
bid, but what the Far Eastern inves- 
tors, elected yesterday to the board, 
think they will get out of it The pro- 
vision against shipping in Hong 
Kong and the various Singapore 
shenanigans reduced Far Eastern 
profits byfiOper cent and accounted 
for all of the 50 per cent increase in 
specific provisions. In the space of 
two years an important source of 
Standard's profit has all but van- 
ished and it is hard to see whether, 
on its own efforts, Standard can 
restore its business from sluggish 
economies. Meanwhile, profits from 
Africa have halved through a mix- 
ture of falling currencies and re- 
duced exposure, but Standard has 
not made provisions against its 
South African cross-border book. 

The new preponderance of low- 
taxed UK earnings may yet leave 
room for an increase in the divi- 
dend a little better than the 15 per 
cent promised; but despite the yield 
support, and those inscrutable Far 
Eastern board members, the share 
price fell 15p to 722p. 

Australia 

The foreign-exchange markets 
were so alarmed by Mr Keating's 
talk of hflnnna republics that they 
still need some convincing. Yester- 
day’s budget, a piece of unparal- 
lelled austerity by Australian stan- 
dards, was good for only 0.5c 
against tiie US dollar, which has its 
own worries about economic 
growth. , . . . 

After the gyrations from the 
Treasurer's office of recent months, 
the budget measures were eminent- 
ly film. Indeed, with government 
spending set to show no growth in 
real terms, and sales taxes and a 
delay in tax cuts likely to take their 
toll of consumer spending, it is hard 
to see even Mr Keating’s 2L5 per 



cent economic growth being 
achieved. 

If that sounds good news for the 
bond market, a great deal is still be- 
ing demanded: the trades unions 
may prove resistant to real wage 
cuts while any further deterioration 
in Australia's terms of trade would 
choke off the benefits of devalua- 
tion almost before they work 
through to the current account The 
Treasury may have rescued the rat- 
ing of government issues from 
downgrading for the moment; but 
for UK investors, a real yield of 5 
per cent can be found rather nearer 
home, and without the exchange 
risk. 

Philip Hill 

On Monday BPCCs executives 
told anyone who would listen that 
its imminent big acquisition in the 
US would not involve the issue of 
shares. Yet the proposed acquisition 
of Philip Hill Investment Trust will 
probably require the printing of as 
much BPCC paper, as a 2-for-5 
rights issue. BPCC may be planning 
to fund the US acquisition with bor- 
rowings which can then be repaid 
by the sale of the eminently hhie* 
chip Philip Hill portfolio, which se- 
mantically at least is not the same 
as a direct share for share acquisi- 
tion. The alternative prospectus is 
that the US deal will be genuinely 
cash financed and that the Philip 
Hill assets will be disposed of grad- 
ually to fond other targets such as 
Extol 

It looks as though BPCC is on the 
verge of getting unconditional ac- 
ceptances to the deal from a majori- 
ty of the Hill shareholders. They 
presumably have decided that they 
want to take cash or BPCC paper 
now rather than to liquidate an in- 
dexed Philip Hill trust in five years' 
time, as was earlier proposed by 
Barclays de Zoete Wedd. From here 


Inheritance Tax 

the new C.T.T. 


The tax bill remains much the same: on a taxable Estate of 
£250,000 the Inheritance Tax will be £74,000 compared with 
CTT of £77,250. 

The difference lies in the planning, for those who can afford to 
give away substantial sums -and can expect to live 7 
years-there will be useful savings. The problem is that this 
only applies to gifts without reservation of benefit which 
means that retaining the rights to future income or recovery of 
capital is out Giving away a house whilst still living in It will 
now be very difficult 

Ibis is essentially the same position as before 1974- indeed a 
number of the rules that applied under Estate Duty are being 
reintroduced. This does not mean that you cannot both 
maintain your income and save tax: you can. 

Thomson's have had long experience of both Estate Duty and 
CTT planning through all the changes in legislation and are 
therefore ideally placed to advise on the current mixture of the 
two. We are entirely independent and can therefore select the 

best scheme to siut your particular circumstances. 

Please write for our booklet 


thomsons 


J.W DYSON, Director 
Thomson's Equity 
and Life Brokers lid. 

1 Wilton Road, 
London SW1V1LL 
Tel: 01-828 9297 
EL 180886 


Name 

Address 


Not applicable to Eire 


■Age: ....(Self) 

(Wife) 


* - 


on the choice appears to be between 
on underwritten cash uffer at a dis- 
count of about 2 per centto set 'as- 
set value, or BPCC paper at what 
may be a temporary premium iff 
about 6 per coat The institutions 
who hold the strings at Philip Hill 
are likely to be the same ones who 
will have to do the decent thing 
when it comes to underwriting an- 
other big. issue of .BPCC slum. 
Whatever happens the Pergtunan 
Foundation should retain control of 
BPCC wbUe^voidmft the demands 
on Lachtenstesi cash flow that a 
rights issue would have entailed. 

Foreign exchange 

The adjective big barely hints at 
the size of the foreign exchange 
market worldwide. Totting up turn- 
over figures for the three largest 
trading centres alone and multiply- 
ing by the business days of the year 
produces a feeling akin to on indi- 
vidual soul contemplating the uni- 
verse. Yet the volume of informa- 
tion about the market has been 
quite the opposite. It may even 
come as a surprise to some partici- 
pants that, according to the Bank of 
En gland 's first survey on the mar- 
ket, turnover in .London averages 
MMbn a day, far more than the val- 
ue of transactions in New York or 
Tbkyo. 

The data the Bank produced are 
of interest and justify a sense of 
[Hide in the continued success, of 
the market against tough competi- 
tion. But they hardly pass the "so 
what?” test and have little use be- 
yond giving the Bank a better grasp 
of the basics of the market, ltwould 
have been difficult to extract mare 
from the questionnaire's respond- 
ents without overburdening them, 
and perhaps next time the ques- 
tions could go further. The survey 
by the Federal Reserve Bank in 
New York at least has tire charm of 
comparability, showing a 92 per 
cent rise in business over the last 
three years. The knowledge that 
sterling/doll ar and D-Mark/doHar 
trades make up 30 and 28 per cent 
of gross turnover respectively will 
hardly produce a change in inter- 
vention policy. What such figures 
do underline, though, is that action 
by central banks to support or drive 
down a currency will usually have 
little effect in itself. The SlObn 
spent in six weeks of concerted ac- 
tion last au tumn to bring down the 
dollar would have vanished without 
trace if the market had not already 
been that way inclined 
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Sara Lee unveils $131m 
bid for Nicholas 

BY ROBERT KENNEDY IN SYDNEY 


NOBISKRUG FILES FOR PROTECTION AGAINST CREDITORS 

Shipbuilder’s last effort 

BY RUPERT CORNWELL IN BONN 

bas developed a wide product an agreed solution with its creditors 


SABA LBS , the US food and house- 
told products group, yesterday un- 
veiled plans to- a AffilOJm 
' (USSl31.7m) takeover of Nicholas 
Kiwi Australasia in the first foreign 
.bid since the Canberra Government 

- relaxed investment rules late last 

- month. 

-The Chicago company already 
owns - Nicholas Kiwi's operations 
outside Aust ralia and New Toaiunrf 
bought lor A$377m two years ago, 
and has an existing 14 J} per cent 
stake in the Aspro painkiller and 
Kiwi shoe polish maker. 

Sara Lee said the deregulation 
measures allowed it to fulfil a long- 
held wish to take full control of Ni- 
cholas Kiwi This followed the 1984 
deal which helped transform the 
business rtf the US group, then 
callfid Consolidated Poods. 

.Three weeks ago Mr Paul Keat- 
ing,' the Australian federal Treasur- 


Safeway cuts 
300 jobs at 
headquarters 

By Our San Francisco 
Correspondent 

SAFEWAY Stores, the giant US su- 
permarket chain, laid off 300 work- 
ers at its Oakland, California, head- 
quarters on Monday in what is seen 
as the beginning of major cost-cut- 
ting moves. 

Last month the company agreed 
to a Stlbn leveraged buyout with 
Kohlberg Kravis Roberts, the in- 
vestment bank, that leaves it with 
$3bnindebL 

Reacting to the possibility of fur- 
ther layoffs, the union representing 
Safeway*s 117/100 US store derks 
and me&tcutters threatened strikes 
and boycotts to protect members* 

jobs. 

So far, no store employees -have 
been fired since the buyout, but in^ 
dustry analysts are predicting ma- 
jor cutbacks 


er, dismantled local equity require- 
ments for the manufacturing sector 
as part of a package of measures - 
ahead of yesterday's budget - de- 
signed to stem the slide in the Aus- 
tralian dollar. 

The AS3.80 a share bid price has 
the endorsement of the Nicholas Ki- 
wi board and values the whole of 
the company at some AS247.4m. 
This is more than 22 the 
ASH Jm net earnings for the year 
to June which the Australian com- 
pany said yesterday it bad soon 
been due to report 

The company said it had brought 
forward the release of the figure be- 
cause of Sara Lee's proposed offer. 
It made net earnings of AS4.5fim be- 
tween January 23 1985, when Ni- 
cholas Kiwi International was 
stripped out, and June 30 of that 
year. 

Sara Lee won the earlier deal in a 


nalbids. 

Fruehauf confirmed yesterday 
that it had received a sweetened bid 
from an investor group led by Mr 
Asher Edelman which appeared to 
top an earlier competing S48 JO-a- 
share leveraged buyout bid led by 
Merrill Lynch, the Wall Street secu- 
rities firm, valued at SLlbn. 


Kiwi 


fierce contest with Reckitt and Col- 
man of the UK, which entered as a 
rival bidder. 

Mr Brian Healey, Nicholas Kiwi's 
chief executive, said Sara Lee was 
now effectively buying two things, 
the Australasian businesses and 
the executives who manage the off- 
shore assets Sara Lee had already 
acquired. , 

The Nicholas, Ramsay and Wick- 
mg families are estimated to con- 
trol more than 40 per cent of the 
company and stand to make more 
than ASlOOm if they accept the Sa- 
ra Lee bid. 

Family members are includ ed on 
the Nicholas Kiwi board, which yes- 
terday recommended the offer to 
shareholders. It remains subject to 
approval under the Foreign Take- 
overs Act although no opposition is 
expected. 


According to Fruehauf, the Edel- 
man group has proposed a new 
complex deal involving a first stage 
under which up to 10.9m shares 
would be acquired at $49.50 a share 
in a joint tender with Fruehauf - 
with the company providing 5180m 
and the Edelman group providing 
$445m for the share purchase. 


Deere 
losses 
mount to 
$107m 

By WBItam Hall 
In New York 

DEERE, the world's leading farm 
equipment manufacturer, tot 
$39J6m, or 58 cents a share, in its 
third quarter and now seems cer- 
tain to report its first annual loss 
since 1933. 

The latest loss in the three 
months to end -July boosted its 
deficit for the first nine months 
to 5107.4m, or SL58. Deere 
earned SSOJhn, or 45 cents, in the 
year ending October 31 1985 and 
earlier this year cat its dividend 
for the second time since the on- 
set of the slump m the US farm 
industry. It blamed the “current 
pressure on the company’s op- 
erating results and need to con- 
serve cash.” Deere's shares fell 
by 5% to $25% in early trading 
yesterday. 

Deere’s w o rl dw i d e sales fell by 
5 percent to S973m in the latest 
three months. Production fell by 
13 per cent in the quarter, and 
North American farm equipment 
production was down by 22 per 
cent For the full year worldwide 
production is scheduled to be 
about 11 per cent lower than last 
year and 23 per cent lower for 
North American farm equip- 
ment 

“Our operating results in 1986 
reflect the effects of the continu- 
ing steep downturn in Henmnd 
(or tom equipment in North 
America,” said Mr Robert A. 
Hanso n, Deere's chairman. “In- 
dustry retail sales of large trac- 
tors, combines and other imple- 
ments have been significantly 
lower again this year. Industry 
retail inventories remain high, 
.and price discounting in the 
marketplace remains extremely 
intense. The industry still has 
considerable excess capacity 
compared with c urren t levels of 
retail demand,*’ he added. 


THE CRISIS in the West German 
shipbuilding industry has claimed 
another victim, with the decision of 
the Nobiskrug yard at Rendsburg 
in the state of Schleswig-Holstein to 
file for protection from its creditors, 
in a last effort to avoid bankruptcy. 

Nobiskrug's application for Ver- 
gleicfi or composition proceedings 
was disclosed yesterday by Mr Al- 
fred Lausch, the head of the local 
branch of IG Metal], the engineer- 
ing workers union. It comes little 
more than a month after a similar 
move by the Hannstorf group, 
which has three yards on the north 
German coast 

With a capital of about DM 10m 
($4Am) and about 1.150 workers at 
its base on the Kiel canal, Nobis- 
krug is a typical medium-sized West 
German yard, which in recent years 


BY OUR NEW YORK STAFF 

CARTER HAWLEY HALE, the Los 
Angeles-based US department store 
group, yesterday reported a 50 per 
cent increase in second-quarter net 
earnings, due to higher gross mar- 
gins and tight expense control. In 
contrast second-quarter profits fell 
at Allied Stores. Dayton Hudson, 
and Associated Dry Goods. 

Carter Hawley, the sixth-Iargest 
US department store chain, said net 
earnings for the fiscal second-quar- 
ter had grown to a record 511.6m, or 
20 cents a share, from S7.1m, or l 
cent a share, in the year-ago period 
on sales which increased by 4 per 
cent to $ 890.8m from 5858.7m. Ex- 
cluding Holt Renfrew which was 
sold in early April this year, Carter 
Hawley sa id sales increased by 6 
per cent 

The latest quarterly results lifted 
fiscal first-half net earnings to 
$26.1m, or 56 cents, from $19 Jm, or 
22 cents, a year earlier. Sales in- 


range, stretching from tankers to 
roll-on roll-off vessels, ferries and 
container ships. 

Like Harmstorf, however, it has 
been unable to cope with the drastic 
fall in new orders, estimated for the 
whole Ger man shipbuilding indus- 
try at between DM 500m and DM 
600m this year against DM 2.2bn in 
1985. In the virtual absence of new 
work, Nobiskrug has bad to rely on 
repair work to keep its employees 
busy. 

The prospect that other yards will 
also have no alternative to closure 
has forced state governments in 
northern Germany to prepare a 
new rationalisation plan, involving 
mergers and further job losses. 

Vergleich proceedings in effect 
buy time for a company to work out 


creased by 3 per cent to S1.76bn 
from S 1.7 lbo. 

At Allied Stores, the large depart- 
ment store group which recently 
agreed to buy 10 Gimbels stores 
from BAT Industries of the UK, sec- 
ond-quarter profits fell from S31m, 
or 73 cents a share, to S17.7m, or 38 
cents, but the 1985 period includes a 
41-cent net gain on a property sale, 
offset partially by a consolidation 
charge. 

For the first six months, net earn- 
ings were 538.4m, or 82 cents, 
against 548.2m, or 51.14, while sales 
rose from $1.77hn to SIAbn. 

Dayton Hudson, the Minneapo- 
lis-based discount and department 
store retailer, said second-quarter 
net earnings fell from 540m, or 42 
cents a share, to 536.7m, or 37 cents. 
The six- month profits total emerges 
at 575.3m, or 77 cents, against 
573.4m, or 76 cents, while revenues 
rose from S3.8bn to S4^bn. . 


- provided that its assets are equiv- 
alent to at least 35 per cent of the 
claims upon it 

• Sea-Land, the big US container 
shipping line which is being taken 
over by CSX, the railroad and re- 
sources group, has reported a sec- 
ond-quarter net loss of $49m, due 
mainly to continued erosion in 
rates and severe overcapacity in the 
Atlantic, its second-largest market 
writes Oar Financial Staff. 

The loss compares with profits a 
year earlier of S16.8m. or 71 cents a 
share, and also includes S21.4m in 
pre-tax merger- related expenses. 
For the first six months of 19B6, the 
company recorded a net loss of 
S59.3m compared with profits of 
521.8m, or 93 cents a share. 


The company said second-quarter 
operating profit increases at its Tar- 
get and Dayton Hudson Depart- 
ment Store units were offset by 
substantially lower profits at Mer- 
vyn’s, a clothing retail chain in the 
western US. 

The profits fall was more marked 
at Associated Dry Goods, which is 
due to be taken over by May De- 
partment Stores for about 52.5bn. 
The second-quarter return fell to 
S2J6m, or seven cents a share, from 
514.501, or 36 cents, taking the six- 
month total to 58.4m, or 21 cents, 
from 523.9m, or 60 cents. Sales ad- 
vanced from S1.9bn to $2.03bn. 

A better performance was report- 
ed at Federated Department Stores, 
which lifted second-quarter net 
from S25m, or 51 cents, to S34JSm, or 
70 cents. Six-month earnings ad- 
vanced from S75m, or $1.54, to 
S81-9m, or 51.67, while sales rose 
from $438bn to S4.56bn. 


Hewlett 

Packard 



rise 6% 


By Louise Kehoe 
in San Francisco 

HEWLETT-PACKARD, the US 
electronics and computer manufac- 
turer. reported a 6 per cent rise in 

net earnings for the third quarter, 
ending July 31. with revenues up 11 
per cent. 

Earnings for the quarter totalled 
S123m, or 48 cents j share, com- 
pared with SI 17m. or 45 cents, dur- 
ing the third quarter of 1985. Reve- 
nues totalled S1.79bn, up from 
S1.61bn last year. 

Orders placed during the quarter 
were up 25 per cent over the same 
period last year, the company said. 
Revenue from US operations was 
S957m. up 3 per cent from last year 
while international revenue totalled 
S837m, up 23 per cent 
For the nine-month period. HP 
reported net earnings of S359m, or 
S1.40. down 1 per cent from the 
S362m, or 51.41. earned in the first 
nine months of 1985. Revenues 
were S5.17bn, a 7 per cent increase 
over revenue of S4.82bn last year. 

Unilever builds up 
stake in Naarden 

By Our Amsterdam 
Correspondent 

UNILEVER, the Anglo- Dutch con- 
sumer group, bas built up a stake of 
almost 33 per cent in Naarden, the 
Dutch fragrances and flavourings 
company with which it is holding 
takeover talks. 

Unilever announced on Monday 
that it was in negotiations with Na- 
arden aimed at a possible CllOm 
(5164m) bid for the fragrances 
group which has made a weak start 
to trading in 1986. 

Naarden’s net income dropped 19 
per cent to FI Him . (S4.8m) in 
the first half. 

Sales fell 5 per cent to FI 337m in 
the first half. 


Fruehauf, which had set a dead- 
line for final bids from the two 
groups, noted that the Edelman 
group had increased its . bid to 
acquire the company while the Mer- 
rill Lynch group, which includes se- 
nior Fruehauf management had re- 


Under a second stage the remain- 
ing shares would be purchased by 
the Edelman group for either $51 a 
share in cash or a package of cumu- 
lative exchangeable preferred stock 
with a face value of $51 a share. 


Edelman sweetens 
offer for Fruehauf 


BY PAUL TAYLOR IN NEW YORK 

THE BITTER five-month battle for 
control of Fruehauf, the Detroit mo- 
tor vehicle company, appeared 
close to resolution yesterday as a 
special committee of independent 
directors assessed two competing fi~ 


pealed its earlier offer. This pro- 
vides for a joint tender offer for up 
to 17.5m shares at S48J30 a share in 
cash and a package of securities 
valued at the same price for the re- 
maining shares. 


Carter Hawley Hale leads the 
field as earnings rise 50% 
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. AS these securities having been sold, this announcement appears as a matter of record only. 

New Issue July, 1986 



TOYO WHARF & WAREHOUSE 

CO., LTD. 

(Toyo Fitto Kabushiki Kaisha) 

(Incorporated with limited liability under the laws of Japan) 


U.S,$20,000,000 

2% PER CENT. GUARANTEED NOTES DUE 1991 WITH WARRANTS TO SUBSCRIBE 
FOR SHARES OF COMMON STOCK OF TOYO WHARF & WAREHOUSE CO., LTD. 

unconditionally guaranteed as to payment of principal and interest by 


The Mitsubishi Bank, Limited 

(Kabushiki Kaisha Mitsubishi Cinko) 

ISSUE PRICE 100 PER CENT. 


The Nfkko Securities Co., (Europe) Ltd. 
Fiyi International Finance Limited 


Banqne Indosuez 
Daiwa Europe Limited 

Kkinwort Benson limited 

Prudential-Bache Securities International 
Tokyo Securities Co. (Europe) Limited 


County NatWest Capital Markets 
IBJ International Limited 
Mitsubishi Finance International Limited 
Smith Barney, Harris Upham & Co. Incorporated 

S. G. Warburg & Co. Ltd. 


This announcement appears as a matter of record only. These Securities have not been 
registered under the United States Securities Act of 1933 and may not, 
as part of the distribution, be ottered, sold or delivered, directly or 
indirectly, in the United States or to United States persons. 


New Issue / August, 1986 

U.S. $100,000,000 

Newmont Mining Corporation 

7% Exchangeable Debentures Due August 15, 2001 

Exchangeable for Common Stock of 

E.I. du Pont de Nemours and Company 


Salomon Brothers In ter national Limited 
IGdder, Peabody International Limited 


Lazaid Freres & Co. 


Banque Bruxelles Lambert SJL 
Credit Suisse First Boston Limited 
EBC Amro Bank Limited 
Merrill Lynch Capital Markets 
The NHcko Securities Co., (Europe) Ltd. 

N.M. Rothschild & Sons Limited 

Swiss Bank Corporation bitemafional Limited 

Union Bank of Switzerland (Securities) Limited 


Banque Nationale de Paris 
Diesdner Bank Aktiengeseilschaft 
Goldman Sachs International Corp. 
Morgan Stanley International 
Nomura International Limited 
J. Henry Schrader Wagg & Co. Limited 
Toronto Dominion International Limited 
Yamaichi International (Europe) Limited 


Morgan Guaranty Lid 
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A3 of these securities having been sold, this announcement appears as a matter of record only. 


1,500,000 Shares 

Thermo Instrument 

Systems Inc. 


Common Stock 


Shearson Lehman Brothers Inc. 

Bear, Stearns 8s Co. Inc. The First Boston Corporation 


Drexel Burnham Lambert 

Increpooud 


Dillon, Read & Co. Inc. 


Donaldson, Lufkin & Jennette 

Securities Corporation 


Goldman, Sachs & Co. 


Hambrecht & Quist 

Increporeteg 


B. F. Hutton & Company Inc. 
Merrill Lynch Capital Markets 


Kidder, Peabody 8s Co. 

Incorporated 


Lazard Frfcres & Co. 


Montgomery Securities 


PaineWebber 

lacorpotaied 

Prudential-Bache Robertson, Colman & Stephens Salomon Brothers Inc 

Securities 

Smith Barney, Harri s Upham & Co. 

Incorporated 

Dean Witter Reynolds Inc. TUcker, Anthony & R. L. Day, Inc. 


Wertheim & Co., Inc. 


Allen 8 b Co mpany 

Incorporated 


Wiliam Blair & Company A. G. Edwards & Sons, Inc. 
Oppenheimer & Co., Inc. Rothschild Inc. Thomson McKinnon Securities Inc. 
Amhold and S. Bleichroeder, Inc. Cazenove Inc. Eberstadt Fleming Inc. 

Moseley Securities Corporation Mabon, Nugent 8 b Co. 

August, 1986 


NEW ISSUE 


This announcement appears os a matter cf record only. 


August, 2986 



Banque Nationale de Paris 


Can. $200,000,000 

9V 2 per cent Notes due 1991 


ISSUE PRICE 101% PER CENT. 


Dahm Europe limited 


Banque Nationale de Paris 


Banque Bruxelles Lambert SA. 
Dresdner Bank AktiengeseQschaft 
Mitsubishi Finance International limited 
Tokai International limited 


Citicorp Investment Bank limited 


Genossenschaftbcbe Zentralbank AG 

Vienna 


Pmdential-Badie Securities International 
Toronto Dominion International limited 


Yasoda Trust Europe limited 


KLEINWORT BENSON FINANCE B.V. 


US $50 million 

Guaranteed Floating Rate Notes 1991 


unconditionally and Irrevocably guaranteed as to payment 
of principal, premium (if any) and interest by 


KLEINWORT, BENSON, LONSDALE pic 


For the Hired months 20ih August 1986 to 20th November 198^ 
the Notes will carry a Rate of Interest of F/ie per cant per 
annum with a Coupon Amount of US S 82-26 


CtchhcalBark hviEHNAnoniAi. Limited 

Agent Bank 


Can Europe catch up? 

A bound reprint of a series of articles 'Can Europe catch up?” 


and “Towards a Free Trade Community— previously published 
in the Financial Times during 1986— la now available price 


£4.95 Including postage and packing. 

To place poor order please send a cheque 
(pog able to Financial Times Ltd ) to: 
Publicity Department 

Bracken How, 10 Cannon Street, London EC4P 4BY 


US. $250,000,000 

J. R Morgan International Finance INLY 


Guaranteed Floating Rate 

NotesDut 


Subordinated Notes Due 1997 


Forthe three months 20 August, 1986 to 20 November, 
1986 the Notes will cany an interest rate of 
6% percent per annum. 

Interest payable on die relevant interest payment date, 

20 November 1986 against . Coupon No. 18 wiB be U.S4 162-92 
By: CITIBANK, NA, London 
Agent Bank 


£100,000,000 Guaranteed Floating Rate Notes due 1991 

Citicorp Overseas Finance 
Corporation N.V, 

Unconditionally guaranteed by 

cmcoRPO 

Notice is hereby given that the Role of Interest has been fixed ct 
9Hl4% and that }he hteresf payable on the relevant Interest Payment 
Dafe, November 19, 1986, against Coupon No. 11 in respect of 
£50,000 nominal of the Notes will be £1,236.64 and in respect of 
£5,000 nominal of the Notes will be £1 23.66. 


August 20. 1 986. London 

By: Citibank. N A (CSS 1 DepU. Agent Bank 


CITIBANK > 
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Terry Dodsworth on reaction to Araskog’s policy of streamlining 

Wall St warms to ITT-CGE deal 


WALL STREET has reacted 
swiftly and unequivocally to 
ITTs dramatic merger of its 
telecommunications division 
with CGE of France. Within a 
week of the announcement of 
the company's strategic switch, 
the shares shot up by 27 per 
cent, and at their current price 
of Just under S54 a share, they 
have begun to recapture some 
of the lustre of the great years 
of Mr Harold Geneen’s chair* 
m anshi ft of the group. 

3Jr Rand Araskog. the pre- 
sent chairman, has emerged 
from a long struggle in Mr 
Geneen’s shadow to attract 
plaudits of his own. It is tempt- 
ing to see this response as a 
reflection partly of the current 
fads of tiie investment com- 
munity. 

The agreement represents a 
push towards deconglomeration 
in a period of acute scepticism 
over conglomerates; it 
diminishes the group's depend- 
ence on manufacturing; it 
makes financial services a mor e 
important element of ITTs 
make up; and It gives the com- 
pany the cash to go out and 
buy back some of its shares. In 
short the deal could hardlv 
have appealed more to Wall 
Street’s present preoccupations. 

Mr Araskog has shown him- 
self to be acutely sensitive to 
the way the stock market thinks 
these days. Without giving 
away too much about his longer 
term strategy, he has stressed 
to investors the following points 
about the CGE agreement. 

• The S1.5bn of cash that the 
group will receive from the 
transaction will be partly used 
to buy back shares — a favourite 
way these days of giving share- 
holders a tax-efficient bonus. 

At a news conference in New 
York Mr Araskog would not 
say how many shares wonld be 
acquired, but he noted that the 
group had been a heavy issuer 
of shares for acquisitions — he 
estimated that between 25m and 


30m of ITTs 141m shares had 
been created for acquisitions— 
and said that many of the com- 
panies bought in this way had 
since been sold. 

• The deal also provides 
further ammunition for clean- 
ing up the balance sheet Some 
of the cash not spent on buy- 
backs will be used to reduce 
debt, standing at the end of 
the second quarter at Just over 
S4bn, including both long- and 
short-term borrowings. 

In addition, some 6800 m of 

debt will flow out of ITTs con- 
solidated balance sheet and be 
taken on by the new, jointly- 
held telecommu nicati ons com- 
pany, in which ITTs 37 per 
cent stake will be accounte d for 
under the equity method. ITT 
does not expect to take a write- 
off on the transaction. 

All in all, these changes 
could reduce the company's 
debt to total capital ratio to 
little more than 30 per cent 
against 36 per cent at the end 
of the second quarter and 43 
per cent in 1979, the year 
Mr Araskog became chairman. 
Indeed, by the standards of 
many modern US corporations, 
ITT will begin to look low- 
geared. 

• Restructuring and decon- 
glomeration will continue. Fur- 
ther sales were planned, said Mr 
Araskog, including the forest 
products operation if the group 
could find a buyer. At the same 
time, although there would he 
acq uis itions, nothing majo r was 
planned. For a company of ITTs 
size (sales of $2Ghn last year, 
including insurance and the tele- 
communications activities ear- 
marked for change), a big take- 
over, said Mr Araskog; would be 
anything over $500m and the 
company would not be going for 
anything of that size. 

Mr Araskog also emphasised 
that the group would not be 
spinning off the Hartford Insur- 
ance group by putting out some 
of its shares to tender. There had 


been suggestions on Street 
that this was an option under 
consideration at ITT following 
the example of the successful 
spin-off of Fireman's Fund by 
American Express. 

0 There should also he a fairly 
immediate boost to profits and 
cash-flow from the deal. On the 
profits side, there will be the 
impact of losing a huge division 
which was performing very 
badly. On sales of $1.7bn in the 
second quarter of this year, the 
telecomniuxuctloxis division 
generated income of Just 93m, 
and that was only due to profits 
in the defence and space sector. 


commtmicatio&s -fe&s&ees in 
Europe. And interest charges 
will go down. v. 3. 

In addition, cash wffl be. eon; 
served by a sharp Ml In cartel 
expenditure to between fSSOm 
and MOOrn from JWOm budgeted 

lor this year and isJWffi. 

Finally, the telecommunications 


gro up would not be demanding 
‘ FTP 



turn do equity of almost 


In the first six months of this 
year, telecommunications earned 
just $!0m on sales of $3.2bn. 

Research expenditure, a. 
heavy drain on ITT during the 
development of the System 13 
switchgear, will also be- cut — 
from around $lJ.bn a year to 
$550m— while the headquarters 
staff involved in helping run 
telecommunications division 
reduced from its present level 
of 900. The company will, in 


cent. In the first half 
year, the financial services divi- 
sion mftde by far Che biggest 
profits contribution to the 
group, with earnings of $79m 
against $53m in insurance (now 
recovering from the plunge in 
underwriting), and 94lu in 
automotive components. 

If Mr Araskog agrees with 


this proposed strategy, he ia not 
blidy admitting it. He says 


pu 


that he wants the group to con- 
tinue to be both a tnanufactur- 
ing and a service organisation, 
and he also stresses that ITT 
remains committed to telecom- 
munications. 


Showa Denko earnings 
fan 39% in first half 


BY YOKO SHIBATA IN TOKYO 


SHOWA DENKO, one of 
Japan's leading integrated 
chemical companies. has 
reported a 39.2 per cent decline 
in pre-tax profits to Y4bn 
(S26m) in the June half-year, 
which it blamed on falling 
sales and lower chemical pro- 
duct prices, caused in turn by 
the lower oil price. 

Sales dropped 14.6 per cent 
to YlSLlbn, due partly to 
lower carbon sales to steel- 
makers. Sales of petrochemical 
products were sluggish in both 
volume and prices. 

For the full year, pre-tax 
profits are projected at YlObn, 
down 6.4 per cent, on a 12.5 per 
cent dip in sales to Y370bn. 
The relatively small earnings 
fall expected, despite a con- 
tinued drop in turnover, is 
attributed to the improvement 
of the company's fi n a n cial posi- 
tion. thanks to falling interest 
rates. 


Yokohama Rubber, Japan’s 
second largest maker of car 
tyres, suffered a 58JJ per cent 
fall in pretax profits from 
Y2.32bn to Y0.97bn in the first 
half to June. Net profits at 
Y540bn were down 29 per cent 
on turnover, which at Y107.65bn 
was 75 per cent below a year 
earlier. 


The setbacks were due to 
lower tyre exports and the rise 
in the yen which eroded export 
profitability. Exports of tyres to 
the Middle East ■ major 
market, plunged by half because 
of deteriorating foreign cur- 
rency positions in Iran. Iraq and 
other countries. 

Full-year sales are projected 
at Y223bn. down 6.7 per cent 
and pre-tax profits at Y2.7bn, a 
fall of 17.2 per cent from the 
previous year. The dividend is 
to be maintained at Y4. 
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Dresdner Finance B.V. 

Amsterdam 


DM 500.000,000.- 
Ftoating Rata Notes 1985/1990 


The Rale o! Marat applteabta to the 


Interest RsrtttJ Own August 20. 1908 

ae, InciusJvs?* 


to November 19.-1BB8. 1 

was determined Of Barclays Bank HA 
London, as Reference Agwd to be 
4W per cent per annum. Theretom, 


on November 20. 1B88, the nttvant 
Metres! fiarment Date, interest per 
Note of OM 10,000 prindwU amount 
In the amount of DM ti a 1 9 and Interest 
per Note of DM 260000 In ttw amount 
otOM 2&4M to due. 


Frenkftat am Main, 
In August 1986 
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Specialists In . the Recruitment of 
Senior Lsvel Secretaries 
and Administrative Assistants 

THE DUNCAN GROUP INC. 

■ MaJbff J. Duncan, PntideM 


S7S MO Avenue. New Yet*. New York «0f7 
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BANQUE INDOSUEZ 

US$200,000,000 Floating Rare Notes Due 1997 
For the three months 

19th August, 1986 to 19 th November, 1986 
the Notes will cany an interest rare 
of 6Vi% per annum and coupon amount of 
US$166.11 per US$10,000 nore, and 
US$4152.78 per US$250,000 note 
listed on the Luxembourg Stock Exchange by 

□ Bankers Trust 

Company, London Age&rBuk 



Malayan Banking 
Berhad 


US $60,000,000 


Negotiable Floating Rale Dollar 

Certificates of Deport due 1987 Tranche C 


In accordance with the provisions of the Certificates, 
notice is hereby given that the rate of Interest for the 

period from 20th August 1986 to 20th November 1986 
has been established at 67* per cent per annum. 
The interest payment date will be 20th November 
1986. Payment, which will amount to US $4,112.85 
per Certificate, will be made against the relative 
Certificate. 


AgentBank 

Bank of America International Limited 


U.S. $200,000,000 


First Chicago 
Corporation 

Floating Rate 
Subordinated Notes 
due 1992 


In accordance with the pro- 
visions of the Notes notice is 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed St 
(2875% per annum. 


The Coupon Amount payable on 
the !9ch November, 1986 will 
be USS160A8. 


Manufacturers Hanover Limited 
AgentBank 
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LIMITED 
05550,000,000 

_ ^5? 1 S ,b *** raw 

fata of tofcfiast for lha second sub- 
Jf™? Cwiwj N9. S, tax boon fixed 
Of 6*/tX (XA ond that fhq Interest pay* 
obtain respect of US. 5 10. 000 nominal 

«■ *» US.S167.7L The 
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IMPALA PLATINUM HOLDINGS LIMITED 

{incorporated in the Republic of South Africa) 

Reg. No. 57/01979/06 

PRELIMINARY PROFIT STATEMENT AND 

DECLARATION OF FINAL DIVIDEND 

The unaudited consolidated results for the year ended 30 June 1986 are as fallows: 

Year ended 30 June 

1MB 1985 Percent 

WWO . R000 255 

Consolidated profit 290^09 2X217 it n . 

Less: Taxation and lease consideration 97yMS 894)00 BJ+- 

Profit after taxation and lease consideration 192,704 144*417 $84^ ■ 

Transfer to reserve for expenditure on mining assets llODOa Vi cm • 

Dividends to shareholders 7 Eg 77 S 

Earnings per share {cents) 334 Sr? 

Dividends per share (cents) 13 $ |J$ "“ V 

In order to evaluate the results of the company’s operations d Urine the vmt juiAm ^ 

undermentioned factors should be borne in mind:— ^ "rif* 

1. The after tax profit for the year was adversely affected by an estimated MS mUtto* .. „ 
result of the work stoppage at the company's mines in January. “ * 

r LSTSSW ft." «•** 

but which do protect revenue againK a^ ^d^T^ «“*•"*«> ^ ftecturtOM 

3. Provisions for taxation and lease consideration were reduced tw ,k. ...... . 

capital expenditure of RI10 million for the year under review*! JfMlof . 

ABL500 m was appropriated from proSa). (,985: R9 ‘ < which 

R«l Dividend declared on 19 August 1986 - Payable on 8 Octotam 1986 
Amount per share 100 cents — Currency con version 29 September 1986 

Cof “ rf »»• — -r 
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any more Investment from 
for at leut two years, ttid Mr 
Araskog. He did not elsbonto 
on what might be required after 
that period, beyond saying that 
Investment might b* required in. 
the office equipment field, but 
clearly In the Immediate fat nte 
there should sot be a cash drain 
on tfcnparant company. . • 

The conclusion of the. tram* 
action, added Mr Araskog. 
should give ITT 1 flexibility it 
had never bad la his time u 
chairman. But what will he do 
with it? 

Many analysts in New York 
would like to &ee him move 
much mere po sitive ly into finan- 
cial serricos. ITT F tontiA a 
leading lender to consumer and 
Commercial easterners, ins 
proved a sparkling performer In 
recent years, generating t re- 
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Diamond market recovery 
lifts De Beers at midway 


by Kenneth marston, mining editor 

REFLECTING- the recovery in 
tne world diamond market, pre- 
t? x Profits o£ South Africa’s 
Be Beers Consolidated Mines 
*or the first half of this year 
rjwe to RTOTTs (£*80.7ra) from 
SuOSm a year ago. 

At net attributable level, 

Wfore extraordinary items, they 
were R425m, or 118 cents per- 
share, against R353ra for the 
same period of last year 
The interim dividend has 
been raised to 20 cents from 15 
cents. Last year’s final was 40 
cents. 

A feature of the latest results 
is the reduction made in the 
group’s borrowings, which had 


been built up in order to 
finance a big stockpile of 
unsold rough diamonds. 

During the half year long and 
medium-term liabilities have 
been reduced by R240m. to 
R740m. In addition R89m of 
preference shares have been 
redeemed. 

Net current assets have been 
reduced by R158m to R328m so 
the overall improvement in 
funding amounted to RlTlm. 
Interest payable in the latest 
half-year fell to R48m from 
R76m. 

Although diamond account 
earnings rose by 41 per cent to 
R447m. the improvement fell 


short of brokers’ expectations, 
bearing in mind the increase in 
diamond sales, including those 
made from the stockpile; a more 
favourable rand-dollar exchange 
rate; and the average price 
increase of 71 per cent for 
rough diamonds which became 
effective in May. 

World sales of rough 
diamonds handled by the Cen- 
tral Selling Organisation on 
behalf of De Beers and other 
world producers during the 
period increased by 45 per cent 
to $1.21bn. De Beers said the 
indications are that the positive 
trend in sales will continue in 
the current half. 


GFSA increases profit by 30% 


BY OUR JOHANNESBURG CORRESPONDENT 

HIGHER rand gold prices and 
an Increase in fees from the 
group's managed mines have 
led to a rise of almost 30 per 
cent in pre-tax profits at Gold 
Fields of South Africa (GFSA), 
the 48 per cent- -■ owned 
associate of the London-based 
Consolidated Gold Fields. 

Investment income increased 
to R265-2m (SIQl.lm) in the 
year to June from R2l0.0m, 
while income from management 


to 


fees and interest rose 
R105-9m from RS4.6m. 

GFSA is proportionately the 
most heavily dependent on gold 
of South Africa’s mining houses 
and its gold-sourced income re- 
lies heavily on Driefontein Con- 
solidated and Kloof, the coun- 
try's two highest grade gold 
mines. In the year just ended 
these two mines together con- 
tributed dividends of R151.6m 
to GFSA, equivalent to almost 


two thirds of the total. 

Capital speoding is due to 
start on the new Rlbn Northern 
platinum mine in the Northern 
Transvaal, which is expected to 
produce about 400,000 ounces 
of platinum group metals 
(PGM) in the early 1990s. 

Earnings increased to 319 
cents a share from 246 cents 
and the dividend has been 
raised to 160 cents from 120 
cents. 


Bougainville 
Copper ahead 

By . Our Financial Staff 
BOUGAINVILLE COPPER, the 
Australian controlled Papua 
New Guinea producer, boosted 
net earnings 2} times in the first 
half to -June, reaching 22.31m 
kina ($22. 8m) against K8.05m. 
as it drew benefit from in- 
creased production and higher 
prices for the gold which it also 
extracts. 

Copper prices, as US$0.64 
per pound, were at their lowest 
level since the 1930s but were 
offset by a rise in the gold 
price to $343 an ounce for the 
first half against $310 for the 
first half of 1985, Bougainville 
said. 


Rise at Impala Platinum 


BY OUR MINING EDITOR 

SOUTH AFRICA’S Impala 
Platinum Holdings has lifted 
earnings for the year to June 
30 by 33.4 per cent to R192.7m 
(£49-2m), or 334 cents per 
share, from R 144.4m in 1984-85. 
The final dividend, however, is 
unchanged at 100 cents to leave 
a maintained total of 135 cents. 

In the same period the rival 
Rustenburg Platinum Holdings 
increased earnings by 64.6 per 
cent with buoyant prices for 
platinum boosted by the decline 
in the rand against the US 
dollar in which metal sales are 
priced. 

Impala, however, suffered a 
major labour strike at the 


beginning of this year which hit 
production. 

Although earnings for the 
previous six mouths had 
doubled the company warned 
that those for the full year 
would not be “significantly 
better.” 

The strike reduced net profits 
for the full year by an esti- 
mated R45m 

It is also stated that a sub- 
stantial pan of the company’s 
production is sold under long- 
term contracts. These insulate 
Impala from price and exchange 
rate fluctuations but do not pro- 
tect revenue against cost 
escalation. 
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Sappi plans 
equity issue 
to reduce 
debt burden 

By Jim Jones in Johannesburg 

SAPPI, ONE of South Africa’s 
two major pulp and paper 
makers, plans to r. Vruclare 
its balance sheet with a 
R2O0m ($7&2zn) issue of new 
equity capital which will be 
used to reduce the com- 
pany's debt harden. 

At the end of June Sappi 
had total shareholders’ funds 
of R907m and long-term 
borrowings of R944m. It is 
now to issue preferred ordin- 
ary shares at R14 each on a 
Dnc-for-four basis, or one-for- 
10 in the case of participating 
preference shares held. 

The capital restructuring 
comes in the wake of the 
recent resignation of Mr Basil 
Landaa, the chairman, who 
headed the company during 
its recent expansion which 
suffered major cost overruns. 
New production facilities at 
the Ngodwana mill in the 
Eastern Transvaal have had 
severe teething problems and 
the directors say that its 
operating performance was 
disappointing in the first half 
of this year because steam 
and eleetrical power supply 
difficulties frequently dis- 
rupted the mill’s operations. 

Higher domestic and export 
prices combined with 
Ngodwana’s additional output 
to lift first-half sales by 60 
per cent to R 461 to. Pre-tax 
profits rose to R28.7m from 
R5m. 

Mr Tom De Beer, the new 
chairman, says domestic 
demand for paper has 
improved as customers are no 
longer reducing inventories. 
He expects the improvement 
to be maintained and export 
earnings to benefit from 
stronger world demand and 
higher international paper 
prices. Ngodwana's technical 
problems have been resolved, 
and he believes that Sappi 
will generate a significant 
increase in earnings during 
the seeond half. 

Earnings were 26.2 cents 
per ordinary share in the 
first half against a deficit of 
55.1 cents. An ordinary divi- 
dend has again not been 
declared. 


Australian law 
change prompts 
Allianz sale 

By David Brown In Frankfurt 
ALLIANZ. ' West * Germany's 
leading insurance group, bas 
agreed the sale of its wholly- 
owned Australian subsidiary 
Allianz Insurance Company 
to Manufacturers Mutual 
(Sydney) (MMI) one of Aus- 
tralia’s leading insurers, for 
an unspecified sum. 

The chief reason cited by 
Allianz for the move is a new 
Australian law which brings 
workers’ compensation insur- 
ance, formerly tbe preserve of 
private industry, under state 
controL 

The regulations will pre- 
vent Alianz from developing 
these activities, which gener- 
ate about 40 per cent of its 
AS36.3m (USS22.7m) annual 
premium income. Other ac- 
tivities include industrial and 
private property insurance. 


Italian group 
buys UK paper 
cup maker 

By Our Financial Staff 
FINSEDA, tbe Italian pack- 
aging group, has acquired 
Aston and FnU. a leading UK 
producer of paper enps with 
sales last year in excess of 
£2m. 

The Italian group, a 
privately - owned company 
based In Naples, bas pur- 
chased Aston from the 
Lawson Mardon group, 
formerly part of the BAT 
Industries tobacco and foods 
group. 

Tbe deal provides Finseda 
with its first manufacturing, 
base in the UK and it rein- 
forces the group’s position as 
one of the largest producers 
of paper cups in Europe. 

Finseda, which had sales 
last year of around £75m. is 
also a major supplier to the 
ice cream and foods indus- 
tries. It has plants in Belgium 
and West Germany as well is 
in Italy. 

Bergesen 
sells stake 
in Kvaerner 

By Fay Gjester In Oslo 
EN A DEAL worth around 
NKr 560m <$6gm\ Elkem, the 
Norwegian metals, mining 
and manufacturing concern, 
has bonght 27 per cent of 
the Kvaerner heavy engineer- 
ing group from the Bergesen 
shipping concern, cutting 
Bergesen's stake from 40 per 
cent to 13 per cent. 

The sale announced yester- 
day was reportedly at ‘market 
price” and yesterday the 
price of Kvaerner shares 
reached a high for the year 
Of NKr 188. 

The price had been rising 
for some time, on rumours — 
denied by Bergesen's man- 
agement— that the shipping 
company was seeking to gain 
majority control. It could 
weU fall, today, now that the 
takeover excitement has 
ended. 


DM warrant bond from Benetton 


BY CLARE PEARSON 

BENETTON, the Italian cloth- 
ing company which launched 
an initial public offering of 
shares in June, yesterday made 
a DM 200m issue with warrants 
into 7.8m new shares, meeting 
an enthusiastic reception from 
investors. 

Yesterday’s warrants deal 
valued each share at LX9.800, 
as opposed to an average share 
price since official listing in 
Milan three weeks ago of about 
LI 7 ,300. A price of L10.300 was 
placed- on the shares when they 
were first sold in the inter- 
national markets. 

If the three-year warrants are 
fully exercised, this deal will 
account for about 5 per cent of 
Benetton's enlarged share 
capital. A similarly sized issue 
is being arranged in the Italian 
domestic market, so that, add- 
ing In the shares sold by the 
Benetton family in June, about 
20 per cent of tbe equity has 
now been reeiased on to the 
market. 

Lead-manager CSFB-Effecten- 
bank set tfie coupon on the 


seven-year par-priced bond at 
2 per cent, about 4} per cent 
below the coupon that Benetton 
would have paid for a 
“ straight " fixed-rate D-mark 
bond. Each bond carries two 
warrants, one exercisable Into 
five, and one into 190 shares. 
The bond with the warrants 
traded as high as 1146 yester- 
day. 

Benetton is curren tly sub- 
stantially expanding clothing 
production capacity. It also 
plans to diversify into such 
areas as financial services. 

Elsewhere in the Eurobond 
market, syndicate managers 
generally held back from 
launching new deals ahead of 
the announcement of revised 
figures for US GNP growth m 
the second quarter. Bond prices 
moved about i point firmer 
after the announcement of a 
0.6 per cent growth rale. 

Nevertheless, no new fixed- 
rate dollar Eurobonds appeared 
yesterday. Two floating-rate 
notes (FRNs) were launched, 
however. 


Late in the day Nomura 
International launched an inno- 
vative YlObn bond for Kawa- 
saki Steel based on recent 
FRNs which pay interest 
according to a formula whereby 
coupon payments rise as 
London interbank offered rates 
for Euroyen deposits fall. 
Kawasaki Steel's 10-year bond 
pays interest on this model for 
the first five years, and then 
pays a fixed rate for tbe rest 
of its life. 

At yesterday’s six-month yen 
Libor rate, the par-priced bond 
would have paid 5.5 per cent. 
This js lower than the rate on 
other recent “ reverse ” FRNs, 
but is offset by an assured S 
per cent coupon during the 
final five years. 

Morgan Stanley issued a 

S5Dm FRN for Credit Chimique, 
The French bank owned by 
Pechiney, tbe state natural 
resources company. The 10- 
year deal's coupon was set at 
six-month Libor and it was 
priced at par. It is callable 
after five years. Morgan 
Stanley said It was trading 


within 50 basis point fees at 
about 99.88 bid. 

Australian dollar Eurobonds 
firmed slightly on some buying 
by Australian institutions in 
London after Mr Paul Keating, 
the Australian Treasurer, had 
delivered his Budget speech. 
He predicted that the 1986-87 
Budget deficit would be 
A$3.5bn, as against AS5.73bn in 
1985-86. 

The Swiss franc market saw 
prices basically unchanged in 
moderate volume. Credit Suisse 
arranged a private placement 
for Tokyo Electric Power. The 
SFr 200m five-ye3r issue has an 
indicated coupon of 4i per 
cent and a price of par. Terms 
will be fixed on August 25. 

Credit Suisse also issued a 
SFr SOm equity warrants note 
for the Japanese Sanken Elec- 
tric. The five-year issue has an 
indicated coupon of 1 per cent 
and is callable after three years 
at 101. 

In the D-mark fixed-rate 
Eurobond market prices moved 
firmer during the afternoon 
alter New York prices rose. 


NMB raises midterm earnings 


BY LAURA RAUN IN AMSTERDAM 


NEDERLAND SCHE Midden- 
standsbank (NMB). tbe third 
largest Dutch commercial bank, 
posted 85 per cent higher 
profits of FI 108m ($46.4m) in 
tbe first half of 1986 compared 
with FI 80m a year earlier. The 
interim dividend was raised by 
FI 0.20 to FI 3.80 a share. NMB 
predicted that the “ positive 
trend in results” would continue 
Of the three biggest com- 
mercial banks. NMB put in the 
best performance for the first 
half. Algemene Bank Neder- 


land, the largest, raised profits 
by a comparatively modesr 8 per 
cent while Amsterdam-Rotier- 
dam Bank lifted net income by 
28 per cent. 

Commission income rose the 
most, climbing 17 per cent, 
while interest income advanced 
7 per cent on higher interest 
rate margins and greater lend- 
ing activity. Sharp profit growth 
was reported by Stichting 
Nederlandsche Middenstands 
Spaarbank, the savings bank 
subsidiary, and NMB Bank 


itself. 

Turnover rose 10 per cent to 
FI l.OBbn largely due to bigger 
profits from the securities busi- 
ness and operations abroad — 
despite the sharply weaker 
dollar. Expenditures rose by 
13 per cent due to rising staff 
costs. Gross profits increased 
by 5 per cent to FI 410m. 

Contributions to general con- 
tingencies were pared a bit to 
FI 282m in the first half from 
FI 290m on healthier conditions 
in the Dutch economy. 


Sun Chemical sells unit 


BY OUR NEW YORK STAFF 

DAINIPPON INK & Chemicals, the 
Japanese special chemicals group, 
has agreed to pay $550m cash for 
Sun ChemicaTs graphic arts materi- 
als group, as reported in later edi- 
tions yesterday. Tbe deal will make 
Dainippon one of the world's lead- 
ing suppliers of printing ink. 

At lunchtime yesterday Son 
Chemical shares were at 584ft, up 
$10*. 

The announcement marks the 
end of one of the few contested 
takeover bids by a Japanese compa- 
ny. Dainippon, which claims to be 
the workf s third-largest producer of 
printing inks, first' expressed inter- 
est in acquiring Sun Chemical's gra- 
phic arts materials group, which ac- 
counts for over 60 per cent of the 
US group’s sales, in June last year. 


Since then the two groups have 
been negotiating, and Sun has 
turned down several takeover of- 
fers. Earlier this year Dainippon of- 
fered to pay S425m far Sun’s gra- 
phic arts materials group or $75 a 
share for the entire Sun Chemical 
Group. Sun responded by saying 
that it was not interested in selling 
but would be prepared to consider 
an offer of 5800m 
The Japanese group later sweet- 
ened its offer on several occasions 
and by early May was offering S85 a 
share for Sun Chemical. But Sun 
put up several obstacles. Mr Nor- 
man Alexander. Sun chairman, in- 
creased his stake in the company 
from 33 per cent to 47 per cent and 
repeatedly said that the Japanese 
offer was unacceptable. 


Study urges rules 
change for banks 

By Robert Glbbens In Montreal 

A STUDY by Coopers and Lybrand, 
the accountants for the Canadian 
Federal Department of Finance, 
says the office of tbe Inspector Gen- 
eral of Banks needs extensive 
changes to improve bank supervi- 
sion and regulations. 

The study, carried out after tbe 
failure of two banks in western 
Canada last year, says the Inspec- 
tor General's office should have a 
staff of about 73 and “si gnifican t up- 
grading of staff policies and pro- 
grammes is required." 

The chain of accountability has to 
be strengthened, and if thi«; is done, 
the system should perform satisfac- 
torily. 


Satisfactory 
result seen by 
German bank 

By Jonathan Carr In Frankfurt 

TRINKAUS und Burkhardt, the 
West German bank which made 
a public share issue for the first 
time last autumn, raised profits 
sharply in the first half of 1986 
and expects a " very satisfac- 
tory ” result for the whole year. 

Partial operating profit 
jumped by 26.4 per cent to 
DM 42.1m (S20.3m) in the 

group, and by one-third to 
DM 33.2m in the parent bank, 
compared with one half of the 
full results for 1985. 

Full operating profit, includ- 
ing results from own account 
trading, were clearly above the 
earnings for one half of last 
year, tbe bank said. 

The figures show that Trin- 
kaus, which is 70 per cent- 
owned by Britain's Midland 
Bank, has had marked success 
in boosting its profits from 
commissions so that these now 
exceed earnings from normal 
credit business. 

• Norddeutschc Landesbank 
(Nord/LB). one of the largest 
of West Germany’s regional 
Landesbanks, achieved an 
operating profit in half-year to 
June of DM 197m— thus match- 
ing one half of last year’s full 
result. 

The steady profits perform- 
ance was due to buoyant earn- 
ings from owiFaccoum trading. 
Partial operating profit dropped 
because of a cut of 5 per cent 
to DM 294m in the interest 
surplus. Commission earnings, 
at DM 26.5m. were about the 
same as in the previous year. 


This announcement complies with the requirements of the Council of The Slock Exchange, 
it does no l constitute an offer of, or invitation to the public to subscribe for or purchase, any securities. 


U.S. $250,000,000 



Christiania Bank og Kreditkasse 

(Incorporated in the Kingdom of Norway with limited liability) 

Floating Rate Subordinated Notes Due 2001 

The following have agreed to subscribe or procure subscribers for the Notes: 

Credit Suisse First Boston Limited 

Citicorp Investment Bank Limited £ F Hutton & Company (London) Ltd 


Bank of Yokohama (Europe) S.A. 

Banque Nationale de Paris 

Daiwa Europe Limited 

Irving Trust International Limited 

Mitsubishi Trust International Limited 

N.M. Rothschild & Sons Limited 

Sanwa International Limit ed 

Takugin International Bank (Europe) S.A, 


Bankers Trust International Limited 
CIBC Limited 
IBJ International Limited 
Manufacturers Hanover Limited 
Mitsui Trust International Ltd. 
Salomon Brothers International Limited 
Sbearson Lehman Brothers International, Inc. 

Tokai International Limited 


Yasuda Trust Europe Limited 

The issue price of the Notes is ino per cent, of their principal amount. Application has been made to the Council of The Stock 
Exchange for the Notes to be admitted to the Official List. 

Interest will be payable semi-annually in arrear m September and March of each year, beginning in March 1987. 

Listing particulars relating to the Notes and the Issuer are available in the statistical service of Extel Statistical Services Limited and 
copies may be obtained during usual business hours up to and including 22nd August. 1986 from the Company Announcements 
Office of The Stock Exchange and up to and including 3rd September. I9S6 from: 


Credit Suisse First Boston Limited 
22 Bishopsgate 
Loudon EC2N 4BQ 


Cazenove & Co. 
12 Tokenhouse Yard 
London EC2R7AN 

20th August. 1986 


Bankers Trustee Company Limited 
Dashwood House 
69 Old Broad Street 
London EC2P2EE 
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Standard Chartered hit 
by currency movements 


Financial Times Wednesday August 20 MS* 

COMPANY NEWS ■ ■■ ■ ' 

il steps Charles Batchelor on the Philip Hih/BPCC bid talks 


Extel steps 
up attack 


\5 


Standard Chartered’s vulner- 
ability to currency movements 
was exposed in the first six 
months of 1986 and was a main 
feature behind a faH is taxable 
profits from £133 .8m to £131m 
reported yesterday. 

Lord Barber, the chairman, 
said that if the 1985 half year 
results of overseas operations 
were restated at June 1986 
rates, profits would have shown 
a 17 per cent increase, equal to 

£19.3m. 

This problem was most 
evident in associate contribu- 
tions which fell from £17.5m to 

£4L8m. Stanbic, which was a 
subsidiary and is now an 
associate, contributed a lower. 
£12.6m (£18.8m). 

The results met with an un- 
favourable reaction in the City 
with analysts looking for profits 
of around £140m. Standard's 
shares initially lost 5p before 
dosing Z5p down at 722p. 

Another feature behind the 
profits faU was a further in- 
crease in bad and doubtful debt 
provisions. At £ 67.4m they 
showed respective rises of 48 
per cent and 22 per cent on 
the first and second halves of 
1985. 

Problems above the line, 
however, were to some extent 
offset by a lower tax charge of 
£56.6m (to £68.4m) which left 
earnings per share ahead from 
38.7p to 45.1p. Shareholders 
will receive a higher interim 
dividend of 12.5p (20.5p), which 
is better than indicated dur- 
ing Standard’s defence against 


Standard 

Chartered 


in the UK, had already 
announced a 46 per cent in- 
crease in interim pre-tax profits 
to £5. 9m. 

A strong performance was 
again recorded in North 
America where the Union 
Bancorp group posted a 15 per 
cent increase in profits after 
tax, and notable improvements 
were achieved in both the 
Middle East and South Asia and 

in Europe. Although under- 
lying performances in Tropical 

Ifnn "mMt sntisfae- 


deal tactics 


By Lksrd Barber 
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the unwelcome bid from Lloyds 
Bank. 

The bid defence though cost 
£7m and, after attributable tax 
credits, accounted for most of a 
£5.3m extraordinary deficit. 
This left attributable profits at 
£64. 9m. against £ 60.2m- 

Expanding on the results. 
Lord Barber said that the weak- 
ness of the US currency had an 
adverse effect on the results of 
International Banking Division. 
London, hut despite this UK 
profits were maintained at the 
higher levels recorded last 
year: Chartered Trust, the 
group’s consumer finance arm 


Africa were “ most satisfac- 
tory.” adverse currency factors 
left profits lower than last 
year's when translated into 
sterling. 

Economic difficulties affect- 
ing a number of countries in 
the Asia Pacific region, particu- 
larly Malaysia and Singapore, 
continued to depress results 
from the region; however, the 
recovery in Hong Kong was con- 
tinuing said Lord Barber. 

In South Africa, Stanbic re- 
ported unchanged profits before 
taxation; however, due to Stan- 
dard's reduced shareholding 
and the continued weakness in 
the rand, its share of Stanbic's 
pre-tax profit declined to 
£l2.6m. 

A regional analysis of pre- 
tax profits shows in £m; UK £69 
(£58.2); Europe £5.1 (loss 
£0.4): North America £32.3 
(£28.6); Middle East and South 
Asia £5.5 (loss £1.1); Asia 
Pacific £3.7 (£22.4); Tropical 
Africa £18.7 (£27.7) ; South 
Africa £12.6 (£18.7). 

See Lex 


Yorkshire TV sees over 


BY RICHARD TOMKINS 


Yorkshire Television, the 
independent television company 
about to be floated on the stock 
market, yesterday issued a path- 
finder prospectus which 
revealed that it will be fore- 
casting better - than - expected 
profits of at least £8_25m for 
the year to this September. 

The figure represents a 
strong advance from the 
previous year's £3.58m and com- 
pares with City estimates of 
£7m to £8m. 

The current year forecast 
represents a recovery from a 
year when Yorkshire's revenues 
were hit by an unexpected drop 
in television advertising gener- 
ally, but it is still well up on 
the figure of £5 .43m for the 
year to September 1984. 

Mr Paul Fox, Yorkshire's 
managing director, said the 


main- factors behind the 
advance were the company’s 
success in improving the price 
of its airtime and the buoyancy 
of the television advertising 
market. 


In the six months to June 
1986. Yorkshire’s advertising 
revenue was 25.8 per cent 
higher than in the same period 
the previous year, compared 
with an average increase for all 
contractors of 23.3 per cent. 
This lifted Yorkshire's share of 
net advertising revenue from 
8.9 per cent in the comparable 
period to 9.1 per cent 

These factors were reflected 
in pre-tax profits of £6.7m for 
the seven months to last April. 

The pathfinder prospectus also 
details arrangements for an 
incentive scheme aimed at 


attracting Yorkshire's own 
viewers to the issue. Stock- 
brokers, banks, licensed dealers 
and other intermediaries will 
be offered a commission of 0.375 
per cent on all applications 
accepted from residents in the 
Yorkshire TV region. 

To qualify for the commis- 
sion. the intermediaries will 
have to certify that to the best 
of their knowledge and belief, 
tb e applicants are residents Of 
the Yorkshire region. 

Special dealing commissions 
have their precedents in 
privatisations but this is 
believed to be the first time 
they have been used to give 
regional weightings to an issue. 
Local applicants, however, will 
not be preferred at the alloca- 
tion. 


BIP-At the Forefront 




♦ BIP produces amino resins for such diverse uses as 
vehicle topcoats, industrial adhesives, textile 
finishes and wet-strength paper; 


♦ BIP is a major producer of polyester resins for 
moulding yacht hulls, truck cabs and performance 
car bodies. 


♦ BIP technology has been sought world-wide over 
several decades. BIP know-how has been sold or 
licensed to companies in Japan, USA, Australia. 
Chile, South Africa, Mexico, Yugoslavia, Spain, Italy 
and India. 


♦ BIP produces polyester moulding compounds for 
high duty electrical and domestic appliance 
mouldings and pioneered the technique of 
injection moulding for these materials. 


♦ BIP materials are used by leading manufacturers 
world-wide and its output is exported to over 50 
countries. 


♦ BIP produces aminoplastic compounds used in a 
wide range of electrical and domestic mouldings 
and has the largest and most diversified 
aminoplastics factory in the world. 


♦ BIP produces an increasingly wide range of nylon 
and other engineering thermoplastics for high 
performance uses in electronic and engineering 
industries. 








r ‘ 



BIP Cherniak is a unit of 
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/ BIP Chemiak Limited, PO Box 6, Ibpcs Lane, Oldbury; WufcjsWkst Midlands B69 4PD 



Seeking victory in face of defeat 


EXTEL, the financial infor- 
mation company, yesterday 
stepped np its attack cn Mr 
Robert Maxwell, the pub- 
lisher. who is opposed to 
Esters proposed 540m acqui- 
sition of Dealers* Digest, the 
US financial database and 
publishing company. 

ELr Alan Breaker. Extel 
chairman and chief executive, 
accused Mr Maxwell of 
" obstructive tactics." Mr 
Maxwell, who holds 27 per 
cent of Extel, said last week 
he intended to block the deal 
because the price was too 
high. 

Mr Brooker said: “ Mr Max- 
well's tactics are contrary to 
the best Interests of Extel 
shareholders. He Is merely 
promoting his own attempt to 
gain control of the company.’' 

Mr Maxwell acquired a 13.7 
per cent stake In Extel earlier 
thic year when be backed a 
£170m hostile bid from De- 
merger Corporation. The bid 
failed and the full Takeover 
Panel subsequently ruled that 
Mr Maxwell was acting In 
conceit with Demerger and 
could not bid for Extel for 
12 months. 

Mr Brooker said that Mr 
Maxwell had recently 
acquired large blocks of Extel 
shares at well above the 
current market price of about 
4O0D. If the Dealers Digest 
deal fell through. Extel share- 
holders would lose the chance 
of acquiring further shares at 
330 b. the price of shares to 
be issued under the proposed 
vendor placing to be used to 
finance the US purchase. 

In a circular to share- 
holders, aimed at winning 
support. Mr Brooker said the 
deal extended the range of 
Ext cl’s financial services and 
developed ExteTs database 
operations. 

The acquisition has to be 
approved by shareholders at 
an extraordinary general 
meeting. A simple mapority 
is required- Proxies must 
arrive by Wednesday August 
27. 

Extel faces possible opposi- 
tion from HOT. the fund 
management group run by 
Mr David Stevens, a close 
ally of Mr Maxwell. Mr 
Stevens, chairman of United 
Newspapers, which owns the 
Daily Express newspaper 
acted with Mr Maxwell on the 
Demerger deal. 


LORD KEITH, chairman for the 
past 19 years of Philip Hill 
Investment Trust, is not a man 
used to losing battles. 

As a noc-executive director 
of Beech am and STC be 
recently proved himself a man 
capable *cf pushing through 
far - reaching management 
changes at poorly performing 
companies. 

At Philip Hill, however, Lord 
Keith is in the unusual position 
of baring change forced upon 
him. A revolt by the majority 
of bis shareholders over tbe 
trust's poor performance meant 
Lord Keith faced the prospect 
of haring to modify his invest- 
ment policy. 

Barclays de Zoete Wed 6 last 
month proposed turning Philip 
Hill into a fund which would 
attempt to mirror the UK 
equities indices in its spread 
of investments. 

Yesterday's announcement 
that Philip' Hill was discussing 
an agreed bid. expected to be 
worth more than £300m, from 
Mr Robert Maxwell's British 
Printing and Communication 
Corporation (BPCC) proved, 
however, that Lord Keith has 
retained an ability to snatch a 
victory of sorts in the face of 
defeat. 

If the bid terms can be 
agreed, BPCC would dispose of 
Philip Hill’s assets and the use 
of the funds as "war chest" to 
finance its ambitions to become 
a global information and com- 
munications group. 

The BPCC option would lead 
to the break up of tbe 54-year- 
old Philip Hill trust. But if it 
gave in ccs tors a better deal than 
the Barclays plan, it would show 
the Philip HUI board was doing 
its best for its shareholders. 

It would also mark a further 
move in the restructuring of the 
£17bn investment trust industry 
which has seen several large 
general trusts taken over and 
broken up to make way for 
smaller, more agile specialised 
trusts over the past few years. 



Lord Keith, chairman of FEBT 


Hawley lifts stake in 
Brengreen to 27.1% 


BY LIONEL BARBER 


Hawley Group has raised its 
stake in Brengreen, the clean- 
ing group which has agreed to 
a £32m bid from BET, the 
diversified industrial services 
business, to 27.1 per cent. 

Hawley bought 895.000 Bren- 
. green shares at 46p a share and 
50,000 ordinary shares at 45jp 
a share. The announcement 
follows confirmation this week 
that Hawley, the cleaning and 
services group run by Mr 
Michael Ashcroft, had picked up 
an 8.6 per cent in the HAT 
group, itself the target of a 
£94m hostile bid from BET. 


Market analysts said yester- 
day that Mr Ashcroft’s motives 
remained unclear. But he 
appeared to want to frustrate 
BET’s stated aim of in creasing 
its presence in the UK cleaning 
market. Mr Ashcroft was un- 
available for comment- 


BET said it was extending its 
offer for HAT until September 
8. It has so far received accept- 
ances in respect of 1.44 per cent 
of HAT shares. Before announc- 
ing its offer, BET held no 
shares in HAT and has not 
acquired any shares since. 


1928 Trust net revenue falls 


The Nineteen Twenty-Eight 
Investment Trust reported 
lower net revenue of £653,000 
for the six months to the end 
of June 1986 against £772.000 
last time. Earnings per share 
for this 50.2 per cent-owned 
subsidiary of London and Man- 


chester Group fell to L79p, 
against 2.12p but the interim 
dividend has been maintained 1 
at L5p. 

Net asset value at the end of 
the period was up at 23S-7p, 
against 192p a year earlier and 
210£p at the end of 1985. 


COMPANY NEWS IN BRIEF 


AUTHORITY INVESTMENTS: 
Tbe offer made on behalf of Mr 
David Backhouse, Mr Michael 
Campbell and Mr David Innes 
has closed with no further 
acceptances since it was 
declared unconditional. The 
offer was accepted in respect of 
all the fully-paid A ordinary 
shares and none of the ordinary j 
or partly-paid A ordinary. Tbe 
acceptances represent 72.56 per 
cent of the capital. 


8-78m ordinary (73J. per cent) 
and is now unconditional as to 
acceptances. The offer remains 
open until S pm on September 4. 
Mountleigh held no shares in 
United prior to the offer 
announcement and bas not since 
acquired or agreed to acquire 
any. 


LONDON UNITED Investments' 
rights issue of 7.35m new ordin- 
ary shares was taken up in 
excess of 98 per cent. The 
balance bas been sold in the 
market and the excess over the 
subscription price will be distri- 
buted to entitled shareholders. 


FULCRUM 

INVESTMENT TRUST 
PJ-.C. 

Net asset value ( unaudited ) 
as at 31st July, 1986 
Income Shares 42.78p 

Capital Shares I0.65p 


MOUNT’ lEIG H Group's recom- 
mended offer for the issued 
share capital of United Real has 
been accepted in respect of 


LADBROKE INDEX 

1,272-1,278 (-6) 
Based on FT Index 
Tel: 01-427 4411 


Granville & Co. Limited 
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P hili p Ttiii, in particular, bas 
been held back by its unusually 
large shareholding in Beecham. 
the troubled pharmaceuticals 
group, which amounts to IS per 
cent of the trust’s assets. 

The links between the two go 
back to the 1920s, when finan- 
cier Mr Philip Hill, the founder 
of the investment trust rescued 
tile Beecham family business 
from receivership and brought 
it to market. 

Lord Keith, who joined Hill 
after the second world war, has 
been on the board of Beecham 
since 1949. 

Philip Hill’s net asset value 
has risen only 17 per cent over 
the past 12 months compared 
with an average 38 per cent 
rise for the investment trust 
sector. 

“ ft has got its just desserts,” 
said one aualylst “It has lan- 
guished in performance and 
image. There won’t be many 
shareholders to stand up and 
say * You can’t do this V* 


Sharehloders will, however, 
be looking closely at the terms 
expected to be announced 
today. 

BPCC is expected fo make a 
cash offer worth about 97 per 
cent of Philip Hill’s assets and 
a share offer showing a 5 to 7 
per cent premium. 

When it celebrated its 50th 
anniversary in 1982 the trust 
could point to a 29-year un- 
broken sequence of dividend 
increases and a worthy, if un- 
exciting, past. 

Set up in 1932 by Mr Hill as 
a finance company and issuing 
house it took its present title 
10 years later. 

In 1965 It merged its hanking 


business, known as Philip J&ili, 
Bigginson, Erlangers with M. 
Samuel to form Hill Samuel, 
and create a merchant bank 
which ranked second only to 
TTamhros Bank In terms of size. 

The relative importance of 
mil Samuel (and of Hambros) 


has since declined hot tftH inks 
between Hill Samuel and IMp 
Hill have remained etose over 
the years in the pwssrof Lord 
Keith. v. -.L • 

He retired at chairman of 
Hill Samuel as recently, as 
1980, the year In Wftltb KjUip 
Hill sold ft* W W 

cent stake in SMI Samuelv 

Philip Hill’s shareholders hive 
become Increasingly restless, - 

This culminated injtte 
holders of 5eperf«i*£f PMJto 

Hill’s equity— led by_Eagle 
Star Insurance, the NCS pen- 
sion funds and the Kuwait 
Investment Offlw-haddtog rite 
Barclays” plan io oonvext it to 
an Index-linked trust. 

- BPCC is no stranger to the. 
investment mist sector. ft 
launched a £53m agreed bid for 
Bishopsgate Trust in May 1984 
and liquidated it the following 
month, the day after it gained 
control. :. • 

The purchase of an invest- 
ment trust provides an alterna- 
tive for companies unable to 
use more conventional funding. 

This technique is frequently 
described as ’’disguised ri^ts 
issue,” though In fact U is 
closer to a vendor placing since, 
the feeing . companies shares 
go to a restricted number of 
investors. 

BPCC has a market value, of 
around £7Sflm. To raise more 
than £30Gm would require a 
two-for-five rights Issue, which 
would not be feasible for a 
company of Its size and rating, 
analysts said. , 

A rights: issue would also 
draw most of its fands from 
Per gam on Press, Mr M axwel l's 
private publishing company 
which owns nearly 15 per cent 
of BPCC. t . 

Sizeable though tho bid for 
Philip Hill is. it may not be 
the last if Mr Maxwell is to ful- 
fill his ambition of creating a- 
worldwide info r ma t i on gnaip 
with turnover of £3bn>£5ba.by. 
1990. Mr Maxwell, like Lord 
Keith, is a determined, mas. 


Fresh salvo by Greycoat 
in Property bid battle 


Greycoat Group, which. Is 
making a contested £107m take- 
over hid for Properly Holding 
& Investment Trust yesterday 
delivered a fresh broadside 
against what it called Property's 
“mediocre record.” 

Bat tbe defending company 
dismissed Greycoat’s document 
as being “as misleading os its 

predecessors.” 

• Greycoat's offer — which is 
final — reaches its next closing 
date on August 28. It said in a 
letter to shardiolders that it 
bad decided not to increase for 
several reasons. 


It frit that Property Holding's 
valuation, of some of dts pro- 


perties was on 1 he hf&h ride 
and it was concerned that the 
group bad recently committed 
£23m to the acquisition of two 
properties which Greycoat did 
not believe would create added 
value in a reasonable timescale. 
Greycoat added that it intended 
to’ sell certain of PHTTs mature 
properties, which would, give 
rise to a tax Liability. 

But Mr Arthur John, chair- 
man of Property Holding, uid 
last night that the group's 
growth prospects were excellent 
and “the reality Is that 
Greycoat cannot increase its 
offers because its share price 
has fallen well below .the 
underwritten price.” 


GOLD FIELDS GROUP 

GOLD HELDS OF SOUTH AFRICA MUFFED 


(Incorporated in tbe Republic of South Africa) 
Registration No. 05/17171/09 
PRELIMINARY ANNOUNCEMENT OF RESULTS 



Year 

Year 


ended 

ended 


3d June 

SQJone 


1986 

1985 

Bnvoine 

Rm 

Bm 

Income from investments 

26*3 

310.0 

Surplus on realisation of investments 
Income from fees, interest and 

OJ. 


other sources 

1053 

84jB 


Expenditure and writeoff 
Administration, technical and 
general 
Interest 

Drilling and prospecting 
Written off 



Profit before tax 
Tax 


Profit after tax 

Minority shareholders’ Interest 


Profit at tr i bu table to group 

Preference dividends 


Profit attributable to ordinary shares 
Unappropriated profit, brought 
forward 


Less: 

Dividends declared 
Interim 55c (40c) 
Final 105c (80c) 
Transfer to reserves 



Unappropriated profit carried 
forward 


Efnunss per ordinary share — cents 319 • 248 

Dividends per ordinary share— -cents lGfl iae ■ 

Times ordinary dividends covered 2.9' S n • 

Net assets (as valued) per ordinary • 

AlfelS&ORT 

The. annual report will be posted tomemberein September, 

_ DECLARATION OF FINAL DIVIDEND 

the 1 ™? nn 1 ? 5 cents P® 1 °«tinary share in respect Of 

the year ended 30 June 1986 has been declared in..4mith 

cnrren ^ r » Payable to members registered at thi dose 
of business on 5 September 1988. ^ ™ 

warraate will be posted on or about 7 October lflftft - • T 

Bequests for parent of the dividend in South African 

members be closed from 6 to ^September 
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UK COMPANY NEWS 


Mount Charlotte calls 
off Pleasurama merger 


ST LIONEL BARBER 

PRESSURE FROM institutional 
shareholders led to the aban- 
donment of the proposed £500m 
merger between It rant 
Charlotte Investments, the hotel 
chain, and Pleasurama, the 
casinos an dleisizre group, Mr 
Robert Peel, Mount Charlotte’s 
managing director, said yester- 
day. 

Mr Peel said that share* 
-holders had questioned the 
wisdom of combining the two 
groups. This pressure, coupled 
with a stream of unhelpful 
.press leaks and some doubts 
within the Mount Charlotte 
hoard, had persuaded the group 
Hut it should remain independ- 
ent 


“Seventy per cent of our 
shares are held by institutions. 
There were indications that a 
lot of people preferred us to 
stay on our own.” 

Merger talks began bIx weeks 
ago. They were instigated by 
Pleasurama’s merchant bank 
adviser. County Bank, with the 
aim of bringing together 
Pleasorama’s cash-generating 
casinos with the asset backing 
of Mount Charlotte's hotels. 

Mr PeeTs brother, Charles, a 
senior broker at County’s stock- 
broking arm. Fielding Newson- 
Smith, also played a key Inter- 
mediary role, according to Mr 
George Martin, managing direc- 
tor of Pleasurama. 


DIVIDENDS ANNOUNCED 


Date 

Corre- 

Total 

Total 

of sponding 

for 

last 

payment 

div. 

year 

year 

Oct. 3 

1.2 

258 

2.4 

Oct 1 

0.75 



3.5 

Oct. 1 

1-25 



3.6 

Oct 1 

1.5 

_ 

4 

Nov. 7 

0-89 

— 

2.44 

Oct S 

10.5 

_ 

30.5 

Nov. 18 

0.15 

— 

0.45 


Current 
payment 

Aerospace Engn. 1.56 

Fife Indmar — int. 0.75 

Fleming Mercantile int. 1.5 

1928 Trust .int. 1.5 

Rentotdl ...int 1 j03 

Standard Chartered int. 12.5 
Systems Designers, int. 0.2T 

Dividends shown in pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. iUSM stock. 
5 Unquoted stock. 


Mr Martin said that merger 
terms had been agreed but Mr 
Robert Peel, after initial 
enthusiasm, had changed his 
mind. “ What he has ended up 
doing is putting an up for sale 
sign outside Mount Charlotte,” 
said Mr Marrin. 

Under the proposed merger, 
Pleasurama would have ended 
up as the larger partner, hold- 
ing 61 per cent of the combined 
group's equity. Mr Martin and 
Mr Peel would have become 
joint chief executives and a 
Pleasurama director would 
have become chairman. 

Both companies’ shares fell 
yesterday following confirma- 
tion that merger talks were off. 
Pleasurama dropped 7p to 316p, 
while Mount Charlotte fell 5p 
to 94p. 

Mount Charlotte has 58 hotels 
in the UK of which eight are in 
London. In the year to 
December 1985, it reported pre- 
tax profits of £ 16.06m (£10. 03m) 
on turnover 27 per cent higher 
at £80 .28m. 

Pleasurama, which has been 
searching for a fourth leg to 
add to its gaming, amusement 
machines and holiday business, 
reported pre-tax profits of 
£37 .5m on turnover of £160m 
for the year to last December. 
Interim pre-tax profits this year 
rose 20 per cent to £19.2m. 


NOTICE TO HOLDERS OF 
BRITISH GAS 3 PER CENT 
GUARANTEED STOCK, 
1990-1995 

GAS ACT 1986 

0*24* August 1986, by virtue of the Ges Act 1986, HM Treasury 
w9 assume the rights and KaMWes h respect of British Gas 3 per cent 
Guaranteed Stock, 1990-1995. The stock w# there f ore become a 
direct febffity of HM Tkeasuty (having bean previously a BabSty of 
the British Gas Corporation guaranteed by HM Treasury} and wfl be 
renamed 3 per cent Exchequer Gas Stock. 1 990-1995. 

These changes do not raqun arty action to be taken by stockholders. 
Afl existing dividend mandates etc in respect of holdings of British Gas 
3 per cam Guaranteed Stock, 1990-1995 an the register of the Bank 
of England wfl automaticaly apply to hoUngs of the renamed stoefc- 
Howavsr, Incoma Unt wfl no longer be deducted from dividends of £5 
or lass per annum. 

Certificates for existing holdings wfl not require amendment and will 
continue to have effect in relation to the renamed stock. 

On or after 24* August 1 986 transfers should be compteted to relate 
to the renamed stock; transfers of British 3 per cent Guaranteed 
Stock, 1990-1995 executed before 24* August 1986 but received 
at the Bank of England for retention after that day wfll be treated aa 
transfers of the re na me d stock. 

Bank of England 
19* August 1988 


BOARD MEETINGS 


The following companies have notified 
dates cl board meetings to the Stock 
Exchange. Such meetings are usually 
held (or the purpose of considering 
dividends. Official indlutiona are nor 
available u to whether the dividends 
era Interims or finals and the sub- 
divisions shown below are based 
mainly on lest year's timetable. 

TODAY 

Intartm a a Atlantic Computers, 

Britannic Assurance. Horizon Travel. 
International Thomson. Microvltac, 
Sandvik, Supra, Waterford Glass. 

Finals.- — D. Y. Davies. Electron 
House, John Flnlen. Herrburger Brooks, 
W. H. Smith, Trent. 

FUTURE DATES 
Interim*:— 

AMEC ~ Aug 27 

Anglo American Industrial ... Aug 2fi 

Associated British Porta Sept 10 

Bluebird Taya Sept 23 

Botswana RST Aug 26 

Gaakall Broad loom ............... Aug 29 

Lac Refrigeration .. .. Aug 28 

Liberty Sept 28 

Lopax - Sept B 

Trinity International Sept 18 

Watmougha - - Sept IB 

Weasanw - Aug 2B 

Finals:— 

Dlalene - — ... Sept 9 

Ferry Pickering „ Sept 25 

Grand Metropolitan Dec 18 



GROUP OF COMPANIES 
Extract from 


1986 ANNUAL REPORT 
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I must thank and pay 
tribute to all our staff 
during the past year’s 
trading and congratulate 
them on a great team 
effort which has produced 
an exceBert year end 
result at a time when 
business has proved 
difficult 

The Group's most 
Important asset is people. 

New techniques and 
motivation are only as 
good as the people — 

trained to use them. In the OCS Group, we 
are fortunate indeed in the (Svense skflls 

and loyalty erf our people. Thek ability to 

-deal with the inevitable problems that arise 
In business has been astonishing and 
because our country Is experiencing a 
number of fundamental changes those 
problems have been many and varied In 
recent years. 

This commitment is relumed from our 

sharetraldereartoBoradofDirectorsfcyre- 

Inwstment of 84% of the after tax profit, to 
finance expansion and organic growth. 
There have bear many takeovers in our 

sector to recent montte and l hasten tore- 
Rfcriw thn Rhanshoktere’ intention to remain a 

fangycontroaedgroigj,hok£ng98^ofthe 



DorakGoooWfe Group Chairman and 
UanegrtgOmctoc 

MANAGING DIRECTOR’S 
REPORT 


I wfl now bring you up to date with 
currant end future trading of the Group: — 
Group sales are up EmHHdn 

£&4mat£104m 
Pre-tax profit on ordinary 
acttvttes after interest 

payable of E0.S 68m 

Ttoc and minority interest 
Profit after tax 
Proffiw extraordinary 
Hems • 

QOa Group Profit 
Dividends 
Retained profit 

Earnings per ordinary 
share of SOp 


&523 up 0-200. 

2.035 

3488 Up H221 

1J630 up 1/456 
&118up1£77 
Q314 up 0076 
4304 lip 1^601 . 

292pup20p 


Thetwo cleaning divisions have traded 


oui v»v*w» 

on sales of 6% producing record profits. 
New Century and Factory Cleaners hare 
also traded at record levels. 


enthusiastic direction by 
turning a breakeven result 
In 1985 into a profit of 
QQLlSThi. This is very 
encouraging and I 
congratulate them on this 
exciting tumround. 

In the hygiene division 
Cannon UK has again 
traded with distinction 
whilst Centuryan Services 
has produced very 
disappointing results and a 
reorganisation is 
currently taking placa 

The security division has yet again 
produced record sales but profit margins 
have come under pressure. Further 
operational control centres are nw in place 
around the country. We have moved 
Vitopan to Bolton reducing running costs, 
and A.M.E.L has been reduced to a 
profitable level. The two construction 
divisions have had mixed fortunes with 
R Rk, Centuryan Safety, Cotswdd 
Casement, Woodside Glass and Cradle 
Runways aB trading welL We are however, 
confident that these two divisions wffl soon 
contribute the return expected foBcwingthe 
large investment from the Group. 

From our UK associates Ken Negus 
and Ernest Notcutt yet again produced 
excellent results. 

In an effort to reduce our bank 
borrowings and the interest payable and at 
the same time provide finance for organic 
growth and acquiattons, your board have 
soft various properties surplus to 
requirements whilst at the same time 
reorganising and purchasing new 
premises: this has produced a large 
surplus in the overall profit from 
extraordinary items. 

I am confident that our future trading 
results will improve yet again producing 
higher sales and profits: current indications 
and budgets confirm my remarks. The 
Group are currently negotiating tor several 
acquisitions and I wiH ghre you more details 
when the legal formalities are completed. 

The Group has traded with enthusiasm 
and confidence. W9 are all looking forward 
to another exciting year ahead to tackHng 
enormous opportunities which are 

becoming available In the total 
buflefing maintenance 
market 
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31st July 1886 


OCS GROUP LIMITED 
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Task Force 
profits 
double 
to £0.3m 

Tad: Force Group reported 
pre-tax profits almost doubled 
from £150,000 to £294,000 in 

the six months to the end of 
Hay 1986 and said that it was 
on course to meet the £600,000 
for the year forecast at the 
time it came to the Unlisted 
Securities Market in June. 

There is no interim dividend 
but Mr Tony Martin, chairman, 
said in the absence of unfore- 
seen circumstances the direc- 
tors would be recommending a 
final payment of 1.18p net also 
as forecast 

Turnover increased by 41 per 
cent from £ 1.99m to £2-8m. 
After tax of £125,000 (£66,000) 
attributable profit came out at 
£169,000, against £84,000, with 
stated earnings per 5p share of 
3J2p fl.Sp). 

The company based In 
Southend-on-Sea, is a computer 
personnel agency. 

Mr Martin said that business 
remained buoyant with new 
accounts developed, many new 
contracts placed, and several 
large requirements were being 
negotiated. 

He added that a number of 
start-up and acquisition oppor- 
tunities were being reviewed. 

Task came to the USM 
through a placing of 1.3m 
shares at 9$p. The shares closed 
at 112p yesterday, up 2p on 
the day. 


Systems Designers lays 
foundation for growth 


A DETERIORATION of 20 per 
cent in the average dollar 
exchange rate adversely 
affected the US operations of 
Systems Designers in the first 
six months of 1986. 

In all, the computer con- 
sultancy pushed its turnover up 
by £3. 63m to £29. 23m and its 
profits from £3 22m to £3-33a 
— City analysts had been look- 
ing for a virtual standstill. 

The mainly European 

systems consultancy business 
increased its turnover to 
£21 ,79m (£17.5m) and its pro- 
fits to £1.67m (£1.44m) and in 
dollar terms. Warrington Asso- 
ciates of the US achieved 
improvements of 11 per cent 
in both turnover and profits. 

After conversion, however, 
theTJS results showed turnover 
at £7.44m (£8.1m) and profits 
at £1.66m (£ 1.78m). 

The directors said the six 


months saw steady growth and 
a high level of investment in 

future products. Looking ahead, 

they were confident of con- 
tinued success. 

They were now operating a 
five-year strategy aimed at a 
promlnant position for the 
group in the international 
systems consultancy market of 
the 1990s. 

The fruits of the investment 
programme were expected to be 
seen from 1987, although the 
directors pointed out that in 
most areas, they were laying 
the foundation for the following 
years. 

Net profits for the opening 
half year worked through at 
£2 -37m (£2. 05m) after tax of 

£955,000 (£1.17m). 

Earnings amounted to 2.06p 
(L82p). The interim dividend 
is being stepped up from O.Z5p 
to 0.2p net per op share. 


Waterford sells loss-maker 


Waterford Glass group said 
yesterday it had disposed of its 
loss-making subsidiary, Smith 
Group, which has the Renault 
franchise in Ireland and a chain 
of garages. 

Smith losses were I£1.5m in 
1985, double the 1984 level, and 
Waterford was forced to set 
aside I£8.3m in rationalisation 
costs for Smith's last year. 
Waterford said the subsidiary 


had continued to sustain losses 
in the first half of this year. 

The new owner is Mr Bill 
Cullen, currently chairman of 
Fairline Motor Company, 

The disposal will reduce 
Waterford's net debt and bills 
by a total of £19m. Last year, 
Waterford made pre-tax profits 
of £18. 5m, the bulk earned by 
Waterford Crystal and Aynsley 
China. Interim results are due 
today. 


• comment 

The combination of computer 
technology, an aggressive acqui- 
sitions policy, and a drive into 
the US market is a potent brew 
for investors and Systems 
Designers* share price has shown 
a tendency to lurch about like 
a drunken man. But the com- 
pany's message is for the 
moment rather sober. Much of 
its R & D spending is designed 
for the long term with the aim 
of making SD one of the world's 
top ten systems consultancy 
firms of the nineties. The two 
chief developments have tre- 
mendous potential. ADA will be 
the language which the US 
Department of Defense will use 
in future and where the US goes 
the rest of NATO is likely to 
follow. FOLIOS, which will be 
used as a security system for 
the Foreign Office also has 
export possibilities. Adding on 
the higher margins from the 
development of kernel software 
packages encourages long term 
optimism. In the short term, the 
market will be more concerned 
about the attempts to add a front 
office bond dealing system to 
Warrington’s back office facili- 
ties and those worries will 
restrain the share price. On full 
year profits of £Sm, the shares 
at 94p are on a prospective p/e 
of 19. That reflects the long 
rather than the short term 
prospects. 


Fife 
Indmar 
improves 
to £0.15m 

First half profits of Fife 
Indmar, a Scottish-based light 
and general engineer, improved 
from £87,000 to £149,000 pre-tax. 
although turnover for the period 
to June 30 1986 fell by £481,000 
to £6.S5m. 

The directors said all divi- 
sions operated at a profit, but 
added that the results had been 
depressed by a lack of activity 
in the offshore market and the 
continued decline in shipbuild- 
ing. 

Exceptional charges were cut 
to £27.000 (£71,000). Earnings 
worked through at 1.61p (O.SBp). 
The interim dividend is a same- 
again 0.75p. 


Fleming Mercantile 

Fleming Mercantile Invest- 
ment Trust improved its net 
asset value to 187.1p per share 
at end-July 1986, against 151p 
a year earlier, after deducting 
prior charges at redemption 
values. 

Net revenue for the six 
month period fell from £3.1 3m 
to £2.98m, for earnings per 25p 
share of 201p (2.12p). The 
interim dividend is lifted from 
1.25p to IJip. A 3.6p total was 
paid for the year to January 
198B. 

Income for the half year 
amounted to £5. 16m (£5.S4m), 
while expenses and interest 
took £919,000 (£1.21m). 


Standard Chartered PLC 



Interim Statement 




Six months aided T«rh» months 


The Standard Chartered Group profit before taxation for die half year to 
30th June 1986 is £131.0 million. 

__ Six months ended 

Financial Hi g hli g hts 2 


Trading profit 
Profit before taxation: 

— Group excluding Stanbic 

— Stanbic 


Profit before extraordinary items 
Earnings per share 
Dividends per share 


line 1986 

30ihJuncl98S 

3Isr December 1985 

£m 

Era 

£m 

113.6 

97.5 

205.4 

118.4 

115.0 

232.3 

12.6 

18.8 

35.6 

131.0 

133.8 

267.9 

70.2 

60.2 

132.7 

45.1p 

38.7p 

85 Jp 

12. 5p 

10.5p 

30.5p 



In announcing the interim results, the Chairman, Lord Barber; said: 
“The 2% reduction in Profit before taxation reflects the reduced 
contribution from associates stemming from adverse movements in exchange 
rates, particularly the South African Rand and the Nigerian Naira, and the 
dilution in the Groups shareholding in Stanbic from 53% to 39%. Other 
salient features are: 

Trading profit has increased from £97.5 million to 
£113.6 million— up 16.5%. 

Aggregate charge for bad and doubtful debts has increased 
from £45.6 million to £67-4 million — up 48%. 

Profit before extraordinary items has increased from 
£60.2 million to £70.2 million up 16.6%. 

Earnings per share have increased .from 38.7p to 
45.1p— up 16.5%. 

The Group continues to feel the effects of exchange rate fluctuations, 
particularly the weakening of the U.S. Dollar and of currencies linked to it. If 
the 1985 half year results of overseas operations were restated at June 1986 rates, 
profits before taxation would be showing an increase of £19.3 million or 17%. 
The weakness of the U.S. currency has had an adverse effect on the 
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Group Results 



results of International Banking Division, London, but despite this. United 
Kingdom profits were maintained at the higher levels recorded last year; 
Chartered Trust, die Group's consumer finance arm in the U.K., has 
already announced a 46% increase in interim pre-tax profits to £5.9 million. 
A strong performance has again been recorded in North America where 
the Union Bancorp group has posted a 15% increase in profits after tax for 
the six months, and notable improvements have been achieved in both the 
Middle East and South Asia and in Europe. Although underlying 
performances in Tropical Africa have been most satisfactory adverse currency 
factors have left profits lower than last year s when translated into Sterling. 
The economic difficulties affecting a number of countries in the Asia Pacific 
Region, particularly Malaysia and Singapore, have continued to depress 
results from the region; however, the recovery in Hong Kong is continuing. 

The loan loss experience previously noted in the Asia Rudfic Region has 
continued into the first half of 1986 with Singapore and Malaysia being 
hardest hit. The shipping sector shows little sign of improvement and mis 
has adversely affected profits in Hong Kong. 

In South Africa, Stanbic has reported unchanged profits before taxation; 
however, due to our reduced shareholding and the continued weakness in 
the Rand, the Group’s share of Stanbic's pre-tax profit has dedined to 
£12.6 million, representing under 10% of Group pre-tax profit. 

The lower charge for taxation results from a higher proportion of 
profits earned in the U.K. and a reduced rate of U.K. corporation tax. 

In my letter to shareholders of 21st June 1986 1 indicated that die 
Directors expected to recommend in due course die payment of dividends 
in respect of the year ending 31st December 1986 totalling not less than 
35 pence per share, an increase of 14.8% over 1985. In view of the growth 
in earnings per share an interim dividend of 12.5 pence per share 
(1985 — 10.5 pence) has been declared for payment on 3rd October 1986 
to shareholders registered on 11th September 1986. 

Total assets employed have increased bv £0.5 billion from £28.8 billion 
to £29.3 billion as underlying volume growth of 7% has been constrained 
by the weakness of the U.S. Dollar and related currencies in which the 
Group mainly trades." 
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(unaudited) 

Six months Six months Twelvemonths 

ended ended ended 

30th June 30th June 31st December 

1986 1985 1985 


£m 

£m 

£m 

Trading profit 

113.6 

97.5 

205.4 

Share of profits of: 




Stanbic 

12.6 

18.8 

35.6 

Associated companies 4-8 

17.5 

26.9 

Profit before taxation 

131.0 

133.8 

267.9 

Taxation (Nos 3) 

56.6 

68.4 

125.6 

Profit after taxation 

74 A 

65.4 

142.3 

Minority interests 

4-2 

5.2 

9.6 

Profit before 




extraordinary items 

70.2 

60.2 

132.7 

Extraordinary items (Note 4) (5.3) 

- 

15.7 

Profit attributable 

64.9 

60.2' 

148.4 

Dividends 

19.5 

16.3 

47.4 

Profit retained 

45.4 

43.9 

101.0 

Earnings per share 

45.1p 

38.7p 

85.3p 

Dividends per share 

12.5p 

10.5p 

30. 5p 


(Interim) 

(Interim) 

(Total) 
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1. The charge for bad and doubtful debts comprises: 



Six rannrhn 

Six months 

Twelvemonths 


ended 

ended 

ended 


30th June 

30ih June 

3kt December 


1986 

1985 

1985 


£m 

£m 

£m 

Specific 

52.4 

33.6 

72.9 

General 

15.0 

110 

27.8 


674 

45.6 

100.7 

2. Regional analysis of profit before taxation (ofur allocation o/centrul expenses) 


Six months 

Six months 

Twelve months 


ended 

ended 

ended 


30th June 

30th June 

31st December 


19S6 

1985 

1985 


£m. 

£m 

£m 

United Kingdom 

69.0 

58.2 

135.7 

Europe 

North America 

5.1 

32.3 

(0.4) 

28.6 

2.2 

49.6 

Middle East and South Asia 

5.5 

(M> 

2.3 

Asia Pacific 

3.7 

22.4 

31.8 

Tropical Africa 

18.7 

27.7 

44.7 

South Africa 

12.6 

18.7 

35.6 

Profit before interest on loan capital 146.9 

154.1 

301.9 

Interest on ban capital relating to 




central financing 

(15.9) 

f20.3> 

(34.0) 

Profit before taxation 

131.0 

133.8 

267.9 



3. Taxation 

The charge for taxation, which reflects die estimated effective rate for the year; is 
based on a U.K. corp o ration tax rate of 36-25% (1985 — 41-25%) end comprises: 


Six months 
ended 


Six months 
ended 


Twelie months 
ended 


30th Jtme 

30th June 

31a December 

1986 

1985 ■ 

1985 

£m 

£m 

£m 

Company and subsidiaries 51.9 

Stanbic and associated companies 4.7 

51.6 

102.3 

16.8' 

23-3 

56.6 

68.4 

125.6 

4- Extraordinary Items (tier of attributable taxation TtbeJ) 
Extraordinary items comprise: — 


£m 

Costs relating to bid defence 


7.0 

Provision against trade investment and other items 


0.8 



7.8 

Attributable tax credit 


2.5 

53 


5. * The financial information included herein for die twelve months ended 31st 
December 1985 is based on die frill Accounts for 1985 which have been filed with the 
Registrar of Companies, and on which die Auditors gave an unqualified report. 
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London Merchant Securities pic 


has sold its shareholding in 


The Winterbottom Energy Trust PLC 


and its oil and gas properries in die United States 


in exchange for shares of 


Carless, Capel and Leonard PLC 


The undersigned assisted in the negotiations and acted as 
financial advisor to London Merchant Securities pic 


Wertheim & Co., Inc. 


New York • Boston • Philadelphia • San Francisco 


London • Geneva • Paris 


Juh 1986 
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The following are the unaudited consolidated results for the half-year ended 30th June 1986 
together with the comparative figures for the halt-year ended 30th June 1985, and for the year 
ended 31st December 1985. 


Diamond account 

Investment income 

Other interest 

Share of retained profits after tax of 

associated companies 

Net surplus on realisation ot' investments 
Net surplus on realisation of fixed assets 


Half-year ended 
30-6-86 30-6-85 

P. millions 
447 318 

161 127 

41 41 


Year ended 
31-12-85 

R millions 
1140 
215 
82 


Prospecting and research 

General charges . 1 

Interest payable 

Amount written off investment and loans 





Profit before ox 


State's share of profit under mining leases . 


Profit aftertax 


TVofit attributable to outside shareholders 

in subsidiaries 

Dividends on preference shares . . . 


Net profit attributable to deferred share- 
holders before extraordinary items. 
Share of extraordinary losses/ profits of 
associated companies 


Dividends on deferred shares . 
Retained profit . ... . . 


Earnings per deferred share before 
extraordinary items: 

Excluding share of retained profits of associates 
Including share of reclined profits of associates 
Dividends per deferred share: 

Interim 

Final . - 


INTERIM DIVIDEND 

Declaration of Dividend No. 133 on die Deftsrrred 
Shares 

On 19th August 1986 dividend No. 133 of 20 cents per share 
(1983: 15 cents) being the interim dividend in respect of the 
year ending 31st December 1986 was declared payable to the 
holders of deferred shares registered in the books of the 
Company at the dose of business on 26ch September 1986 
and to persons presenting coupon No. 77 detached from 
deferred share warrants to bearer 

A notice regarding payment of dividends on coupon No. 77 
detached from share warrants to bearer will be published in 
the press by the London Secretaries of the Company on or 
about 19th September 1986. 

The deferred share transfer registers and registers of members 
will be closed from 27th September 1986 to 10th October 
1986 both days inclusive, and warrants will be posted from the 
Johannesburg and United Kingdom transfer offices on or 
about 4th November 1986. 

Registered shareholders paid from the United Kingdom will 
receive the United Kingdom currency equivalent on 29th 
September 1986 of the rand value of their dividends (less 
appropriate taxes). Any such shareholders may, however; 
elect to be paid in South African currency provided that the 
request is received at the Company's transfer offices in 
Johannesburg or die United Kingdom on or before 26th 
September 1986. 

The effective rate of non-resident shareholders' tax is 6-818 
percent 

The dividend is payable subject to conditions which can be 
inspected at the head office and London office of the 
Company and also at the Company's transfer offices in 
Johannesburg and the United Kingdom. 


For and on behalf of the board 


Comment 

CSO sales for the first half of 1986 amounted to US $1 214 million or R2 710 million 
compared with US S837 million or R1 676 million for die corresponding period of 
19S5, and US $986 million or R2 35 1 million for the second half of that yean A price 
increase of 7.5 per cent became effective in May and indications are that the positive trend 
in diamond sales will continue in the second half. 

Over the six months long and medium term liabilities of the Group reduced by R240- 
million to R740 million, and R89 million of preference shares outstanding at 


J.OGILVIE THOMPSON \ rv, . _ 
N-F.OPPENHHMER J uimTOrs 


20th August 1986. 


Head Office: 36 Srockdale Street, Kimberley, South Africa. 

London Secretaries: Anglo American Corporation of South Africa Limited, 

40 Holbom Viaduct, London EC1P 1AJ. 

Transfer Secretaries: Consolidated Share Registrars Limited, 40 Commissioner S creet, Johannesburg 

(P.O. Box 61051 Marshall town, 2107) 

Hill Samuel Registrars Limited, 6 Greencoat Place, London SW1P 1PL 

De Beers Consolidated Mines Limited 


Registration No. 11/C0007/06 
Incorporated in the Republic of South Africa 
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UK property care holds 
back Rentokil at halfway 


Rentokil Group's contract 
services stowed strong consistent 
growth worldwide during the six 
months to June 30, 1386. but 
property care ia the UK con- 
tinued to suffer from a depressed 
market the chairman reported 
yesterday. . „ 

Pre-tax profits advanced from 
£ 12.64m to £13.1m, with the UK 
contribution up from £7.S9m to 
£S.4&m. Group sales were £76.82m 
compared with £7l.25:n, of which 
the UK figure was £39.32m 
(£35.1m). 

The increased value of the 
pound at June 30 compared with 
a year earlier resulted in over- 
seas profits expressed In sterling 
being reduced by £238,000. An 
exchange deficit arising since 
December 1985 on the translation 
into sterling of net assets over- 
seas amounted to £623,000 
(£3.56tn at June 30, 1985) and 
has been debited direct to 
reserves. 

The chairman said timber pre- 
serving had a difficult first half, 
and volumes fell in two 
important markets— the UK and 
Malaysia— -as a result of poor 
demand in the local construction 
industries. 


He said prospects for contract 
services should produce further 
growth and some recovery was 
looked for in tire group's other 
activities. Prospects for the 
second half were good. 

After tax little changed at 
£5, llm (£5 .2m) and minorities of 
£26.000 (£110,000), attributable 
profits came out at £7.97m 
against £6.73m. The Interim divi- 
dend is raised from 0.£9p to 
1 . 025 p— last year’s total was 2.44p 
from pre-tax profits of £2&04m. 
Dividends absorb £E97m 

(£i.7im), leaviog retained profits 

up from £S.02m to £6m. 

Stated earnings per lOp share 
improved from 3.51p to 4.15p. 

Ibis West Sussex company, a 
subsidiary of Soph us Bereodsen 
of Denmark. Is a specialist in 
timber preservation, pest control, 
damp proofing, thermal insida- 
tkm and industrial hygiene. 

• comment 

Rentokil's shares took a nasty 
tumble around the time of the 
poor preliminary results last 
March and yesterday's figures 
were "ever likely to be the ones 
which brought about a re-rat- 
ing: a dull performance had 


been widely expected and the 
shares were unchanged at 
140p. For the second half, how- 
ever, hopes are somewhat high- 
er. The period-end exchange 
rates which cost the company 
£238.000 at the interim stage 
seem likely to turn to its ad- 
vantage by the end of the year, 
and the property care activities, 
though probably still at only 
an early stage of their recovery, 
win benefit from a favourable 
comparison with last year's dis- 
mal second half. Timber pre- 
serving may continue to be 
problematic but tire City has 
enough confidence to the 
stre n g t h of the mainstream 
contract services division to be 
pencilling in £30m pre-tax for 
tiie year for a prospective p/e 
ratio of under 15 after a 39 
per ce»t tax charge. This may 
be a far cry from the 28-plus 
rating Rentokil once com- 
manded, but the shares are 
overshadowed by the pending 
Monopolies Commission inquiry 
and the marqet has yet to be 
convinced that the company’s 
troubles are over. 


Molynx 
profits 
up 63% 
in first half 


Aerospace Engineering expands 


FIRST HALF ptMSX profit* 
rose by 63 per cent at Mftlm 
Holdings, Gwent-based maker 
of dosed circuit TV equipment, 
and the directors said there ww 
no reason why the "trend should 
not continue. . . ..... .• m 

Sales for the six. months to 
June 30 1986 improved by 19 
per cent, from £973,000 to 
£U6m, which generated- a pre- 
tax resole of £160,000 (£98.000). 

The directors, who described 
the figures as very encouraging, 
said the company's recent 
growth had been organic, and 
although that should continue, 
they believed that the com- 
pany's. strength, races*; and 
reputation was such that they 
should consider the benefits of 
expanding through acquisition. 

The 700,000 oedtaiu y rights 
issue, declared in May, reraised 
95 per cent' acceptance, the 
directors said. The funds have 
been used to. eliminate all bank 
borrowings, with Che balance 
currently r em ai ni ng on deposit. 

After tax of £48,000 (nil) earn- 
ings per 20p share were shown 
up from &6p tb 4p, excluding die 
rights issue. :• 


Sheafbank dividend 


Aerospace Engineering, the 
precision engineer, yesterday, 
reported higher taxable profits 
of £831,000, aginst £714,000, for 
the year to end-April 1986. 
Turnover was marginally higher 
at £12. 98m compared with 
£12.95m. 

Mr S. H. Knott ,the chairman, 
sai dthe year was encouraging 
and one during which internal 
performance bad been im- 
proved. Also, benefits were felt 
from corrective action taken 
last year in the divestment 
of Aerospace Communication 
Systems. 


A higher final dividend of 
1.56p (1.2p) is recommended, 
making a total of 2.88p (2.4p). 
Inaddition, a one-for-flve scrip 
issue is proposed and the 
directors anticipate that the 
dividend will be maintained on 
the enlarged dptal. 


Earnings per share improved 
from 3.81p to 5.58p after tax of 
£303.000 (£352,000). With the 
absence this time of extra- 
ordinary debits (£495,000) there 
were retained profits of £288,000 
(losses £301,000). 


Commenting on the year, the 
chairman said that Cooper 
Merseyside, a manufacturer of 
complex components, continued 
its diversification programme, 
shifting the emphasis from air- 
craft components into other 
defence areas. Profitability im- 
proved 

VFP Fluid Power reviewed 
its marketin gstrategy and gave 
greater focus to its selling acti- 
vities. 

NE (Nuclear) had a success- 
ful year during which th master 
slave manipulator business was 
consolidated and expanded.. 


-Sheafbank Property Trust 
saw pretax -profits improve 
from £25,000 to £158.000 hi the 
year to the end of March 1986 
and is proposing to pay a divi- 
dend of Ofip, the first in 13 
years.' 

Gross rental income for this 
Manchester-based property 
investor and developer rose to 
£685400 (£501,000). But after 
a lower tax credit of £823 
(£103,000), an increase in 
average shares outstanding and 
preference dividends, stated 
earnings per lOp share came 
out at 0.8p, against 3.09p. 


Group Investors 


Group Investors, investment 
trust, has published full details 
of its proposed unitisation and 
reconstruction. 

In exchange for every GI 
share, shareholders will receive 
five units in a new authorised 
unit trust, CS International 
Fund, and one share in a new 
investment company, Group 
Development Capital Trust 

Assets of CSIF will amount i 
to about 90 per cent of the 
assets to be transferred to the 
two new trusts. Portfolios of 
the trusts win continue to be 
managed in the same way as 
GTs portfolio. 


ABERCOM 


GROUP LIMITED 
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(Incorporated in tbe Republic of South Africa) 

UOJ70Q 


PRELIMINARY REPORT 


iiiiimiimwarvjMTBniiirnMBwswMiai'r 


fcrflie year coded 30 Jins 1988 


Interim Report for the half-year ended 30th June 1986 


Consolidated Tern 
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Income beft&e taxation of R13 322 000 from conHraring 
operations was some 896 higher 'than that for foe 
previous year, Of foe R13322 000, R9 466000 was 
earned in foe second half of foe year as compered 
With R3830 000 fcar foe first half 



51st December 1985 were redeemed. Net current assets 
reduced by R158 million to R3 28 million, so that the overall 
improvement in funding amounted to R171 million. The 
Rand/Dollar exchange rate was 50.4037 at 30th June 1986 
compared with $0.3883 at 31st December 1985 and $03070 
at 30th June 1985. 


Consolidated Tern Invest- 
ments, the USM quoted plant 
hire, construction and property 
group, dived into the red in the 
six months to March 31, 1986. 

With all divisions severely 
affected by the worst winter’s 
trading in the company's 
history, the group incurred a 
£1.3m pre-tax loss for the 
period, as against a profit of 
£152.000 last time. The Interim 
dividend is omitted (1.68p net 
in 1984-5). 


1*3® befcie Btierea payable 
burnt pajablo 
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loss after teuton 
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Losses from discontinued operations indude provi- 
sions far rentals and related costs of R290Q 000 for a 
period of two years to June 1988 in respect, of uniat 
leased properties previously occupied by disconti- 
nued operations; 
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Inoco 
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Inoco, the oil and gas explor- 
ation company which obtained 
a full listing last November, 
reported a pre-tax loss of 
£112,087 for the first six months 
of 1986. There are no compar- 
able figures. 
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Yearlings at 9f% 


The interest rate for this 
week’s issue of local authority 
bonds is 9| per cent. A rate was 
not set last week. The com- 
parable figure for last year was 
lOtt per cent. The bonds are 
issued at par and are redeem- 
able on August 26 1987. A full 
list of issues will be published 
in tomorrow's edition. 
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The results and assets and labilities -hf far don 
operations were converted to Rand at rates ruling at 
foe dose of huaness on X June 1988.- 


.Ontiook 

"We expect trading conditions ffrour markets in 5ou& 
Africa and overseas to continue to be difficult in foe 
year ahead 

Improvements in operating effioendeq h awwc 
should lead to maintained or stighdy improved annual 
aamm gs, benmg any unforeseen circumstances 
Wh do not expect farther losses firm discontinued 
operations. 
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Divkiend declaration 


o q foe Johannesburg and London Registers on 19 
September 1966 Dividend cheques wfll be posted on 
or about 15 October 1986, fossa fox shareholder on 


fire dose of business on 18 August 1986; no pflesk ia n t 
a w rohnMeirf tax where app&caMft wifi be deduc- 
ted Ibis dividend wfll absorb R1B2Q Odd 


AJ. van den Berg. .! 

GF. Buckley - 1 Mtectan 


18 August 1988 
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Optimism 
for the 
Current 
Year 


Copies al the Report and Accounts for the yew ended 
3ist March, 7SS6 may be obtained from the Secretary. 


Record turnover at £247.55 mtifion 

Pre-tax profits of £28 j 05 million . 

Dividend increased to 5,2p per share 

Shareholders funds increased to £173,19 million 

Net asset value 94J9p per share 

Capital expenditure amounted to £22 million 

PROSPECTS 

■ 105 supershowrooms now In operation, with plans 

to open a further 50 during this financial year 

■ Output of factory assembled Wtchans contiraies to 
rise at a spectacular pace 

■ “A complete vindication of our radical decision to 

change the emphasis and style of our business —-sales 

are running at considerably higher levels, better 
margnw are coming through and management 
accounts show a substantial increase in proSE" v 

Ibm Duxbury Chairman 
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Financial Times Wednesday August 20 1986 
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Sefcrodn Hunt Sente (Jeiuy) Ltd 
P0*a» MS. St Hefler. Jersey OSMi 

usi 1 nuau —.1 


Wsrtmrg iHUtncKt Management Jersey LM 


es=zz =3 MS 


HnajN.-.— _L— jiaa8 

S 5 & 3 ! 53 n_ 3?5 ■ 

Evcrt^rtfraiitti-.-..-. M M 


' ~ pS wB iSS 

■ — RSSSTwsn 

= CRMC 


Britannia lotL investment Most Ltd ' — 

Entatnaoi «** Qte & fc£g&r; .zJBHS 53 

J<W*»Cf *3473114 ivuiWoraKtiin 

UJaaytMKHMr Ortertrrtld Ul _ 

“S 3 l 4 S 3 lft ISizE? 

■fc . . Ml fund lx). 

■M ss isnsts 

FmH 

+2J £6 Fleming Gin op 
*W| in LotoAyeqUltF, 

ffl i u uset 

JS-fl 1S5 FhP*lnlnm«Fd_ 





irtinottoittun 

OMFMlil 
Paoflciil 


Htadma Admin. (Guernsey) 
015 PO flax 71, Si Peter Pwt, Guernsey 
— ™m.Rn.luScnoi — JiLi» izt 

I 005 MrTire____ .-jnp.it 21.1 

— Prune fes. PmgZZZJQW L« 

! H ssassSTRssJis ts 

J-g tUekirtmLMta IGU94 073 

“J" Hmdenon Management SA 


Minerals. Oil* Res. Shn. Fd. Inc. 

nsasi^ir ims 

z: ^ Murray, Johnstone (lav, Ad«)Mr) 

S#JS M0 163 Hope Si. COhmC 


Tw" J rXWItS I 

L Inc. J. Henry Schroder Waco * Co Ltd 

053427001 120 ChrURUr. LutfS* EC2 01 

IMS Tf! I J1I ^ 


053027561 3t4] Arena SL Sl HeUrr.Jericy. Cl 
■in Cora m» to io -JCS-.ji 2,. 

. . 927 >»cRTBIMiM9lO-7plA8 Bt 

_...! SM HenSeiUKiMl<~-@LU 

. . 195 IMtrtlTrauAxoT. SlLTB 12i 

... 3.97 EwmlUAwli— — t JMJN 

3.B2 Uut6»itotol3 JIZU2 3J 

M Ut _ 
:«jc Si .< 


0530 7*715 
.. 1«S 

. . LB4 
-. Obi 


AoWawCUnnAaglO . KDB JOll . ■ | — Tijrl-rn Hi hnTl 

&wrfs n +J - gEfgg* 


fcWBfuKSftKMH—aio +am 

GMMdraMMUU.- B31B M01 

DmvnAenTn 0M.7D 5J* +004 

MfSmwX K6J7 »W 40*0 


KEL Britannia lot Am Ltd 


nSfSSss? 

ggTssnsr: 

jjg jjSB&zi 

sasnaas- 




Stated Lite Aswmea t 
3 Grow S9, Ed*ta9hEH2 BCZ 


Vaahnqh Pendan limited 
PoibsdH*,SUjPta,Ld« l SWJ£5aH 01-6301661 

= eaL^ — hi M w = 




z.SEE 



#Ojd . _ VBadsor Life Awor Co Ltd 
tfa “ nwaarlMB— 

— MU7n.lMH 


-J* , * 




11 


SM aNh*» Konst HontaBB 


MANAGEMENT SERVICES 

A<Mh furnace Bohn Ud 
Aabaflte Ftad Moot I W 

■SStrESZm CmMtB019*PV (027419704* 


mu*, mum 

£fi£« r 5« C ’Jere luvuluiuits Ud 
UUKU'ihnFM^LgndanHVCZ . 
n>«gAiU|iaente_a«ii Uu 
rps it*. 

563 2 JJL 

fer 1 iotd 


01 -404 5756 
+L*I — 


Dn4iU~ 

tttesr 

Wlaigcl 

fSS’mmZZ 

rlUK'' 


N = 

N E 


Best FfnunM Stnrtccc PLC 
One HKreSq, totov W3A 5AH 
Wto fad town (il-tmi UU> 


Sm life of Canada (UK) Ltd 
%3,4CoctamrSLSWlY5BH 01-0905400 


650 173Jf 4 -JjB ~ 



01-62^4509 


FdAcc 

, .Fdfct 

P*v.Fb*tfMR4«tt 
PcnWHAcc 
taninKi _ 

PblMmSkAN 

Pm. (HL FA. Ace. D0V.9 U5J> J — 

Son Ufa Unit Ud 

9iJ>on>B*iU^ BrMH BS99 7SL 0Z72«MU 

SSSErSs * a - 


Prtntr Fad Accaa («1-I1.135 UUP 

Mom Fry Ptc 

Princes Hi Jpqpi Sl Lndl SW1V 6DT 

XFr7UalU£FauOu79 lMJf 

SI 

Lament A Pdrtaafs UL, 

40 CtaritiSu LontoWlX 7P A 
PtodUptAcoai-J 0539 UZjf 

Nalde Lowndes A Partners Ltd 

PC Ba>144. CraydM _ 

irsaffiidE, 3 U 

The WanBlHrtar Gnap 
74 BmMMjr. Peterimpub. P51 UU . 
Usd. San MM. — JlBMr ULd 


PBB tod Miiwnnnirt Ltd. 

146a QBHnVklarialLECWI SAP , 014364070 

Ptoto —0223 129 jJ ..--T 

Sharp (Albert EJ A C» 

12 Onto Street, B np nto " 033EP . 0214963001 


J. B. Ward A Ca Ud 

55 Uncatn'i In FM%WC2A 3UC 01442 


MdflcAcb 

FarEWOMAK— 
Ipntow - 
ILS.DCltarAa.__ 


S 


= M 3 E 

l OFFSHORE AND 
E OVERSEAS 

z AcUbowh bnmtant Fepd SA 

at 37n» Ho ta e B»n». Ijp ntac^ ^ ^ 7^47071 



m m - 


Mia bmstmenl 
Ponbrii 700,0000 1 



SwiH LMe Mu Ltd: 

99-UEL London R45*m«»ta 


toiuiinEEL— jpj| E._| - 
' Sintaudctaniwm. 

MgKU» 

SS »>»-E IIEEl»» IS Jni - 
^sS^rdSKi ud as = 
ss , Hasssa^ ! aUjB!f„ 


m = 
& 35 E 


Mm FM W n m i i a wr IMM 

ESatSMSs ««* •ssw 

- Nm 4u*w A*« a 

Meaaidm Mm (>»Mda) Ud 

P 06 U7 9. Wto. y w ^-, ^ ( 0092^2244 

Mtam Capital Ma a M rairnt Intt. , te 
43 Uppw GroaemrSt-Loetov W1 03-4939606 

a a ^. . a5 

ST^^EEEfe |§ 

IHmuoul — P?®r6Z .2234 . . — 


S£nwim Jwe 23kh*K oSttUffl (Sato*) 

MM Dunbar l atenraU o u J Food Mta«- 

AUasMamrHflBW,DgmLhdl 
A£j.»KBft*u)~~~ ™*” HAM +OJM - 
ftjD.i.uet»TMau} 

AjLl.WBrtMMrCau;. 

iaate^ E 



H » = 


Taacbarf 1 to w wa Cwa n aW f 
UCWtorriilW. rHwAMfXW 


LU 

. 0202 |U 11 


TmamBaoUc Uht te« C» U d 

8 BBS 2 S 35 m. iMT^r? 

THdml Ufe Assurance Ca Ud . mmrai 



Artatbant Sswitta (Cl) Ltd WKOft) 
POBi»*2% Si iMier, Jcnty 0»9«02 

H 020 

■'’•rtotototato 17 *«n4Bto«w-n. 
BASI Bdl M i m fSlCM) _ . 

l 

S1A Sand inn a tawnta AC_ 

»i 3 BSsif!&assar_.' - 
SE.'asaL.ss' 11 " —»»i 

m. i 

joBdj Bnrto & Trat Ca Ud 

a: 

Bandord Bmtdt towcwtj Mwtf. 1M 

gM^UTd 3 T= 

TW B»nnfcwll Food 

LTm Wto 'toonl 

*° SwASK’wS3 l MWU-7a iussn^PU3i 

Bonk of America latota tfaM SA 

» Bo«to«nl tofri. L-winoorc, « ___ 


1 „ (1042 

I d« 

S :: d = 


— totoeulK. 


^sssn^ 



KB 

TnM AsmacaV 

M to mai Md iAm 


B8feS:“ "" sts 


..^rzpi . >p| 

sfeEEp . H ^ 

fcW'irEES! .■ ^ 

todWTi f w*-. 1"*'S ^ 


UK Vk Anurtac* Cd LU 
LwitoKse.itoaivaDr.MW4 
•Time " - i 459 

ZSF.;:r .:~r&l 

uwtotomtoa^b 

I mmayto- _ -QMf 
Uqtw J 

to-MianMMtf 


01-2035211 


_ «egi» new™ cm 

GiuTrad f 


54« +oora - Farina Secoritta Kam^emut Ud 
507 2*S - w 88* B37, tewf Cpnav BWI 

& B ™. - wasssp .as .. 

igas : ?ja r: 

S J ::: 

20611 *OOU - 

-itotoiwi. Foreign A CotaoM Manajemcnt Ud 

«u_* T? ” 1 LflOWte POMtttnrr Hw London EC4 OH 

FMAwmetaynlX-P nail 

Brawn SUpiey Fend Msmt (Cl) Ltd FU&WNtosUJ 5W21 i ... 

P0BhSS3.Sc HenovJency J 053*74777 "tor to-w 

gSS 3 g»!rM 45 ^ ^ 

“23 Sfi 

Battarfldd Manapamant Ca Ud S-HS 

P0 BH 195, Hutdlun, Bernuo* E^friM 

Btow Swaa. J ariw i _... — r— o H»toa«B 

BwmaCMr*« B6.7B 7M ... — t_Yr»Bcwfc 

BotmaKxAcc J5460 *.761 — I — H—ta Boadi 

CAL Investments (loM) Ud 
16 SI Ccervca Emm, Onuotas, loH , 0634,20231 


ST rtB TKS Husi - 

TO. jMSHIrOnUiral 

: * s, “ Penlk sm FuW. 

~ jtotoj»sm F, 

SSSHttSSa— ES *S *ojoJ - SS^JS 5 ?£SSf JS:S 

Heritable 6, 6 BWiiFwrf Mogn (Jersey) Ltd M^r^Snr-tH-^ 

P0 Box 4*3, St HcBcr. Jener 0534 7510 NM Income A Bwtb Fd 

..-i ftv — fe S g0 : -J If 2Bo*t^ i B^Uog^v ( _ ! - 

_T, u ? ||iB Tim, mi EJ Hue fCnrmuwi LU Mat. Wedtndnstcr Jersey Fd. dps Ltd 

.. - 2MaarMOSn.SLWKr.JBW7 _ QS34.TOMV 

, 5 p, “® 6 !SIPiS 


::1 = 


gSSiBSX^S a » •? 

■:o iw i un u» 

Schrader Fta. HgoiL IntL Limited 

Ckn 273 Si Peter PmCoersta 048X 2090 


! 6 ooo Bratton aa :.j » 

IS LSjjwieT^^ii&a ».TU 

J 3 I lr»MnaRa -Cj.»b iu: 

^ sir*- 3-2 : ~ 

— gtunr. B41L . . - 

ym ■ B.729 — 

« ■-. - 
UeBBrHFma — J2-S3 *S73 — 

*Mo asasr-Ezps sg Si r 

680 U>mi(fto>toi-Jl348 14.4® «os - 


taiwFI - —— 
Mirncn SnWr cm " 


a« Warburg Inv Atogmt (l^e of Mtan) Ud 
• . liaomasSwei. Dote inert to 

-Sil l* 


PM toWItoE Kj 32.71 -OP 64 

Wardey Fund Matwgen tJcney) IM 
SH HKBk.BHta.dwm'taft.SiHeWr oa *P!£ 

*■£ WvditYCnt FmI Obn 117dl I B.97 


HU Sammf Imminent Mwat loH SA 

” Jersey, P0 Bor 63 Tek« *1*27* Trt 053* ; 


Tele* 912250 TH4131 3 
0J4T UT3B 


iwt-turdUHii 

r*Cm»a* M Rei 

"S16. Hr went Tlwn. "56 naMf 9® »* *86 


^ 0SMZH71 l 

— D.b 4 56B UMTamin I ana* I I in Ftoa Hr 1£ Bcvdl „ — - P 


E-5M1ing 
F-DMarkflCNa 
6— Ye* 

>6- Ea Bends 
b.SwtoEarftas 
— UBEnjens- 



: Z SS testsssst 

•-• 12 5 se^Ssr 


r» wcGRMifeici 

5S wamp 


Ei-i 


SeSi ™ ^ * 35 S 


TO 2 SSC’aSf “ 

— siMmaClm 

— 6VMEUV 

— DuuywUe. 

B.4B JOtaKSCTtKCtaH. 

— Newport IntermUoMd Mangnicat 

— Bade of BenPurfa Bide, Beimd* , BOt 

Ml Not. mb. Seoneia gZJE 

M? ZZ SS I 


sSJdwi 

U3 - ra ” iaj«| = 

l+aoaeiil 

Y3.W8.CSS 1*0.7173 - 


■m 

609 293 4000 

I -un — 


STcX^STp 


CALCtc— . ~~7 -1WV5 4Ml J — Formosa Fond 

-Pert* lto%- "Betos to rt. riagre Chch 


CAL Iflvestmeats (Bennada) Ltd 

P0 Bm U22, HaaAtan. Bfnnirt (809-29755950 

cal Fgupes F«d limn mail _.J - 


do itore Ca*ett Asa Ud. Hen* Hie, 319-32S High 
HaOOni WCL 01-404 0344 

MV 070725. (OR to US5UUD2 


»»- — PCM7.91 

e =3 sol 



Inti. Cap. Ma?L Co (Europe) Ltd 


JtoS-«nCa.— tei.7 2364 *06 oo 

tor 6 MatawS ■ JL? -rJ- 1 ^ 

Pcmir Rdftf Inicyeg-.-— Igl JQ9% yjj 5; 

: -h 3 

fs^EEi OR H 

id ra tJ 

5S?EwLrf??5*^7J M72j .... 

C Fiuoim ulrro 3»5M 1 SStl 

CEorfirUIrre tezp 2*1JI .. 

SEamrLHrF* — ——{tea ftHl • • 

r mu** i ■** r " — '*-** 177 h 

HOqKDxCLHFd Z3 rS1L4S8 12J« _ 

•MB ( Mr* Duamq PUUMl l> D*rf( «Jtme 


goo wandey lovcitnscflt Sente Ltd 
fi-3 2 S 416 Ftaor, Hutton Howe. Hoag dong 

^ » t -3£aTf-.-zS, s | ! *?I 

■1 g Sa»*e-‘B 2 §1 

■ ■ j 5JB WMM»PrwC*»Tn. .SI6W I7M 

♦ Dij0l | “J WcstAraa Secs. (Gnensey) Ltd 

ioA *7« Bww^hmr. 5lPrVrrf>wv6»r«B*Y. 

VS us I 


<4s am 

4dB4 117 

369 
tl.M BBS 
+0.3 163 


JH.F1 ... JTO633 067P - i DID 

World Bond Fund ..... 

Wiuwv P0 Bm 190 S< XfVrr. 1+TWY 053* 7*715 
werMMnFarfMAV-J S1+9T71 i I - 


Capital International 
*3 Bon* Mid fta*!. U wu * hh 
C sCH IBL Fi*d 1 3616* 


— 1 ” Frandtagtot Ovenmet Faad MngL Ltd 

PO Bh 71, 51 Peter Pert, GoarWty 04»V 

! — mSSSm PcSmIb- f - S Ito (W6» +87)02 


Hotbom Food Hogmt (Cnermey) Ltd Norttmate Unit TsL Mn 

P0 BmW, Bento HO, BtJutortsAw, Si Peter Poa PO Boi H2 Si Heter, Jrrwy 
daentiey 048126268 PaHk Fad *uant 13 -tpOM 


,!i 'BiSEE- 


•Ml - aa»OtoW15.6uer»M- cl , mi»«9 

Z : fisBaaisSBa sai : . i = 

Nomura Growth Fond SA 

*} — 2 BoPnVn Reyn, LmuCMi 

1011 “ MAVA«hb1B I 713,730 I +691 - 

d Nartbgate Unit TsL Mngr. (Jersey) Ltd 

Wertov P0 Boi Si Heter, Jersey . 0534 73751 

81 26268 pialk F*al Auant 13 _tptL04 mid I - 
, ...I 560 North Star Croon of Companies 


HStoL3rFd^ZjK«JL*58 U6« "I ~ in.MItoPyWtocMi.ltoW.iprta.i 

■MB too e a«i i**™> "W <> to °" a ^ Warid Fund SJL 
Scimitar Worldwide Selection Fond Limited 2 BMicwue Rerai. iwimj 
S?££r3«^>E*ri™ 03S4343T3 WortdFuHHAV 1 *1919 I +UU 


POBh 330. S» HeW+, Jeney 

SSj g-’^— Jm -m 


Cater Aden h ra bnent Management ( Cl) 
29B Bmrt a. a HvlW, Jersey, Cl 053478898 


issaa +M 6 iiSS ss 


Frankfort Trust Imrestmen t Gmb H 
Wiesto 1, MOOD Fr»HHt 


DM Dwevt ._ 
SwFrDnnst— 
j. Ye* Petiosn - 


eSiinSi - MoUtorn Food Msgmt (Jersey) Ltd iSS!S$ 

9.91147JJI +15« - 2SflMMmSl<SlK ^;i , >mT 0534 73136 iSfiStf 


UK do PrartmtaafaNi luenHUHSI ILneataspI SA 
“- 71 25 Bed. Royal, irtetoM . Tel 46. 

-IX Inca Fund nKflTlO li 2-Ei .... 


LCWRb* Fw* 

5-5 

5KH0LsaftMFd. 

smdHrfitalmFe 


EateenCurmer D*»7S6 j167 

MUW6 1 -— .. — - Prt 


Scrimoeour Kemp-Cee Mnomt^ Janey 


0594 34373 WortdFuWHAV 1 31111 l » 

World Wide Growth Management^ 
tnSil Z 18*- Baulrrart Royal,, Uontorp 

E —ttW-ert ^“aJja ! 1 

+0J9I — vanvttcM Dynamic Knot Co SA 

__ IDA Roman) K0jrt, 1 Unn*n«3 

-- = S 8 ( : 

+ao: — 2ero Bond Fond Limited 
•••■ — P0 Dai 200. St Peter Pert. Garooey C 

mn 2mBo*fFjD8. JS12XC 12.711 


C hart or hons e Bank 


FrtdHsher Fond Undted 


_ 1 PiutrtKWt Rot). Lato EC4 po B» HM 1735, Hartluin. Bemto _, 8092957*47 cncnmCbU. 

- ISffiSSr-razzdEiS IMS *°S 8 S « VA " 4 537f ~ r - ix. Twt i 


Charterhouse Fuad Mngt (C.I-) Ltd 
P m ter ton e Mag. BUfaSt Jeney 05 


m NAVfl « , —■ - |X. Trait Uanagtrs Ud 

td ST Mamaemant (UK) Ltd fcuS2S£fW!?!te5" 706 

05M7,OT ft®T ,,ll-,il «iU ,BF Management Services Inc 


Ktos Ftmd town (torasey) Ltd 
P0 O mTl, St F ner Fern ftonoty 0*8126541 

assLS — i — 


fawtaic - 05.74 

was 51+38 

Dltab-. D*M8J5 

FKLZ7 fWJ«4 

Frrvana iJrlM^O 

£SS.?S 

»fcz=J. wMfk 

U5S 51511 

lUb — DM40J6 

WFcwo SF,»JDB 

|f? M - Fir 1D0 7b 

JjOBtYD Y3.Q12 

EKzI— Z tt*3U5 

Citibank (Cl) Ltd “Cititodt'* 
Green Soee(, S Heder 

IM& 5 EE 3 M 


on LoadBa Ageets lor: 

j; s asHMsSfcd 
S IS ssassasssK 

4IUE 6J6 BTW- ,HKGf»l*l_ 

■:• S SKUSStezd 

-iVa tjS CTJtasirHtaFdlil— . 
i T cTBenr-tamcFdUL— 

an CTMftorilzJ 

*Am try GTDpHarFd.HI 

«•* £ i?SS^5.SSz: 

— tis CTWoPlrtrrlil— 

— ETima.Ffl.tal_ — 

GT Jape* 5ai CaFiKil-. 
CTMCtoFdtil 

0534 70334 GT Tednrtacy Fdr 1 — 


ftri^8 aa 1*74 +oj| 60* Norway Fond Management A IS 

BitoICbuZIZZ&S&l 159 U +S3 - SUsnergl 29 0154, 0SM 2. TeL 6183 DO, Penny 

I _ Tract Manamrs Ltd SM Noway GW Fd __SrUlJ» U66I .I- 

10 Si Gtona S*. M 1 :. loM 062425015 PF6 InteraaU PorttoHo Fd Mpgt Ltd 

S.toJ3£. 5 T«Z?EwS 7C6J1 _ J - POBor 30927, Heap kg’! , _ S-™8+48 

spHutin&twviFd niJU LW . . 4 — 

IGF Ma nag ement Services Inc B6 uim«i &owii fd — ES itj Lad _ .1 - 

WO ReyMrar, P0 Bn 1044, Cqna* J, 8WI Sunny lam Fd __B.43 L51I ... J - 

MGrtflFd Sul I -381 — I - pacific Bash Food 


lttwnaCf«*.SlHeiWr.Jen*y 0»4 73741 — 

Bff«= a 11 i “ Money Market 

5eeinitin SetecUn Ud TrUSt FlindS 

Bento Home. Si P«e» Pert, Girnwey 0481*268 > » “■*+ • ••»«•••» 

FiMW SB 73 UTl . I - 

Sentry Awwmnce loternattonal Ltd 

P0 Bm 1776. HatnAon 5, Screw!* 55303 

Fv Fn-Fun PMm UK 0327 41*34 


17M 17935 
S15j47 
S1609 

323.77 

K3J1 

H5J3 

S19J7 

2*22 30.7 

32258 
KM 75 
U6A8 
SW21 

52J7 

SB2U 

517OT 

525.96 


IDA! MGrtflFd OU1 I. 

lm NV intwhe he w 
8-°*6 PO Bm 85690, The Have, Hotel 
CtfWrildB IPP! Aofl 19 -J— DF116L 


Semd krteraatlMal Trust The Money Market Ti 

FWW HitB Kana hn«il Tract Ca Ud 63 On Vmorta Si EC4N 4S1 

CFO Vrten U Cot* Lid, Ki*s HFlIlian Street London. CjU Fuad -K5? 

Lc* 016232494 7-pay Fid _J95B 


mpoo jj r Em,,, 

~ Orau Mel CAR IrtCi 

The Charities Deposit Ftood 
55303 z Foie Street London £C2Y 5AQ Ol-M IBIS 

MM 4*3 l -009 >-!*» 

The Money Market Treat 

63 On Vciona St EC4N 4ST _ . Cl-n6M53 


7171 IGdtl bum 
?Jtl 10+9 6nm 


^ ewrildBlOPIAoQwJ-^ DFI 161XIBI 

International Bond Tract 

3, § i 

J$ct 069 ECO50NAVAWI9— I K3JZ I 
' ; ojb Himthsements Atlantkjacs SA 

in z avXTT’^nag? 


DF116MW +d99l 166 


10* Bouirvanf Royal, liHevdiHip _ 

H*V I S2007 I +OJ71 - 

In. Ad>.: U.U. lei. Mngt, LM. LendM 
Pacific Growth Fend 


2. Bon mart) Royal Ltirfsionnj 
. _ NOVAnaml* J SI 4.01 * 

- 'J ~ Parinter Bond Fund SA 

10a BoideMrt Royal, Lmenlioarg 
HAV 1 51265 I 

-I oS Perpetual UT Ungrs (Jersey) Ud 


Ter. 4791 
I +063' - 


_6.|rt _ mu+-,i. hw.t r U.JC . i QaQ rarpenai ui mngn i 

+oia — . „ POBoi 459. St Heller, JCri) 

+OJM 031 huricta Investment M an a ge nwiit nMor* urn t*oi to Ki 

-J 29a BnatfSt S( He ber, JerWy, Cl , 053477S22 OTrtmilirGaiftFd _J^l3 

LJk & « BmM r B fid___&1.72 lL22d . . »4b Mhtave EMov-gCtn ^16 

“ HlLS5L£*Ssr: - jiM* uuS . J Phoenix Interna tin nal 


NAV «n> 1489L26. (OR to USSUJBlifl. 

Seven Arrow* Fond NVD 

62 dr Rnylerltde; Corauo. Nethrrtomfc AifliUn 

Hav Anflua 15 J SM965 1 ■ - 

Singer & Fried tinder Ldn. Agerts 

22 NC« St BtWOTMW. ttlM 4WL 01-623 3000 

TokyoTdJrtyJ! — f S137S I . I L10 

SfcawBfood 

S 106 40 SleckOrtm B-O 62 70 

iSES5SS£zzzi^ iSS “J IS 


Dppenhetawr Mowsy fteapgwenl LM 

66tew.SC EC4_N 60^ , 

7 “l 10 n£SS 


Money Market 
Bank Accounts 


Adam A Co. pic 


G t Eouiv 

Net CAP Inter 


G>l(Givai*raid- 

HlwnrFio)-. 

CW&Frtwufm 


Hanged Fend - 

SS ?* 1 


S ^ *^31212 Jwdlne FtenJog A Co. Ltd. 

iw - m ilairf . «bih Floor. Canufi , Centre. Her* 

3l 2B9 PtfSES ' 2*W !!E1 MTunm JfAeanm-- b9.1* 9. 


Cartmai Intematiewal 

10* Baalemnl Royal. ImiWet 

otMim — i ana. 72 


fcQtomnaw.SiHeUFbJerMy 
Ceflicat SOatmFrtrt td til 

SUrWHDrvrttRI Q«! 

US50«m*Fd__ZJ sys. 
DM immll re DM5 073 

YenDnoiAFd Y500J 

Sato Fr D*c S«^2 

CanewFod — H S-S 

Haft* American rd I SL*6 


Cratamount Fixed IbL Mitgrs. (Jersey) iitVonUFd- 
PO Box 195. 5( Heitor. Jeisoy 053427561 BrtuwFd 


PO Box 195. St HeUnr, Jermy 

““^TSEa&b 


05 ) 4,73741 
.. -J 1DJ0 
..1 UP 

^3 

+Km izi 
+003 A 20 
+3 330 



Credit Suisse 

CS Money Mia Fd ISS 
CSMOmyMHFdtM 
CSHmylttlFrfE— 

OllmwtofCYtn 

DWS Deu ts ch e Ses. F. Wettpaplersp 
Gntoiomp 113i 6000 Fraokhnt 

h iwpiH 7Ud *U3l 

Daehn Invotaoit Trust Co LM 
44-j+ VaMs-doag, rontogtou, S to Kona 

ssjz^nsitmsmmms 


I mn ECU f md. 

' S«*rii**GiBrd_ 

Mr W9*lneFd_ 
Vt« earn Bond Ffl 


MjLfflm jFAaoniar™ 

“ UWJ “ JF ASEAN**- 
am JFAoanitaTa 
. 576 JFCcniEwccea**. 

J 2J0 JFCwrr*jiBflna- 
ijn ui JF EanemTit— . 

Vr. 399 ^totoT* 

DA Jf Impmairtirt Tnm 
05 Jf JepMSrtrtiCe 
<jim _ jFJamTr 
iSn: _ JflwTtC 

+0.(4 060 JFPwfielncTir* 
tom U JFPwHitSea**.. 

.... b£o JfP to WrcuCuOnlt 

U FlidcaUag Japan I *nt — n+i.w — < ™-a 

aS to. “D*rfi-rt VrtSIm t**V 


PO Box 77. St Peter Port, Gnenney . t 

IIWn-DeMar Fa rm — (S3 .7* <JS| 

FarEaa Fiart. E56J3 682) 

I nil CarTticr Flirt _JS2tE 31*4 

no Drtlar Fnfl. Ilfl. Fiofl EjfilB 5621 

_ Star. EiCrtrt G« FiZIW 17 3.421 

rz Picmiam LNe latersattimM Ud 
2J Berthekn Haase, Gicrmty, Cl ( 

in GTIImflHlSwnm — 017-0 126rt 

OB GTiaawoOonar— J»5 1*6-3 

_ HeaManacedSuwlEIEwo uofl 

_ Hen. Marnced Ddtar S -OSAO 1»U 

— For mn na nr* MSI Mil 


Sodete Generate Merchant Bank pic 

60 Gracechucx St Lcnmn EL3V OET 01-626 46*1 

r,OMafltfiiiWGrfy^Fr!2191!2jri -■■■ i 


M Cha» tone Sq,EdiBtii|i9nEH240F 031 ^2» 84B4 
Firt Smme Cur Au — FL25 UHl *23 Otr 

Aitken Home 

30 City Road. LC1Y SAY . M638 4070 


1481^26618 


Prestige Manaoement SJL 

20 BnAetard Enmaiel Semb, Lux. 

BaRaass 4 S.C 


^010 352 ^1402 


Vis! uo Lanka Cstnik. Sett FtawwACs TtC.Ql -638 5854 Prmlrfcnce Capita) tntarmticoal Ud 


FrSfcnMMaR*rGnt»JF7rl2J931SJ89l .... i ScmRcoALClYSAY 01-638 4070 

Standard Bank Fond IIumk TnMHeyAa 6911 9-*j| oa 

mo™o«» OTW2Kr?a Anthony 'Urn Ml* latent ZJ925 64ll UUW Utt 

GnMFnna te45 oAj] 1 12.10 Mki Arab Bank LU 

BS&c3s S53 :^«KSSa&S ■" m.OT 

Uaan *^?SSi4 Bvnk of Scetlud 
w BM U2.SI H*h*r, Jersey ^ ^ 0S3 ^ 7 ^Jg 3BThre«ke«iirSttC2PSLH. 

rS ?” ~ cajltl . 550 Meaty MM Che*# Act J9A> 

j is Baretays Prime Account 

££E?En" — ZZ nKsS . . 3-W POBm^Kortomirti 

SiXTZZiZZ Xw; 1356 mgairLteNr—^JS 

ft ?*** - £££!»£, _■ 61* Benehmark Tnist LU 

fe lfi-iinit' r-JgtsgiaMi .... 1231 9 Henrietta Phwe. W1M 94G. 

Surma U»WI . ~_ -Er BUB 13 Jgkl . 15-11 Cm Cl :. ; Bi MtK an _ - QdOO 


0604 252891 
7601 UU3 Car 


GmnHiPnnwB— 
Balanced PortfoIflZZJ 
ton Fd Mafln (ft 
3608 Tm EEtanti, 
AonraJtaTn Men. 

N^SaerScan Ta «Si 
laa.BndFuM TM. 
PacHKU.TxFn.__ 
prtcMrt VraamTil — 
JacuWetoFA- — 
Batman Food Nance 
P08a»32,0o*gtat isiei 
INLine. Thai j 

ind.Gnh- Tins ■' 


I 

EM) LM MW 



06240*11 A" 

hut u tom w^ 


cun Leopold Joseph A Sons (Guernsey) 
880 Abcrt Kane, St Peur Port. GDemey 04 

fif KMnwort Benson Group 

20 Fendinh St Landcn ECS 01- 

_ KB ImraaUMrf Fd $2760 .. 

naJnmFl 116857 *-12 

^ %s - 

na. Trmauaou Fd S26JS +0 


PO Bm 121. SI Peter Pt Gntmtey 

EUKFiLlnt 096.7 211i 

LUKStLMtL m? £6.1 

ESdgMod 203.4 2171 

CkJ<u ^ 1ML4 172J 


Cmcmnir. IZBumpatl . .'isji cwUnDcc«KAix— . oiioo 
Strategic Metals Cora P>c Meta) Fnwls Charterhouse Bank Limited 


J — 5 Bcrington Gdnt London W1X 1LE , 01-7346102 i paunmatr Rcnr. EC *M 70 

= taSEffiSEtJSS SSI :il : IBterrz# 


Z UXMcnryl*a 

' 1 _ SM.Sa.Mfl- 

- SWrTlfl. 

snuucfl. 

f n— Shot Comm 

™ SWATfCS 

!-» SN.Art.SO.HkL. 
OUCC JFarEcJ ... 

AS Ind. Pnmertr 5 

“JO? iMt Moaey kM-S. 
0J6 SMUFraneMraA- 


SSM Aaicararmrt GENERALI SpA 

9641 r ELS IX * i P«er. 


- Itortttod ■■ ..IW&94.7 


SmMAMagMf 
Dollar Managed Fd 


Dem Witter World Wide Investment Trait SA tor—* warn 

, — _ ^SA^ _ 

felta Gram =— 1 to-k-^FfeiGO a*Jdr +a*l m BRl - iEg ti 

6«l .. J - Glohal Asset Management Corpa. SRSBaCSSdH 

DrttmMqSgnt&ZjoakOa 5ji»3 - --3 PO BM 119, 5t PVttr Pori. GnenOey §^301-28715 Kg cat- _pj» 

I tarten f i|« rr nikiimr ■ — - TeK<U-6aa00B ToimCAM — 

DeetsdRr Investmeat-Trast 
Makner Undanme 11-13, 6000 Ftofun 

JrSStezrdSSK £0 S9 = 

ntatowSutooEO 1 * 01-9209968 f . r 

ssss^^Ltofl ""ttgens S 3 S£ 

wktowrEtaktoUrtial 
wnnarFminlMW 
Wtartmer ftacnery tartled 

SKSSTSSTf OS* NAV Ato » SUSS 
WtoSs^MUto NAVKtol5.»6BJD 

Dreyfus Intercontinental lav. FA GAMijtfii 

PO Bax 10712, Mn Btosc , , MNtodwrtr 

IIAVAnawlU Jsm«2 SLSl! —I - 

Uaocan Uwtta lor. IM. Ud SSSISRS 

Vldorr Hse, St Peler Pdrt, Gnerosey 048128W4 uamiwYh 

afg ato z zz mi U :::::! fB ^SiSftra 


I123V2Z1T17 

ConrammetilWeT— J PMJ I — I — 

Domraa Su udea Fd-1 51000.73 .. .1 — , 

FmfrtdFnd -Ej SI 01639 ... — » 

PtonafiM— — — j O000D I . I _ I 

Klrutwort Beuoa (Guernsey) Fd Mogn Ltd f 

P0B«»<4,ter»*y.U 271)3 R 

GunmlBC— — — -QBU 2®e) +Jt21 3J6 11 

(nmnta. — — — Btal. +9-7J 30b , 


tErtfldeanFrtW. 

U&sKglto- 


FW rthw w«rt n«« GNU 26726-9 

Putnam loteraatiutxai Advism Ltd 
10-12 Cor* Si, LnoeonWl 01- 

Emrc HU6 SC SU06 

^rtUiI^JtNUA^J wyn +o 

imrsmmal Fovs J SlObOl I 


Suwrrtc MrtJUS FA— JX27JKJ U1W 

Strategic Metal Trait Mogct. Ud 
48AWrtSWH.D0MlB.loM „ _ 

SMCtpcMenlTr. 806*80 0667a 

stronghold Inti Mngt LU 
48 AWd Street. Douglas, loM 

SwenglaMtiaGrtiFd— KU4 4£JW 

6n> deto dam Sew 2 

Stronghold Management Limited 
7 Umary Plat*. Si MeRer. Jersey 
CUMdrttrTnna.. iMJM S7.«ll 

TSB That Funds (Ct) 

26 HiH Si. Si Heher, Jersey ICO 
TSSGlk Fund Ltd. — . — |}E5 }H “9 

TSflMFflUiy.i|rtZ-S07B UlAri 

TS8 to Empty Fd B39B 147 to 

TSB C-wt TV lly Fd — -339-8 J47to 

1SECaTMcjFu«d__ — 0042 1W5I 


062426866 


BermWmt— 

MuMa 

Jaoannr Ye* — — - 


01-2484000 
7J0] MW 
6JU MW 
4-271 MW 
1M MW 
2.9« MW 


Citibank Savings 

Sl Marilm Ku. Hamnefunlth Cm DI-741 <W 

0624,20845 StSTSSkH Hrt_. J28000+ 7«l UW? »* 

...J - Far other ratal flie*>a -*kOM *tr KHHoe M-B46 97M 


Co-operative Baidf CtoMW A Saw 
78-80 Candid EC3 01-626 a543 

“ 34 - l 70 ^ ^ NS ilSl S 

Dartlngtnn A Ca Ud 

053473494 OanlnflUrv T«nn,Dc«ii.T096JE 0fi03E62271 

..1081 Moacy MU MX— ~— . 9 50 T-ID* WJOl «r 

+34 I lm Keadetsen/Bank of Scotiaad 

+34 3M 30 TXrrmfcimSe 51 EC2P 2EH 01-628BKO 

♦OJU 959 MmnMhtOMieAaEAJO 6Wl UUU.Hw 


5“ Quant am Fd NV Curacao 


Pncn 01 am 20. No! a* 0*7 *M W 

Taiwan (IOC) Fte _ . . 


3flo soTXrrmkWHSf 5LEC2P2EH 
9-59 Mm***LQ«**Acc-F>JO 



KB Far East ICnOCTI*- 0303 1351 4 22 

KBGM* -10320 UXaf . ~J 9D 

l»a*ril*» Cowl' K205J 2059 ...A - 

*Wtr ym e«H an ntknin <rf an i —i u ry enmea 
i«mi taw Ciati fd Ud , ■ 


”” HSgTg ff"* Lmd % 1 E S? l3 !?W.d “uS 20 ^; wvi*ie«mCflMLid,toWhtoSl,UitoEC4 

DIU in -623 2494 

- ~ anantm Fund nav $ 502- urn to uSSUtoLZS. 


= Sfe 'ffl 

- H2&S2 #=3 Mb 


Dnantos fund 

10a Borteto Royal, Loacirtmag 

QUHutFmdNAV 1 SU7* I 

GniRetTHclimld Commodities 
31-45 GrrlAra St, Lordon EC2V 7LH 

Haoutr Fflrtl NAV. JMB0.9S -4 

tad 0e*6*g date Sen 1 


Target International Management 1X1 
PO Krt 194, Sl Hrikrr, Jerity- _ ®34 
TrtieiMCf -JUte 


Legal A General (Money Mngrs) Ltd 

355 Euooa Roart HWI 3Afi (U-S 

Wflh na He* Act—— 19.70 7-251 10 J 

Lloyds Bnak PLC 

71 Lontarfl S>. Ltndcm EC3P 3B5 01-6. 


H-60p«77 


iSLmn6 tol"O»rt-A«i»d-J9il0 

I ™ Lombard North Control PUS 


Bflwa e *>rww 

7jol loaa On- 


01-4093434 
9461 - 


01-9209968 _ . 

NAV Aoos 15. 114621 GAM fnKrOl SFr, 

" A, fc4WWLTO MUtoai— 

NAVJrt.3t.sa6j GAHNcmKaw 
wdulinjku Hgsegp to 

NAVJrtySlSlOTU 

Crtrert Yield 6373k GAM WaW Awr! 
AVAoM 13. SLS3I2 
HAVKtol5.S6BJD {juff-tc 

Frf G* u lUZ 

09. rO. GAMUT In 

Ji GAM WMtmflr 

CamoWr 
teSDnr. 

LM GSAMIMSSaeort 

S 1 ^ 040,28034 g»S?iF 


Kkiuwort Benson Islandc Fd Mgmt Ud Duilter Inf 
PO Ba» 44. Guernsey, Cl . 048127m P08ax208! 

into Fuad . IV* .95 5 jS 1 026 OoaM.litrt.1 

ni ip rtH. l Mr-f I 

Korea Growth Trail . _ to-w-i 

Manager: Citizens Invest Trait Mgmt Co to Brott) 
U2-I liwrt-Dong joratou. Send, tea 29 Atert Sl 1 

do Roben Flenurg & Co. Tel 01-638 5958 BwiFomI— .. 

NAV m. 14.53*18. USS16 4a HrthschW 

Korea l ute t nation a l Trust siJoiiwsCi 

Fond Mte Korns Invest Tnst Co Ltd 
do VfctenCtaCmia Ud. HM WIHtam Stito wcSfiodS 

LoadocLEC* 01-6232*94 S.Yt 'ZZl.- 

NAV me SUU4US. IDR rta U5S2A312JB. OC HoogkgFWT 


Duilter lirteraxtimnl Management Ud 

rm PO Box 208 S Peter Pert. Goensey D48126Z68 

0» OtoMaKLEn -grt 25^ --4 - 

OwstaL Md. f. E^st -E&JJ ZM ... — 

(kiaddL tvcL N. OmerZEsl.*! i-Md - J — 

1 Sea Brothers (loM) LU 

^-ssra 

RotbschHd Asset Management (Cl) 

*i7i 

.... SS^EsirzzdfHi Sa z.ri fel 


Taneiwr HwlA 13529 J 227 LMUiarO HBTUt uanirw rw. 

^ nTtowrittof jwmv ,mv* 711+1* pBrfl»rScWM30H OWg?^ 

hnyGnmnFmd _Kia92 UJOI .. I laJtoyNto— N80 6721 9461 - 

Target Investment Mnagemnrt Limited M & S/Kletawort Benson 

Targe* Hie, GairixMte Rd, AytaOrty, Bta. 10296)9941 u & G Hw, VMorta RA, Ctatariort 02*5 ^6266, 


GSAM hx C 5ung 
fiSAMIMFPr— 


1121-33 

FFr1023. <6 


SU^mrliS S 2«*a» John Gowtt Mngmnt (Bnarawy) Ltd 


BnanA Hagitt Groop 
b Ah Lloyd Gecrae, 1050 Brwwls 

ffl 


P0Bd>20ASiPe 
Gown leTi too— 

GaemWpiiacaii 


liacQR- — Kj srijw -wjj 11.93 


OMOMBI 

■■'■■j i 


Granvffie Management Undted 
POBo> 73. SiKrttar, Jersey 

— anBrfg— Ifti 


0534,73933 
I L61 


- Untri Brothers & Ca [Gnernsey) Ud rttom Aw 7. n. 

— PO Box 275, S Peter Pm NJ. Aug 

GWHey.CI . 048121367 Xl«.£_ 

L+xard CuHnf d C_ -. J.1 M7 1UB| ..... 4.1 OClft. AS— 

4.ot.n Luaid Ca- Rb Fd USsZoOa U4U 6b OC RLO— 

““ LMort toUoFrfV ^_Zj*i3n MH .... 3W5 OC jlSl. 

. — UDrtCwRnFdDM-ta2.*5 «.»S 375 0 CI«U»j-« 

WB LMWdCurR»FdSFZEL57 3li4 3.75 OCISLDM- 

LrtradCar lleiMFF Zil5.95 l3*« ■ 6» OCIBLECU 

Loan) to Ret Fd DKrZnijio l«s4 7J» OC RL Wr_ 

— r, LannlEinaeiiFrtid— B2A71 30.471 . LOO OCIIL FFr. 

??? LAOrdF+rEW ZHzoa ... LOO OCIHL HKS — 

UnY'wr rt p i« OM ■ - 100 OCiOL L6t_ — 

UrtdKMnZ— J&A9* 1819 ...4 100 EC1BLSS 


OC UoAir UK Cm Fdtt_J«7.5 505* ! 

•Preei Aw 7. a. a AacZl. -Ww July 31- 
HO. Aug 15. TfDH. nery Wed 


f?L^ S FS52 , !2rS em,,L ” 053436331 GrimHra Vangmrt Management Li^d 
1-3 Seale SVSSHemr, jersey iduuiwm P0Bm41«,aHetter,Jefsey 0534 7* 


1-3 Seale Sv 5s HeAer, Jeney 

jaa ^rT i 
kSLi 


m = Bes»= 

!SoS3a Z »rt6a«F»wl— . — — 
tI^iobo : 


iadted Lazarri Brothers A Co. (Jersey) Ltd- oc;Rf u.s 

0534 74248 PJ). Box 10A SI HdnJm C J. 0SM37361 *"LJ« 

- tonlnr.Firt d—. — - fo^ JA Z7jj .. 10 ggiStSS 

_ L+orfl i ml 'DturttJ — -•• 71 

...l — Unrt I* Ire. Um-I— S 4fW.. 20aOTl — 1 7J Srwr 


14248 

70.239 

*7812 

5B.«30 

185038 

57KB 

15907 

109759 

214065 

116133 



7622b 

= S' 

7357080 


^ 3 rar*iwlte 

•Otter crux wlirt** JW wrlrt>- Owe* Yei PtT- 


ss vEJZZZZEtirzJ&zs!* - 

•ONer price Moan 5% crakrt- riuree 

The EatgOsb Tntst Grow 

16 Attoi st, Dmtav Isw ui •*** 062420738 

EX F« Era- — ■— ) — 

ffinSSto Anna K 


Lloyds Bank (Cl) ll/T Mgre. 

PO Bm 195. Sl ratar, Jenny 
LaiyrtTa. tr ms.- — BU. 2S.n 
Ren DmUw Ato 21 . 
Udltt TnatGai - - — Jno.74 lO-Wjd 
Neil dMUeg Ate 20 


9634 27561 
....J 0*7 


BpdtMnh U te n iU nn al Mngt LM 

VOtotaM.SL.HtojJKWi.C.l. 0S397KW8 ^STStoSi' 
FMAM PMneAiE 08.48 -I 1 — lortJMDw 

Equity A law International Fund Mgs Ud tow my- to 
MclwyHse, Prwpea HW, DvogtiL loN. W®. 77877 gto- 


— USSMooey 

Z tree Wear — 

» =^=!E 

Emritv A Law in teractiona l Ufe Asy Co LM |rS 

Victory Hia, Pnanea HW, Dmrias Wj* 062477877 

ITZO _ 77.ti -— — EnMi Fid H Fd- 

H3 Z YwiFrflnFd 

00251 — — GtaauCqrtiy 

H3 Z Hart* America! 

M ::z = gg *^— 


Bnrtnnd invest Managers (Goerasay) Ud ^ Traa ^ a 

E2£55£jSSSl^SS ,rfa ^ "WS a«k g«« swterte. 

Dc-Cran ZIELJ79 MSS . ,.J a93 j pm BeWU*. CH-12U Caews U (SattartanS 

_ . „ , „ Td: 010-41(22) 20 86 11 le*t 2941 

Bubmess tthboo Fond Mgr* (Guernsey) LU lmiwm*. 
TOEWiaaSlPeifTPoaGiietwey 04811350b ttoigiCwaae 

kto*todPw*l(Tl»ra._ . , unmicYiGrto 


ociKLtoE lzrmn izw 

OCim.M»D« 087 

OCIRLMwS I63WH 16-W 

OCCFLE 10291 

CCCFLOS— 15.6n 

OCCFLCS... 20.«9 

DCCFi OR... — 50720 

OCCFLDKr. lSUtt? 

OIXFl DM— *0.428 

OCEFLECU. 15-322 

OCCFLBFr KL3« 

OCCFLFTr— — )$IHS§ 


6268 Irtnl CnaO Fd — —I H4.42 i ....I — 

Z Thoraton Managemeirt LM. 

_ It, Firrtxn ClrOB, lorefcn EC2M70J . 014304761 
JHcnFwd 1U936 20-11 7*i1 — 

ArtbxUFwd #12*9 13Jl*Sj+eH7™ — 

Mt EsudWnea Tim — &L55 uaon+oraog — 
7JW HK A Ck™ tomy MXJMB iT^W+O^S — 
Draodil lacVrtid-._- l6.1J8g+IL13l>5| — 

PM«p«lKOnrlFX — IfEMj 1 — 

1 jjpyjJH : 

^5 z°^=r=3 ^aj? ^ = 

- IT?^sr^3 5®. rtJU - 

FmKSFnaeZZZZZj FTrlM^ +0» — 

9{£j AoflrrtunDaaa ZJ A1DD* +0011 — 

7J0 Tokyo Pacific HoMmgs NV 

imieus HWratot Co NV. Cute 
Jjj NAV prr ture »4M5 

W? Tokyo Pacific HMgs. (Seahoard) NV 
254 hawm lUugenm Co NV. Curto 
1,30 NAV per owe R40.94 

Too Brand Fuad Intrmatianal 
IS Mxnagerv PO Box 190. StHekrr, Jctsay. 051474715 
569 TmBraadFd IMNAV J *12-73 I J - 
3.76 In Ad Ucrtwr WWflurg wr Kogl London 

Tyndall Guanflan Haugen (Jer«y) LU 
527 2 New St, Sl Heller, Jrney , 

_a« TOFSL 


E7..I — H.lCA.UUOO+1 NJO 6671 UUd Daly 

Midland Bank nk 

n -638 4761 PD Box 2, ShefflrtL 074220999 tn 

- M.LM. Britawdo Ud 

= JSSSSZ 

- lutWest SpmJat Kesem Accamtt 

_ 41 Lately, LflMOft EC2P JBP 01£56 9933 


E fOeSSrdOk *9 iKS S 

- Oppcnbcfmer Money Mgnut LU 

- IJ^Hb j tULi ?tim 

- PhHSps & Drew Tnist Ltd 

» 0 iSfS 

Protrinda) Trust 

30 Astilry Ra, Alirl CbeiMre 061-9289011 
H4>l*ChqAu_ 0025 76*1 lUJl Mlh 

Royal Bank of S co tl and pic 

17m3 

J - Save & Praspeirttotert Ftemtog 

28 WtoerxRA Retell RM13LB. 0708 66966 

M M.LBJL _J»JD 680 9.911 DjHt 


19*8 

::.. it 

783 

HI 

■ . SAD 

• m 

-V fS 

2.98 

U5 

6X1 


2 New St, St Heller, Jrney 
ram 


Tyndall & Ca 

2>L» Prana Vi 


f j-Ertera 

mSShbiwie 

PortfoAo Sd-JUnen* 
PntoclH Faiia 


Prana VKHrialLBrirtol 0272732241 

?si aa g 


-Am 

I «3 


Unmict’iCnwik 
LkxfflWl InceoM 
Uoydclrri IUrt»xa 
Ltayflu irtL PddHe— 
UardUrtSnWIerCa 


U4 Uoyds IntL Money Majhet Fund LU 

|87 PO Box 136.61 Peter Poet, Bnengg , 09fl 

a m 

... Stems dm — — — I 


-'■* SSt!S=:. ‘Sm |S 

— ra —i ra 

mssi= sa, :.-. § 

go OCCFLMaxE— — M 5*75 JOB729a 623 

LQ to OeAuw> 

totbschW AnstraUi Asset Mgnrt LM 

a 17 Bride* ».SmMy 200Q. AteftL. . 

0. 6 Fite ArraM Ain. Ea._m.49 283* — J 60 

~ Rayed Bank of Canada Funds 
U R8C DfMare Fknd Itmrem Ud 

14812*933 PO Be« 246 61 P» Peri. 6flamy . W8L 230KI 


- s-g 

' " 0.48 Devnadta 


037 MoeeyACE — wjo 'w mr 

— z J- Henry Schroder (Vagg & Co LU 

— , _ Eraeiprue Hwne. Pat y nartli 0705 827731 

z- 5 ^ M 5 S 6 rzz 3 F SS 

- - 532 t_» JL e-rtaM I bnitarf 



:.z: & %±ri£r : zd ffl? I 

— . J» M dejSxc Ay Aortal 20 

ZZ 7^ KFM Ltd. 

- 24 Bd Posse Cbarictte,JK 90000 Itanmi 

:J 730 Bgs-fflssrfififf i&a 

..... tl8S m * G (Cayman) Ltd 
SJO PO Bax 706, cwrteal Ateene. Bread ta 

--- i-Fg AUAtde Ex Aug 12 JSU.79 123S 

= | BES^B i 

loo hAG IsJtintf Food 

-• 2g5 poBbi 46, Bi Peter Pen, ttoa*y_j 


W : : i^ 


...J u 


rSJ-5 - 1 J® Western Trest & Savings Limited 

SL^ .-SSo -- " _ Jwsa w3 ■ A 4*8 TywMeaweeMre.PtyotoPVlSE 07S2K4191 

nSSNcvadJtaVltaC W D+341*1IJ (tigC W CnjAcc. -UOJW 7.47f JBJSlI Off 

i z& z3«» wunbtodmi E. Strata West Ftewc* Ca Vbl 

Utea SAwd _n=n .... U4 NevnBle St. Uwdofl EC1A 7A£. _ 01-6069485 

TyndcH I Bteraationnl Assnnnce Ltd H^ixtCheweiw — Qiao aal qb-. 

AOW Why . ^■. Gae,11< g e d _ iwras-lterrtv; toewto ^»y^.»5 f 

b^ntort Eto gres 5^ — m Net: tod rrt* Cher eedtrtWx rt CRT. Or here CAB: 

tStezz^S m 

T?!ri^E 3 g m - 55 t 5 

UKEwIn _P«Lg mp in peace xrtess owerwtse tadnaKd axd Dote 

AxjrMh' ZJZS98 2j£n 1... — deurtHted 5 wltB no prrtu reler tc U J. fcllMV YWfc 

3a5 %m Z- - xwvra. tn lift eotomnl *uw r»r Jdltaijns rawwt. 

lttnTFhMMTZZ3ra2 — ■ Offered prices IfldKtr All expenjei. 6 Tuflefs wxej. 

"% T i.-m ... - c YiHdbsM or rtter Brice, d EmnaM-DlWi 

ItcfflH Ftaefl JSM •— “ ooeriw price, h Onuftm um Ira* of U K taxes 

DoTs_ — -iff, Hfa — p PerioWt praaxm WsoT*«ee ptam. i Stagle wtten 

~ - San me. ■ Ofletfd price taclfldcs all expemn except 

Z ##e<Wic«iRWilofl.y Offered pncewkxlev all expewes 
_ 7 Boarta throw" xaugen. * Prntaus 0»*c Price. 

— 1 Otermer mws. 8 SuseWed. ♦ ' Yield be to Jerse y 

— lax. t EA-sMdhBbxt n to ra dtige udwoto 

— grows- a view o>*™ them xnmafuro rates of NAV 


38431 

znl z.:. 


LM 

St Hrter, Jersey. Ct 


6007 C sue tartten C2184 2U9l 

_ Crtbxl Jux* FuxX prttxs coerta -Wxxs wn [ 
_ per aw lor tow ns tor E30, 

580 

- Hamhrai Bank Ltd 
<1 Btatnpwn. Lnodox. EC2 
ttaahra Pacific Fond Mgatt LU 


' xod WW 

J — Wcoo 

l Add Itg 


Man International Fotures 
Sow (bay. LawW Thames 5U-oodor. EC3 


S. Ttfet 885431. 


01-588 2851 ii, NT I 


ESStaeZZZZZl YW91 I I - 

gate* MtemtioDid Bmp 

1KU MHdroh Tiwer. gwatero _ 01 " 5S “” 

5£Si:;zzz$7S S™ -s» ™ 

an *iah ^ 

SS&ttEjS}? 1237 +*D2 }8D 

Barrington Mgmt (CD-Xairinton fd 

HW . *?l *« 

BhlmW^E Cctedity Str. Ud 
0083142,0*131*. W* ^ (W«»911 

aimac - to JHa ...j _ 

m ■U0*id* 7 u* N« toe Smietor 1. 

5S«SKTto?^7PA 01-5886064 

T2*Bran'FdA*4]0- U,JM j _ 

BjuiiusCaHira — < 

Bridge Management Guernsej LUtaHeMh) 

w8l ’ wn - 

lftSmSj jggjs-'-lj US *!§1 1 11 ? 

y ^H lia.xflCcpMAa -JSI6»1 1 ,Jr: * 

Bridge Managemnt LM 

SsSalS a i .a 


_ Aaetra**pFdAwl3.- 
— MfcsaFafcmU-. 

Jma FMAucpfllS. 


Crmltage Management Cnyman Ud ^ra^P«tfi 

aasanr i .. .i - tn*#!*# 

GAM EnrtWBfB" " 

gssssw 

PO Bom Hft, taetw 

EnralBf Awmice Group UK - 

5-a UmwwrSt, Laadcn WIN 7RH MJHIBTO 

DSSSrtFrtxiZir 1D54 I +o3 - pgSf^LI 

S.G. Europe OMigatiMs SA tiJs*^Fd«" E 

9 Aran dt I* btert*. lutowg i" Si ?S!i r S5“ 

LflMfga Apert: FFS. S*ik»>Y tof. La"*" Wrt JwtejJ'J*— 

EC2M5TA Tel 01-9200776 T«e»M72ai ' 


Yori 212 912 8700, 

ffiS 

DOM I . J 


ErtflBe-OrtrfflSrtra — 1 *7*t» 1 

Europe Prestige Food SA 
37 Rae mere ter. uusita, g 
brapePmirtcFe ...I CulOJl 

Euro Ux Investments LM 
1 And Siren. Dewtis. iw rt mj* 
UK Agnes FIS St Alton 
CMUleFfl >98 7; US.92I 


I _ JvmCAAdgGBli S Z 1JP 22*971 

I - Hambras Fd Mgrs (Cl) LM 

PO Box B6 Goerniey 

UKCrtoF* ■£“, J* Jf 

K4310 m SpeoMto.frtB_--|i66 
*ax| _ SmtiW'rtorteFurt*— -ftHS iiffl 
IqS _ Oollxr !<o « imtt -glffL ,yfa 

Infl _ Ixlxl to -- g W 91 Ito 

W I xl Early g^O 

AmSoecSils.. SUB 

lei SanoflsFd A KU5 

IrtLrtaAWfdB — — -SJ* 

London Wrt HwtM.wc JOJ T* M 

r «"“ 7 “ 1 assK e rS‘---^" It, 

"■ Sr*1RST:“r:®? 

D&sSrfT- - .... JDM4J 13 SJSfl 

Td 47971 5-wr/A*. fifnra ?»!, 

I - Yr-* Starrs J3»3 k»a 

[iNunlun — ««■ 

US S Mxxx*rdI6Am- 418J0 189A, 


MINT GW. uec. US 1 D0A9 

Manaoement Internatranal Ltd 
Bank ol BeimudJ Bate Bento 

e lBFC — .... .. . .WJD 24J 

IBFI ft? IB IAS 


0*8126321 baxIEFI 

.. I 20* PrttfW 

, l LSI BO ICF USJMff. 


j = SS 3 SJ& zzzd Sis I -ibi - 

_ „ Royal Lite Inti, Ud 

pwi Brtto Use, CssUttcam. lot* 

— I in, ixi iw. W. — 

7 awi PtasGfrtrtblBflWl 

I “ ssygsffa r 

Soya LrilUK Ea, 

BjrfU Ufe Aixcr HI 

LZ7m fcertU*BteW.„ 

I ua HoyrtubFwEAOFd 

J Z2D SAIF (Mill 

YtacStiM 
VMGiton 

01-626 Royal Trust Interna tivoaJ Fd. Mngt LM(i) 
i POBbx 194, SeHaker, Jersey , 053*27441 

i E SsSe© M ^ 

*ft«»*l»i 13 Nert dol xy MM 20. 

154030 SCI/TECH SA 

> — 2 Booieram Royal Lnxeteorg 

“ — SCI/TkB HAV 1 S15J0 I +0071 — 


, 01-6210156 
15.751 +02*1 - 




TRADITIONAL OPTIONS 

3 -mo nth call rates 

toMtrtdi p 


PO Box 1256 Hand It 

T-GAnCTtCTi — 

T-CMowy 

T-B ElrtXXM — 
T 4 CMOXXMT.. — — - 

T-GMutne - 

T-GOwraas - 

T-GVto 

T-GWiPSa*M 

T-GGrtC 


Allied- Lyons. — 

Anctrad 

BAT 

BOCCrp 

BSR 

B7R 

Babcock 

Barclays— --> 


„ ME1 11 

~n Nat Weft Hk 48 

~ S P AO DM 45 

= g 

-“S RacaiEIeo 16 

S IHM 20 

”« Ranh Ora Old 45 


fe? |nW — » 

Blue Circle 55 B™; “ 


-■-■I J!2S xa^i. i.h.nHxxxi I Hi Save & Prosper International 

SSSrilfijSSSuMMin 0624822091 WJomJMKteJW 

-I g i cart iMfl Aoifcxn UMbl J - 76 II 

. ] Z Mamrtactums Hanover GeoftmA IBL Rifi « 

■ I PO to 92.51 Pew Phi. Gwratey 0*6123*61 Vrc B^a^. 

u Ca-r.Bflk. 51761 16«d -0611 - tStoftStiT 


S *Ji?S 

ill! *HI 1 95 


Swing S!ui 
0727 41122 U515Nm 


Gartner DntrMlw 7*9*. 
5x»-Png Sa+rrl . . *1? 


DU Slum 
5«iy Frac 5nm 
«ee5MrtS 


DUCO IB *0 19e 
Sr so 86 JOOJfl 
IMIh 30170 


Fidelity International ‘ 

SSJftSff'R ChS H*»flrtL wi MeMth 2000 Undted 

fiSseas&r.-^ iJr* -*« 0 ' 1 

AxUrtliMJuhll . 1 310226 i .300 


AnVAUICafJrtf 3 

AnUpiil WJJyll 
AunrrtiAU) -- 
SBrtUFnxl'il 


*« aa."~-”-K£8 oa •- 

9 28 Dertng day TSxvUj 

•i MidUnO Bun TtL Corp. (Jersey) Ud 
J5? 28< J* Mil' Sl Sl H*6er Jrnay , 05Jf 

Slg um-OwcraGJi UHa 11011 tOJ 

U 8* DUHwBon* ..&J*8 150] 

q Tg rt.O«.r»*HT«inACte. * 

MlM (Jersey) Limited 
10 PO Bo* 452. Sl drlicr. Jenny 053“ 

C4B London Agrnis. 01-626 3*34 

»m Eg i«c <»» ... 122 2 IM*: +0. 

ioanlnt (li 1*82 1557 +li 

Cn»(>|:- - . 501 KB 

Goifll Prrr ir. VlbOB 0651 -0007 

|ii<r fl L«lJ . 361b J9.ll 
Sio tnnwbig 13 J1820 i§2ii 


«jg i * B,fr „„ HeUerap Seandnova" Fund LM 
life. +60r, C I fr TtouHrtnr. Oo^Us 'J*' 


S3r2rr < SbU-P^«« ll0, i w {Bsasria 


S RntnnAxglJ 41820 1821: 

rniprfFJAigja . *1995 2D9B! 

Aran G-rai Fd Jrty J1 - .5t2C5 S IV 
06242*111 Aw«tox«l5 - Jflil » I6*m 
, JrtTrtteuJrtyU .UMI567 169P 


, UAxFwihrtifdS . JSJ08 8J! 

— G.VM'PontoMToL. Sj 1 * 556 

■■- 1 “ UKCra-tt.— 0U 2MJ 

oral fir . — _ SlJ SO 1512 

|M fmErtte-ri.. . .._— J*9 35 SM6 

J™_ 1U NwivAiaenun JH190 1287 

0534 72156 Drtd 9.60 

+02, ID 99 japan 411?. . 1297) 

• S» Balrac+d Fxnd !/■ NAV ; SJ7J7rt I 
’ — imUsgnFd — — 53.95 6771 

UxUn xim c y hum Find 
«5 . . 100 1 

0534 27411 DHarst . .. 1000 

£ Sirring ... • 100 

+oi a» ;«* : _ . - - • «■» ' 

♦ 15 77B jktel Fto . „ ., 

ID 41 SwH«gD«i»jr - - 226+ 2»« 

,0001 to rttrideahroZOBM 

i Scandinavian Bk Fd Mgrs LU 
I 237 POBfl* I96*. Grand CAywan, BWI t 

■■ 095 SSL l«t Ja« FD Ltd 

. D8D Ml EgunjiFd - - J1 55 l fi? 

I 010 IAD Ti+rt iBOMre-hlJl L22J 


-0011 an 

-DJI - 


M. 6. TyrroU & Ca. Ltd. 

3 wqimre Ptaee. «*■>. wi 

One #1320 13631 ....I 

US Federal Securities Fund SA 

2 Bos mart) Royal. uisetewB J*L 47911 

NAV AxfluU 18 1 SU 1 * 1 -8011 — 

US Pacific Stack Fmd 

15 Airflrt! Eimrt HrMn. (jwirtwra . 

NAVAartralV *1*87 -1 •»» - 

U.S. Treasury Securities Fund Ltd 
POSdi 48. SI Pftrr Pan. Gurrawr °5*i l a£C1 

Short T(rin 5wn ....4 »B< I ?°*N _ 
FirtVInwraSrartV- * 69573 +V W - 

Unkn Invest Fd Mot £oJ» Lb* 

London 4 tonunenlal Bankers LU 
2 Thraotiwun Ax#. LCnOon , 01-6386111 

gl-SSto - '.10*17985 raiol +011> - 

Un«an>li«tatiiwotGera0i4daift GmhH 

United Fond Mswfm LU 

CPD Box 590. HBR9 WS- 5-Z31417 

SiUlyT W 72 7 541 >1085 

VUung Fund— 5IGAV 
30. Pm flraanl Emnwmxri me, UrtemBOire 
t|AV Ae9 19. Ecu 9464 


z Boob 22 

Bnwuen 30 

Brit Aerospace— 43 
BrlLTriKom — 17 
— Burton 28 

Ca*»Ts n 

Charter Cw_— 22 

— Comm Union — 28 

CounaoWs— — 26 

FNFC 17 

_ GeflAtudetn— . 73 
Cm Electric ....... 11 

— . Ghean— — — B3 

3071 Grjfld Mb 34 

Z GUS'A- 8$ 

GaJnJlan —175 

GKN 132 

Hanson Tm. 116 

5111 Hawwn&m ‘48 

“ ICI - [55 

LaArakv .. ,...!3Q 

- Legal t Gen- .‘24 

“ Lex Service . 28 

~ LioyihflaiA... . ,!3* 
Luca*, imh -52 

Mirks & Spencer ..-IB 

1085 Midland Bk — '44 
Morgan Grerttu . >30 


Sews 12 

n — 42 

Eesco 32 

MwrnEMI L — 40 

Tieu Houses. 15 

Turner Sewall 18 

Unilever 129 

Wicker,., 40 

WrUcwne — 17 

Property 

am Land lit 

Land Sen _ .... —130 

MEPC |33 

P«Ci»>- 24 

S miei Prop* 1 25 

IMS 

BHM.Oil&Mm I 21 > 

Bril Petroietim 

BurouhOil i30 

Ciurtrrtull < 4 

PrtfiWH I 3>} 

Shell 1-3 

Tncntrol 11 

Uliramat IB 

LomIoHI. 40 ) 

Rio T Zinc.... >50 I 


A utecthm of Optiaas traded it given on the 
Landau Stock Eacbange Report page. 


V >/‘ 






c 4 \ 


COMMODITIES AND AGRICULTURE 


Congress at 
odds over 
stockpile 
policy 


DROUGHT PROBLEMS FOR EEC FARMERS 


French crop fears grow 


LONDON 

MARKETS 


BY PAUL BETTS IN PARIS 


By Nancy Dunne in Washington 


THE DROUGHT which has hit follows a previous drought last approved by the Government is 
central and southern France for year which was compounded by support for emergency 
the second consecutive year is the subsequent harsh winter, distressed regions from the 
causing increasing alarm to the Farm incomes remain under Government's special fund for 

v -r— ... * — French far ming community and pressure and recent statistics agricultural disasters. But 

A HOUSE-SENATE conference a growing political and ecoa- show that the total indebted- fanners are still receiving coin- 
committee neat month will have omic headache for Mr Jacques ness of French fanners has con- pensation from this fund for 
the difficult task of reconciling Chirac, the conservative Prime tinued to rise. The latest figures last year’s drought damage. The 
widely differing Bills on the Minister and a former agricul- show that their indebtedness Government is now trying to 
future of the US strategic tural minister. had increased to FFr 190bn by speed up the outstanding com- 


As many as 18 departments 


the end of 1984. 


THE WEA2CVE5S of the 
sugar futures market towards 
the close was the outstand- 
ing feature of London’s soft 
commodity markets yester- 
day. Lack of physical offtake, 
reports of cheap sales to 
Tunisia and an easier tone in 
New York combined to push 
nearby values about S6 lower. 
Coffee futures consolidated 
their recent gains with the 
November positions edging 
up another £7.50 to £3,020 a 
tonne, a 3-month high. But 
cocoa prices w-ere a few 
pounds lower iu featureless 
trading. Gold continued to 
settle back following last 
week's excitement and the 


INDICES 
REUTERS 

Aug m l9 AuQ aflOjViMragg 

14 49,71443.6 i 143 5.6 | 16B9.8 
(Bass: September IB 1831-100) 

DOW JONES 

Dow , LutT j— Aui - pWU’T Y«r 
Jones 18 15 I boo BOO 


Soot .117.01 116.99. — 116.28 

Fut JH6.13 115.30. - ,114.95 


(Bass: Oosanbor 31 1831 - 100 ) 


MAIN PRICE CHANGES 


In tonne* unlosi otherwise atoiod, 


minerals stockpile. As many as 18 departments . , , °, f 1 , „ ^ S3S s !i tion * *** menXs iOT 1985 

Legislation which passed in have been declared disaster Although the Conservative still due to fanners, 

the House last week along with zones by the Government. Government of Mr Chirac has The Government has also 

the Defence Authorisation Bill, Fodder supplies are becoming tned to appease fanners in the appointed a special drought 

transferred control over the critical for cattle farmers with worst hit regions of Aquitaine, commissioner— the so-called week's excitement and the 

stockpile from the President to the worst affected complaining Auvergne. Burgundy. Langue- “Monsieur Sdcheresse" or "Mr London bullion price ended 

the Pentagon. Under the provi- of shortages of between 50 per doc-Roussfflon. Limousin, Midi- Drought"— to draw up an S2.50 down at S375.25 a 

sion Congress would set goals cent and 85 per cent of their Pyrenees and Provence, with extensive review of the situa- - *•*— *— — 

for acquisitions and sales based normal stocks. promises of fresh aid. it has so tion and make reeoramenda- 

on US import reliance. French cereal producers are far hesitated *° “““f” a c J st1 / tions for tackling the problem. 

The Senate rejected a similar particularly worried. . The fKrGove^e^s'cuwSit^SS it™* 


Aua. 10 + or Month 
1986 — ago 


The Senate rejected a similar pariicuiariy wornea. ^ne Government’s current efforts nlace with the French state 

measure and approved sales of French Wheat and Cereal Pro- to tald down spending as it SJSnwto Sima the cost of 

urnwfh nf mutAmsIs fmm HiTp^re ha* warnpa xu. f^vr b rauways io i truut-c uic 


siaom worth of materials from ducers Association has warned the 19S7 Budget fnraee 

♦ho Th«> senate also that French wheat and barlev ' “uosei. transporting emergency forage 


the stockpile. The Senate also that French wheat and barley which is due to be completed at S3es m^diSesied areas A 

SsSESE * nd of ST been 


In cluding a $30m purchase of 12 per cent this year to about 
germanium. 35.7m tonnes from 39.9m tonnes 


However, additional support the Government’s decision to 


“ 7™ . , *he vear before The Association for farmers is now widely ask the European Community to 

The Administration is strongly y __ ecla *».« income of pro- expected to be included in the authorise the supply of 400.000 
tn Thp House legislation *“0 expects me income oi prw- food wHont 


opposed to the House legislator! S5“^ lo dedL?ab«it25 budget in the face of the tonnes of barley and feed wheat Amalgamated Metal Trading. «■» _ . _ hUi . 

which it sees as m attempt to to oecime oy awmt zo worsening Nation. Mr from French intervention stores g™ ".*'** 

derail its long-stalled proposal per cent tins year. Francois Guillaume, the former to drought-hit farmers. This ALUMINIUM 

to sen of $3.2bn in stockpile The Agriculture Ministry in fanners . union lea d er appointed was granted on Monday. copra •pujh, . gig-swi 

materials. However, the Ad- Paris was this week forced to Agricultural Minister by Mr But farmers claim that these unofficial + or ; g pyabig niua-j ifl7^p ,. — -flM ^ 

SSfSSS? fS&Sn^tbe noS is^now JorecastroT IWg gjj™* “are ^ ^ssSfo? a^te? | Wah,tew *l©6.w+amOMi> 

sswr- — sawsMJSS srsitBjrura S' SSS ta-L-™ 


tonne, after recovering from 
lower levels. On the London 
Metal Exchange cash zinc 
lest £5 of Monday's £9 
advance at £546.50 a tonne. 
Aluminium fell for the 
fourth day in succession as 
sterling finned against the 
dollar. The cash price ended 
£4.50 down at a one-month 
low of £742.50. 

LME prices supplied by 
Amalgamated Metal Trading. 


'close fp.m.1 — 
■ £ per tonne 


i High Mow CHAIMS 


Office (GAO). vm . ana oariey n»y« « ^ ^ i obbying bard f o r ^ - Guiltaume. who is 

In a preliminary report the fulfils ™ additional aid in next year’s finding life as a Minister in- 

GAO said the plan grew out of 2804a a^l l .44mm iu»o. budget. creastagly uncomfortable, and 

(NScf)^ study, ^which^ “doe^imt thPii^^TbScause it Among measures so far from Mr Chirac himself. But 


Official closing (am): Cash 748.5-9-6 others 
( 745-5.5). three months 751-1.5 (752- „ - 


(j+o-a.n/. in me monins »a>-i.o (/a*- _ _ __ 

far from Mr' Chirac himself. But j ^ rS i£o» SSEfifrZS* «m£i 

tonnes. * I.i.a a. 


appear to provide a sufficient 
basis for setting stockpile goals 
or for other US mobilisation 
planning." 


Spain forced to import wheat 


COPPER 


. + or • 

Grade A jUnoffic’l, — t Hlghrlow 


WEEKLY METALS 
All prices as supplied by 


BY DAVID WHITE IN MADRID 


Cash 
3 months 


. close ; 

;862-3.5 -2.75866.6 
-B81-1.6 —2.3 '887/881 


Metal Bulletin. 


SPAIN IS having to resume 175,000 tonnes from the rest of expected to suffer a 33 per cent J ’1_ 


ANTIMONY: Europe free imports of barley and wheat the EEC was likely to be needed reduction to JJlm tonnes. J*. 

market 99.6 per cent. $ per this year in the face of drought- m full. * 5 ^. Sptta^ ms 5mo 


SST I. wl&uSE 2.S tt oFThe „ tte last crop rear. Spain's g*2**32i ffSK 

2.425. •*?? -^ZFtoSSL* faa res?. ?he sS? 


425 WICM - pm viMMH B “O'-— lmpon nevus were urnucu IU - COTT , p umcioi Closing iqmj; noo.j -1 

BicumTH. Fn-mnaan f«.n Senpa, have confirmed. maize of which it purchased S r0I> y . ea T’ “e same (s&»-5). three months 885-5.5) (883.5-4) 

BISMUTH: European free v _,_ of as 1984’s, a historical record. settlement 887 (865). Final Mrb: Yastemay's] 

market min. 99.99 per cent, Aftertwo years of ^Puon- about 3.2m tonnes. The initial outlook, based on 882 . 5 . 3 . rvv . n4 ciosa U 

$ per pound, tonne lots in ware- 8°°^ h f r y e ^‘ .SS" nf 1 ? The total Spanish cereal har- data at tb e end of June, also ___ cocoa — — —— j 

ho^e. 2.40-2.60. HfTSJS* vest this year is expected to be “Ss reductions in wheat from LEAD Cpart ° nn - % 

CADMIUM: European free L- Q f hot wShlr “ore than about 15m tonnes. 5 j 3m tonnes to 4.17m. oats = 

market, min. 99.95 per cent S “mpamd wth about 21m from 719,000 tonnes to 431.000 

sassr MTSfrss 

4nf < tonnes. Cerea ^ a at bUwwn lftm Sd 20m tonnes. ^pSSie^organisa tions have s »67.5j_! - ! 3 68,267 ^ Sj ,„ : ^ (15g5 , 1ot! 

in warehouse, 3.704.00. The officials said the new Initial forecasts by Senpa, cited lower figures for wheat oinciB , dosing (dm); cash 267 . 7 .S icco indicator P rtc«« 

MVurtTRV- Fiimnean free import requirements were which indicate crop reductions and barley, claiming a fall of (xa-a.s) tt,,ea months 287 . 7.5 (26B- Miy phm fa 

S ^ntially fbr barley but that of between 20 and 40 per cent 50-60 per cent in the cere^ as, 

?er to wS*oiS im50 Spain had already ^begun to are likely to be cut further harvest in the Douro 1 basin and SnV 'us 5£ a.S3i 

V Mnmnmm. some wheat They put because of the drought in the 40 per cent for the whole p^. COFFEE 

MOLYBDENUM. European ^ quantities 0 f w h ea t CastiUa-Leon region. This country. a day of conaoiidatio. 

imported so far at between mainly affects the outlook for In 1985, Spam exported NICKEL ^hntMi buying, mpona 

molybdic osade, ? pound 10 ooo and 20.000 tonnes, but barley, which according to the cereals to the value of • .. - mm.i'SSSI 1 ' JSSS h2i 

SIMNiSb? fre. ““ ttc y ear-, gu°m of .gebey-s torwata wu ^re«dy Pts 21.68bn ($ 160m). : m»«j|U.of ^ ,..d ». 

market, min. 99.5 per cent, $ 
per pound, in warehouse, 4.90- 
5.10. 

TUNGSTEN ORE: European 
free market standard min. 

65^per cent, J5 per tonne unit 

^VANAMUM: EuroDean free wSdiedT Wpoik oFll5to eTther '"been'hnpTemOTted^ "or similar quantty last month. The a^oioj+s. 

miket^'SnOa vSf tonnes at the end of last month, under discussion m price this time is understood j.iu jE”TaasoioJ+!i 

Sher sdSSs S*?ir vS up from 972,000 tonnes a year Brusels. But the spiralling to be around $497 per tonne, or 1 Mur goooW+w 

* P Vz0i a 8». according to figures pub- costs of intervention buying than the .JSPAJiSPy? "H? 1 MAn ^ T: “° s,: 

Cif. Z.45-2.52. ij-haj hsn vactonfav At tha and sfnram ciioveut that mote tonne more man in 14.05 (14.08), ringgit per leg. Dawn July—- J880-18W+7. 


lYeeterday'i 

CIOM 


l per tomaj 


Iclaiecp.m.) - 
' £ per tonne 


267.5-8.5, -0.5 


Farmer’s organisations have a mootin' 267.'s-a ! — !368lae7 

ited lower figures for wheat 0 Keie, closing (am): Cash 267.7.5 


—— m— Sept. 13-761878 — 6.B | 156-15876 

, Dec-— 1426-1427 L_ 6.0 1414-1415 

or ' Huron 1462 1463 1-8.0 1471-1482 

— f Hlgn/lOW May., 1463-1484 U-7.0 1430-1484 

e July 1301-1603 1—6.6 1511-7686 

Sept 1618-1610—7.6 1626-1613 

5 267.6 Deo.- 1642-1543 1—8.0 1660-1545 


Salss: 5,760 (1.585) lota of 10 tonnaa. 
ICCO indicator pricae (US cants par 
iund) . Daily prlca for Auguat 19: 
.93 (9326): Rva-day average tor 


COFFEE 


• Unofficial + or ! 
i cicaeip.m .1 — i 1 


EEC butter mountain still growing 


£ par tonne 


, ** • l n„ h ,.— .. day'a close with good technical buying. 
•* n ~ | H,Bh ' tow Salan apaarad to ba prafli-taking 


from me previous two d aye. Tie mar- 
ket remained volatile and naivous 


3 months 12530-40 1 -t-12.B I2646/2SS0 awaifing the expected Brazilian crop 

news laier this week. 


BY TIM DICKSON IN BRUSSELS 

THE EEC butter mountain and 


Official closing (am): Cash 2515-20 
(2488-500) . three months 2540-1 
„ _ , _ | (2515-61. aettfament 2520 (2500). Final 

unemployed have days follows the sale of a | Kerb close: 2330 - 35 . Turnover i.sts 


Close I — 


Sept. 8006-2010! + 5.0 I SBBfl IB86 

Novw- 8016-2025+7.6 2038-1870 

Jan 8020-8025 + 20.® 2028-1880 

Mar 2000-2010 + 85^ 2000-1860 


cif. 2.45-2.52. 


URANIUM: Nuetco erchmige thn? tS^lkhMaed t nSk ^ne^ed average price for the Ju ^ I ° ” r,ns | 8 ‘* kfl ; 


KUALA LUMPUR TIN MARKET: Ctosa: May 8OO0-MW +32.6 2000-1170 

14.05 (14.08), ringgit par kg. Down July- JS22"£2?a + Z , 5 1W2 ’ 1975 


value, $ per pound U s O*, 17.00. | surplus ha$ more than doubled come the autumn. 

Supertanker blaze 


surplus has more than doubled come the autumn. consignment. Italy will supply dewing i (am) : cart m^s- 5 topjjw. ” ' 

to988.000tom.es. #Tiie EEC has decided to sell 80,000 ternia. Freoce 40.M0 ^ TwT ^ Z 

Statistics like this emphasise 100,000 tonnes of beef to Brazil tonnes, the UK 20,000 topnes puces 00 , 50-87 rents par pound. Total 1379 { 56.44 ( 1 * 7 . 18 ): is-day P verega 

the problem facing European in a move which should reduce and Ireland 10,000 tonnes. Such Turnover 18,250 tonnaa. 144.72 ( 144 . 71 ). 

Commission officials. who the Community’s surplus stocks sales have aroused fears among COYARPAN MCAI 

already acknowledge that the to just over 500,000 tonnes, European meat processors that ZIIMv* mc.HU 


Sept. HB8aa0im+6.O I — 

Sales: 11.084 (10.685) loti 'of' 'B 


under control 
Tugboats extinguished a 
blaze aboard a Norwegian- 
owned supertanker yester- 
day in one of the biggest 
marine salvage operations 
since the Golf War began, 
shipping executives said, AP 
reports from Manama. 


Commission officials, who the Community’s surplus slocks sales have aroused tears among 
already acknowledge that the to just over 500,000 tonnes, European meat processors that 
gvstem of milk quotas intro- compared with 740,000 tonnes the beef could be re-exported . 
duced in 1984 to curb output is at the end of June. back to Europe as corned beet Hlfltl 

simply not working. The decision— reached by tile But although the Commission gradi 

Various schemes such as sell- relevant market management deals through independent 

tag old butter to animal feed committee yesterday and likely traders, officials are happy that cwb 
manufacturers and making to be implemented by the the meat is for domestic mo 
more available to old people Commission in the next few consumption. 


144.72 (144.71). 

SOYABEAN MEAL 

An setiva session saw good com- 
mercial buying, especially on tha near- 


Hl ®5 lctoMKp.rn.1 — iHrghJlow kaepin B pncee steady. Sailing 

grade per tonne M appeared mid-session whan option 

hedging stopped any further Icreases. 


uh j 646-7 
months | 644-5 


i — 5 l «*- 

1-6.26 i M8JWM1 


reports Mulrpace. 

r 'sterd'ysl +or] Business' 
oloee I — j done 


Official dosing (am): Cash 646-7 
(552-3). three months 544-6 (5506-1). 

settlement 547 (553). Final Kerb doss: Aumat jm V jS o _Qj 
541.2. Turnover 8^400 tonnes. US SStoSf:::: “ilMJ Toj 
Prime Western: 451 .50-44.75 cants per 123 0-128 3 +01 

Pound- Feb. 130.0-ISlJ -OJ 


Loudon tries again on crude oil futures 


Br LUCY KSJLAWAY 


GOLD 


UNDETERRED BY a history of ^ 

failure, London’s International S?®® “ eal J0 *“ 


become ever more selective preliminary talks with 


I Gold tell S2*i an ounce from Mon- 
day’s dose in tha London bullion ma r- 


Feb _.... 150.5-181.2 MJJ6 131.0 

April 152J- 153.0 +060! — 

June 129.5- 191.0 +ojd — 

August. 1 29^-19 1.0 I+O.so) 

Sales: 7ld (165) lots oT25 tonae." 


Petroleum Exchange is having „ However, the collapse of the about whom they deal witii. that a futures contract 


ith tha TDtr kBt yesterday to finish st $375-S375h- GR 
Ip the 1FE Thia provad to ba the day’s high after T*_ 
tract WOUld opening at the day’a low oi S371-S372. WHEJ 


GRAINS 


a third try at establishing a “daisy chains ” — created as thinks that success may at last get similar treatment, a change j short covering developed quite early 


futures market for crude oil in ea cb cargo gets bought and sold be within reach. 

London. many times over — earlier this Against such a haphazard 

Despite such an unpromising y ear showed that the Brent system, a single marketplace in 


of heart would cause the project 
haphazard to be aborted at once. 


uespite suen an unpromising «*-«■ ■yawm, *> «ubic w A whole series of technical i ■ izzjiz s s sr ’ a iIS^Tib 8«bu idojso 

record, this time its chances of forward market was badly which traders put up a margin problems need solving too, such 1 bullion ( finej3uwgi_Augurt 19 107 BQ 


tha recant firmer tren 
aumad at some point. 


success seem fair, if not good, flawed, and ill-equipped to cope against default, overseen and as whether other crude oils 

A curiously terse press release with violent price movements, regulated by a futures exchange, should be included as alterna- 

put out by the IPE last week Last February, when the price starts to look an attractive tives to Brent, the exact form 


WHEAT 


BARLEY 

Yesterday's 

+ or 

Yest'rdy’ 

«+ or 

Mnth j 

CkMO 


Cioaa 



10SJS0 

+0.60 

104.60 

+ 1.10 

107.60 

+0.« 

106.70 

+aw 


110.46 

+0.46 

109.00 

+ 0.B6 

Mar J. 

113.16 

+ 0.4C 

111.40 

+0.76 

May- 

116.00 

+ 0.50 

113.16 

H-O.70 
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US MARKETS 


heating oh. «l.ooo U* tawni 
on to/iss : I — 

■ “ Latest HMh - W 

m. m a® 

xi «m 43 so 4a, w 4*.aa 

Si S:S 52 

S SS «g 

SU SS 5-S S;5 SS 

555 ^ 41.48 -v-gj* 

Ita an op 41,00 JO .00 llitt 

)S S «:» 

muuar JUICE 7SJ » th jgjjjjjjjjjjj* 

5SS low bw 

S? JoS mao' tozjo 

MHCh mto 70606 1 #2 W.tt 

M«y 1OT;*5 107, »0 TO7J0 

Sep 110 AS — - — "0*0 

PLATINUM SO Iray.-b ^ -irtroy 04 
ctoa* WOb 

Aug - 539.0 539.0: t»H . , 6 ».a 

Oci 535.7 591.5- 529.0 5280 

V/ n ^ 944.0 6385 M2 6 

April 544.2 ’ 5*8.2 5*0:5 647.5 

IS? M9V 663 n S4S0. BlO 

Oct BS5.7 557-0 657 0 - 662.0 


Aumlnlum _ I i ... 

Free Market 8i220i26Q +5 [11210:290 

Casn Grade Au...JCB62. 25 -2.76)reQS 

3 mUM- £881.26 ;-2.S X814.26 

Cold Troy OS-... 5376.26 —2.5 ,2565.75 

LeadCaah £266 +<^6 i£2Si.2S 

H Smth» [£267.76 J j£25S.75 

SiSaw:::::: 170 /isbc ;+a jmiwTc 

Palladium oz,.... 9186.50 I— 330 9118.75 
Platinum oz 8034.00 [9446.50 

Oulckeilvert B150<t59— S IflSOtfDO 

Silver troy OZ..... 340.00 p B J&336 J6p 
^3 mths |348.00p j-8J6|344.35p 

?r;emw::::::::|£3«7ti ( 8aJ-B Ifawieo 

Tungsten 863.16 S54.42 

WoJrrsm22,Ut)...S40i4a 948 *0 

Zinc 2546.6 |-6 f£54B^ 

3 mtH»_ £544.5 |-6^d£643.B 

producers —[9640 1*84 0 

'Oita 


Coconut •Philt ’ 182 16.6w ; — Ttf (8230 
Pafm Malayan iflMif . _ 

Copra ipfilii ' ~j8i57.5WT.~... —iSl4S 
Soyabea n til. 3.) 18172^0 ! -15167_ _ 


SILVER closed 
higher while gdd and Ptati- 
mun finished lower, hut off 
session lows, report* Heinold. 
The market gained support 
from weaker than expected 
GNP figures and mounting 
concern about another 
possible discount tale cut 
The lower GNP figures caused 
the bond market to rauy 
which lent support to the 
precious metals. However, the 
market remained overbought 
and profit-taking pressure 
poshed prices downwards 
after last week’s sharp rally 
on speculation of US econo- 
mic sanctions against South 
Africa. Coffee futures closed 
sharply higher to limit-up. 
The market continued to feed 
off reports of last Friday that 
Brazilian Coffee Institute 
president Mr Gradano, ex- 
pected the new Brazilian 
1980-87 eron estimate to be 
under earlier expectations. 
Following the sharp gains of 
the past three days the mar- 
ket is firmly set in a strongly 
technical position. Prior to 
the gains It was In m bottom- 
ing process but was helped 
by gains through resistance 
levels snch as ITSc, basis 
December. Cocoa futures 
eased gently during a feature- 
less day's trading. There was 
light inter-dealer activity and 
arbitrage selling while the 
prospect of the Ivory Coast 
entering the market as a 
seller in the next few days 
helped depress prices towards 
tiie close. 


HMb - taw 
42.78 **-88 **■*. 

43 90 **.» 0.38 

4500 43.78 4fc4« 

«« 44.78 *«54 

16.10 *.14 A* 

46.75 44.56 

■140 43.00 43.09 

«1JS 41.M -«2«4 

SS «fiO MM 
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PLATINUM 50 

— ciSST 

Aag - 539.0 
Ori 5K.7 

J*n 539.S 

April 

My «97 

Oct 555.7 


August 

a«pt 

OCtRbW- 

Dn 

Jan 

ktorab 

•flay 

July 

*** 


5.000 troy Mi 
1 Ktgb' 

511.2 sure 

513-0 616.0 

816.6 . . - 
S21.4 5*49 

624.3 521-0 

529.4 611.0 

654.7 656.5 

590 2r-.- . 

seejt saaa 
U5J 858.0 


cw^wor pi 
Lear Prev 

508.0 5M.1 
«t*0 fitl.S 
. — UM 
BHO 8T3 9 

521.0 522.5 
53 ft Btfi.0 

631.0 533-4 
JfMo 
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SUGAR WORLD "U~ 

112.000 lb, 

Chwi HWi Low . • •• Fre* 
Sept - *20 5-56 6.20 6.9D 

Oct 5.12 8 M 5.63 5-tt 

Jan - 5JEE 6.12 am 60S 
Maroh 6.50 5.73 6.44 57* 

May 664 6.80 «.BT •» 

July - 6,78 7.06 6.73 7 08 

Sapt -690 6.90 6.90 7.0B 

Oat 7JH 7^7 8.96 7.29 


CHICAGO 


NEW YORK 


UVE CftTlfi 


Qaa Oil Oct. '.B130JJ8 —556 9101 

Rubber (kilo) Ifl9.6p “-0.6 :60^5p 
Sugar ir&w) 5136* ;+B ill41.6 

Wooftopa 64a ISSfip kilo) -)«WpkJlo 


ALUMINIUM 40,000 lb. 


In tonnas unlais otherwise stated. 

1 Unquoted, t Per 75- lb flask, c Cents 
a pound, w Aug-Sept. x Oct. v Sept. 
* Cotton outlook, y Nov. (z) Sept-Oct. 


V. cocoa 

standard • | _ Restricted to a narrow trading range. 

wb |B4G«a.5 — 2 844. 5/840 J5 futures closed slightly lower. With 

months 660.5-1 [—3.25 665 producers end consumers both un- 

-- 1 willing to re-enter, the phyaicals mer- 

Official closing (am): Cssh 866.5-7 ^«'° nUnU#d r * p0rta Gi “ Bnd 


Close High 
August 51 .25 — 

Sept 61-40 61.45 

Oct 61.50 — 

Dec 51.90 51.50 

Jan 61.90 — 

March 52.20 — 

May 62.50 — 

Sept 62.98 — 

Dee 53. OS — 


Low Prev 

— 51.16 

51 js njo 

— . 51 JO 

61.00 61.70 

— 51.80 

— 52.70 

— 62.40 
— S2JS 

— . 62J6 


August 60.72 
Oct ' ■ KL42 
Deo 67.00 

Fab 65.96 

April E7.BS 

June 68.00 

August 67.10 


40.00 tb. cente/lb 
High Low Prev 

61.15 OOJO 91.17 

00.45 69 JS 90.50 

B8JO 67 58 MAO 

67.30 89 JO 57-36 

£6.30 67.86 86J7 

68.25 67 JO 89.22 

67.10 57.00 M9Q 


UVM HOCS 30000 H>, cewte/Bl 

Close High Low Prev 


COCOA 10 tonnas, S/ionnes 


Auguat 63.52 61.60 62.90 63-60 

Oct 64.96 KJO 64.66. 86-27 

DM 93.2 83.40 62.85 69.30 

Feb 60.67 B1J5 6a 60 61.26 




■ ■■ 

April 

■ 4S.7T 

46J0 

46.62 

46-62 

Hiob 

Low 

Prev 

Juno 

47.10 

47.15 

46.60 

47.02 

1*72 

1867 

1869 

JuUr 

48 JS 

46.90 

44.60 

47.00 

2000 

1988 

1990 

Oct 

42.10 

42.06 

41.90 

42.17 

1964 

1936 

IMS 




2016 

2016 


MAIZE 5.000 bu rota. 



2043 

2043 

2066 



cents /56 tb-busbal 


2065 — . •— 2071 

2080 — ■ — 2099 


COFFEE **C“ 37J00 lb, cente/M 


Close Mgb Low Prev 
Sept 191.99 123.0 T7SJS 178.60 

Dee 183.98 186.76 17* £3 1B0J3 

March 183.0 182.00 17* JO 178.00 

May 1S2S 183.00 178JH 170.76 

July 1SZJS 181.25 179 JD 170.75 

Sept 181 JS 1*1 JS 180.0 153 JS 
Dee 152.00 153.60 180.50 1I0J6 


«apt 

dost 

16X6 

High 

168.6 

Low 

16X0- 

Prev 
mo . 


Doc 

169.4 

172.0 

169.2 

171,8 


March 

180 J 

181.4 

179.6 

181 A- 

' a J 

May 

186.0 

187.6 

185.2 

187.0 


July 

188.4 

189.0 

1*8.4 

186.2 

. • ,,:a 

Sapt 

188.4 

190.0 

IBB 4 

189.0 


Dee 

192.6 

193.4 

132.4 

183.0 

' 


PORK BELLIES 38.00 lb. eente/lb 


A day of consolidation asw further 
technical buying, reports Drexel Bum- 
ham Lambert. With no fresh funda- 
mental news, levels held eround Mon- 


lb. cents/ lb 


Close 

High 

Low 

Prsv 

57.10 



66.80 

57-20 

tiJB 

67.06 

6Q JG 

57 JS 



57 JS 

58.00 

68.10 

67 JO 

67.90 

6K2$ 

— 


56.05 

5880 

BB-30 

SB. 65 

68-56 

59. IS 

59 JO 

69.10 

' 66.95 

69E0 

69.90 

59 J5 

B9J0 

59 JS 

69 JO 

G9J0 

50.70 



Clous 

High 

Low 


August 

80.67 

83.10 

80 60 

82.30 

Fob 

74J2 

76 JO 

74.67 

78.00 : 

March 

73.66 

74.27 

73.27 

7A27 

May 

72.80 

72 96 

72.00 

73.00 

July 

70 M 

70-90 

70 JO 

71-06 

Auguat 

67. S 

— 

67 JG 

67 JO - i 


SOYABEAMS 

BJOO bn min. cePta/80 Ib-buih el 

Chute High Low Prev 
Augimt 516.0 838.4 515.0 629.0 
Sept 478 J 493.0 <78.0 487.0 

Wov 471 J 482J <71.0 477.6 

Jen 479 J 489.4 479.0 486.0 


COTTON 60.00 lb. cents /lb 


an 

Law 

616.0 

Prsv 

629.0 

saa.o 

<79.0 

487.0 

482J 

471.0 

477.6 

4*9.4 

479.0 

488.0 

497.0 

488.4 

4M.4 

604J 

496J 

Sttt.0 

509-4 

801.2 

606J 


— 

80M 


“>'V. / 


does High Law 
Oct 32.70 S3 JO 32.70 

Dee 33.88 3640 33.60 

March 34J0 35.43 34.80 

May 3SJ9 36.00 35.60 

Oct 37 JO — — 

July 36J9 38.88 3L28 

Dee 38JS 38.75 38J0 


OIL (UGHT) 
S/berrels 


Latest High 
14J3 16J7 


SOYABEAN MEAL 100 tftfas, 9/tan 
’ Cloee High t5S PtZ 

Aug 157 JS 160.0 156 J 187* 

Sept 150.7 1B2J 150.5 161.1 

Oct 146.6 148.S 148.3 14*3 

Deo 146.7 149.0 148.6 147J 

Jen 147 J 150-0 147.0 148.7 

Merab 149 JZ 151.5 14SJ 160.1 

May 150.0 152.5 150 J 1ft.fi 

July 151.7 162J) 150J 153.0 

Aug 150.7 — _ 152J 

Sept 150.7 ' ' — — 161.0 


1620 15-45 

15.18 15J8 


SOYABEAN OIL 80X00 lb. cents /lb 


15.18 15.40 

15.15 15 JO 


15-08 15.20 

16.05 15.06 


15.00 16.15 

15.07 15.17 


1S.10 15J7 


100 tray 
dose 
374.8 
376 J 
377.4 
381 J) 

384.7 
387.0 
390-2 

383.7 
397-2 
400J 

404.7 

408.7 
412J8 


ox, s/troy oz 
MHh iST 
379.0 373.0 


Cloee . High Low Prev 
Aug 13 JB 14.40 13.90 14J3 

Sept 14J4 14.50 14J3 14J8 

Oct 14.16 15.66 14.16 14.41 

Dec 14.70 T5J3 14.70 14J9 

J»l» 14.82 15 JS 14.80 15,13 

“arch 15 JS 15.65 15.20 15.43 

M«y 16J0 15.96 16.51 16J7 

July 15.86 18.15 16.65 16.80 

Aug 15.75 18JO 16.73 16.82 

WHEAT 5J00 bu min, “ 

cente/BOIb-buehel . 

~ High” Low Prev 

MS.6 268.0 2S3.4 »Z 

Pf* . 25-2 W-9 2*9.0 BU 

March 2S6J 2SB. Z 254.4 2E7.fi 

May 242.0 246.0 242J) 2*4.0 

July 235J 238.4 23SJ 238.4 

Sept 237 jO - — ' — .238,0 

VWI CTS • ■ Chicago loose Jard 
15.00 (same) cents per pound. Hardy 
and Harman silver bullion B12J (814^) 
cema par troy ounce. 


RUBBER 


SUGAR 


showed that what was critically 
absent in the first two attempts 
may be present in the third — 

the support of the major oil 
companies. 

Even if the big oil companies 
are not fully behind this latest 
effort, they are at least pre- 
pared to talk about it. A com- 
mittee has been set up which. 
according to the IPE. consists 
of “ a wide cross section of the 
trade including the major oil 
companies.” 

At stake is the replacement 
of the existing somewhat 
shambolic Brent forward mar- 
ket by a Tegulated futures 
market. At the moment the 
Brent market consists of traders 
dealing in both spot and for- 
ward physical cargos. The 
market is unstructured and un- 
regulated, it is not located in 
a single place but made up of 
a collection of oil traders strung 
together by telephone wires and 



the settlement prices should 
take, and so on. 


x '~T' XT' * -J 





market, firm commitment to the 
scheme is still a long way off. 

“ I'm not particularly wild 
about this new contract,’’ said , 
one trader from a major oil I suver was fixed s.osd an ounce 
company. “We already have a I lawor ,or *P ot dallVBr y «" th ® London 

. .T/ 1 c . nave d bullion ma-kst vaster daw at 3iOn. US 


GOLD AND PLATINUM COINS Businws done-Wbwrt: Sbc* 106 . 60 - 

— 6.16. Nov 107.S0-7.2S. Jan 110.60-10.40, 

'a 1 rind- 9367-370 (£844-246) March 113 35-3.13. May 116.15-6.00. 

Bi97ia-199 iei3Xis-i38i*) Sales: 394 lots of 100 tonnes. Barfoy: 

SlOOig-lOlifl i£66i«-67la) Sept 104.SOJ.60. Nov 106.70J.30, Jen 

108.90-8.80. March 111.40-1.15. May 
112.90. Sales: 382 lots of 100 tonnes. 

Wheat opened unchanged and re- 
mained the weaker of the two markets 
tor most of the day. Countiy merchants 
were on both sides of the market 
agressive shipper selling emerged In 
the afternoon. Barley opened extremely 
firm end remained so throughout the 
II wm day. Keen shipper buying Interest 

IL.VC.ri absorbed good country badge selling 

c;ii«r .... o *. and tha merkst closed on the highs. 

Silver was nxed a.C6o an ounce reports T. G. Roddick. 

,n LONDON GRAINS— Wheat: US derfc 


If the malors are as walline Kr'fl’r'nd- *367-370 (£844-246) March Ji3_35-3.i3. May ne.is- 

“* 35 VOUiOg ^ ai97ig-l09 (£131 ls-l38ia) Sales: 394 lots of 100 tonnes. Ba 

as Hr WUdDlOOd says, such u Knag.... SlOO'a-lOlie (£68^4-6718) Sept 104.5043.90, Nov 106.70-6.30. 

matters should prove relatively IMO Krug.. BAO^AHa i£Z7-271s) 108.9O6.80. March 111.40-1.15. 

astro fn vmrir ruth Pnwovar Mopleleef 936^388 (£Z5&*258l 

ca^ to wont out However, 8580-383 t £ 252 - 254 ^} 

while the big oil companies are i/io Angm *38ii-4iis t£asis.27ii) 

prepared to countenance the *®v- fffilw 
possibility of a crude futures %so Eagle *43o-4so (fsoe-sisu) 

- I *a+e-5571a (£364 >4-371; 


PHYSICALS — Closing prices (buyers) 
Spot 5S.60P (60.00p): Oct S9.00p 


(59.50p). Sept 69.00p (B9J0p). The 
Kuale Lumpur fob prlca (Malaysian 


Kuaie Lumpur fob price (Malaysian 
eenta per kilo): RSS No i 219.0 (21 J)) 


?£■ YesCnly'sf Previous Business 
Con^ oioeo . close done 


;S0»i£i 


t£252-254*i) 
(£85)4 -87 1*) 
(£5gU-6Il4) 
(£83- 6A) 
(£886-31914) 
£364la-371 


and 5MR 20 188.0 (188.6). ‘ 

FUTURES— Index 598. Sept 561-687. 
Oct/Do- 573-580. Jan/Marah 683-583. 
April/June 586-603. July/Sept 687403. 


• per tonne 


SILVER 


perfectly* serviceable way of unT^M ocl^k" Nw’ww. us no P 2 

frading, and in any case we ware: spot KXk. down T2-5c ; three- SJ^rtd ii«i?Sa "fiTd S'oSkts. 
don^ want to widen the pitch 615 -^' *,^2212 Nw a7 - 26 - Fronc? ’ F* r M, » l A “9 

to let in players who have 125 . 00 . Engiieh feed fob sept io7J». 

notiltag to do with oil” jSOfl-'eidc; and Saaad juno D T^g’oo ^uysrs^Malw* US 

Such concern may be over- »t 340J414P (Su-siac). ^i"owArench XIhi^“‘ eeet coeat 

stated, however. The contract 


* .Latest _|+ or — 
®WDE OIL— FOB (fi per harfstf— sept. 

Arab Light _ : _ 

Arab Heavy _ _ 

£ u baJ 12.10-12.3d_0 . 70 

Bjrsnt Blond-. 13.9D-14.OoL-0.6Q 
W.TJ. ( 1 p m ert). 145B-15.08Uoj6 

Foroados (Nigeria) — 1 

Urals (cif NWfe) __ I _ 


S*-"l IS'S:1SH5 S-5 -wiJwi.wm 

May 1 I49J-1U.H 166J-tt3^IMjS-Uaj 

Aug JW.8-1W.3 )M.c-i 60 .a ifl7J 

P?* i67j-i*ij| leiWejf - 

®5 2.1« ' (1.'219) Iota of 60 
xonnea. 


**■»- Raw sugar 
f i.®!.- 00 )- “P 52-00 (up Cl .BO) 

« ranne fbr Septa mberwQctober delivery. 
White sugar S161J0. up *2.60. ' 

i.Il l *K Sl i Lyl9 da,iver > Prtcg lor a«mi-. 

lated basis sugar was £193.00 (£190.00) 

a tonne for export. 

PARIS (FFr per tonne): Dei 12004205. 
SS&JSn' 1 ?^ M«xh 1240-1246. May 
l^" 1280 * ^ 130CV1320 - 0« 1340- 

Sogar AaramsnMllS 
Pound lob and' - stowed 
Cenbbean ports.) Mesa for August W 

W {S}.”* ISMfST^g. 

freight futures 

Rumours of Soviet grain b^fng 
Interest filtered through to (he. dry 
cargo market which steadied MW* 

sa&rA- ,"**■ 


now under discussion would not 
let in every London cab driver, 
liim the famed “ locals " in New 
York. 


yellow/French transhipment Best const 
*ug 150.50. Barley: English teed fob 


SILVER Bullion + ori L.M.K. {+ or §«»* . t 105.^/106-25 buyer/ sellers 
per Fixing — p.m. I — Scottish. Oct/ Dec 112.50, Jen/Mar 


troy oz Price UixrifJc'J/ 

Spot 540.00 b -Bjej 340p f 


Hc’l 116.00 buyers. 

HQCA — Locational ex-farm spot 

l —4 prices. Feed barley: Eastern 98 JO. 
a5p-4 ja E. Mid* 86.10, N. Est 95.70. Scotland 

— 96.30. The UK monetary coefficient for 

— the week beginning Monday August 2S 

" . tbaaad on HGCA e8/cul»ri«u using 

lots or five days' exchange rates) is expected 

to be unchanged. 


PRODUCTS— North West Europe 
Prompt delivery dr (6 par tonne) 
Premium gasofine...! IBO-ibz , 

Oil j 183-iso •— 5.0 

Heavy fuel oil 68-66 l+OJ 

Naphtha. 1 ii5.t|o |Z§S 


a coLiecuou 01 uu irauera atruuK TradetS OS the Petrotenm W.rehangw Based OU 600000 barrels of « mon £!l m ' HI ’S2 P “f Stl o48 - 25 ^-^- s E- Mid* 88.10, N. Est 95.70, Scot! 

together by telephone wires and ^ hmch«m™smb , BiynTiTritiTn^ g ESS£r„ ?; fimonots. 35f J5p -a.sj ZT~rz 96.30. The uk monmry coefficient 

by about a dozen oil brokers. of oil had fallen by half, the alternative. The IPE, at least, 55r?? "vr MU*®? at g iHon t hsl37g.30p -n.7 0 ? — [ — the week beginning Monday August 

By contrast, trading in oil major* found themselves bail- Wire had a series of di^ no tool for 5 (0) lotB om on hgca MHMm «: 

oU futures would take place mg out weaker traders who cussions with traders, many of imoo 1 » . Vo be ^cbSSSI^ 

on the floor of the exchange, walked away from contracts on whom were worried about the 225, J “ ■W8H***® ,**&&*" 3»Pi *•*"• ""“h* . 

vrith aU deals in rtandaS^ which they tad made heavy problems with the Brent daisy ^Mejs c losely as possible fin.i kert, 347-a P . JUTE 

fflcm. cleared and regulated by heavy losses. chains. What we are trying to existing forward market, juTE-^iuiy/Augun c and f Dun 

torm, c/eareo ana reguiaiea uy jwse*, do now i s * 0 devise a contract an ^ 18 unlikely that its mpst btc saw, awe S3w. btd saia 8 

the exchange, and with all la the aftermath of Febru- .“r* l® creation would hrinp in manv “EAT Bio: e and f Antwsrp btc $330. b 

prices clearly posted. ary*s collapse, trading dried up. WnSrere ? meat «»wissioN-Av«r. 0 . s 330 - BWD » btd saoa 

a$&aZS*Z2S2&i*2 5“ iSLfiSK.?**! LSI? 8 ! fte' thfiS tS & is If SacMrtnet succeeds, the POTATOES 


JUTE 

JUTE— July/August c and I Dundee 
BTC S3W, BWC 8360. BTD S31Q. BWD 
S210; c and f Antwerp BTC $330. BWC 


Petroleum Argue ailimttii. 

■ii T* 1 ^-*!* Br *" f quietly for 
all month* wfth pHces wnkftninn 
steadily over the day mthTS 3? rS 

joe oown in Sspumbr to tali ■ 

M?. ,r i5L b) ' 1-30 pm EDT In thin 
r*' 18 ’ J" pewolSum products mar- 


MJL B« AH prl«. dtSErflwTS 
with buyers end aeflem at a gnnds« 

SToiTJL - n !W+ ln,dB *»* Wfl- 

riiel Oil wea not traded u aelleri and 

tES*?" Stg”*! 


J oipae \ Hjgh/Lew ( ftw 
bn Cargo 


GAS OIL FUTURES 


unenthusiastic about eNwth Weir effore met with orfy ^Stra Sin'S ^ thVy“ hare lobbied harf , 

Sea crude futures contract The partial success. While the mar- b€en “extremely good.” he says. am0 , 11 ^ their customers to dis- pr/doya -for Yrtiay si -for 

market in Brent oil was theirs, ket has regained much of its _ 7 . . suade them from ndng the mob® close — j close j — 

they understood it .and in a former liveliness, the new con- are obstacles futures market But this time aim..... 87 00 S-qs ! ~ 

limited way conrolled it too. tracts, created by Shell and BP, ta °^f com ® before there is may be more riiffirmit to get Sopt as. so — i — _ 

There was nothing obvious to have not gained wide accept- taP Question of a launch. The their message across 2^r — .SS’JX + 2-£ \ l03 -to — o.£ 

be gained by thTintroduction ance, and Such of the trading first is to get clearance from tte *«i do?t kn^TSiether the +0 - 1 = = 

nf futures- or hv onenlhg the is still taking place on the old tax man, who looks upon trades contract will eat^h *m — all I Fob-....- 99.00 — • 90.50 -i.t 

1 


and Hsrpef. 


VstrUays 1 + or j BuslnwT 


lYesjerdaysi Fravlous iBusthass 
Montb I close 1 ckao 1 don a 

£ par ton no 

New • 119.30 I 118.50 117JHM15J6 

Fob ’ 132.00 f 2J1J0 132.fl3 

Apr ; 180.10 E 1BO.OO 180.66-171M 

May 193.00 ; 193.00 — 

Nov 1 80.00 I 80,00 — 


Close — 


.00 — 0.5 i - _ 

.60 - - - 

.80 +0.5 ; 103.30 — O.S 


20 : w 7 *® rnrita 

2S2'2?a 7481748 740(748 

Juty a 785 72^780 

SS: w 5 ,80 ° SiS 

Ja, ™%3>- z 88S8 


I 08 8 

jpor (anno 


terms of control there was a against another collapse is to tax reference point While the able oil broker. 


Cattle sales: 0 (0) lots of 5.000 fcg. 
Pigs satis: 4 (0) lots of 3JS0 kg. 


Sales: 1.B48 (1.362) Ion of 40 
tonnes. 

Esrlles — Aug 90.00. unchanged: Sept 
60.00. +6-00. Salas: O lots of 10 tonnes. 


§ep- 

Oct. J 

Nov. 7. 

Dm J 

Jan I 

fod 


187.25 [~B.7SlUjgS7Jn 
JfO-25 pojfilffljoraS 
133.78 ti~4.&e lMJC-MUID 

W» p:lt 18, ^«- 60 

140.00 ; _ 114CJ8 


Tumovsr: 1 S 2 ( 133 ). _ - -. 7 

I Ck> *4 iHfotuiawri . -mv. 


5SS* 2389.9 jlSWflW 0 

San. lsoofisfto' — iimraiisoo 
Ocu wmoboi liSSmo 


iV 

■ V 


Tumovsn 2.886 ( 2 . 881 ) lots of 100 
tonnes. 


Mar. }1800;1950} V’-- 

£«*• f tsoo 1 — -L - .’ -Jj X* • 

*- : M 16 I _ - r iMttj. j 

Turnover. 1 (15)1 “ ' ■*“ ^ jj 

■ •' ■ i« i. 1 ' 

- -- ■ ? ;>. 


i 



27 
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Financial Times Wednesday August 20 1986 

CURRENCIES 


5 


MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar weak on poor GNP 


THE DOLLAR fell to new lows 
In currency markets yesterday. 

following the release of dis- 
appointing VS second quarter 
GNP figures. The second quarter 
revision showed a rise of 0.6 per 
cent, down from 1.1 per cent 
earlier and well below market 
estimates of a 1 -li per cent 
increase. Trading had virtually 
greund to a bait before - the 
figures were released wife most 
traders expecting tittle change 
eifeer in the GNP or in fee 
dollar’s value. 

-The US unit had been towards 
fee upper end of its recent trad- 
ing range earlier in fee day 
after a Mot of short covering 
but after the figures were 
announced there was a greater 
willingness to rue short on dol- 
lars once again. Against fee yen 
it finished at Its lowest dosing 
level ever of Y 163.40 down from 
Y154.10 on Monday and It 
dosed at a five and a half year 
low in terms of fee D-Mark at 
DU 24580 compared with 
DM 2.0705. Elsewhere its slipped 
to SFr 1.6980 from SFr 1.6755 
and FFr 6.71 from FFr 6.7375. 
On Bank of England figures, fee 
dollar's exchange rate Index fell 
from 110.8 to 110.4, Its worst 
level since January 1982. 

The Australian dollar was 
quite firm, following an 
announcement by fee Australian 
Federal Government that it had 
cut Its budget deficit to A33frbn, 
lower than fee A$4tm expected. 


£ IN NEW YORK 


Aujrlfl | Latest 

Prav.otesa 

Spot i81.4g25.qS55 
& month |C .40-0.46 pm 
a monthi, I50a 56 pm 
18 monthal4.6S-4.46 pm 

IE1.4SB6-1.40Q6 
10,48-0.47 pm 
<150.158 pm 
l4.5S-4.46 Dm 

Forward premium* and discount* apply 
m the US dollar 


The US dollar fell to A$LS857* 
from A$1J3980. 

STERLING — Trading range 
against the dollar In 1986 Is 
14555 to L3770. July average 
14069. Exchange rate index 724 
against 71.7 at fee opening and 
Monday’s close. The six months 
age figure was 744. 

Sterling finished at its best 
level of fee day, helped by steady 
oil prices and Monday’s better 
than expected PSBR figures. 
Dealers noted some switching 
into sterling In reaction to its 
recent weaker trend and this was 
continued as fee dollar lost 
ground. The pound rose to 
$14020 from SI .4980 but was 
unchanged against fee D-Mark 
at DM3.0925. Against fee yen 
It rase to Y23040 from Y2S0.0 
and FFr104775 from FFr 10.06. 
It was weaker against fee Swiss 
franc at SFr 2.49 compared wife 
SFr 24025. 

D-MARK— Trading range 

against the dollar In 1986 is 
2.4710 to 2.0580, July average 


POUND SPOT— FORWARD AGAINST POUND 


Day's 

Aug 19 spread Ctom One month 

US 1.4880-14040 1.5015-15026 0.484145c pm 
Canada 2.0772-2.0952 2.O04O-2.O8W 05G-0.22C pm 
Netfilnd. 3.46V3.49 3.48-3.49 IVIto pm 

Belgium 83J81 -44.18 63 US-63 36 tS-TSo pm 

Denmark 11.G0H-11 A4>f 11 . 824-1143^ \ pm-V or* dls 
Ireland 1.1103-1.1145 1.1130-1.1140 PsnO.lOp dls 
W. Gar. 3.08-3.094t 3.08V3.0M. 1**-H»pfpm 

Portugal 211.39-220.57 218.92-32057 SMBOo dls 
Spain 199.45-200.37 199.82-19940 4040c dts 
Italy 21204-2132^. 212SV2127 1 i 26 lbs dls 
Norway 1057V11-OZ1a 11 51 Vtl 5Z*« 441. on dls 
10.03-10. OW. 10.D7VU>.08>4 2V& pm 
10.34*!i-1058\ KJ.37V1038V Vtore pm 
29eV231 230-231 IWv pm 

21.99-21.79 2149-21.73 9V**«Bro pm 

2.48V2.60V 248V2-49 1 * IVIo pm 
Belgian rata I* lor convertible francs. Financial franc O4.0O-&4.7O 
Six- month forward dollar 2. 60-2. 45c pm. 12-month 4. 66-4. 40c pm 


Francs 

Sweden 

Japan 

Austria 

Switz. 


% Three % 

p.a. months p.s. 

3.72 132-1 57 pm BAB 
1 j 49 058-0. 4Z pm 056 

4.73 3V3*» pm 4 JO 
ZJn 46-38 pm 254 

— \ pm-\ d —0.03 
-0.64 005-050 d -0L4S 
5J4 4V3* pm 659 
—6.16 106-480 dls -538 
—3 JO 120205 d -3JS 
-1 37 6-10 dis -ISO 
-4.77 12V13>a d -4.74 
2.08 BV6 1 ! pm 253 
088 V*a pm 019 
851 3-2* pm 4J9 
4JT 26-21 ** pm 032 
342 3V3>i pm 022 


2-1521. Exchange rate index 139.2 
against 132J> six mouths ago. 

The D-Mark improved against 
the dollar in Frankfurt yester- 
day, following a downward re- 
vision in US second quarter GNP 
to a rise of 0.6 per cent from 
1-1 per cent previously. The 
dolar closed at DM 2.0590 down 
from DM 2.0640 on Monday. 
Earlier in fee day it bad been 
fixed at DM2.0705. Morning 
trading had seen the dollar move 
higher on short covering but this 
was soon reversed after fee 
aunoun cement. 

JAPANESE YEN — Trading 
range against the dollar In 1986 
Is 202.70 to 15340. July average 
L5089. Exchange rate fadw 
218-5 against 194.6 six months 
ago. 

Attention was focussed on fee 
release of US 2nd GNP revisions 
in Tokyo yesterday and fee yen 
traded within a very narrow 
range against the dollar ahead 
of the announcement. The dol- 
lar had recovered on short cover- 
inig but finished slightly below 
its best level at Y154.15 still up 
from Y153.95 on Monday. Most 
dealers expected growth figures 
to show little change from fee 
previous estimate which showed 
a rise of 1.1 per cent There was 
also speculation about a possible 
cut in fee US discount rate wife 
dealers watching the Fed and its 
money market operations closely 
for some due. 

CURRENCY MOVEMENTS 


August 19 


Starling 

US. DoHar 

Canadian Dollar... 
Austrian SatiiMno 

Belgian Franc- 

Danish Kroner.—. 
Deutsche Mark.— 

Swiss Franc- 

Guilder.. 

French Frana. — 

Lire.. 

Yen 


Bank of iMorgan 
England {Guaranty 
Index tChangefi 


72.0 
110.4 

76.B 

130.6 

06.4 

88.1 
13B5 
168.1 
isa.o 

68.6 

47.4 

918.6 


- 20.6 

+2.0 

-13.4 

+ 8.0 


+ 0.5 
+ 17.4 
+ 22.4 
+ 11.6 
—13.6 
—16.3 
+ 62.1 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


DsYe 

mead Close Ctoo month 

15367-15606 1J480-1J480 0.48-OASc pm 
1J880-1JWD 1.6016-1.6025 0.60-9J6C pm 
1.380-15986 1.3836-1.3946 0.24-02% da 


% Three % 

pj. months pjs. 
3.72 152-127 pm 3.45 
428 1 56-1.10 pm 4.11 
-220 053-0.88 d -25S 
0.76 050-055 pm 051 
4250-5250 25 c dta ' -054 M2 dls -0,98 

Denmark 7.73-750**. . 7.74-7.74*2 158-2.10ore dh* —2.77 850-5.80 d -2.72 

SraS? XflSsSw*) 23576-2.0585 OJBOJOpf pm 1.93 0575.82 pm 153 

Portugal - 146WM8*z 145V14S** 9O-150O (Da 

1S2J0-13453 133 -05-133.15 7050c Os 


Aug 19 
I reland t 
UKt 

Canids 

Nathlnd. 25130-25990 2.319625206 0.184.13c pm 
Belgium 42.60-4238 “ 


T416V141B1* 6V7*a lire dls 
753V753>« BMSJDon 


-953 S0-430 (Be -0.42 
—7.17 190-220 dia -6.12 
-558 17-16** die —458 
dta —8.39 16.0-1S4 d -829 
^.70V-8.71*i| OJBO-O.OOC dta -058 150-250 d -1.13 

B.91-8.91** 1.80-2-OOore dls -328 850-8.00 d -354 

Jann 1HBL20-154.76 16355-16356 021 -0.1 9y pm 15« 0540.51 pm 159 

Auatrta 145WU-14.60 1458*^14.49 2-lgro pm 124 4-2** pm 059 

Swttt, 15636-1.6806 1.BE7S-1.8 5BS 029524c pm 


Spain 
Italy 1411-1429 

Francs .838*78^ 
Sweden 850-855** 


150 0.78-0.71 pm 1.78 


tUK and Ireland am quoted In US currency. Forward premium* and 
dlacounn apply to the US dollar and not to the Individual currency, 
Belgian rau IS. tar convertible trace*. Pnanmel franc 4350-43.10 

EXCHANGE CflOSS RATES 


Aug, I® 

£ 

1 

DM 

YEM 

FFr. 

JI2J 

H FI, 

Lira 


B Fr. 

£ 

I 

0.666 

3.808 

X. 

3503 

2588 

830.8 

183,4 

laoo 

8.71 

a.400 

1.658 

3.488 

2580 

8187. 

1416. 

8508 

1.394 

63.00 

4855 

DM 

YEN 

0.323 

4.35B 

0.408 

6.636 

X. 

. 1358 

74.54 

1000, 

3580 

43.79 

0508* 

10.80 

1.127 

16,12 

8875 

0228., 

0.677 

0.087 

20.66 

2775 

FFr7 
• Fr, 

H FI. 
Ur* 

AMI 

0.408 

3.400 

0.603 

3.080 

1548 

888.7 

B8.S7 

10. 

4547 

2.471 

a. 

3.468 

1.400 

2111. 

8645 

12.078 

0,841 

63.41 

26.68 

0587 

0.470 

0.431 

0.706 

0.887 

1.454 

66.14 

108.4 

8502 

4.738 

0.714 

1.171 

1.638 

610.3 

1000. 

0.601 

0.086 

1854 

30.04 

.V, 

0.477 

1.668 

a7iv 

8583 

1.476 

4540 

110,1 

380.71 

4.811 

16.77 

1.180 1.664 
3.8871 8.484 

1016. 

3380^ 

1. 

3578 

3051 

100. 


Yen pH 


tjOCO: Franck Fr pw Kb lira PH 1500; Baig Fr par MO. 


EURO-CURRENCY INTEREST RATES 


AUguKlS 

Short 

term 

7 Days 
notio* 

1 

Month 

Thr*a 

Montlw 

Starilm * 

U.8. Dollar- 

O M Dollar— 
D QntkJar ... 
„ Sw.Frano 

— - ~ ' Doutxcfimrk 

Fr, Fnuw — 
Kalian Urau. 

ur/nnu. 

D. Knm* 
Aatan long; 

10-10>t 

• 

8i*-6to 

SS|Bto 

%r 

lOlg-12 

. 7-7 U 
' 7-7»i 

eag-Oto 

ora-iOto 

BSa-BH 

11-18 

7-71* 

7-7to 

Brir-61* 

o-Bi* 

sn-e*i 

Bi» 10 

UH-lVi 

7>a-7 to 
7-71* 
4«B 
Gia-10 
6r^6* 

aa 

ifes 
. » *>- 

S £ -32 

7to-7l4 

lOto-Hto 

T*fl-7to 

7-71* 

01* 10 
n 1 C 1 - 

°T* «TT 


wx 

Months 


“til? 

85S 


44*51* 

.SI? 

7ls-7ta 
7-7 is 

\V0> 

•*B-8*4 


One 

Year 


IKS 

l*! ,J 


4a«-4i* 

7U-71* 

101*11 

7-74* 
7-7 »a 

; e *** 


lOM.mra Euractaflare: two year* evem wr wnc pinm ; 

tour YMis ^-7Nt«r cant: Hv* years 7V-8 par cant nominal. Bhoit-tarra rataa 
arc c*H tor US Dollars and Japanau Yen; others two day* notlca. 


Morgan Guaranty changes: average 
1880-1882-100. Bank of England Index 
(bass average 1978 =100). 


CURRENCY RATES 


Aug. 19 


Sterling — ... 

US 

Canadian 8 
Austria Cch 
Belgian Fr.. 
Danish Kr- 

D'martc. 

Guilder. 

French Fr— 

Urn- - 

Yen— 

Norway Kr. 
Span'll Pta. 
Swedish Kr. 

Swiss Fr 

Greek Droll 
Irish Punt-, 


Bank 

rate 

X 


6 

B.63 

4 

8 

7 

Bis 

41> 

Dig 

38 

-P 

B 

4 

801* 


Special I European 
Drawing Currency 
Rights I Unit 


0509067! 

150788 

• 

NA 

61.7853 

9.40771 

850079 

951848 

8.14312 

NA 

1B8.18B . 
859 BBO 
181.787 
NA I 
8.08849 I 
163.189 
NA I 


0,662164 

151916 

1.41968 

145414 

43.8707 

7.95767 

2.10914 

2.37717 

656766 

146229 

1B7.0S2 

7.60148 

136.006 

7.07241 

1.70676 

137.784 

0.760278 


* C3/SDR raw for August 18: 158855. 


OTHER CURRENCIES 


Aug. 19 


&Ar.<Fiu.| 


Arp'tina.. 15606- 1.4860)0.979005780 

Aus'alla-.. 2.3769-2.37901 15848- 1.6870 

Brazil 20.68-20.76 j 13.77-13.64 

Finland-. 7.33B0-7.37Bl».90BO-45100 
Greece — 20056-203.60134.31-136.48 
H'kong.— ll.MH-ll.B620 75048-7.8068 
Iran-..- 11350* 76.80* 

Kuwait... 0.4360 0.4370)0 581080 5B1J8 
Lux' burg 63.85-63.90 42.6042.60 

Malaysia. 3.862035720 2.8675-8.5925 

N’Z'land. 2.9678-2.966^1.9726-1.9800 

Saudi AT. B .8230-6.6280] 5. 7B 16-3.7620 

Bin' pore. 3509855160 2.1305-9.1525 

SAf (Cm) 3.90703.9406 2.6145-2.B21B 


7.909075995 15.0000-6.8630 


UJLE. |65060-fi.B106|3.6786-3.673a 

• Soiling rstfl. 


FINANCIAL FUTURES 



PKICES were shandy hi^ier In 
fee London Interna tioiEi! Finan- 
cial Futures Exchange yesterday, 
foHowing a scsrprislngly large 
downward revision in US seoaod 
quarter GNP. A rise of 05 per 
cent compared wife a previous 
figure of LI per cent was some 
way below most expectations and 
immediately prompted renewed 
demand as hopes of lower 
interest rates grew. The current 


meeting of fee US FOHC will bo 
under increasing pressure to 
lake a mom accommodative 
stance wife many dealers now 
expecting a cut in the US dis- 
count rate to be brought forward. 

December Euro-dollars swept 
aside a recent resistance level of 
93.88 after fee announcement 
sad finished at fee day's high of 
93.94 up from 93.80 on Monday. 
US bonds were also in good form. 


oomsog back from an earl; low 
of 100-30 la fee September con- 
tract to finish at 101-29 up from 
100-03 Bt the previous dose. A 
rise hi fee rate of inflation tc 
3.5 per cent from 2.1 per cent 
as measured by fee Implicit price 
deflator was ignored for fee time 
being. 

Sterling based haUjmnuws 
were also higher, reflecting an 

improved semdmerct in seertm; 
and a slight softening in casL 
rates. The September long gilt, 
which traded over 14,000 lots, 
opened at 120-24 up from 120-18 
and at fee day's high of 

121-28. 


UFFE LONG GUT FUTURES OPTIONS 


L1FFE US TREASURY BOND FUTURES OPTIONS 


Strike Calls— UK 

pries Sept Dse Uar Juris 


110 5.B8 S-29 

118 350 4.02 

120 158 3.43 

122 058 258 

124 0.01 1.60 

128 040 1.10 

128 040 D.46 

130 0.00 058 


Puts— UK 
Sept Dec Mar Juns 


— — 0.00 047 — — 

— — 0.00 1.14 — — 

— — 0.02 1.81 — — 

— — 054 247 — — 

— — 249 4.04 — — 

— — 4 09 5-28 — — 

— — 648 740 — — 

— — 8.08 8.46 — — 

Estimated volume total. Calls 1.859 Puts 090 
Previous day's opan bit Calls 13.2BS Puts 5552 


Strike Calls— UK 

price Sept Dee Mar Jim 

88 13.68 1358 — — 

SO 11.68 11.44 — — 

92 848 9.67 — — 

94 748 8.12 — — 

96 6.50 841 — — 

88 24B 5.18 — — 

100 241 443 — — 

102 0.41 3.03 


Puts— Last 
Sept Dec Mar June 
040 048 
040 0.10 

0.00 058 
040 0.48 
0.01 1.13 
0.00 1.62 
047 258 
047 358 


Estimated volume tatst Calls 223 Pots S3 
Previous day's open bit Cello 2417 Puts 1.108 


UFFE £/$ OPTIONS 
£29,000 (cams per £1) 

Strike Calls— UK 

price Sept Oct Nov Dec 

150 20-36 — — 2055 

155 1555 1556 1555 1555 

1.40 1455 1055 10-35 1056 

145 5 40 5.75 6.18 658 

1.60 2.03 2.74 3.41 3.70 

145 047 1.03 1.64 144 

1.00 048 050 0.09 041 

Estimated volume total. Calls 
Previous day's open hit Calls 


LONDON BE C/S OPTIONS 
£12,500 (cents per £1) 


Puts— Last 

Sept Oct Nov Dae 
040 — — 0.12 

0.00 0.05 054 043 
0.04 0.23 0.81 1.17 
0.43 1.14 2.07 2.63 
246 3.13 4.30 447 

640 6.42 743 851 

10.09 10.89 1148 12.18 
267 Puts 270 
3587 Puts 5,141 


Strike Celts— LaK 

pries Sept Oat Nov Dee 
155 1840 — — 19.80 

140 10.00 10.00 10.10 1050 

1.46 6.1 6.60 6.00 840 

140 1.7S 245 350 340 

1.66 048 146 1.00 246 

1.00 050 — — 140 

1-68 050 — — 0.70 


Previous day's open bit CsUs S 
Volume, 103 


a . Oct Nov 

o.r 

050 040 140 
0.00 140 255 
246 3.6S 4.06 
0.06 648 745 
10.60 — — 
17.40 


Puts 3 


Dae 

140 

143 

3. DO 
5.40 
0.70 
12.70 
1850 


PHILADELPHIA SE E/S OPTIONS 
El 240 0 (cents per El) 

Strike 
price 
150 
155 
1.40 
145 
1.50 
1.65 
1.60 


Celle — Last 

Sept Oct Dee Mar 
8.60 — — 18.00 
14.60 14.00 — 14.50 

8.60 9.80 940 940 
440 550 5.75 650 
145 250 240 340 
050 0.70 1.10 1.60 
045 056 — 0.75 


UFFE — EURODOLLAR OPTIONS 
31m points of 100% 


Puts — Last 

Sept Oct Dec Mar 
— — — 0.16 
— 0.10 — 045 

0.05 055 0.90 150 
050 146 240 2.70 
146 3.00 450 440 

640 855 7 JO 7.S0 
10.20 10.70 1150 1140 


Previous day's open bit Calls 33.704 Puts 34,590 
Previous day's volume. Caila 544 Puts 584 


Strike 


Calls— Last 




Price 

S*pt 

Dac 

Mar 

Jum 

Sapt 

Dao 

Mar 


1.84 

1.69 

1.62 


050 

0.00 

0.03 

92.50 

159 

IAS 

158 


0.00 

051 

054 

92.75 

1.14 

150 

1.18 

— 

050 

0.01 

0.07 

9350 

059 

057 

054 


0.00 

053 

0.10 

13-25 

O.M 

0.75 

Q.7H 

— 

0.00 

0.0s 

0.18 

9350 

0.40 

0.S4 

057 

— 

0.01 

0.10 

0.23 

83.76 

0.18 

057 

0.41 

— 

0.04 

0.18 

052 


Estimated Volume, Calls 16 Puls 360 


Puts 2.118 


CHICAGO 


LONDON 


US TREASURY BONDS 
B% SI 00.000 32nda of 


(CBT) 

100 % 


THREE-MONTH EURODOLLAR Sim 
points of 100% 


20-YEAR 12% NOTIONAL GILT ES0400 
32nde of 100% 


Sept 

Dec 

March 

Juno 

Sept 

Dec 


Latest 

101-31 

un-os 

100-08 

89-13 

88-17 

97-25 


High 

102-07 

101-13 

100-18 

99-18 

98-23 

97-30 


Low 

101-25 

100-30 

100-02 

99-10 

98-13 

97-23 


Pmv 

101-04 

100-10 

99-13 

98-17 

97-23 

95-31 



Cion 

High 

Low 

>*.v 

Sept 

93.B0 

9359 

3352 

83.78 

Dm 

93.94 

8354 

•35S 

9350 

March 

9354 

9354 

93.78 

93.71 

Juna 

93.64 

93.84 

9357 

0351 

Sapt 

9357 

9353 

9350 

9354 


March 

97-03 

97-08 

97-00 

98-09 

June 




85-21 

Sept 

— 

— W 

— 



Dec 

— 




94-19 

March 

— 

— 

— 

94-OS 

1 US TREASURY 

BILLS 

(KM) 


} Sim points of 100% 




Latest 

High 

Low 

Prev 

Sept 

94.60 

84.63 

94.97 

34.57 

Doc 

94.73 

94.77 

94.91 

94.69 

March 

94.72 

94.74 

9458 

94.66 

Juno 

94.97 

na is 

9452 

94.49 

Sapt 

9454 

9455 

9451 

9455 

Dec 

94.09 

94.09 

94.09 

9450 

March 

9353 

3353 


33.75 

Juna 

0358 

83.68 

— 

93.60 

CHIT. 

DEPOSIT (IMM) 



Sim points of 100% 




Latest 

High 

Low 

Prev 

Sept 

— 

— 


84.16 

Dec 

— 

— 

— 

94.19 

THREE-MONTH 

EURODOLLAR (IMM) 

Sim palms of 100% 




Latest 

High 

Low 

Prev 

Sapt 

9358 

93.90 

9353 

9351 

Dec 

8352 

9354 

9356 

9354 

March 

9352 

99.84 

93.76 

93.74 

June 

93.62 

93.64 

9357 

93.34 

Sept 

9354 

9356 

9353 

9356 

Dec 

93.04 

93.06 

93.01 

92.97 

March 

82-75 

92.77 

B2.71 

92.68 

Jum 

92.47 

9258 

92A2 

92.40 

CURRENCY FUTURES 

POUND— -S (FOREIGN EXCHANGE) 

Spot 

1-mth. 

3-mth. 

6-mtii. 12-rath. 

1.9020 

1.4974 

1.4891 

1.4773 

1.4673 

IMM — STERLING Se par E 


Latest 

High 

Low 

Prev 

Sept 

15055 

15990 

1.4890 

1-4S40 

Dac 

1.4830 

1.4879 

1-4765 

15720 

March 

1.4700 

15700 


1.4595 

June 

— 

— 

— 

1.44S5 

UFFE— STERLING £25.000 S per £ 


Est volume 5,270 (2432) 

Previous day's open bit 20599 (19515) 


10% NOTIONAL 
64tha of 100% 

SHORT 

GILT £100.000 


Close 

High 

Lew 

Prev 

Sept 

101-W 

101-18 

101-04 

100-62 

Dec 

101-21 

n_ 

— 

101-03 

March 

101-21 



101-03 

Est volume 23C 

(141) 



Previn u* day's open tot 1516 (1J50) 

THREE-MONTH STERLING £500500 

potato of 100% 





dose 

High 

Low 

Prev 

Sapt 

90.41 

9051 

9056 

9058 

Dac 

9050 

90.80 

90.70 

90.60 

March 

9053 

9053 

80.74 

90.72 

juna 

00.88 

90.88 

9052 

9058 

Sept 

00.45 

9053 

9058 

9055 

Estimated volume 1.838 

(1.022) 


Previous day’s open tat 1E546 (15553) 

FT-SE 

100 INDEX £2S 

par hill 


paint 






Clo an 

High 

Lew 

Prev 

Sept 

182.60 

183.60 

16250 

16255 

Dee 

18655 

186.00 

165.70 

19650 

March 

16855 

— 

«w 

18850 

June 

— 

— 

— 

— 


Close High Low Prev 
Sept 121-28 121-28 120-22 120-18 

Sept 121-29 121-28 120-22 120-18 

Deo 121-23 121-23 120-21 120-14 

March 121-18 — — 120-07 

June 121-16 — — 120-07 

Est Voluma 15.171 (3.777) 

Previous day's opan bit 15470 (15583) 
Basis quota (clean caett pries of 13<E 
Treasury 2004/08 lass equivalent pries 
of near futures contract) —4 to 4 
(32nds). 


US TREASURY BONDS 8% 9100.000 
32nds of 100% 


Close Utah Low Prev 

Sept 101-29 101-31 100-30 MO-OS 

Dec 101-14 101-14 100-14 90-14 

Est volume 9490 (3.076) 

Previous day's opan bit 6479 (6,753) 


STERLING INDEX 


Estimated voluma 153 (102) 

Previous day's epen bit 2/20 (2.423) 


Close High Law Prev 
Sept 14997 14993 14883 1,4883 

Dae 14873 — — 1.4763 

March 14762 — — 14763 

June — — — 14650 

Eat Volume 355 (20) 

Previous day's open bit 1.703 (1.704) 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Currency 

a me Wits 
against Ecu 
August 19 

% changa 

from 

central 

rate 

% change 
adjusted for 
divergence 

Divergence 
Bmlt % 


43.1139 

43.6707 

+ 159 

+ 150 

±15368 


751704 

753767 

+1.64 

+155 

±1.6403 


21100 

2.10914 

-0.08 

-0.17 

±1.1127 


657316 

6.88768 

-059 

-0.T7 

±1.3669 


257833 

257717 

-0.0S 

-0.12 

±15059 


0.784978 

0.760278 

-051 

-0.70 

±1.6683 

Italian Lire 

1478.88 

146253 

-157 

-1.87 

±44734 

Changes are for Ecu. therefore 

poaltlva change denotes • 


weak currency. Adjustment calculated by Financial Timas. 


MONEY MARKETS 


UK rates slightly easier 


f 4a4.' 


#?■ 




IMPROVED SENTIMENT en- 
couraged longer term rates to 
ease a littte in London yesterday, 
e. — wag ft uttle firmer, 
by a wealcer dollar and 
signs that the US may 
iu/ to cut its discount rate 
to counter disappointing 

wu- figures. Six and 12 -month 
interbank .money shod rr os a 
point while the three-month rate 
finished at per cent com- 

pared with W-GW P*r "“t; 
Orcrmlgtit money at <H-10 P«* 
cant and rose to 11 per cent 
where it finished. 

- UK clearing bank base 
tending rate . 10 per emit 
• . BtaceMaySS 

, The Bank a* England forecast 
a shortage o* around £45j>m 

"Wife factors affecting the niantet 

Including maturing assistance 

and a take-up of Troa 51117 ^^ 
together draining £ 286 m and the 
unwinding of previous sale ana 
repurchase agreements a further 
£271 in. In addition banks 
brought forward balances £85m 
Wow target These were partly 
■ offihrt by Exchequer transactions 
which added £145ro a fall 
Hi the bote circulation of £70]®- 
Tho Bank gave assistance in the 
morning of £#Sm through out- 

Money rates 


right purchases of eligible bank 
bills, film in band 1 at 9f per 
cent, £Sm in band 2 at MS per 
cent and £29m in band 3 at 91 
per emit 

The forecast was later revised 
to a shortage of around £500m 
before taking into account the 
early help and the Bank gave 
additional assistance in fee 
afternoon of £195m through out- 
right purchases of £12m of 
eligible bank bills In band 1 
at 551 per cent, £153xn in band 2 
at 9H per cent and £30m in 
band 3 at 9$ per cent. Late 
assistance came to £180m, 
making a total of £42 3m. 


In Frankfurt the latest sale 
and repurchase tender offered 
by fee Bundesbank attracted 
bids of nearly DM 21bn of which 
DM 6fibn were accepted. Funds 
will be allocated today, more 
than offsetting an expiring 
facility of DU 4.9bn. However, 
fee implications of such a move 
may be limited since the rate 


remains fixed at 4.35 per cent. 
Nevertheless there Is a growing 
feeling however that fee Bundes- 
bank may cut its discount rate 
currently standing at 3.5 per 
cent, given a recent improvement 
in fee D-Mark's value and re- 
newed pressure from the US to 
participate in a co-ordinated cut 
in rates. 


FT LONDON INTERBANK FIXING 


(11.00 B-m. August IB) 
Thru mantha US dollars 


Six months US dollars 


bid 6ife 


bid 6^ 


Offer 6 A 


Offore* 


NEW YORK RATES 

(Lunchtime) 

Prims rare — - 8 

Broker loan rare - 

Fed lirtld* ‘-r ” 

Fad fundi at intervention ... B’e 

Treasury Wlta & Bomb 

On* month - 

Two month .... — »■«* 

Three month ....... — ......... s-tt 

Six month ...... “■*» 

One year »■"* 

Two year 657 

teree ywr M7 

Four yoar J-g 

30 year '■» 


The fixing raua are the arithmetic 
means, rounded to the nearest one- 
sixteenth, of tire bid and offered rates 
for 510m quoted by the marten to 


five reference banka at 11 am each 
working day. The banka are National 
Wostmlnatcr Bank, Bank of Tokyo. 
Deutsche Bank, Benqua Nationals da 
Paris and Morgan Guaranty Trust. 


LONDON MONEY RATES 


August 10 

Over 

night 

7 days 
notice 

: Three 
Month j Months 

Six 

Months 

One 

Year 

Interbank 

Sterling CDs~~ 

Local Authority Dopos 
Local Authority Bonds 
Discount MM. Depoa 

Company Dopos 

Finance House Depot 
Treasury Bills (Buy) ... 

Bank Bills iBuyj 

Fine Trade Bills (Buy) 

Dollar ODS.-i 

SDR Linked Depot-... 
ECU Depot- 

flVH 

5ia 

gie-10 

10U 

SlflOlB 

BS^OTb 

loifl 

OTi-lO j G+-9* 
0^9» 0 t 93 4 

10*4 ip* 

w 9*a 

10-lOlB Otf 

S3 i is 

t% ! I» fr 
6.17-6,92 S.(»-B.1C 

5+8-6A J 5*6* 

7*a-7J4 7+-7A 

M-a 3 * 

gi«Gss 

ii 

0* 

9S 

3.05 0.10 
57fl-6l4 
7-71J 

OA-g?* 

BfrtSs 

9iS 

9*2 

9fr 

6.05-6.12 

•« t 


August l* iOVr-nia’t; 

I one 1 Two I Three ®x 1 
j Month 1 Months , Months , Months 

Lombard 

InVti'n 

FfMlifiirt - — . 

jWliiSsamiansiwtllMw.e 

Zurich 

Amsterdam — - — 

SS*: — — *" 

mfnn s w ■»»*+« HI lummui 

Brustela- . 

DuMtn — 

I4.45-4-85 
I 7 j 
. 7#"1 *1 

a i» - 6 +, ; 

4.83125 | 

8.50 1 

Bto-Ws J 

4.60 4,60,4.60 4.60 

Itli ; **** | 

| 1 

Illtalltaj — 

1 7U-7U 1 — 

! oit-oij lOiriOto 

l4.BO-4.654.SO 4.68 
71| 7ls < 718-7X4 
41443 * — 

4/?lB7& j - 
111 * 11 * 1 ; ~ 

lO^-io^<10l4-IO*fi 

1 8.5 

7 


Treasury Bills (sail): one month B**n per cent; three months 9*a per cent- 
Bank Bills (sell): one month 9“n per cent; three months 9*-_t per cent. Treasury 
Bills; Average tender ran at discount 9.5445 oar cent. ECGD Fixed Fmanea 
Scheme IV relorenca date July 2 to August 5 (inclusive): 10.005 per eenr 
Local Authority and Finance Houses seven days' notice, others seven days 
fixed. Finance Houses Base Rata 10 per cent Iron August 1 1986. Bank Deposit 
Rates for sums at seven days' notice 4.35-4.375 oer cent. Certificates of <*x 
Deposit (Scries B): Deposit £100,000 and over hold under one month 10 per 
cent: one-three months 3*4 per cent: three-six months 9*4 par cent; eix-mne 
months por cent; mne-12 months St, par cant, under E 100.000 9h per cam 
from August 6 . Deposit# held under Series 5 3*4 per eant. Deposits withdrawn 
lor cash &** per cent 


SJM am 

71.7 

Previous 

7L5 

9.00 am 

7L8 

7L6 

10.00 am 

7L8 

7L7 

11.00 am 

7L8 

7L7 

Noon 

7L8 

7L7 

LOO pm ...... 

TUB 

7L7 

5L0S pm 

7L8 

7L7 

3.00 pm 

7L8 

7L7 

4M pm 

72.0 

7L7 


Personal 



OLD FRIENDS 
DOB LIRE 
BEGIN AT 481 

MARRIAGE, FRIENDSHIP 
or COMPANIONSHIP 

The Introduction Agency for the 
40s, 50s end 60s 

DtUtts: 

Anne Brent 

18a Highbury New Park. NS 5DE 
Tel: 01-226 5432 


THE MAMI40E BUREAU Meather 
Jea«j»i. tz*. New Bead nreat. W1. 
tn-629 HH. out. 1919J Personal 
Service. 

PUBLIC SPEAKING training and speech 
writing by mnrd winning nuMK 
■oeaker. 01-451 2292. First tenon 

tree. 


Art Galleries 


tAMA GALLERY. 1 Craimwll Gardens 
r- 01-584 6612. CENTURIES OF 

LD— The Col naae of Medieval lalam. 


ZAMAMA GAI 

SWT. 

COL I _ 

Until S Oct. TUM.-SM. 10450: Sun. 
1 2-S.SO. Adm- £1. 


How offering 
CBOT 

BOND 

FUTURES 

r"""vy $ ^ f- • •••• • i 

FUTURES 

OPTIONS 

Also Futures and 
Futures Options on 
COMEX-GOLD & SHYER 

1 MM— CURRENCIES 
low Coomlasloo Sates 


*15 


* KJUStmVEX 

MVAK11 

UVEJLVKHT 


'Applies onir to trade 
CACeedtiif: 2H‘ ctmrracn per 
caieuttar month. First 250 
contracts 125 round turn. 

Call ore of our gmfrarionlii 
2X2-221-7198 
Telex; 277065 

EEPUBUC GLEABHK 




4M Hbh Avenue. NY. NY 100 IB 
Aa AKULaeof 

Bv&k Wmi Bnk o< Rre Mi 

A SIC BUUun CaauneicUl Bank 


Company Notices 


Credit National ^ 

US$ 500,000,000 

Guaranteed Floating Rata Notes due 2000 

In accordance with the description of the Notes, 
notice is hereby given that for the Interest Period 
from August 20, 1986 to February 20. 1987 

the Notes will carry an Interest rate of &2375% per annum. 

The Interest payable on the relevant Interest Payment Date, 
February 20, 1987 against coupon n°4 
willbaUSS 318.81 per Note. 

Tha Agent Bank 

KREDIETBANK 

S.A. LUXEM BOURGEOISE 


CLASSIFIED ADVERTISEMENT RATES 

From Jamury 1, 1988 

Single 

Per line column cm 
( min. 3 lines ) (mm. 3 ems J 
£ £ 

Commercial & Industrial Property 
Residential Property 
Appointments 

Business. Investment Opportunities 
Business for Sale/Wanted 
Personal 
Motor Cars 
Holidays Be Travel 
Contracts & Tenders 
Book Publishers 

Premium positions available £8.00 per single column cm extr a 
All prices exclude VAT 
For further details unite to: 

Classified Advertisement Manag er 
Fi na n cia l Times, 19 Cannon Street, London EC4P 4BY 


1L50 

39.00 

9.00 

30.00 

12.00 

4LOO 

1L50 

39.00 

11.50 

39.00 

9.00 

30.00 

9.00 

30.00 

9.00 

30.00 

1L60 

39.00 

— 

net 22.00 


These securities hove been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


MEW-ISSUE 


ISth August, 1986 


inageya 

Il\l AGEYA CO., LTD. 

U.S.$30,000,000 

y/4 per cent. Guaranteed Bonds due 1993 

Unconditionally and iirevocably guaranteed by 

The Kyowa Bank, Ltd. 

with 

Warrants 

to subscribe for shares of common stock, of Inageya Co., Ltd. 


Issue Price 100 per cent. 


Nomura International Limited 

Banqne Paribas Capital Markets Limited 

Fuji International Finance Limited 

IBJ International Limited 

Morgan Grenfell & Co. Limited 

The Nikko Securities Co., (Europe) Ltd 

Sanwa International Limited 

J. Henry Schroder Wagg & Co. Limited 


Kyowa Bank Nederland N. V. 

Baring Brothers & Co., Limi ted 
HandelsBank N.W. (Overseas) Ltd. 
Merrill Lynch Capital Markets 
New Japan Securities Europe Limited 
Saitama Bank (Europe) S.A. 
Sanyo International Limited 
Yamatane Securities (Europe) Ltd. 





i • 



\- >/ 'A 


V* c 


28 


«jb Law 


BRITISH FUNDS 

i I 

Stock 1 £ I 


--I 




“Shorts" (Lives ap to Five Years) 


imal 


ul4pcl' 

i 2‘jPclW 


Will 


L life 1 OT _ 
S 10%pe£i '87 . 
h2ijoc 1987. 


_ 4.10*3*1987 

- 3f«riing6is*:'BM7SL 

101*3 IOsc 1987 

13*1987. 




..... 12pcl987 

99%) 92litTre*71*lWW8». 

ilD’zPC’W- 


._91*C*'B8— 
rfaBSWft3ac’7M8- 
9*3* - 88 . 


[Tre» U*jpc 1989- 
jTreas 9 * 3 * Cm. "88 
82&|Trc»3pcl909 — . 
95 ifrreas 10*j* 1489- 
94%lE«cti.l0pc 1989 — 
97 [Each 11* 1989 _ 
jTreas 5* 148689. 
, ,-^E»aiW*ocC»'89. 
,103itTiwj Use 1990** 


97Uud 11*2.4700- 


1 101 11 Em*. 12 * 3 * 1490 
1 7 ?l*rrM 5 . 3 pcl 99 a 


B9% rreas8%*19B7-9Q8 — 

93 True. lOpcC* 1990 1 

EKh2%*1990-. 

99.C Tree llLee 1991 , 

83A Fiwfing 5%* '07-914* — I 


BSTVTreas. 3* 19919 


UMIH 


UO.’J+A 

lMlil+A 

l<7^+% 

Si 

83%)+% 
308 Akd 

ea/5+li 


Five to Fifteen Years 


23.91 1006 
253 706 

1305 935 

1022 9.45 
234 70S 

10.45 933 

bM an 

9.95 9140 
305 707 

11M 932 

705 9 JO 

103: 9.41 
9.7C 9.46 
322 717 
9.4£ 943 
10.9E 9.40 

947 939 
335 732 

1023 9.42 
907 951 
1058 9.99 

5.44 810 
9.71 825 
11.75 928 
10.4* 933 

LL41 935 
3.4E 733 

B.47 906 

90t 938 

2-9i 706 
1006 9.40 

638 806 
340 730 


lllft 961 Em*, lice 1991 — 
lift lffift Tress 121PC 1992** 

107% 92i Tress ID* 1992 , 

1091 94,4 rrwslO*ai«C.1992tt-J 
117*4 101,1 Eah.l2W92_ 

123*« 106% E*di 13%* 1992- 
108 98VTrtas 10 k 1993** 


120% 1B3% Tran 12 %pe 19930 
92 78*2 Finding 6 * 1993** . 

128*, 109,1 T rets 131* 1993** 
13ft 114,1 Tree 14%* 19940 
127*4 1084 Eitn 13%K 1W 
12Z% 2GE3*i Emti. 12%K 199* 
104 Bb% Treat 9* 19940. 
120*, 101 *; Tree 12 k 1995 
79 66 % Cat 3« '90-95 - — 

110% 92%|E«rt. 101* 1995- 


1264 106%jTreas 121 * 1995** . 
mw 113 TTreas. 14oc‘9fc_ 


10ft BbiTTreas 9*1992-960 

142*a 120 A|Ticm1S*4|K 19960 

13tW 110 ExcMftoclWfett 

74% Rrteimtlon 3 k 1986-96- 

106*? 101*, Combs™- lOpc 1996 

131*8 110,1 Treas 13*4K 1997** 

112*4 94*4 Eu* IOIjK 1997 

101*8 84,1 TreasBI* 19970 

143 120*jE*ch. 15 k 1997— 

10ft WSilEuA 9*4*1998— . 

88L 7ft|Treas61* 1995-98 ** JLi 
1481 125,4 fire*. lbi * x 
124*, 103,1 (Each. UK 1** 


107-i 89,‘«|T rtaj 9*j* 1999** . 
TlOsJilEn*. 12*4*1999- 


126*2 

114 94 [J (Treat 10 * 2 * 1999 

112 93 1 , ,ICouierv«i M>%* 1999 
10ft 95yConK««i9K2pOOtt. 

133% IllflTifas. 13* 2000 

lift 92^ IT re* 10* 2001 

137*4 m.ig wgjfe JMjar- 
109U 9ty%ICon»entan91«2001_ 

Over Fifteen Years 


XOfcSj+J, 
lift ft 

iozv +% 

1047,+*, 
nays +% 

U7%n +% 
103 +1 

U5%+% 
91s t% 
121*5+1 
1261m + 1 
12 »i 2 + >, 

lifts +H 
98% +1 
llft+l, 
7ft +% 

104 * 4 +% 

5S* 

97%a +% 
1341*1 
122 %+% 
«ft+% 
102 %+% 
123%+% 
106a +% 
951*4+% 
134*21+*, 
1011 +% 
93%+% 
140 +% 
1161+% 
100 %+% 
llft+lj 
10 ft +% 
105%+% 
97%n+% 
125%+% 
104%fl +% 
129%+% 
10211 +% 


1032 934 

1121 9.43 

9.72 931 

1001 936 

10.90 930 

1144 960 

9.71 938 

met -9.46 
MW 767 
1133 957 

1144 947 

1120 965 

10* 963 

937 932 

1056 959 
301 619 

963 952 

10.72 960 

1112 9.73 

90C 935 

113* 9.74 

lO0ll 961 
358 507 

9.75 95b 

1076 '966 

9.41 958 

914 938 

11.15 963 

962 954 

81C 9.06 

1107 9.7B 

103* 962 

4.42 937 

1032 964 

960 952 

9.74 953 

923 933 
1039 967 
957 9/42 

1032 9.74 

9.40 


124% 104 Ezdi. last ‘99-02 

1111 42£ Ctnwersran 10* 2002 

109% 90 [j Tress 94* 2002 

139 116 Treat. 131* 200033 — 

112% 9ft Tran 10* 2003 — - 

1231 10211 Treat. 11 %* 2001-04 1151**+% 

112*, 92 |J Treat. 10* 2004 


93%| 

136 


60% ‘WJFimH*93*^c'9904 

106 nUjConcruxi 9*3x2004 

108% 89 Eoneewon 9%* 2005 

Wftl 96%En9%«2D05 A 


117% 97 A Ejuh.i0*ipe 2005 

133% 111 Treat 12 %« 2003-05— 

95*3 78% Treat. 8* 2002-06** 

107>J 102% CamBMii 91* 2006 — 
126*3 1Q5*« Treat 111* 200307 

94*3 92% Treat 8%* 2007 

143%) 11813 Treat 13 %k ' 0408- 
1001 871 Treat 6« 2009 


71%J CTQTreat5%*2g08-att— i 


117 |+% 
104%+% 
103a +'? 
130%+% 
lt»%a +% 


10ft +% 
56%+% 
101 %+% 
101 % +% 
101 %+% 
lift** +% 
125% +1 
8ft +% 
103% +% 
119*3+1 
93% 

134% 

88 %S 


76|i|Tre*. 71* 2012-15**— I] 
112%tEadi. 12* '13-17 

Undated 

.[Comb 4* 


•sr 


-j»3+% 
127*3+% 


UL26 961 
954 939 
9.47 938 

1051 969 

951 9.40 
9.94 950 

95T 938 

US 816 
93* 935 
936 932 
936 932 

953 93b 

9.96 9.46 

961 924 

9.42 935 
96t 943 

912 924 

mas 9.44 
904 921 

835 808 

8.96 908 
9.441 924 


33U War Loan 


„ . 45 Con*. 3%* 

35*J 28 S Trias 3 * '66 Aft. 
29*3 24% Consob 2*^c 


29V 23diTre8S.Z 1 5X 


«3%+% 
38%+% 
90% +% 
32%+% 
27*,+% 
Z7V+% 


922 — 

91! — 

6.95 — 

922 — 

909 — 

913 — 


Index-Linked 
0 *) 

(2971), 
(333.91. 

1267.9) . 
(3080). 
(310.71, 
(2741). 
aio.7)4 
(2941), 

051.9) 
(3220) 


I 115%)TrM].2*'88 
99 Do.2*'90 

|10B% Do. 2* '96 
94), Do. Z%* 01 
9ft Do.2*tfC‘Q3 
96% Do. 2* '06 
92 Do.2*tfx'09 

_ ^ 961 Do.2*tfc'll 
934 BOH Do. 2%*'13 
Un*J 87,’, 00.21^x16 
42 1 40 Oo2iax'16ai£40Dd) 

100 I 85ll Do.2‘a*c*2D (3Z73U — „. .. 

Proweai** real nOempttw, rat* on proftffled ioRatlon oT (1) 10% awl 
( 2 ) 5 %. (b) Figures in parentheses Show RP! tnc nnwh ftw inoexlng. 
te 8 months prior U tone. RPl for DrcmBer 1985; 378.9 an) tat July 
1986; 384.7. 

INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 


1221 ) 

iww-%" 

104%S 

103%.— 
306 — 
101 % — 

"ar- 

s a 

96%l+% 


p) m 

ISO 3.47 
232 326 

336 3.71 
346 371 
3.40 364 

337 35b 

33C 349 

325 342 
319 356 

316 352 

31! 328 
3121 326 


„.D,Bkll%La 2010 _| 
Dn Bl 10%*Ln2009^ 

la 13 %* 2010 


]jhs- 

119% 100 fttli%*(j*2015 1 

117% 98% E«ip Iw Bk 11* Lb 2002-| 
112*; 921 Do.l0%pc2004 


127%l lOSUlid-Am Dn 8 k 12*tfc 2003 J 
3 Do.9VpcLn2015 ! 


103121 lOO/aOn, 8 j* 14* Ln 1987. , 

9JU BftW*yPa lOlocLn 2009 : 

103%) 93%fflo.l2%KLn'B8 

103*3 88 |N« 16*a>c 2008 

1D4U 1011JM2 141*1987 

116%) 97%l Do. 111*2008 

119%l 99*3 Do 1 Ha* 2014 

135V mySwedtn 13*«c U*2010.._ 
11411 93*,! Do 11 * La 2012 


CORPORATION LOANS 


103%|Blrmhigtam 13%pc 1989 J 
100%) Do.ll%*20l2- 

100 [BuirWy 13* 1987 . 

98 fcanWl 11* 1986 -J 

77%BLC 61* 1990-92 —_4 
93,'JNmsbl* 1985-87— .. 

115*j|Lcioi 13i.SK 2006 

„ . WjUmontH 3%« Ined. — 

97*4 92 [LCC5%* '85-87 

93*P K?J Dd.6 , 4* , BS-90 

31*3 24% Do. 3* '20 AH. 

U8*J 98 7 Jujnqfieiw 1 l*^c 2007 — J 

COMMONWEALTH & AFRICAN LOANS 

94%| 79 Nz 71*1988-92 4 

201 1192 SOM 2*3* NOfrASSOi- 
79 72 Do. 4*tft 87-92 AssU.^ 

249 1 205 SenUiwe AnaUQOOpa). 

LOANS 

Binlding Societies 

IDO.-.d... . 

100, ’.a ..— 



1 & AFRICAN LOANS 

-=1 4 w i 


100 


10OU 98.. 
1D0-J 93,‘i 


101.. 

110U 

101,1 

102% 

KB. 

1001 ] 

99*’ 

ioo%! 

ICO, 

100 


98,’ 


|(fWK)f 111*1.986 
Doll,-,* 15906. 

Do U 1*20-1086. 

Do 11%*17J106 
Do. UA* 15 J2I06-— 
Dp 12 * 12107 ..— — 

Do. 1212*9207 

Do 12, V* 2307 

100 polD%*6407 — , 

VSUhtoVj* 27.407 1 

I Do 9%* 185.87 - 


98. 

a 


99,-: 

99lJ 

99 


Do9“*15b07 

Do91i6707. 


WO,’. 
100,1 
loo*,) 
MOB 
101% _ 
101 Id 
100 %j 

99.. 

99!i, 

991 



9.711 9.99 
904 


1008 


Public Board and lnd. 

Si JttS£:£S?=l Si.:: I JSl 31 


Financial 


10P,| 

109 

95 

114 


101*3 

102 


98 [bw in lnd 11* UnLn ' 88 ... 

96-J Do. ll 1 ,* Urttlji. *90 — 1041 

78*3 Do7%*A0ba9-92__J 90-1 

99*3 Do.l2*^e Un.Ln.1992 J 107*, 


92 (J 78 | Do. 7%*A '91-94 


Do 9*4 '91-94. 



10.71 9.90 

1122 10-45 

7.99 950 
122C 1L90 
806 10.60 
1003 1895 
9.441 1800 


82 “ Do.8%otLn'92Jjr 1 

FOREIGN BONDS & RAILS 

1986 | | Price |+ orjOh %| IteL 


Low 



I Cran I TWO 



De. 6 * 28 Stt. Ast 
De 4* Mned Ait 
■24Asi^.« 

.....Quebec 15*2011 -| 
Iceland 6%pc '83-89 — 

I Do. I4ijpt Ln.rO L 6 

|lreUod91*’91-96 
LlMHibN-aMS... 

I Peru An. 2007 
(Turin 9* 1991 


28 
26 
26 
22 

fod 

48 i 

65 (+2 
137%) 

90 

1274 - . 

93 
1 M 


m i— 


350 

3 

2 

175 

1500 

1450 

1450 


6 

522 


16.73 

<600 

(427 

W23 

1008 

1450 

1131 

9.49 

800 

327 


9 10200 


Slot* 


AMERICANS 

T M 


a, hnj 

Bran I S’*! Brt 


lUtoJI 1 

1 wn(H.FJ_ 

2 si -----! 



ir.CrsnmdSS — 
•r. ExsrecS0.60-J 
+. Meotal IRLS1 
aT.*T.H_ 
mi— — 

if*!) 

I 31%ivAndTHM 
i)B31b 



j 

n y.sio — i 


x 



Corp U.SJLDO - . 
ed Inc. 5108 —4 
5*03 fle_J 
x Inc 51 0Q- , 
„ Con). 25c— I 
M'MflS125_— 1 



AMERICANS — Cent. 


1986 I 
Mgb Low 1 


Stock 


j Dlt ! TW 
i Bms drier’s 


3ft) g3j&tosfealR*wVoi6_ 


3ft _ 

311 19tiOmtr$6% 

42% 33>3CmmpSA_. 

12% 774p (CttyFed Fm. Corp. 


K SL 

a_ 

[wp 58625 J 
«ComnJ 

iHidgsIl-j 

WaScnor. 
IwrlOJ — | 
140c. 


a 


24%n 12lsP VDema-Lodi MedU J 
79 551 3or U Bratstrm SI — J 
52>J 42%EK»Com«.! 

25 1 18% FPL Cram S801. 

13U625P FawmwniL 

U 1 ?524p FlLCwpn.Aiiier.50c. 
23V 19% Fust Oixago S5— 

40U 25*4 Fwd Motor SZ — 

28%) 20 6ATX62'^. 


54V 47% Cea Elea S11 . 
"'1612, Kerens Ha* Com SI -j 
24 Gillette SI . 

10 CtAnFiniSnsBkSl-J 


221 | 
28 , 

(Si 

460 
63 , 

£* 

17%) 

ss 

Zft 

57*. 

£ 


a . 
ES 

74 

»i 

74 

28%j 

163 


17%naiuCam.Sl. 
2DWDou General - 


311 23% E«. Western Fin. SI -J 
25*3 20% Greyfc** S150-. 

20% U% Hasbm lncS850- 
57% 42 HwtfweU S150- 
88 2Z% Hwprd Com Am SI J 

23% 19% Huatwo I ids lnd. 
U2% 07%IBMCapBSL25. 

17% 12% 1 C intotrws 

38% 2 j% ITT Csrpn. SI __ 

31«p l«lfl Plnnraa I* — 

46% 34 % Ingendl-Raad S2 

lb*i lZWintttoaSl 

lftBOtp IU ImtiSlJJ — 

40% 31% Lodmeed Crpn. SI .. 


82d- 120 


-a - - - 


5128-4.4 


18% Lone Star IndsSl 

151 LooimnaLrea 1815 _| 
17% Lowe's 50c. 


TBh Maiwl. Haoower S7% J 
211 Memll Ltneli SI j 
2a PUtracowpeter Mo»t J 
47% Morgan UP1 SZ5 — J 
321 NYNEXS1 . 

20% PHH 

13%PadflcGas&ElKS5-| 
20% Panfkwp S325 . 

27 Pactfic Tetefc SOJ0_| 
19% Pall Cunt. 25c. 


nUPenrtUBisc 
4oqpin*unfl 


38% Quaker Out S5 — 
22 % RJR Natesco Inc— 
26 KrpNY Cdt* S5 . 

13V942p Rr«wxH» 

32 U 24% Rockwell Iml. Sl_ 
18 RMr loos I nc SI— 
33 l5araLeeSl*i. 


49 )-% 

JBT 


**A 


imtSaol IB. F.ISl . 


55% Southwestern Bell SI J 
32 Sperry CwpnS850 — 
291 Star Co. Inc. SI — 


12%l- .. 
74 7+1 

smJ-% 


57*, TRW Ik. HI. 

23% Tenneco S5... 
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146 ErfenlOp 


016 | £204 
310 
266 
125 

094! 

97 


130 


FOOD. GROCERIES, ETC 

' 146*d|-2 ‘ 

25 
153 

T7T 


IaSDA-KFI Gran) 
'jAtomeSoftOlOp 


132 >A*iereelOp 
(Argyll Grom 


29%56ensDosCriwsUp- 
133 Bertsford (S- i W J 
14 Hre- isolates IOp — 

19 Hrtwmaker lp — 

54 Bra. Vrmtog IOp — 105 

144 Cafeury Schweppes- 109 

145 CarrtMHtag 

25 BuaaenBFuw- — 

120 (Oefere WImps Sp- 240 
158 CUffunrs Dates. 

141 Da B A"l»-V 

% KrfeSwickMilllOp- 
180 (CuHoi's Hldgs IOp — 

113 btolqtak Foods 5p—J 
£271 Dan & Kraft SLOO. 

222 Dee Carp 5p , 

England (J.EJ5P-J 
*FUIr5p. 


FBher[AJ5p._ 

Fhdi Lawfl 20p. 

tFresMBkeFoakSp-J 
GtoaGlowrSp— J 
fG total Grp. IOp — ] 
Greggs 20p. 


Hadevroud IOp . 
HiSardslOp. 


301+10 
1ft +% 


h2 


— 100) 1.9 


hi 


HiUsdown Hkfe IOp J 
Home Farm 10p_ 
WwaerSapWr-. — 
Icetond FrorenlOp— [ 
_ hlsraelUack L)4p J 
63 Jacob (W0RJ. 

222 KwikSarelOp 

S3 LresUoteJllOo — ) 
510 LowWmJ20p-_T 
79 W6 Cash 4 Carry- 

122 Matthews (8) 

92 Maykew Foods IOp _ 
194 Hfadre Fm PrediOn) 


>2 


1+8 


-1 


245 (+2 


•a (Meat Trade Sup. —J 

150 ItaSorrh'nCW) 10g 

210 Widwls(Vhtw) 

52 taormans Group 10p_ 

260 (Morrhera Foods 
152 (NunfePTuIOp 

126 (PaikFoodlDp 

200 premier Grp RQ0O — ) 200 

157 (RUM -J 25S . 

370 Ubrentree M. 50p_J 39«ff( 


roUSalewaTSliftZJ £44 
344 EalnferyUJ. 1 “* 


121 bataeseniChristiat). 152 
130 kShns Catering 5p— 148 
130 l+Stotere Food IOp — 182 
97 toSamowABrdgiU,- U5 
154 Knmx»t« 222 




24 Ereikrel H - p 12%p 44 |+2 

58 pMheriand(E.T.)_ 65 

520 [Tate 4 Lyle Q 578 

40 [Tawoer R«t 2Qp — 60 

268 [Tosco 5p — i 402 


+2 


— . . Da 9pcOLR 20024)7. £315 

220 Utogate 28S 

218 lUnrted Starts 244 

93 I Da Warrants 102 

138 Mason LPWpIOo. 150 , 

□5VWesweuUfeG0F6- £23%U% 
42 >Whhnwtk'sFaod5p.. 53 1.... 
52 HWrid5n — 61 1+3 


(209 EIS - 

27 Kaanm 20 e — 
245 EarnnPrpd.50p_ 
11 Kootaic Hldgs. IOp. 
10 OaOeMUhi. 


S If 

41 

20 
U130 
009 20 
32371 • 
•055%) 30 
H4 ♦ 


16.4! 30 
60i 10 
22 * 
13.79 22 


00 23 
♦Ire 3.9 
55 L4 I 
6X 24 


L30! 24 
g7J 20 
;7J 25 
LSJ2 * 


L2J • 

un.72 - , 
12 gL7l 


100 

19.4 

.155 

19.4) 


(Q«)l 


43^0.9 1 
t220j L9 ( 


-a" 

9J|a21 

8JI21 


w ♦ 


1 10 


55 ■felhB'haft.SOp:— 
29»*toW10pJ— 
135 (EUtrsIXLSAl 
-105 faecoIOp 


c»%k% 


*Ml 
■ 12*. 


|+35 


£291 £371 aectrokn BKr25 
£11% 810 QkmASMKSO_J 

131 8 UswttkSp — 

£2B1 m\ Emhart CoroSl— — J £23 

381 261 Eng. Cfctoa Clays— J 32M+Z 

Z7*j 17 fetereHoMw 1 2=71 
215 140 ErenpalOp — 

•1611 136 Wilt* House 


30 183 


54 126 


20 210 
<29 


40 140 
40 130 


5.4 19.0 


53 100 


HOTELS AND CATERERS 



D 0 . 8 PC&PIU— J 3 


[Crete lofestom 


bola.fecCmOl'pO.l Kt 



62 
4M 
-3 145 
260 

283 


S £401fasefteABSXr50 

131 two Ferries 

110 [Do. 5% Red.Pref._J 
102 Da6J5%CmPrel 
XWl Eiiered. . . .... 

3fl3*jEtoaL!. 

22 (Fakunhids 

. 25 Feede* Agree. IQp- 
105 +ot*tU.HJ 


20 lf rig ab io ok 20p — I 
. 33 fFerttLA-Ctatw 

1 410 Hsons 

35 FftrorHton 


80% FkkkerCkhreeHZASJ 
. 84 FTetetoC. SW- 
UM kFtogas IRED30 
1 32 Fobell«U0p„ 

96 F«gv(y30p 


82 Wort & Weston 5p_l 
157 FotkergiHHaraey-J 
47 iFreuch m«isJ IOp 
260 [cmttMgd _ . 

102 KoMrer 

110 (GteesGraZOp 


E11U756 , 

182 (107 KrarepianHdgs 


bla»50p. 


206 Greuda 

99% KnegieSarface lOo-i 
118 Kreeo(El&Pat5pJ 
7%(CrprebeO Gp. 5p_J 
235 HahnalOp 

Ml HwaMTra , 

E143 Do.8pcCelu.m09J 

£32fta09*j De-lOpcCfln 4)7-127 
U0 98 feMfe'MMHPLJ 
JS 2*?raM«a20p_!lj 
275 173 tair»<PliJ20p 

49 36 HartansSp 

255 203 HtwkDck&repalOpJ 


147 I 91 ptowleyGroap JoiT- 
DaCSwIWr 


370 323 DaCnvRctiPff 

460 325 HawtalWtdtkugfe-J 

211 13% Hawtin5p ^ 

200 1 80 Hay (NorewH) IOp _ 
26 WKfflh Care Seres. , 


■ 44 Henna IOp 

1« HepwerthCerwUc—J 
1 96 Hestatr ^ 


65 Hewitt LU 

195 HrrebPnlatSere.lflp- 
1M (u#o>re6Jeb50p4 
90 9HudganHUgs5p_4 
105 . H ta Mre Hyftuwa J 

62 H0Hb2*» ^ 

ZLB Hunter Up 

J SS9 

42*21 28 mymuSp - 

100 67 HriraRed AsskHUD, 

190 hiemnpeTtch20oJ 
73 ML to*. Coons. Up Zj 


® IWS0CfeiB.Gip.5pJ MS 


250 bdtssoiBanrtie - 258 * 

97 MardneHdgHKS2- 133 
107 WofeseuGfereeusei^ ~ 


JobWhiCfewo — i 560 L„.. 

S fSEssi m F 1 


— - pohrotsn Grp. IQp 
6b UtwrrtMTT.nOp 
48 toJust Rubber-. 

| !^ i& 

tefcay IreJs. 


bmdy Snake *«, . ... 

SESSi^S^-- 

L0Hfinwl5p!!_r 

(U*ftiw7boooai- 
Lawin 


• » wwwi Bros. IOp 
130 93 fwubqnealOp — 

1 34 Uberioj* Hldgs. Bo_ __ 
207 (flKvdnmwilEM 3Z0 
£22%futo-L«feAa'B , Sk50. 
22*5)1101 Ptartfe. 

138 
118 


130 lAwbrr tod. Iflp 

£15%UnerGrafeFM20-. 
37 ljlA 09 . Afrku Fk>7%p 
, 20*MAoglo Hindi 
1 102 TSSerSp. 


230 


Mi 


20[W0 


2.9 


2A\Z 

431143 


teg Grow 2 p 
UH eshaUlOp 

HbnogeiPorortala, 

fLodjefoti — 

Londn InMlQp 
LonSx&MWd. 

Da DM. 

Lsa& HthaGm. 

BLgw 4 Doubt Si's 

^4% SO^HHgsltt,”^ „ r . 

392 257.MVrtiyPh.20p 3 jm[. 

120 MadhrUntGp. Motz' 

MS S ***?!™'**>- » ^ 
51 WBfedaorttae V 

IS 125 

53 Hutonw Hldgs IOo 1 “ 

satffc, _ 

1 ssssa HTf? 

s aest ,2 1 


tm tm wuthesinBTiffima 

S ,*BK5= £ I 


18® I 82 bBa&adKirt! 

■SlKBSSSaslJge 


67 

475 


in f +2 


235 

196 


aoJ+% 


225 


+10 


S'* 


at 

228 


31 

272 




27lj]-Z*j 


26 

M 

sM+t 


203 Lu.. 


143 F-2 


143 ■ 


% 


108 


41 

37 

133 


31 

69 

62fl 


148 

96 

2M 


98 

85 

176 

52 

300 

m 


1-2 


110 
965 


138 


P5 


Pi 


68 
r» 

280 
180 

£188 ... 
azzJ+i 
112 >1 
267 
245 

^ 4 “" 
3» r _.. 

445 -2 

JP± 

41 

57 +1 
205 +6 
162 


93 

200 

135 .... 

185 L. 
122 
6N 


295 


289 


83 

280 

*7 

107 

215 



170 ..... 

138 Pi 


92 

172 

34 


(0.75 60 10 211 
dO.9 — 19 — ■ 
7.7! 50 23 13-7 
(2.75 22 3.9 150 
(80 31 38 120 
. 20 10 57 150 

hOSUP ♦ 3« 4 
4.7 11 J 
1615)31 00 32.4 
05 — 10 — 
U25 15 62 12.7 
rtiat 0.7 60 34.1 
u34 27 20 211 
L25 15 43 221 
331 621 4.4 127 
d24 10 64 1)4 
a« 19 32 197 
525 30 33 141 
521 15 84 113 
4.95 20 70 90 
55 25 71 63 
09ft - 22 


Pi 


hi 



P2 


r>* 

met CW 

.tfl*’29-15. 88 
28* » 1 J4-69- 

Jwlw *393 

- ! --* *• 

«h 3 *{«ti 



31 1 4.9 6941 
31 3-0 140 
« Ul 4 

* 69 8 

lTf 6* W l 

Lb 4J 17,1. 

>1.05(65 14 b*. 
(27IL7 50 Ul> 
1205)32 40 94 
. 53-8 35 8l 
WM 8 6 b 8 - 
QUdZB U 3)2 
37 27 h»» 
1«3~ 40 - 

S 1 S 20 30 155 
- Id 24 41 UD 


4.0si 10 67 119 
l* 5* 15 65 132 
12 »5 7,7. 

« £9 38 92 
26 28 185 
00 26 696 
10 62 13.7 

15 A0 228 


F5JD20 30 150 


40| 8 |75) « 

40r 8 Iasi 8 

675)24)42(120 
«3u 9al82 




“1* 


1(^22 
iQisia^j 


k m3i2 


90 8 

F32 30 
dm 8 
40! 24 
» — 
M.6 - 
35 42 
06 75 U 
100 22 
80^ 0.9 
815 27 
5-B 10 
33 - 


, 55)30 

M10JMiL9 
^«3dl,7 

, (53 37 

WW77H40 

a LB 
26 
10 
02 
70(39 
15)72 
U20 
(+10031 
64320 
♦(73 10 
20 20 
K3.S 27 
OJS 13 
270)53 


aua^* 


08% - 
675% - 
♦ 6 ! 20 
925 8 
127 23 
*X 8 
Q40c 14 
Q36i - 
7£ 4.7 
03! 25 
17! 10 
0.75 14 
202 24 
7a L7 
WJ 20 
27|40 
W4 17 


8233120 

*a3 8 




52N69) 

UI220 


70 8 
4.1 122 
65 155 
25 140 
74 8 


42 

40 ,130 

8 

« 8 

aa no 
20 8 - 
40 HUB 
60 
80 
24 111 
50 M2 
35 074 
L7 
50 69 
50 3AB1 
55 


2! 66! 

8i Ul 
. 15 4.4 1 
OUH 8 , 

13261 
Q215d 
15 .4 17 34 9.7 
H225 - S3 — ’ 
u27 13 16 122. 
tLS29 O015M 
«J 11 20 (233 
IA5 3J 1J 30.9 
6 X 4 14-8 
410c 2.1 4 562 
40 22 « J44' 
205 1 9 52 144 
- 20 4.9 IT 125 
7.5 40 14 WJ 
flOM 22 44 150 
•- L74l 8 42pr 
J 2 C 69 f [166 
1— _ w 2M 
‘ 40 M 10 90- 
fi£ 34 30 122 . 
U4 -. 16 214 
*15a«4 MU 
"'•'LI 12 13 M0 
“35 53 L4 198 
305 22 60125= 
JU 40 4,1 71 

82.75 34 32 U4 
125 24 30. IW 


*21 24 19 HJ;. 

40 25 29 185 
995 U 72 HJ. 
r~ -• -*.120- 
503 0.7 97 284 
(OHM Ji-BJ 
U 3d 30- 114 ■ 
«?J 20 4.1 175 




30al3 50 IL- 
t W 8 U -8 
■MM U U TGI 
ITS 8 19 8 
«« 3i .42 W 
-?.e .4 40 # 

- — ■ 110 .— 

JO0? 43 4,9 2U 

oiwi )5 164 — - 


47 ! 29 69 U .4 
67 10 64 ess. 
L 24 b 20 34 XU- 
MtU Uttl: 
42 US ru 701 
127)29 62(140 


L2 274 
34 174 
20 106 
54 69 

1.9 200 
10 
61 120 
M 169 
74 120 
74 
30{m 
20 74 

3.9 10.9 
10 266 
40 100 
64 262 

4.9 UL2 
48 129 
60 U3-1 
0.9)310 


02 
72 
29 174 
63 8 

44 m 

24 8 
.30 S3 
[10.9 
22 135 
24 Z15 
20 361 
24 163 
74 84 
4.9 174 
37 130 
44 62 
20 12.4 

- 334 

29 IM 
34 8 

- 562 
10 184 

30 60 
69 314 
32 8 
54 66 
69 1 
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INDUSTRIALS— Continued 
!+.' 

File* i - 

^’g^SKfiffuCaCj j+iij 

SPQ, 

404 


317 


»« , 

* Lm } Stock 
210 taora»Cracfa *...... 


1«1 

3M 

40 


-Ztfjj tSispWUSawairlAi, 


39 

134 

65 

143 

286 

U 0 

020 

U 8 

250 

103 

36 

820 

10 

142 , 

SP 1 

as 
78 
342 
445 
555 
S3 
030 
608 
■ a 

134 

SO 

□4 

47S 

on 

■% 2 j 

173 

17 

« 

365 

314 


1 65 ’WyvmCnJlOe _Tj 
259 HWMWCompattp. 
|Z7 ta*lNh..^tora 


M 


mm ■» uh , 

20 fenn»WUI|LJ 

ts fcwtuufltfiorr 

4ft. Hotair 

9b Wara*S*ta»5p 
187 form . .. . . 

49 OH-SwtHSo . 

... 3CEteC»l«7>*2jBa 

80 JjSwajdGrp-.— 

203 Ufiu&eiM^ 

TO Mdacr*20p i_ 

24 (OpntKsWUH 

Triton* a — 

JlfffitMtlZ'jC — 
W>CTC^ 10 b j _ v _ 

plk v sk a — , 

KM tall 

♦Pacer Sysmus SML 
fPaeflk Sates lQp.. 

’MMaalfip 

PtafcfrKMN'A' ...... 

DBllprCuLn '9*412 


1414 PrnM lOp 

775 PIMB^to ■ ■ , f 

.315 PW*WwBf.£l_J 417 
GW Pfcwy.BwtsCw.uJ 
52 Ptasuc Ceos. UlpuJ 
7 PtaMMB5a 
115 FPtaunirt.. 


OWPoItibHiIOp 

i Z&S 2 E 3 - 

238 Powell DaffiyiiSOpJ Z78 
Far PrestwfcJi see 

131 59 bntchnfSo. ' 

03^775 tooowaSjatosSLlO. 

" BSaBfcd 

mtamcoON JOp 
' Ora 


216 
158 
40 
sm 
300 
900 
20 
390 
257 
171 
2® 
102 
518 
39 
160 
150 
-34 
55 
85 
152 
146 , 

*H 

130 

36 

139 

38 

-273 

98 

130 

280 

£25% 

170 

141 

190 

165 

155 

110 

162 

76 

80 

136 

150 

990 

53 

220 

SCO 

132 

375 

52 

90 i 
OB\l 
165 
2 ® 
74 
261 


59 

m 

97 
124 
13 
«20 

220 ^W wi'd 

607 fitaiMfcCotarai. 

US RMfetniGI 

198 feed Exec ltto 

163 Krcd International | 

134 felyan 

260 (RMwicfe Group. 

68 (Ren mar 

345 tewn'B'lOp. 

109 


WJ 




252 j— 5 


— Roberta* Rjdi 10 p_ 
l«jRDdtlOp. ^ 

31 Rackwart . 

60 FftaHe ft MoUalOp 4 

125 topper- 

US Ocl’A' 

IV toUpdM'a 

88 Russell (A.) 10p___Zj 
29 Rjwbn'l So- 
il? IfSflC ImJIOp 
l?ysi Group Sp_ 

211 SrtcTBney , 

53 5JfldhunlMkLl0pJ 
103 Mwaje — 

Iflfcl l tfM Qhihi 

o«, sMMtow/soin'JJ 
90 Scon Roberts*-,-. 
102 SanGreertiimlQp., 
122 foot. Herftrtle Tfl. J 
125 SetwicurGraup 
109 Oo-A'H-V 

70 Kecarlgaaid Gtp5p- 

100 Scanty Services 

39 Stan Wires* — 
TO ISbettaa ‘ 

72 SNWi— 

105 SUaw Cm* 

701. S<«te 

32 5Heauiifbt lOp-Z-J 

135 feSiactoWlWnLL—J 
388 fartttfy ' 

95 SOKP&MeplUQp. 

227 Sorts la&Sp- 

32 Borne 

45 ISavulrt , 

£12V|Smwann485H25J 
313 JStlm Bps Grp lOp-J 
163 BpearU.W.) J 
55 iMptakPiaPstUOiJ 
14 bm) HMtfJSlL. 

160 |5pilagft**llfti- 

71 Starts. Pars—, — . 
169 OalOpetoMFrfU] 

K StagFuWtirt—j- 
85 FSaWeflMebfert 

22 fStuefcolfe 

42 Bur Camp. Up — 
190 foat-PAsSp-i — 

354 Starter . 

97 SwUng trtsfthP—] 


US Tl 


2 SC“ ^1-1- 



£19* rtSwrOjS Mich 8 Sk50 
1 1*0 

InTttTedL 


L_. 100 ft 1 19 


... Ill 
13 QUO 


P -4 92351 « |3l| ft 


(+2 


So LI 


288 -2 
108S ... 
47 *2 

126 11 
125 -3 
918s -5 

1+1 

it 


(+3 


Me 
tat lew 

85} 1.7 

2A3l Eft 
6030 
103 - 
♦0 J “ 
88 Lft 
0.7 *3 
tfl-95 73 

W 22 
sj u 

09% - 
tu u 
83 2.9 
♦53 9_ 

243 23 
803231 19 
3i ft 
|Q3ft% 03 
, 4dSi 21 
|U 8 M 34 
30 21 
mz i9 
195 29 
36 ft 

QU% - 
12028 

63 ft 

60.75 2Z4 

toot 85 
1S32J 

°^£i 
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WgftLdw 


LEISURE — Continued 
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L4. 

Mhu 


«aa « 
23j ft 

Tiiqio 
Qiotw * 

160 24 
1206 2 
40 ♦ 
50032 
1455(25 

40 ♦ 
13^4.9 
«0 ft 
t27S3.9 

20 ft 


2X 2.9 
65 20 
65 20 

Lfi 28 1 26 

61 J is | 19 

KU 25 
HfrW 2 J 
5L20 - 
27 3ft 
33 2ft 
3ft 3ft 
10.97 63 
10.97 63 
2720 

465 X.9 
275 6 ft 
9ft 15 
13.44 3.7 
U 0.4 
525 33 


175 ft 
1623! 23 
T4J 26 
21 17 


ZlWbsfo ft 

- tc.rti7 
6020 
■327} 16 
ZD.4I11D 
60.90 73 
4*50 21 
10%|5J 
501ft 
4017 


hsft 


12 |ZL4 
12 (l 02 
35 (19.9 
117.9 


M ft 

2ft 19ft 
24 20ft 
63 110 

22 ft 

24 12ft 
4ft 157 
73 12ft 
2.9 155 
06 14 J 
4ft 1 202 
57 1 - 
7ft 119.7) 
35 te4.« 


liS 25 1 58 
270 14 1 53 

, 10 
111 .7 
59 
2J 
29 
3ft 


S 33 
19 

8 

«07d ft 


100 1ft 7.9 


a3027 13 


%l £S 6 wUiri NV FH2 


97 FTMiridmtaBpii UZ 
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72 tTIftWBi • 227 k2 
91 fortune lw 112 j- 

98 MwaaT-Uw 268 
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roOkta(F-N.)5P— 3280+3 
DoSftpcCaCiWFrf. 128 
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51 
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m 
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S3 iizi Cao 5MZD50 — 
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38 iMufairSta Mp.-i « 
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((1hL!Dp~— 
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I 

as grtwJftSfoJs-j 
92 Swim — 

94 fetfaOMUfclto-— 
36UPHtaiHM<ia>- 
LWT — 


»0Z4% ft 
01001 - 
1525 27 
292 — , 
84 55 | 
«20C - 
fill — . 

73 1.9 | 
QTS - 
6J - 
1084% ft 

«=, 

6847 - 
Q300e - 
(JSlft4 — 
6595 — . 

, H17-2S 25 
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LONDON STOCK EXCHANGE 


Account Dealing Dates T T j a *■ 

•First fflS. U Account IJllSettlf 
Dealings tions Dealings Day JB ftUw w 

Aug 11 Aug 28 Aug 23 Sept 8 

Sept 1 Sept U Sept 12 Sept 22 *** 

Sept 15 Sept 25 Sept 26 Oct fi £4 

• " Now-time *’ dealings may take H E 

place tram 9X0 am two business days j§ J 

ewller. 

A mid- session rally in London 

*S2 HUStaS ended 4 dearer at 822p, after 
yesterday rod most taUUnz S14p ^ Ro ^ ls were unaltered 

at 822p t after S14p. 


Unsettled day in equities but Gilts 
finish on strong note 


FINANCIAL TIMES STOCK INDICES 


Gilts, hi contrast, enjoyed a firm 
and active trading session. 


Leading Breweries drifted 
lower Is subdued trading. Bass 
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The early scene in equities was % U to ^ rtiTm 

•M-jf & t fF3ggg^ bread A feU 8 to 265p. Seotti&h 
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Investment Trust from British t£> 1S6p ro farther «»side ration 
Prmong and Ckmmunicatlon. lts purchase of Home 

TheproSpect pfsubstAntlalUnes Brevrenrrf F N«rttinghamshire. 
rf Mae mdusteals floodmg mnbtvt Bn ,wm however, re- 
the market if th e deal .goes bounded 30 to 495p as speculators 
tbrtwghaiui PHTTs i^itfobo w gambled on Scottish renewing its 
liquidated was soon reflected in m the New Year. Take- 

a mark down of a nun^erof ffle over chatter also enveloped 
teadep. Dealings in FH3T ana Van x, 20 up at 400p, but renewed 
BPCX: were temporarUy pro at.taking left J. A. Devenish 

^“StiveS M3P ^ Z98P * cfceapeTit 208p. 
re ^^*amL one of PHTPs largest . Cement and ^ construction 
holdings, were particularly sen- issues were bought ahead of 

zssusrssA • i-t on srssLrssjEi ss 


eonmnotSaa. 


"oS taffi* issues also met gw hJPortt of 

saw* - ausr *+& ss X; i n *«£,% 

.Tniv retail interim results are expected a 
the SffSJSS week Mg' fiftS£r&K 

aMflHiSSSM l i& SSSSr.TSS 


Ord.Ch.YMf. 

Eamtogs VkL%<fnin 

P/E Ratio (net) 11 

Total Baiuns CEa) 

EqBKjTanwferSm. — 
Equity Bargains __ — 
Stares Traded (irt). 


1 I Opening I 

1273.6 


89X2 8929 8M9 B9X0 BOB& 8139 9451 8039 . 127.4 4918 

(UK) 1200) (901301 Un/75) 

9534 95/16 *548 9534 9539 8834 9738 8655 1053 5033 

om (23n) usnn47) un/75) 

XZblJB 12733 12710 12612 126 13 9622 3.425.9 1XM3 1,425.9 494 

UK) (1W1) UKfflt) (2trt«0) 

ZMUD 224.9 2293 2303 233.7 3223 3573 185J 7347 433 

(270) lia/7) (1S/2/83) 06/10/71) 

457 OSS 456 456 457 4J0 SJL ACTIVITY 

lOK 1031 1032 1037- 1030 U81 Into AogXB Aogjj 

1136 1131 1130 1134 1130 1034 ga Edg ed Barg ains 1083 114.9 

2Q351 ZWa 20598 20325 20,750 21338 fgffgffg * 8 Jgg jgg 

— <7538 74731 653.93 M2X2 39932 5-Ojt Arerage 

_ 19,757 19385 19350 ZOflU OJS17 f* SH 

— 221.9 2943 28S3 2983 1807 Equity Value - 1264/) 12423 


Day's High 1273.6. Day's Low 1267XL 

100 6o*L Sea 15/10*26, FI ted InL 1928, OnBnaty 1/7/3S. Cold Mines 12/9/55, SE ActhBy 1974 f*ffl-IL17. 
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to 3 aclSev? J i3 1 3SSed 1 S cuts in «£? ' udcStS for want of support. Profit-taking merger talks with Pleasurama related issues continued to make 

the next budget. anally 14 up at ew»p, ana uostain — , r „ _* *v.« , nn .,,i t<,rminnt<ui. th» i9tt«. r«n m»iMt nmm.ee Rnsu Mgaimi 


e next nuaget- . r-miin which wpre in higher at W the waKe ox tne annual were leruuuaieu; me la 

Stores taw weight to the ^^ P nrSor W^drow iSed 5 general meeting left Racal 6 off 7 to 316p. Queens Moat 
revival, whUe Oils were again »»«wr w«muow ^uneo I80p, while GEC lost 4 at 186p Improved li to. 75ip in 


in the wake of the annual were terminated; the latter fell modest progress. Boase Massimi 
general meeting left Racal 6 off 7 to 316p. Queens Moat Houses Pollltt put on 7 more to 284p, 
at 180p, while GEC lost 4 at 186p Improved li to 754p in front of while Wight Collins Rutherford 


revival, wane uiu> were - ri ■ wlmDev pdeed uo at IMOP, wnue lost * at LOOP unproven x* to <atp in ironr or wuue nigni i^oiuns juunrauto 

well supported in response to ™ s ysar^ bpst of Else- as did British Telecom at 19Sp. tomorrow’s mid-term statement. Scott, a firm market recently 

overnight US demand. However, *" “ J ¥? d ^ h0 _^ t „ Elsewhere, Electrocomponents following acquisition news, 

American offerings of mter- 6 off! t I40p. SSle proS gained s to 395p and Penny and Glaxo sold hardened another 6 to 467p. 

SkS? lowlSi^b^^fi i Sles rose^ll to Wlp in, reply ^ ^ “W «H 


following acquisition news, 
hardened another 5 to 467p. 
USM-quoted KLP were marked 


easier opening transatlantic esnltefa voureMe comment to a broker’s circular. Holmes The mixed miscellaneous n higher to 30Sp in belated 

indications marred the late tone. jL p t h P ^harnlv increased nre- Protection (formerly SCUSA), industrial leaders were featured response to Press comment 
Reflecting the trend, the JT-SE SmlS?*’ nra&ts put on 4 to 124p on revived US 5* Secondary issues provided the 

bid speculation and Molynx d™PPed 30 to 965p following focaI points in Properties. 


nenecnng me ireuu, me jiminary profits. 

100 share index, down 52 at *«“»»■ . 

10 am, recovered to show a rise Among Chenu 
of 0.8 ax 2 pm before settling 4.6 Industries gave i 
down on the day at 1,604.4. The 123p soil reflect! 


down on the day at 1,604.4. The 123P soil reflecting tne 10 per hifiher flrst-half profits. Inter- mid colman improved 7 at 777P. Chase Corporation of New 

Financial Times Ordinary share cent decline in interim profits national Signal and Control Hanson Trust hardened a couple Zealand, improved 10 afresh to 

index ended 5.8 lower at 14567R. announce d on Monday. JCI advanced 10 to 2fi0p following of pence more to 380p on further 4500, while gains of 15 and 20 

Government securities came to moved narrowly either side of press comment and speculative consideration of the paint deal respectively were seen fn 

life with a flourish as buyers the overnight level of £10. buying lifted Sound Diffusion a with ICL Elsewhere, the popu- London and Edinburgh, 650p, 

showed a revival of interest , . couple of pence to 39p. Unltech larlty of building stocks ^ Mountview Estates. 760 p. 

which enabled the Government Jewellers DDOyailt rose 6 at 195p and System yesterday was reflected m a rise Berkeley and Hay Hill revived 

broker to supply stock in the Revived talk of a reduction in Desk's hardened a couple of of 6 to 205p m Hepworth a sp€ cui a u 7e improvement 

long tap Treasury 8* per cent tStiSa cJSnl^ 5iS **“<* t0 94p - ^ latter foUow * a J sa ^ of ? 1 to ?“P of li at Up. 

2007 which was eventually R^f so H: ril ^Siv l 2 ie !i ing the interim results. m Turner and Newall, while Textiles continued to present 

exhausted at 83} after hating ^ lest (3 1 /FT survey of distribu- Features were few and far ®J** 0ey added 3 a J,?^ 7p ' 80 “regular profile. Coortaulds, 

been reactivated earlier in the ^ vftrad e< enMired a firS show- between In a quiet Engineering Prodace, meanwhile, am-acted 2 62p, and Dawson international, 

day at 93}. Other stocks in this gj® dSRStauSa Jml sector. Crown House, still reflect- speculative demand at272p. up 254? gave up S and 6 respec- 
area pushed ahead to close with buoyant ^ the mechanical and electrical J, ami Peerless jumped 9 more lively. John Crowther, on tiie 

rises extending to J- The reviv^ ^th Combined English, still res- contracts worth over to 134p following comment oa ot jb er band, hardened a couple 

was helped by furtiier flagging j£^ng i!£ purchase of ^ *27“. firmed 7 afresh to 200 Pl the profite recovery. Extel, of pence to 157p as brokers de 

indications in the US economy 75,1^, chain for f26 7m rislno 13 while Thomas Robinson closed awaiting further news of Robert Zoete and Bevan issued a bullish 

which encouraged [hopes of lower toShS the same amount dearer at 350p MaxweU's stake-building exercise, folio “ng^hi a?S.iS?- 


1 new executive 
Crowther’s carpets 


■me remamms su^puea t on t 1 ™ 0 J av a Hvanrf> ana syracK Turner gainea a, previous uays gun 01 oa; ue division 

fgzsnssi r*** t 5Sa -. ^ 

Standard disappoints fiffffJSafiAfSS ^fp’r S P t 


following the disappointing demand lifted AUebone 5 to 5lp ^ autoi ot orokers omusn interim results, while the forth 
interim results Standard Char- and Ben tails a similar amount to coming flotation of Yorkshire 

toS^aSnSher gr^d after 143p, but *U.r. tdd away ta J5tS . S££ Teteytsion directed support t. 


is set to increase its offer. 


SoS^S 8 vSu3n5 Sr'S 0 ro ^htie 492p and ^ s To’w “ag^^cting chSSf JTpSS. * 3 

722p. The majorelearers drifted srattered support for Mrs Fields, MgJU. “J to the cautious tenor of the SJSSf^offiiSd’to 

lower for want of support with 7 up at 132p. ““P‘ e of pence. Revived egecn chairman’s recent statement, gooddemand for the leading oils 

Uoyds closing with mi above- Talk that a leading stockbroker cinver 8 to 208 p while nf while VICTIM,, a dull market which made further progress 

average fall of 7 at 430p. Else- had npgroded its profits forecast a S^ker's ciroi&r m te offinl discJosure tiiat bid despite an easier ti^nd Ln spoc 

where, English Trust jumped 14 for Thorn EMI induced strong Albert Ftah m fiSaSy^l ^ frmtiess. B P andSheU wereagSn 


wore u/ T 1 *" to the good at 180p. wTaZZ**** ,v,» in demand and the latter reacnea 

live buying fuelled by takeover advanced to 495p at one stage ° _ . . Wid^pread caution in the 198fi of 880p before end- 

hopes. before closing 7 higher on Haul Inve^nente wake of the nninspirmg uatenm ^ ^ 5 on bal- 

Composites recovered from a balance at 489p. Other Electrical dipped to 92p before settling 5 statement prompted fresh offer- ri® t gycp B p retained a gain 

doll start. General Accident leaders, however, drifted lower cheaper on balance at 94p as mgs of Jaguar which dipped 27 of ig at a year’s best of 625p 

CT .rniADice eu . D - ^ t ‘^ n l^ d .S I . 5 l^ 

FT-ACTU ARIES SHARE INDICES ^ P Wa 

Tfeese Incflces are the iiint compBatnn nf the Financial Tines, nents trended firmer^ Aerospace 

j^Q| | op|ft attracted a 

the inta-te rt Actort* »l ftoH, rt Acted* WSSSJSSHMt sSfiSSSSMSB 4 

year profits and proposed one- a further 12 to tne gooa at llHp. 
EQUITY GROUPS Un fh tw Yw for-five scrip issue, while buyers Interest m mining markets 

E.MUI 1 1 anuura Tuesday August 19 1986 £ Z /Jr m also displayed enthusiasm for shifted dramatically from gold 

& CIIR-CrrTlfU]Q IB is m tagnsJ Supra whidi rose 7 to 75p ahead and pla tinum shares to diamond 

ouD-a&b i iuna of today’s half-timer. Distributors producer De Beers. Interim- 

1 EsL fins Esl showed British Car Anetlon profits well below market expec- 

Flgwes In p a rea tt aei stow mnter of ^ _ . Ewb* . Kfc WE xdadL another 4 to the good at 141p ta tions and a smaller-than-expec- 

stodo per section Wo Osfs YkN* VUH% 1986 Ues Uex hdex Indn amid fresh speculation of an ted mid-way dividend triggered 


FT-ACTU ARI ES SHARE INDICES 

These Indices are the joint canpOatiu of the Financial Tines, 
the Institute of Actuaries awl the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In p a rea tt eses stow ranter of 
stocks per section 


Tuesday August 19 1986 


Hon FH 

*r s? 


EsL fires 
Enoqs tt». 
Da/s rm% YkM% 
Ctange CMaxJ (ACTat < 


1 CAPITAL 60 DOS 1213] 68834 HDJ, 

2 Bunding Materials (26) 793.75 +0.9 

3 Contracting, Constrnetln C3D — 123339 +03 

4 Electricals (12) 182027 +04 

5 Electrodes 138) 153671 ~L1 

6 Mechanical EngtaKOriag (61) 3B3A0 +OJL 

8 Metals and Metal Funning (7) 335-21 -06 

9 Motors (16) 27738 -13 

10 Other Industrial Materials (22) J2257S — 

21 CONSUMER GROUP (182) 923.92 -93 

22 Brewers and EHstiHeis (22) 98937 -U 

25 Food Manufacturing (22) 700X8 +03 

2b Food Retaking (15) 192338 -HL2 

27 Health and HousehoW Products aO) _ 150927 ~XJ 


29 Leisure (28) — 

32 Publishing & Printing (14) 

33 Packaging and Paper 0.4) 

34 Stores (38) 

35 Textiles (17) 

36 Tataccos(2) 

41 OTHER GROUPS (88] 

42 Chemicals (20) 

44 Office Equipment (4) 

45 Stripping and Transport (13) — 

47 Telephone Networks (2) 

49 Miscellaneous (49) 

49 JHWSTHIAI SDWPfdm. 

51 011 & Sas (17) 

59. 500 SHARE IHPEX(500) 

61 FINANCIAL GROUP (117) — 

62 Banks (7) 

65 Insurance (Life) C9) 

6b Insurance (Composite) (7] 

67 Insurance (Brokers) (9) 

68 Merchant Banks 02) 

69 Property (50) 

7fl Other Financial (23) 

71 Investment Trusts ODD 

81 Mining Finance (2) 

91 Qtwseas Traded (14) 

99 ALL-SHARE INDEX (734),.- 


FT-SE 1C8 SHARE INDEX 4- 


917.88 -05 754 

255537 -M 754 

487X4 +05 633 

885.14 +03 636 

52638 -L3 933 

1143-25 +03 1333 

77093 -OA 8.76 

928ul2 — 9.45 

242X1 +1A 7-68 

1480X0 —04 7.92 

80308 -13 3069 

1059X8 +QJ 651 

83273 ~OJ 032 

129133 +13 15X2 

87233 -0-1 906 

598.97 HU — 

644X1 -05 1937 

87227 +02 — 

471.79 +03 — 

1208X0 -04 8X5 

34135 -04 — 

766.75 +02 5X7 

33834 +02 8.96 

77239 +04 — 

26721 —14 1349 

64268 +03 1L78 

79335 -83 — 


330 1431 
3 64 34X8 
368 17.7S 
428 2546 
278 3367 
428 1244 

4X8 34X8 
3X5 1248 

324 1757 

521 16X9 
352 12X6 
3.73 14X4 
278 2277 
229 21X9 
3.93 UkTD 
4X7 1733 
327 19.00 
2X3 2043 
367 11.78 
428 842 

4X9 1421 
446 3289 
438 15-75 
423 16X0 
438 1228 

325 1926 

349 1527 
6.91 737 

3X8 1369 
437 ■— 

536 6.98 

428 — 

430 — 

3.95 1522 
421 — 

338 2330 
456 13X2 
296 — 

6X0 864 

477 10-0B 
299 — 


Day's Day's Day's 
Point High Low , 


1148 68940 68491 68524 532X3 
13.70 78489 77946 777.98 55866 
1936 122320 121826 1215.76 83220 
3435 181265 188269 1790X6 139928 
2523 155334 154336 1520.77 145423 
731 382.71 381X7 381.91 292.95 
528 33729 337X0 33867 20528 
3.78 28037 282X5 28264 16523 
18.94 122528 122471 123638 94325 
1425 92474 92220 91429 67725 
14.78 91929 915X8 91408 66024 
1321 69866 69734 69136 489X4 
2742 192041 189841 186232 161561 
12X4 1534.71 1541.90 152947 106826 
2222 92162 919X8 91137 66060 
4495 256641 255220 8524X9 183442 
721 48472 47942 473X8 36496 
10X9 88020 875X8 86529 68161 
9X4 53324 529.92 52473 32558 
2246 1137.96 1108.90 110490 79424 
3531 774X0 77492 762X6 68553 
27X5 92861 93535 92494 66969 
465 339.70 23537 23490 203.94 
2844 1486X5 148830 146255 1177X3 
3467 835.75 82364 80328 89231 
1266 105445 104429 103244 842X7. 

12.93 1 59940 59744 591X7 490X8 ’ 
1943 647S 64743 63053 48927 
27X7 870.77 865.92 855.73 76937 
946 47050 46430 46951 379.77 
2462 121240 121962 120824 1127X9 
460 343X1 345X0 341.99 23224 
11X5 764.96 75949 759X0 661JW 
481 33425 33488 33441 279.75, 
1076 76937 764.77 761X2 58546 
411 Z70.95 26074 26763 25B67 
2369 640.93 641X9 M?m 59942 . 

% 1 9 1 % 1 % fat 


amid fresh speculation 
imminent US bid. 
Advertising agencies 


NEW HIGHS AND LOWS FOR 1986 


NEW HIGHS (69) 


Southwestern Ball. BANKS (3) 
Deutsche Bank. English Trust, Walls 
Fargo- BREWERS (2) Burtonwood. 
Fuller, Smith & Turner A BUILDINGS 
(2) Johnstone’s Paints. Wlmpey (G.). 
CHEMICALS (1) Plysu. STORES (2) 


MOTORS (3) BTS, Supra, Cons.. ERGO. 


BASE LENDING RATES 


160441 -46 116142116042 11609X I 160L91 1588X1 1581x1 1558X1 33071 


FIXED INTEREST 


PRICE 

unices 


2 5-15 years — 

3 Over 15 yean. 

4 Irredee ma bl es . 

5 All nocks 

Imlra Unlwl 

6 5 years— 

7 (tar 5 years ~ 

8 All stocks 


Torn 

August 

19 

DaTs 

change 

% 

ifao 

Angast 

U 

re«Q. 

«W*W 

rial 
1986 
to tee 


+0.16 

IMU 


7J4 

14147 

+0X0 

14090 

— 

059 

VH34 

+052 

34076 

— 

0X4 

165X2 

+0X1 

166X2 

— 

721 

137.75 

4055 

13757 



015 

UUD 


113.99 


118 

31609 

+8X2 

116X8 

— 

254 

115.70 

+8X2 

135X7 

— 

213 

119X4 

+020 

119X1 

— 

613 

8434 

+027 

SOU 

— 

£79 


AVERAGE GROSS 
REDEMPTION YIELDS 


Bri t i sh Coesnu ae a i 

1 Low 5 years 

2 Coupons 15 yean. 

3 25 years. 

4 Medium 5 yean--., 

5 Ccopons 15 years 

6 25 years. 

7 High 5 yews, 

8 Coupons 15 years. 

9 23 yean. 

10 iwedeenaMe s 

Itndax-Unke) 

U Inflat'd rate 5% 

12 Inflat'd rate 5% Or 

13 Inflat’d rate 10% 


25 years-. 


S yean 


« is-TO-m - — - 15 DtatA 5 years 10X6 3410 uxg 

_2 M*at*ige = n * a Jj= “ iSS::::::: 5!2 SS SJS 

IQlPretwinni 8434 +427 SU1 — 3J79 iBiPnhma Zti 10.95 "mTw HSB*~ 

fOparing Index 1609.9; 10 am 1603X; U ff» 16063; Nan 1609.4; 1 pm 1609J; 2 pm 16096; 3 pn 16094; 330 pm 16053; 4 pa 16054 

t FkitjWd. Hkria nd lows record tese date^ lohies and constituent changes are stented ip Saturday istei. A ttw list of oustHneids 
h^Sitelrenifix Pubftsheo, the Financial ^ Time* Bracken House, Camas Street, London EC4P4BY, price ISp, hr post28p. 
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*67 
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*50 
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*36 

. *22 
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ABN Bank 18 

Allied Arab Bank Ltd 20 

Allied Dunbar & Co 10 

Allied Irish Bank 10 

American Express Bk....^. 18 
AmmBant 10 

Henry Ah5badier——^ 18 

Associates Cap Carp It 

Banco de Bilbao - 10 

Bank Hapoalim 10 

BankLcnmiflJK) — 10 

Bank Credit 4 Comm 18 

Bank of Cyprus.. — if 

Bank of Ireland 18 

Bank or India 18 

Bank of Scotland 18 

Banqne Beige Ltd 18 

Barclays Bank... 18 

Benchmark Trust Ltd . 10 

Beneficial Trust Ltd 11 

Berliner Bank AG——— 10 

BriL Bk. of Mid. East 18 

• Brown Shipley 10 

CLBank Nederland— . 14 

Canaria PW fmaiwrt If 

Csyrcr Ltd ,,, u 

Cedar Holdings 11 

• Charterhouse Bank— — 18 

Citibank NA— 10 

Citibank Saving flMh 

Cily Merchants Bank— U 

Clydesdale Bank 10 

Comm. BkN. East 10 

Consolidated Credits 10 

Continental Trust Ltd...— . 18 
Co-operative Bank . — "18 

The Cyprus Popular Bk 10 

Duncan Lawrie 18 

& T. Trust 11 

Equatorial TstCotp. pie— 10 


Exeter Trust Ltd, — 1046 

Financial & Gen. Sec 30 

First Nat Fin. Corp 11 

First Nat See. Ltd 11 

• Robert Fleming & Co 10 

Robert Fraser APtrs 11 

Grindlays B ank 

• fi simi aa Mah n n |0 

• Hambros Bunk 10 

Heritable 4 Gen. Trust— _ it 

4 Hill Samuel jit 

GBoereACo— ,. 16 

Pongknn gA- Shanghpi 20 

Xnowsley&CaLtd HVfe 

Lloyds Bank 10 

Maae Weatpac Ltd 10 

Herinaj & Sons LtrL— . .— . 10 

Mi dlan d Bai ^X - If 

8 Morgan Grenfell , ]§ 

Mount Credit Corp. Ltd if 

National Bk ofTinwait 10 

National Girobank 20 

National Westminster u 

Northern Bank lid 10 

Norwich Gen. Trust— if 
PKFinans.Intl(UK) 1814 

Provincial Trust Ltd 11 

R. Raphael & Sons 10 

Roxburghe Guarantee.— li 

Royal Bank of Scotland lfi 

Royal Trust Co. Canada— 10 
Standard Chartered-,^ 10 

Trustee Savings Bank— 30 

UDT Mortgage Express, IIAX 

United Bank of Kuwait jg 

United Mirrahi B ank..., jg 
Vestpoc Banking Corp..— 10 

Whiteaway Laidlaw » to 

Yorkshire Bank— if 


* Members of the Accepting Hous« Committee. * 7-dgy deposits 569%, 1- 
month 6X3%. Top Tter—£2^00+ «3 months' notice 9.72%. Atoll when 
£10.000+ remains deposited. tCall deposits £1X00 and over 6y«. 

1 Mortgage base rate. £ Demand deposit 5X2% Mortgage 11%. 


lowing the figures before a Into 
and minor rally left the shares 
a net 39 down at 4l4p. The sell- 
ing was evenly spread between 
Johannesburg, New York, the , 
Continent and London. 1 

Gold and platinums remained 
a weak market, and gave ground 
for the fourth consecutive trad* 
ing session. The further decline 
in precious metal prices initiated i 
widespread, although generally 
modest, sales and share prices 
fell for much of the day before 
steadying towards the close when 
metal prices tended to pick up i 
a shade. Bullion, down to around 
$370.5 early in the session, « 
eventually closed a net $2.5 off 
at $375.25. The Gold Mines index 
dropped 5.9 more to 219.0, 
extending the fall over the past 
four days to one of 14.7. 

Randfontein sustained a £1) 
fall of £44 g but losses among 
other leading issues were usually 
restricted to around i or 3. as in 
Wlnkelbaafc, £10, Buffets, £128 
and Western Deep, £1SJ. 

South African Financials re- 
treated in line with De Beers. 
Associate Anglo American Corp- 
oration settled 15 cheaper at 
725p, “Amcoal” slipped 12 to 
375p and Gencor fell 13 to b62p. 
Platinums showed losses of ZO 
in Ixopala. 715p and Rnstenburg, 
685p. 

Among UK-registered Finan- 
cials, Consolidated Gold Fields, 
scheduled to announce prelimin- 
ary results on September 16. lost 
10 at 462p, while Kin TInto-Zine, 
unsettled by the recent weakness 
in copper pries, gave up 6 at 
587p. 

Dealers reported a good two- 
way business in Austral Jans fol- 
lowing the Federal B_ u ^ et 
news, but the sector lacked a 
decided trend. The leaders man- 
aged minor improvements and 
CRA edged up 6 to 256p while 
Western Mining were a shade 
firmer at 150p. Golds, however, 
gave ground following the decline 
in bullion prices. 

Traded Options 

Proceedings in Traded Options 
were totally dominated oy 
Hanson Trust which attracted 
4,662 calls, the December ISO’s 
and 200's attracting 1.788 and 
1,482 trades respectively. Han- 
son also recorded 1,712 puts. 
Elsewhere. Jaguar remained 
lively In the wake of Monday’s 
disappointing interim statement 
with 56S calls and 835 puts trans- 
acted. British Petroleum contri- 
buted S04 calls and 536 puts, 
while the FT-SE 100 index con- 
tract attracted 1.033 trades. Total 
contracts struck amounted to 
20,705. 


NCR profits 
fall to £16m 
at midway 

NCR, the UK subsidiary Of 
NCR Corporation, reported pre- 
tax profits ■ down • by £2ra to' 
Fi 5.88m in the six months to 
May 31 1986 on turnover up 
from £85 .84m to £88.89m. 

Mr Rex M. Fleet, chairman 
and managing director, said 
that orders for the first six 
months were ahead of the pre- 
vious year which, combined 
with further improvement in 
the next few months, would 
lead to higher revenue in the 
rest of the year. 

Profits in the second half 
would benefit from the higher 
turnover and the investment 
made in the first half, he added. 


FURQPEAN OPTIONS EXCHANGE 
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S 

30 U 

a w® 

43 5 

90 7 

S 9 

90 1550 


1 «B 
33 2 

4 SAD 
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29 UU 

4 12.99 
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55 C FIjHO 3?5 17 JO 

ABM P FL600 157 H 

AECN C F1A10 132 230 

AE6R P FLUO » Xgj 

AH C FUOG 139 920 

AH P FMO -S li 

AKZO C 5470 « 

AKTO P 90 2M 

AMEV C 5-5 JS 

uirv p F1XD U7 250 

me wio w 

AMRQP FUlfl W _»50 

CIST C 

GIST P FWO ,40 I 

Hem c nan 163 U 

HEIN P FU80 32 UD 

HEOC FU« 54 a 

MED P FUS7JO 34 6M 

Hooec H^ 5 MS I-S 

HOOGP £2 

KLM C H50 2« 0.W 

KLM P ag X7B 2X0 

NEOL C HJ70 2*7 MO 

NEDL P FU60 74 2300 

fMTNC fVK W 3J» 

NATO P «« J7n 2* 

PHIL C FL55 5* 3X0 

PHIL P FUO m . <UO 

ROC FL200 3X» <MD 

ROP mm 923 MU. 

ROSE C Ft.90 19 5X0 

nmt c R329 2 zi m - 

UN1LP FUflO 364 290 ! 

TOTAL VOLUME M CONTRACTS: 90,908 
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TRADITIONAL OPTIONS 

Stocks favoured for the call Bristol Oil and Minerals, Bent- 
included Holmes Protection, land, Barker and Dobson, Preat- 
London and Northern. Abaca wtch, PSH, Ryan fauemattenL 
Investments, Sheraton Securities, £L Young, Stroud RUey Drtun- 
CASE, Sutcliffe Spenkman, mond and Ecobrlc. No puts were 
Wldney, American Eteetroaie reported, but a double was taken 
Components, SLonagard, Hawley, out In Amstred, 


RISES AND FALLS YESTERDAY 

Mm FMi Sms OKs 29 B 78 

British Fundi ....« 99 2 -13 Rintittaat 3 0 11 

“SST* Eli -* > 0 M ; * 5 

industrials 3SS 2B4 906 OOmtm — a 73 87 

Financial a Prop* Ml 71 344 Total* — 732 487 1X» 


MONDAY’S ACTIVE STOCKS 

Baaad on bargains recorded In SE Official List 


No. of Mon. Day’s 
Stack changes cloSs dianga 

Wingate Prop. 19 440 . -10 

BPCC IS 298 +8 

Jaguar 16 526 ~18 

Pan Hand lhd»- 18'- 490 + 35 . 

BAT Inds. ... 14- 406 +11 

Brttoll - 14 130+7 


Day’s . No. of Mao. Day’s 

change Stock changes close chftnga 

-10 Scot. & N'ec aria i* 190 •+ 9 

+ 8 Bowata'r' Inda: 12 323. — 7 

-18 BP ‘.... r T2 6J0 +10 

+35 . • • SMII Trans. — : 12 870 - +16 

+11 LA5MO 11 130+5 

+ 7 RTZ 11 693 +8 


YESTERDAY'S ACTIVE STOCKS 

Above overage activity waa noted in dia following stocks yesterday. 


Closing Day's 
Stock price change 

Beacham 395 '— 6 

Boots 221 — 3 

Do Baers Dald 414 -39 

Dixons Group 364 + 4 

Glaxo - 986 -30 

ICI £10 — 


Jaguar 495 

Mount C Undone 94 

Nbjci :. 262 

Rainers 138 

Vaal Reefs £3S>, 

Waterford Glass .. — 116 


Closing Day’s 
- pries citanqa 


LONDON TRADED OPTIONS 


a flurry of selling which lowered 
and De Beers to 410p immediately fol- 


Lookara. NEWSPAPERS (1) EMAPA. 


BRITISH FUNDS (1) Troas. 2hpc I.L. — °,T V B »’ 

2016 A. AMERICANS (4) American 1U 

Cyanamid. Ameritach. Pacific Telesis. TRUSTS (24). OILS Brit. Petrolmim. 


Chevron, Exxon, Royal Dutch. Shell 
Transport. OVERSEAS TRADERS <1) 
Inches pa. MINES (1) Metals 
Exploration. 

NEW LOWS 05) 

ELECTRICALS (4) Brikat. CPU Com- 


Fiehta (Mr*.). Rstnara. ELECTRICALS pi/tsrs. Dacron Inti.. United Leasing. 
(B) Checkpoint Europe, Compsoft. NEC FOODS (1) M6 Cash & Carry. INDUS- 
Corp., Penny ft Giles Inti., Sh erwo od TRIALS (2) Brit. Bloodstock, Brown 
Computer, Toshiba Corp. ENGINEERING & Towne. LEISURE (1/ Samuelson. 
(1} Robinson (Thos.). FOODS (2) Fll. PAPBt (1) Moss Advertising. SHIP- 
Tea Co. INDUSTRIALS (5) British Vita. PING (1) Sea Containers. TRUSTS (3) 
Easelte B. Main mat. Peerless, Wor. Baillle Gifford Tech., Flaming Tech, 
caster. INSURANCE (1] London fnv., Abingworth. MINES (Z) Egoli 
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WORLD STOCK MARKETS 


AUSTRIA 

Aug. lft 


Price 

Sen. 


+ «■ 


*r' 






*iVL s::s 


\ ■ » ■- - •* 


Credit'nst’lt pp„ 8,960 + $0 
Coqmct 3.590 —60 

mtorunfalF «,SOO .. . . 

Jungbunzlauef .. 10,300. —160 
L.-v*ncter 6 ank- .. 2,866 446 

Perlmoonr 689 4 10 

Steyr Daimler.. .. 157 —3 

Vnltacher Mag - 10 , 600 - 4 503 


GERMANY 

Aug. 18 


Price ■ 
Dm. 


+ or 


AEQ... 336 4 7 

Allianz Vera 2,570 +80 

BASF 277 +10.8 

Bayer 301 + u 

Buyer-Hypo 615 . +5 

Bayer-Verein-.— 587 i +22 


BELGHJM/LUXEMBOURG 

Aug. 18 Price : + or 
Fra. ' — 

rso 

i-76 


B.B.L. 

Banq. Can. Lux. 
Banq. IntA.Lux. 
Bakaert.. ....... 

Clment C6KS. 

Cockerill 

Delhaise 

EBES 

Eleotretaol 

Fabrlque Nat 

GB Inna 

QBL tBruXl 

Generate Bank.. 

Govaort ... _ 

Hoboken 

Intercom 

Krediotbank... 

Pan Hides 

Potraflna ..... 

Royal B Beige .... 
Sew. Gen. Beige. 

Botina 

Sohny 

Stsnwtek Inti... 

TVeOinel 

U08 — ... 

Wagons Uta — , 


3,350 

15,600 

14.900 

12,000 

- 3,695 

.. 155 

. 3,150' 

- 4,820 
. 14,903. 
. 2,130 

. 7.SOO' 
. 5.210 

- 6,000 

. 5,660 

- 7,530 
. 8.630 
. 16.025 
-11,050 

8,960 
27,500 
8.135 
10,505 
7,700 
255 
‘ 5.550 

- 6,500 
1 6,840 


+ 75 
42 

+ 60 

+ 75 

+'50 

—SO 

-20 

+ 20 
+ 60 


4125 

440 

—120 
+ 200 
-50 


DENMARK 
Aug. 10 


! Price - + or 

I Knr % | — 


Andeisbenken... 
Baltics Ska nd . _ 
Cep Handels' nk . 
D. Sukkarfab 

Dan ska Bank 

Da Danike Luft. 

East Astatic. 

Foranede Brygg. 
Forenode Damp. 

ONT Hid ■ 

LS.S.B„ - 

Jyaka Bank*. * 

Novo tnde* 

Prtvatbankan .... 
Pravinabanken... 
Smidth iF.U B 
Sophus Be rand... 
Superfos. 


298 I 
SIS 
250 ' 
340 ! 
269 > 
1,370 ( 
190 

1,010 ; 
220 ' 
1 393 ( 
610 . 
499 1 
243 
247 
320 1 
265 ' 
770 
250 1 


-3 
— 7 


-6 

—10 


+ B 


—15 

-10 


-5 

-5 


-10 


FRANCE 

Aug. IB 


■ Prtco ! 4 - or 
1 Fra. — 


Emprunt 4ft 1973 1,590 
Empruht 1% 1873 8,175 

Accor.. 1 472 

Airliquide ! 759 

BK3 1 622 . 

Bong rain 2,000 

Beuyguaa. 1,467 I 

BSNGervais. 4,140 

OT Alcatel 1,999 

Carrefour..— 3,35 b 1 

Club MedlteHn...' 645 < 
Cle Ban caire- — 1,2 70 

Caflmeg. ....■ 406.5 

Demart 2.885 

Party 3.800 

DumezSJL 1,485 • 

Eaux iCie Can)... 1,296 

Elf AquKana 1 319 

Esaitor 3,155 

Gen.Ocddentale i'o47 

Imetal 56.2 ' 

Lafarge Coppea. 1,370 : 

L'Oreal I. — 3,580 

Lagrand. 4,540 ' 

Maiaons Phoenix 203 A 

MatraSJL — 2,455 j 

Michel In B -3,485 ! 

Midi l do)-..- 1,740 ; 

Moet-Hennesay. 2,305 - 

Moulinex — .. 73.5 

Nerd Eat. — 202 , 

Pernod mean! — 1,025 I 
Parrtar 1 766 I 
Pstrofos Fra. — 410 , 
Peugeot SJV-.-: l,080 - 
Printempa (Au.).. 664 . 

Radio teoh 910 

Redoute —..—..2,020 
RouseehUclaf.— 1,628 

Sefimeg — 470 ' 

Skis Route not.. .1,290 1 
telemoo Elect ... 3,140 
Thomson «C$F|-;1, 699 1 
alefr — . 490 f 


420 


-12 
—l 
414 
460 
4 17 

+ 30 
-1 
—14 
45 
4 25 
41.6 
+ 137 
4 20 
-13 
468 
+ 9 
+ 115 
+ 7 
— 2.8 
+ 1 B 
430 
450 
- 1.1 
+40 
440 
420 
+ 63 
-1.7 
44.2 
-I 
-10 
4 12 
+ 12 
+24 
— 89 
+38 
-32 
-2 
+ 1 
+20 
+ 74 
-1 


BHF.Bank 537 

BMW ' 613 

Brown Bovari.. ... 330 
Commerzbank... 330.5 
ContT Gum ml .... 328 
Daimler-Benz— .. 1.282 

Degussa 46B.5 

D'SChe Babcock. 


198 

846,5 

458 

307 

445 

1,200 


Deutsche Bank. 
Dresdner Bank— 

Fa Id- Much Is Nbl 
Henkel 

Hochtief 

Hoectist ' 276 

Hoeselt warka «.■ 161.1 

HoTzmann IP) ] 565 . 

Horton 1 819.5 

Hussel 615 

Karstedt 430.5 

Kaufhof— ) 525 


KHO. 

Kloeekner— 

Unde — 1 

Lufthansa 

MAN • 

Mannesmann 

Mercedes Hid ....; 

Metailgesell 1 

Muench Rueck—‘ 

Nbcdorf _• 

Porsche __ 

Preussan 

Rhein West Elect. 

RosenthaU. 

Schering ; 

Siemens ! 

Thyssen— 1 

Varta— ' 

Veba .. 

Varei li-West ”l 
Volkswagen 


320.5 
84.5 

76B : 
212 . 
240 
181.2 
3,120 

314.5 
2,800 
670 ' 
1.090 
186 
227 . 
377 . 
602 

705.5 
162 
370 

291.5 
164 
486 

525.5 


— 2 
+ 27 
+ 2 
+ 7 
+ 9 
+ 31 
+ 0.5 
+ 8 
+ 16.6 
+ 11. 
+ 6.5 
—4.5 
+ 50 
+ 7 
+ 0.6 
+ 10 
+ 4.5 
+ 0.5 
+ 1 
+ 8 

-1.5 
+ 0.6 
4 35 
48 
—0.5 
-0.7 
4 22 
+ 1.5 

+ 40 
4 10 
4 32 
4 1 
+ 1.5 
+ 3 
+ 3.5 
+ IBJ 
42 
+ 17 
-8.3 
+ 1 
44 
4 6.5 


ITALY 


Aug. IB 


Price - + or 
Ura 


Banco Com'le — 
Bastogi-IRBS— . . 

Centrale 

C.LR. — 

Credlto rtaJIancu 

Flat 

General Atacur. 

Italcementl— 

LaRinoscente — 
Montedison ....... 

Olivetti 

Pirelli Co.- 

Pirelli Spa.— 

Salpem.— 

Snia BPO i 

Toro Assic... — ._ 


23,9601 
6 15: 
3,695. 
' 14,620 
3,450 
16,000, 
165,800 
76,900 
1,200 
3,550 
18,600 
7.BOO 

6.698 

5.698 

6,200 

28,495 


415 

4 670 
4 50 
4500 
47,000 
4100 

416 
450 
4 300 
+ 110 
48 
488 
4 SO 


NETHERLAND 


Aug. 19 


Price +or 
Fls — 


ACP Holding—.—' 

AEGON — - 

Ahold 

AKZO • 

ABN.. — ......... 

AMEVm 

AMRO 

Bredero Cert 

Bos Kalis Westm. 
BuehrmannTeU 

Cal land Htas. 

Dorrftsohe Pet'm 

Elmovlar-NDIl 1 

Fokkar — .« 

Gist Brocades .—1 

Heineken • 

Hoogevens ; 

Huntr Doug NN J 

Int. Meueller 

KLM 
KNP 

Naarden . 

Nat Ned Cert ...- 1 
Nad Mid Bank-i 

NedRoyd — ■ 

Oca Grlnton 1 

Ofrnnefen (Van).. 

Pakhodd — 

Philips — 

Hoboed—-. 

Rodamco 

Rollnco 1 

Rorentb — 

Royal Dutch. ' 

Unilever — 1 

VMF Stork.. — - 

VNU- 

Wessanen.- ... 

Wert Utr Bank— 


Meueller , 

1 =^ 

rrlan ' 


5B5 

104.5 
96.7 

161.6 
693 . 

81.B 

108.8 

247 

14.3 

21B.6 

19.6 

187.7 
246 ; 

81.9 

54.1 
1B7 

77J 

63 

83.2 
46.1 

16B.2 

88 

88.5 
220 , 
167^ 

616.8 
38.3, 

53. 5 
53 
94 

J33J 

85.7- 

60.6 
200.1 
610 
301 
36B.5. 

82 I 

50 I 


-2.8 

40.4 
40.6 

40.5 
—13 

— i.'a 
—6 
— 0.2 
46 

^05 

43 

42.3 

—0.8 

-o'.a 

—4.8 
-0.8 
+ 0.1 
+ 3.7 
-0.1 
+ 0.8 
-1 
+ 0.5 
+0.5 
+0.7 
+0.5 
+0.7 
+0J 
+0J 
+0.4 
4 0.1 
-1.1 
-a 
—4 
+7.5 
+ 2 


NOTES — Prices on this page ire ae quoad on the Individual 
exchanges end are last traded prices, f Dealings suspended, 
ad Ex dividend, xc Ex scrip Issue, xr Ex rights, xa Ex all. * Price 
in Kroner. 


NORWAY 

price + or 
Aug. IB -Kroner — 


Bergen* Bank. .. 

Borregaard [ 

Christiana Bank. 
DenNorskeCred,; 

Elkem ...... 

Kosmos_ 

Kvaerner | 

Norcam ■ 

Norsk Data j 

Norsk Hydro. 

Storebrand _ .. .. 


156 
555 ' 

179.5 
167 ' 

100.5 
133 - 
188 

96.5 

218.5. 
149.5' 

289.5. 


+ 1 

-1.6 
t2 
+ 1 

+8 
+ 5.5 
-2A 
— 1 
+ 1S.5 


SPAIN 


Aug. 19 


I Price ' + or 
;Pta% 1 — 


Boo Bilbao— 

Bee Central 

8 co Ext on or- 

Bco Hispano. 

Bco Popular. 

Bco Santander— 

Bco Vizcaya 

Dragados — 

Hidroia 

Iberduero. 

Petroleos .......... 

Telefonica.—.— 


1,060 : 
820 , 
420 
435 
1,350 
BOO , 

1.501' 

36B.5 

120.7 

172.5 

348 

196^ 


+ 10 
—20 
+ 20 
+ f 

-0.5 

-1.3 

-2.3 


SWEDEN 


Aug. 19 


. Price + or 
Kronor — 


AGA 210 -3 

Aifa-Lnvnl B_— 350 —5 

A SEA ' F reel - ; 360 -7 

Astra I Free) . — • 690 — 10 

AUas Copco I 325 —5 

Cardo (FraaL— . f 305 

Cellulose 295 —5 

Electrolux B- 304 —2 

Ericsson B ! £25 +2 

E svelte 585 —10 

Mo och DomslOn- 307 - 8 

Pharmacia. - 214 —1 

Saab Scania Free; 730 

Snndvlk 182 

Skandla— 1 573 -4 

SKF.- 340 

Sonne son. 180 

StoraKopparbra. 33 B —5 

Swedish Match. 365 +1 

Volvo B (Free).- 412 -5 


SWITZERLAND 


Aug. 19 


l Price I + or 
Fra. J - 


Ad la Inti. 
Aluauisae 
Bank Leu 


J 6,926 
625 


, 3.760 

Brown Bovori— 1.690 
DlbaGelgy — 1 3,500 
do. iPart Cartsll 2,490, 
Credit Suisse— 3,725 
Etektrowatt— .; 3,375i 

Fischer iGeo> 1.810. 

Hoff-Roche PtCte IOB.DOO, 
Hoff Roche 111#.. 10,775 
Jrmobs Sucltard .1 8,250 
Jelmoll 1 3,780 


Landis &Gyr. 
Hi 


. 1,850 
! 8,975 


OorBuchrtc I 1,730 

Pirel IU 1 460' 

Sandoc ran ...... 10,700' 

Sandoz (Pt Ctsi.. 1,685; 

scnindler(PtctB) 620 

Slka 1,479' 

Surveillance A....! 7,725 

Swissair i 1,340 

Swiss Bank 1 549 

Swiss Reinsce ... 17,400 

Swiss Volks bK , 2,540' 

Union Bank. 5,710 

Winterthur Inh— I 6,740 
Zurich l na. ! 7,350 


+ 25 

—25 
+5 
+ 100 
+ 110 
-25 
+ 75 
+ 35 
+2,500 
+ 275 
+ 50 
+ 50 
+ 50 
+ 100 
+ 00 
+4 
+ 150 
+ 35 
+40 

+ 60 
-10 
+4 
+ 100 
+40 
+ 30 
-60 


AUSTRALIA 

, Price + or 
Aug. 19 Aurt 8.. — 


AC1 Inti—..— ... 
Adelaide Steams 
Amcor...—— 1 
ANZ Group..—.— 

Ampol Pet. — 

Ashton 

A u»t. Guarantee.! 
Aust.Nat.lnds — 
Bell Group-...-... 

Bell Ras. 

Bond Corp Nktga 

Bond .. — 

Bougainville 

Brambles Inda,-.; 

Bridge Oil. 

B. H. Prop— • 

Bums Philp^ 

ORA ...... 

C3R ; 

Chase Corp. 1 

Claremont Pet..' 

Coles-Myer. 

Comaloo "A”— ...! 
Consolidated Pet 

Coatain Aust 1 

Eiders 1X1 • 

Energ Rea. — 1 


3.55 

11.5 
3.37 
4J>6 : 
2.14 ! 
1.63 
3 1 
2.76 • 

10.6 . 
4.9 ' 
3.01 
4.12 

2 82 | 

6.3 
0.6 ' 

B . 
6.3B , 
6.06 . 
2.78 : 

5.9x0- 
0.81 i 

4.68 1 

2.4 l 

0.12 j 

2.4 j 
4.88 ? 
1.46 


-OJ» 


+0.00 
— 0.0 1 
+0JM 

+02i 

+■0.4 
1 — 0.1 
+0JII 
-0.1! 
— O.M 


+ 0.08 
-02! 
+ 0.02 
-02! 
-0.1 
+OJ1I 

+6!m 


— o.w 

— O.B2 


AUSTRALIA (continued) 


Aug. 19 


Price 

Aust.5 


Gen. Prop. Trust 
Hardie 1 James 1 .. 
Hartogsn Energy 
Herald wyTimes. 
ICIAuit.. .. _ 
industrial Equity 
Jimbertana F.p„ 

Kia Ora Gold 

Kid st on Gold 

Lend Lease 

MIM„ 

Mayne Nickless.. 
Nat. Aust. Bank..' 

News 

Nicholas Kiwi 

Noranda <P.P-pd»' 
North Bkn Hill.... 

Oak bridge 

Pacino Dunlop .. 
Pancontinental M 
Pioneer Cone ..... 

Poseidon 

Queensland Coal 
Reckitt AColman 
Repoo . — - 

Santos 

Smith Howard.... 
Thos. Hatwido..- 

TOOth- ; 

Vemgaa 

Western Mining- 
Westpae Bank-.., 
Wooeklde Petrol. 
Wao (worths.. — 
Wo r maid Inti 


2.6 

3.6 . 
l.B ■ 
6.16 
2.5 

7 

0 22 
0.17 
6.9 1 
6.8 
1.8 , 

9.7 
5.46 
24 

S.B . 
1.25 ' 
2.02 
0.77 

3.45 

2.45 : 

2.46 

2.7 
1.65 i 
5.14 • 
2.55 : 

3.78 * 
4.45 > 

3.3 : 

5.7 , 

2.4 ! 
3.54 ! 

4.78 ‘ 

0.91 
3.1 ' 

4 


+ 0.06 
+ 0.02 


— D.2 
-0.2 
—O.M 
-0.08 
+ 0.02 
+ 0.2 
+ 0.6S 
-0.fi I 
-0.03 
+ 0.01 
— O.IS 
—0.06 


+ 0.01 

+ O.M 


+ 0.08 
'+ 6.05 


+ 0.05 

— 0.11 


— 0.01 
— 0.02 


HONG KONG 

Aug. 19 


Price ■ 
HJC.5 ; 


Bank East Asia .... 
Cathay Pacific....' 
Cheung Kong — 

China Light.-. ; 

Evergo — 

Hang Seng Bank.; 
Henderson Land 
HK China Gas— 

HK Electric 

HK Kowloon WTw 

HK Land— 

HK Shanghai BJl.- 
HK Telephone—. • 
Hutchison Wpa~ 
Jardme Math 
New World Dev_. 

SHK Props. • 

Shell Elect ; 

Swire Pac A. 

TV— B- • 

Wlnsor Inda 

World Int. HklgaJ 


1B.3 > 
6.6 • 

24.4 

16.5 ; 
O.b j 
35.26, 

2.67: 
16.1 
9.6 
B.2S 
6.45 
7 • 

11.8 I 

33.5 ' 

15.5 . 
6.B5 

14.6 ; 

0.66 • 

13.9 1 
7.75 
B.15 
2.72' 


-0.1 
— O.BS 
— 0.3 
— OJS 
— O.DI 
— 0.S5 
— 0.08 
-0.2 
—0.1 
-0.06 
—0.1 
— 0.05 
—0.1 
—0.75 
-0.2 
-0.05 
—0.1 


— 0.1 
+ 0.1 
—0.06 


JAPAN 


Aug. 19 


: Price 
. Yen 


+ or 


Ajinomoto 3,930 

All Nippon Air 1,070 

Alps Electric.. — 1,710 

AsahlChem 870 

AsBhl Glass. ‘1,280 

Bank Tokyo-.. 967 

Bridgestone : 655 

Brother Inda 619 

Canon 900 

Casio Comp 1.220 

Chugai Pharm 1,330 

Dai el 1,550 

Dai-ichi Kan. Bk. 1,740 
Dal Nippon Ink .. 540 
Dal Nippon Ptg -1.950 

Dalwa House. ,1,690 

Daiwa Sec 2,270 

EtsaL 1,950 

Fanue 6,470 

Fuji Bank.- 1,750 

Fuji Film 2,720 

Fujisawa- — . 1,420 

Fujitsu 915 

Fjnjkawa Elect. S9B 

Graan Cross- 3,470 

Heiwa Real Est- 1,270 

KltaehL 895 

Hitachi Credit-.. 2,320 . 

Honda-.-. — 1,020 i 

Indl.Bk. Japan- 2.630 ] 
isnikawajimaHr. 415 . 

Isuzu Motor ' 351 

Itoh iC) 942 ! 

ItoYokado 4,490 | 

JaL. 10.500 

Juseo 1,600 , 

Kajima— —.. 1,210 

KaoCorp. 1,740 , 

Kawasaki SteeU 217 ! 
Kirin....— 1,750- 1 


187 • 
486 1 
640 ' 
— 404 . 


Kobe Steel 
Komatsu .— 

Konlshlroku 
Kubota.— 

Kumagal — 940 

Kyocera. 3,550 

Marubeni- 555 

Marul— -.-.2,930 ; 

Mazda Motors.... 388 1 

Melja Solka 644 *. 

MIE... —.1,330 ' 

M'blshi Bank 1,720 . 

M'bishi Chem..~ 886 ! 

M'blshi Corp 1,200 ' 

M'blshi Elect— 463 i 
M'blshi Estate.- 2,450 ■ 


+ 100 
. — 50 
+70 

+ 90 
+ 17 
+ 8 
—2 
+•10 
—10 
+ 20 
+ 20 
+ 20 
—5 
+ 50 
—30 
+ 20 
+ 50 
+ 370 
+ 30 
+ 50 
+ 40 
+45 
+ 1B 
+ 80 
+ 10 
+ 35 
+50 

+ sb“ 

—5 
-9 
+ 57 
+ 250 
+ 300 

— io" 

+ 130 
-1 
+ 110 
— ... 

+ 8 
+ 4 
-24 
+250 
+ 49 
+ 90 
+2 
-1 
+ 70 
+ 40 
— 1 
+ 80 
-4 
-70 


JAPAN (continued) 


Aug, 19 


Price + or 
Yen 1 — 


MHI 379 —6 

Mitsui Bank. 1.150 ' + 20 

Mitfiui Co... 1 773 +83 

Mitsui Estate 2.100 -40 

Mitsui Toatsu „ . ' 386 

Mitsukoshi '1,290 + ID 

NGK Insulators .. 819 +7 

Nikko Sec- 2,100 +160 

Nippon Denso -1.350 +10 

Nippon Elect ... 1,670 ' +160 
Nippon Ex press.,. 1, 280 . -60 
Nippon Gakkl..... 1,670 —BO 
Nippon Kogaku.. 886 . *■ 10 
Nippon Kokan.... 259 . +4 

Nippon Oil- _'1,110 

Nippon Seiko 480 ' * 7 

Nippon Shim pan 1,540 —10 

Nippon Steer 204 +5 

Nippon Suisan— 621 —IS 
Nippon Yuson.... 568 +33 

Nissan Motor. - 568 + 1 

Nisshin Flour 636 + 1 

Nomura.. -.3,440 : +60 

Olympus 1.040 + 49 

Onoda Cement—' 600 —15 

Orient Finance... 1.560 + 10 

Orient Leasing ... 4.400 ' + 100 

Pioneer- 1,820 —10 

Ricoh -766 —4 

Sankyo 1,680 ■ +130 

Ssnwa Bank. 1,440 +20 

Sanyo Elect. 398 +8 

Sapporo - 1,450 +30 

Seklsul House-... 1,600 

Seven Eleven — 9,010 +60 

Sharp bbo ; +35 

Shimizu Constn- 715 —13 

Shionogl. 1,560 +80 

Shlseldo —.2,080 +30 

ShowaDenko 350 , —86 

Sony - 2,930 +60 

E'tomo Bank 2,420 ! +110 

S' to mo Chem- )' 431 ' —4 
S' tom o Corp— I 1,220 - +40 
G'tomo Elect — 1,500 +110 

S' Soma Metal 165 —3 

TalseJ Corp 720 : —10 

Taisho Marine.... 1,170 : —30 
Taiyo Kobe Bank' <50 : + 10 

Takeda- -.2,130 . +80 

TDK- - -3,100 +20 

Teijin - 587 : -3 

Toa Nenryo - 1,610 - 80 

Tokal Bank 1,050 ; -50 

'1 oklo Marine I.82D +40 

Tokyo Elect Pwr.i7.200 , +60 

Tokyo Gas — ' 916 • —14 

Tokyu Corp- 1,370 ■ 

Top pan Print. 1,630 • + 10 

Toray — 730 —19 

Toshiba Elect— . 640- +11 

Toyo Balkan 2,500 —60 

Toyota Motor-.-l.420 1 +60 

UBE Inds ' 290 ■ —8 

Victor - 2,350 1 +80 

Yamaha 675 —5 

Yamal chi Sec.— .3,010 . +60 
Y'manouchiPhm 3,360 +160 

YamazakL. 1,450 , —60 

Yaswda Fire 1 .000 I —50 


SINGAPORE 

Aug. 19 


Price +or 


Bourtead Hidgs- 
Cold Storage — 1 

DBS 

Denting — ... 

Haw Par. Bros.— 
Hong Leong Fin-. 
Inches pc Bhd-...‘ 
Kap pel Corp.-.. — 
Malay Banking... 
Malay utd. ind .J 
Multi Purpose. -J 

OCBC - 

OUB 

Public Bank— ...[ 

sime Darby 

Singapore Air-...! 
Singapore Press. 

Straits Trdg 

Tat Leo Bk. 

UOB- 


1.12 

3.54 
8X0 ! 

4.60 , 
3.26 ■ 

2.60 
2.33 
1.B9 
3.82 
1.45 . 
0.43 
7.80 ; 

3.04 I 

1.05 I 
1.45 ’ 

7.55 . 
8.35 
3X6 , 
2.68 1 
4.14 • 


-0.M 

— 0.02 

—CL 02 
— 0.08 
+ 0.1D 
— 0.0! 
-0X4 
- 0.02 
-0.03 
— 0.10 
— 0.10 
— 0.10 


— 0JJ5 
-0.05 
-0.06 
+ 0.02 
+O.I4 


SOUTH AFRICA 


Aug. 19 


Price i 
Rand • 


Aberoom ' 

AEACI- 

Allied Tech 1 

Anglo Am. Coal.-.- 
Anglo Am. Corp.' 
Anglo Am. Bold —| 
Barclays Bank,...; 

Barlow Rand ; 

Buffeis 

CNA Gallo , 

Currie Finance 

Da Baers 

Dreifontein - 

F. s. Cons - 

Gold Fields 8A 
Highvelp Steel-.; 

Malcor 

Nedbank 

OK Bazaars. — 

Rembrandt' — 

Rust Plat 

Safren — ; 

_e Hldgs 

SA Brews 

Smith 1 CO 

Tongaat Huietts-i 


2.90l 

13.75 
90 ; 

30.75 
56.75' 
284 

21.5 
18.95 
98 

2.35 
*.l ; 
32 ' 

63.25 

35.25 
49 • 

6.8 
10.60 
6.7 < 
15 

77.5 : 

62.25 

16.75 
10.0 1 
13.1 . 

27.75 
7.60 


■for 


-0.26 

+6 '.Hi 

-0J5 
+ 2 
+ OJ5 
-OJS 
+ 1 


-2.5 

+a. 2 s 


+ 0.5 
—blifs 
-o.s' 


♦ 0.5 
— 0.5 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


Sunk Sabs Ngh tnv Las Dmg 

(HMsJ 

Conttnued from Page 33 

OgilGis .80 15 40 2Mi •' Sfli? 2«, 
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OURep 79 11 142 . 38 375* 371, - >« 

-OMSWCSM ' 2D 2n» m e 21% 

OMBca 20 ID 1M 2H; 2H« 21>2 
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OptfcR 16 323 171; lflij 171; +11* 

Oracle 27 214 W 1SV 18 + 

Oibm 4i 13% 131* 
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OrtsCp 228 3 2 ’* 3 

OsftBA 41 32 80 56'; 551; 56>; + U 
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OwEw . 214 6i> B V» 
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P Q 

TNG - I « 1J 809 401* 477, 47T, - i, 

FWW 140" 18 326 483* 46Jj 4fii, 
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PTelCfli 30 14 n is 131, 14 + 1, 
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PrtkOn 29 167 7 I’l I - ’1 
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PauWr ' » ' Bl tfli, iMi 16’. + 1; 

Pfiyca' 48 37 SP, 221. 2F.' ~ '* 

FeekHC 30 B Mr, its* 1 «* . 

PS80« 40973-16 Stir 18 7 O-lB 

IVHttcs 120' 16 53 ST; 51 5«*3 + 

PwwEn2» 0 B 37 »1; 36 1 ; ♦ 1 

Pm«r 66. u 47 857, 251 . 253, + *« 

fl»l£ltfl|( 088 41* 41; «l;- % 

FtaHe.112 .14 Bf 25 M'o 24'r 

..Pbrnw 35 a MV Wi M's* '« 

FlHwila. ' MBl 2&i 23V 33J* * V 

2WKH We: 14 BH Kfifr 2 3% 23V " '• 

PhnsAm B $>, !P, 33, 
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PWGA.48 « 2S7 241, r3S, 24V+ ; 

ftonHilW- B W, »'?' 34 - 
Pc+Ofi ; 38 6 V 6 V 6 V * V 

pqpag . _ S 3 2 n iav l??, if 

■ 41 31 30V MV 

35 2 I's W 

13 45 11 10 1«i 

17 6 25V 25V S’! 

102132 13 12V 1>»«- 7 

2-s- V 
3B - V 
41, 


Start 

Heating 
Ream 
RedLnL 20b 
Rotooks 
Reeve* 
RgcyEl 2D 
Regiss .IB 
RaUab 
RpAuto 04| 
RpHltti 
RautHl 15a 
ReutrH 40o 
RayRys .70 
Rnodes .32 
Ribilm 
RiehB 
RlgsNs 1 M 
RoadS v I 10 
RobNufl 06 
RobVui 
RflrCmB 
HossSu 
Rouse* .60 
Royrtm l 
RoylRs 
RuatPct 
RysnFs 


SDK 
(HnrtJ 
23 11 
W 185 
17 10 

153402 
147 
196 
IB 30 
3 
52 


Higti Urn lest Dog 


263, 26>; 
10V *>. 

23V 23 
26 25V 

93, 9V 

133, 133, 

43, 43, 


26ij- 

«•« + 
23 

5>; 

133, 

4V 

B + 


20 

192 

«*, 

19 

19 


150 27 

16V 

16 

16'; + 

1 1 


1764 

47 

46 ■’* 

47 + 


15 

554 

38V 

38 1 , 

38S, 


15 

104 

2S 

25 

25 



534 

9 


81, - 

** 

23 

e 

18', 

1 7 \* 

171; - 


11 

947 

35', 

345, 

35 - 


17 

B53 

34', 

33'; 

34 - 

»! 


48 

12'* 

12 

12 



413 

5 

•«, 

«. + 

»« 


318 

IB 

in. 

171, - 

*7 

1335 

100. 

10^ 

10S, + 

*■ 

79 

736 

30’, 

30 

30 - 



7 X 
43 47 

17 40 

46 770 


r% 

3 

BV 
233, 23 


7's 

3V 


77,+ 
3 - 
63, - 
233, + 


Pux+H •• 
■ Powne. 

- f««l .12 

. PradLg 
Pimm- 
PneeCe . 
PmsMo 

PWron* . 

PwdOp IB 


1 - V 


517 3V 
32B80S 39 
54 . 150 




Ss 

38 

+S* 


322 1 Px M's 1*38 * 


t iwwv . •» ' M6l - ’ , « 

■ProoCs OB -17 6160381; 37V 3B +l? 

12 59 IV, 11 *" x u 

11 16 S3 Si 


3-6 4 ♦ H 


SAYInd 
SCI Sy 

^®SFE 
SMLSy 
SofecOS 24 
Saieca 170 
SjfHks 
SUude 
Si Pauls 150 
SolCpt 
SanBar 
Savnfs B8« 
ScanOp 
SconTrs 
Scftoror 32 
ScnlmA 4* 
SciMK 

scisn 

Sales 
Sea Gal 
Soagaio 

SeamFr 

SecTjg 

SEED 

Eckfins 92 
Semicn 
Sensor 05 


Piq>rr>T» 

Fustic ;o. 

Prvt** -B4- _ „„ 

PudSs 26 ST 162 25 


ows 

Quodn 


20 569 14V M 

M IO 1 ; 10V 16 V 


&M*Ch 42 ■■ 12 1 152 MV 'J 3 , M - 'j 


Quanhn 

-Que&iu 

OtnxlBs 

-OunOn 


9 248 1?V 
79 4 


17' 

3'S 


43 232- 12V Tl?i 11^-* 
-M M WV ^ 


R R 

RAX- Ole 141 -7 6 1 ? *’8” ’« 

HFM 62 H 73 20 19V 20 

RWSys J1 789 -9', » * > 

- Ranmr - & a> 4l, 43,- % 

Ram» ■ in 27 9, 9V f*4 ' 7 

OlftM 12 3 3*4 

10B O l» 8 38 

tejtn J* .11 40 21Sfi 21*7 
RfiftCr - "? ,1 ? ! 


S S 

52 108 73, 

15 1063 15% 
23 197 16V 
517 4 V 
14 IB 
3B1658 32V 


7V 
14V 
15V 
3 *9 
17V 
3»S 


17 142 
27 224 33 
152629 40 
12 92 10V 
43 G<; 

11 2b SB 
15 94 91, 

25 30 19 

137 19V 


10 403 62'* 62V 
6V 6 
32V 
38V 

V 
26 
BV 
IBS, 
IBS, 
39 
5V 
+V 
41, 
2»; 
1*V 
40V 
IV 

V 

22% 
B 

10V 


39V 
47 7 5V 

21 4V 
52 4U 
71 2V 
11 1539 12 '* 
23 121 41>, 
B IV 
356 11-16 
29 673 23’, 
14 6V 
1063 10V 


7V+ V 
15V * IV 
15V - V 

4 

17V 

31V- V 
62V- V 
6 - V 
32V- V 
39V - V 
10 

61- + 1 , 
26 

9 + V 

19 

1®, - V 
39V + V 
*'S 

4V-I- », 
41 - 

sv* ,v 

12V - * 
40V - V 
IV- V 
me 
23+V 
6V+ V 
10V- H 


38 - 

h 



1332 

83* 

6', 

S'* - 

'* 

11'. + 

% 

SvnmV -86 

20 

954 

21 


21 + 


2H, 



10 

14 

20 

10J. 

20 + 

s. 

26% 


SvcFtcl 


10 


2% 


•% 

245, 4 

*4 

SvOaks 19 

19 

a 

18 

in. 

171, - 


14'* + 

■b 


20 

3c* 

343, 

wv 

34S, + 


10', 


Sftwmt I-B4 

IQ 

400U534, 

5IJ, 

533, +2 

% 

14 - 

'J 

Snoibye >6 

20 

165 

IS 


in* 


17*, 


ShoW 

e 

37 

8 

73, 


u 


Shoney9 

ShonSo 

bigmAs 24 

Siliton- 

Silicons 

frkeVai 

Silicras 

S9I0C 

Sxnpkra -SS 
Si Opine 
S*4rier 
Skipper .08 
SmunL 
Socwry 19? 


30 559 26V *V 


14 SOB 143, 

15 16/ «V 
* 100 3V 

90 11 'a 
19 37 in, 
ia 40 19 

154 sv 
12 16 16 
21 62 12 
23 187 26 
60 01; 
30 10935-18 


W; 
33 V 
3V 
73V 
11V 
12?, 

A 

us, 

25V 

9V 

3V 


9 112 G2V 6?V 


Ml;- J* 
34 
3V 

11V- ’4 

m,-* '« 

12V 

SV 

18 + V 
12 + V 
26 ♦ V 
B'» 

3V -3-16 

6JV+ U I 


Slock 

SoctyS* 

Bohech 

Soflw/V 

SoiwcP SO 

SonrFd ,15| 

SCerNI -9B 

SoHosp 

SttuJFn 52 

Soutrel 88 

Sovran .10 

Sovrans! 36 

Speedy* 
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SpecCB .07 

Spire 

StarSur 

StaiBld 20 

Slandy 1.08 
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StaSiBa 36 
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Smei 

Stratus 
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Subuus 

Sumnwi 
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12 170 IF* 16V 
S3 40 301; 
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19 96 


LM Ong 

24V 

9J»+ •» 

16V - V 
39V 

11 - V 

471, 


11 75 233* 

49 172 TV 

11 838 NT; 40 1, 
25 94 181, 

533 SV 
24 73 13V 

20 14 12 

303 35 13'; 

2 BV 9V 

12 331 40V 39'; 
596 1U* 11V 

15 126 37V 3ri« 
11 B2 48 45V 

15 978 2SV 251, 
6 312 5V 5'r 
' 12V d!1V 

23 


33, 

3'* - 

15* 

161, + '* 

23*8 
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n* 
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401, 

401,- 1, 
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IS* 


5', 
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12 

W* 
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15 BB 221, 

10 IB 63, 
361986 22 21% 

IT 13 41V 41 
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IB 1686 28V 28V 
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45V 
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US Bcp 1 12 53 36V 36'; 36V “ 'a 

US Cap 34 2V 2V 

USDsgn 131 IS, 1'; I s * 
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US Sur .40 2S 363 241, 24' 4 243, 
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UnvFm 
Uiwhh 
UFSB k JOe 


31V 3'V + V 


IB 35 31 

12 58 16 153, 15V - 

32 15 14’; 15 

Use al J6 13 112 71, 7 

V V 

246 6 5V 

259 10V 10 

1303 3'; ‘ 


125 21, 211-16 211-16 -3- 


V, 

3V 


14V 

■a 

13V 

3V 

15 

6J, 

6 


10 323 
23 129 
18 SB 12 V KV 
12 10 66V 65V 

22 330 16V ■“ 

42 117 13V 

462 B'« 

134 14 '* 

23 29 31) 

15 1B4 15V 

3S2 7V 
87 53 6'« 
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21 150 21V S' 


T T 
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3V 3V 
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2 2 
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CANADA 


Sabs Slock 


High Low Qnt Dmo 


TORONTO 

Prices at 2.30pm 
August 19 


1208 AMCA Int 
1200 Abil.bi Pr 
>02800 AcUandS 
47800 AcnKO E 
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S19 

S»<, 

Sl2<; 

045*4 

S22 

513', 

8»V 

5> 


BC Sugar A S21V 


BOO 

6969 

395 

200 

74242 

15110 


BGH A 

12200 BP Canada 
94039 Bk BCc4 
168346 Ek MonU 
295753 Bk NSCOI 
56035 Ball Can 
8400 Bluesty 

Bonanza R 
Bow Valy 
Braloms 
Bramaloa 
Brascan A 
Brkmraler 
13193 BC ForP 
28200 BC R«» 

5610 BC Phone 
160 Biunswk 

mo CAE 
12590 CCL B 1 
2750 Cod Fra 
7700 Cambridfl 
6656 Camp RLk 
3053 Camp R«s 
2100 Camp Soup S33 
10150 Campeau f S2&V 
120083 CCetn ex p SM V 
442 CDC 1 58V 

5393 C Nor WesI 515', 
■too C Pachra S16V 
400 CG invest 
437318 Cl Bk Com 
700 C Marconi 
2069 C Ocdenlai 
177730 CP Lid 
766173 CTire A I 
1704 CUtil A t 
1200 Cantor 
44400 Canion A 
800 Caia 
103200 Cara A I 
4750 Can OK 
33603 Camia A 
2S0 Cefanese 
5100 CemFd a 
717 Centrl Tr 
5 629 Cominco 
10900 Com putlog 
6000 Comput in 
13825 Comierm 


SS 

SZBI; 

265 

S32V 

SIS), 

S38V 

290 

160 

812 V 
160 
S22S* 
S2P, 
S5V 
SI2V 
130 
S27I; 

813 
SUV 
SIB 
SXh 
S25V 
S243, 
195 


555V 

S17b* 

S35V 

S19V 

815 

SM 

SWV 

S 13 1.1 

SIT', 

SM', 

89', 

S12V 

17 

8165* 

86V 

SIS'* 

5127, 

S5V 

340 

145 


MV 

23 
19 
25V 

«v 

41V 

21'; 

I2V 

B 

8V 

B'j 

21V 

2 

260 

31V 

153* 

38', 

2S5 

155 

11V 

160 

22V 

257. 

5>« 

12V 

1ST 

fb* 

11 

171* 

32V 

24*, 

24 
185 
33 
28V 
14', 

sv 

15V 

161; 

55V 

17', 

2 &V 

19 

14V 

tev 

13'- 

1B7* 

101 , 

9 

12V 

16 

18% 

«’• 

19 

12V 

SV 

330 

745 


143* 

23 

19 

26V 
11'; 
«’l 
21'; 
12V 
BV 
BV 
S’; 
21 V 

a 

29 

265 

32 
1E.V 
3BV 
290 
ten 
iv, 
160 
22V 
26V 
5V 
12V 
130 
27V 
13 

’IV 

173, 

321, 

24V 

241, 

195 

33 
28V 
14V 

SV 

IS', 

16V 

55V 

17V 

25V 

19V 

15 
73V 
19', 
13H 
163, 
10'* 
BV 
12V 

16 

St 

19 

12V 

8V 

340 

MS 


-V 

-v 

-1 


* V 
-V 


+ 5 

- V 


-v 


-V 

*v 

-v 


-v 

-V 

- V 
-V 
+, « 


-v 

-v 

-v 

-V 

+'• 

-I 


+v 

-s 


Start 

Mgb 

Lew 

Ctea 


Sate 

Stek 

H50h 

Low 

On* 

Ding 

Con Batn A 

S22?(| 

52 '* 


-f, 

20975 

Lawiw B 1 

£?i? 8 

211; 

31'; 


CCKMO B l 


6?, 

6?i 


13950 

Ldgn Inst 

S5S* 

S', 

6% 


Cons Gas 

S28«, 

28 k, 



3800 

Looiaw Co 

5'2», 

123, 

12?, 


CTL Bank 

S10?* 

10% 

10? e 

+ 3* 

ura 

Lumomcs. 

su'r 

13', 

liJ* 

-'t 

Comrel B 

SB 

a 

s 


11300 

UICC 

Vh 


7% 


C Falcon C 

816 




4113 

Melon H X 

S19 

IB 1 , 

IB-'* 

-S 

Coaeha R 

105 

'00 

105 


1BOOO 

Mein HY 1 

S'?', 

17 

17 

- 

Costain Ud 

S14 

«’* 



81862 

Macmilan 

sw* 

38', 

38', 

4 l| 

Crown* 

529?* 

38', 

28’, 


4379 

Magna A 1 

S3W* 

*3* 



Crown* A 1 

8123* 

12’, 

If 

- T s 

934 

Maritime t 

SIB 

li'li 

10 

+ <* 

Czar Res 

150 

l« 

ISO 


200 

Mmrl Res 

265 

265 

295 


Denison A a tU, 

S% 



87550 

MUSI Corp 

*>', 

6 

Va 


Denison B f 

85?, 

6% 



1300 

UaBat 

SM 

14 

14 

-Vs 




309 


107700 Hoi son A f 

829'; 

261, 

SVj 


DtcJinsn t. I 

sa>7 

8', 

B'. 

* 'a , 

1340 

Molsan B 

825'; 




Dteknsn B 

SB'’ 

83* 

8'; 


4800 

MCitv Bk 

829 

iS 

29 

+ ', 

Dolasco 

S23?, 

2*>* 

23-8 


500 

U Tnjsco 

312** 

I2i* 

12'* 


Dome Mine 

SB'; 

9'* 

BV 

■ 

71415 

Moore 

£33 

52V 

32S* 

-3* 


Sate 

800 

5600 

'900 

8430 

B7 

300 

2000 

700 

340 

15567 

136SO 

1200 

1500 

2400 

4*00 

600 

12917 


22132 Dome Pete 
22600 □ Tonle 
S02 Demur 
500 DonomiB 
16900 Dytea A 
500 E-L Fin 
46538 Echo Bay 
300 Emcc 
4200 Equity Svr 
159900 FCA IMI 
54847 FtaKXtJg 
5410 Fed ind A 
5700 FGrty Fin 
210 Fart Cnda 
Gandan 

Geac Comp 470 
Gendte A 813'; 
Giant Yh 
dbrtur 
Gddcarp > 

51250 Grafton A I 
150 Gt Pacific 

Greyhnd 
GuarPA I 
GuH Can 
Hawker 
Hayes D 
94200 Hees InB 
882 h BayMn t S6V 
8305 H Bay Co 828 
8050 Husky Oil 
3506 T Imasco 
9376B Imp M A 
491M0 Inco 
96700 Indal 
2168 Inland Gas 
6670 ktnopac 
8100 Infer City 
16200 Ind Thom 


9030 

600 

4166 

20 

1600 

7600 


2900 

1700 

5500 

1020 

2394 


140 

S'9V 

S3IU 

8261; 

S16 

858V 

8253, 

831 

480 

821 

8171, 

816', 

513 7 * 

8154 

883, 


S'BV 

SB'; 

87', 

818', 

S«3 

827', 

513 

Ilf 8 

828 

815 

S32V 


132 135 

19', 19’, 

31V 31', 

K’; 26'; 
'5V IS 
58', 58', 

24'- 25v 

30'; 31 
4E0 480 

20'; SOa 
17 17V 
16', 161, 


13'r 

152 

B'; 

470 

19 


13V 

154 

sv 

470 

19 


2209 intpr Pipe 
1000 Ipko 
86010 tvaco A I 
100 iwaco B 
51900 Jannocx 
810 Kerr Add 
TOO Kiena Gld 
10758 Labad 
31815 LL Lac 
1500 Lacana 
20000 LaxUaw A 


88 

S33'g 

543 

S15V 

S14V 

S12V 

SIS 

816 

SI IV 

S3S 

SB 

ST9V 

81V, 

S24<; 

S16-', 

8234, 

S24 

S23V 

SI? 

S22V 


191, 193, 

B<; B 1 ; 

7*4 TV 
177, 177* 

43 43 

2SV 261, 
12V 121. 

Ir'j W’2 
28 28 
147* K'a 
32 32 

6V 6V 
273, 277* 
77, 8 

33'; 33'; 
42V ‘S3 t 

15V IS'2 
14 14 

12*, 12', 

173, 173, 

15V 15V 
11V 11V 

38 38 

B 8 

19'; 19'; 

193, 19V 

24 24 

16V 16 7 » 
233, 233, 

23V 24 
231, 237, 
9’ f 9'; 

22'; 22V 


-IV 
- '? 


♦V 


-V 
-V 
- V 


3347 Nal Bk Can 826', 26 20 

15800 W1 CapA I 89 'i 9 9 -V 

lira NlldLPA SIBV 18V 18V -V 

32903 Noranda S'63* 18 IB’g -3* 

3292 Norton SM', 14 14 


■* 

8066 

Nonrn art 1 

313 

13 

13 


+ 1 

54511 

Nor Tut 

£403, 

40>* 

40'; 



5100 

Nofthgat 

86 ', 

5'* 

5', 


* 15 

88550 

Nve Al’A I 

475 

47Q 

475 


- T- 

'26100 Nowu W 

sin* 

11 

114* 


D 1 

19737 

Nu West 

35 

35 

35 

*1 


4300 

Numac 

551? 

9 

9 

— i. 

+ % 1 
+ J | 

515 

Oak-wood 

260 . 

260 

26C 

+ ib 

5615 

Oak*d A < 

15S 

150 

ISO 



6200 

Ccdol B 1 

305 

290 

300 

-15 

^ i 

- 5 

378 

Omega Myd 

am 

470 

470 

-10 

- 1 i 

2240 

Qsna»a A 1 

823 

2 M* 

23 

+ 


10300 PaclV Airi 
9SI5 Pqorm A I 
Pameur 
PanCen P 
Pegasue 
Pembina 
PJewl A f 
Pme Point 
Ptacar D 
Poco Pel 

45250 Powr Cor I 
1500 Precamb 
23400 Provtga 
16010 Due Sturg 
56950 Ranger 
4595 RedpaBi 

Bcrnnan A 1 S26 

R«> Algcoi S23 
Rogera A S247* 
Roger* b f S26V 

Roman S9V 

Rotftman 838'; 


1500 

3bOO 

2063 

4000 

3000 

200 

91148 

700 


400 

838 

50 

56S0 

75 

1000 


Sin? 

S14V 

SM 

SS©, 

S9', 

SM'; 

812*; 

89'* 

S28V 

S8V 

8 16V 

330 

SlBV 

490 

S51j 

S26 1 , 


321460 Royal Bek S33V 


17V 

W; 

ioV 

28'; 

BV 

14’; 

9’* 

27V 

BV 

16V 

330 

IB 

470 

sv 

&V 

27i. 

22V 

01* 

3fll; 

32V 


17V 

141; 

11 

26>; 

97* 

14»; 

12 >; 

9'* 

28', 

BV 

16'* 

330 

18 

490 

SV 

2C 

2r; 

223, 

M'r 

33 


-V 


-V 
♦ 20 



3482 

RyTreo A 

5333, 

32', 

32', 

-5, 


13890 

Roya* 

350 

345 

345 



2600 

StL CemA I 

5*9 

18J« 

*83, 

-1, 


3900 

Scepiie 

256 

251 

251 

- 14 

-l. 

1250 

Scot Paper 

816'; 

16', 

16'. 

- 1, 


300 

Scons i 

539'* 

38'* 

38-'* 

- 1l 

” *1 

30150 

Seagram 

582!* 

82 

K'« 

-*? 


S6I12I Soars Can 

Si?', 

11'; 

111* 



ura 

Selkirk A 1 

E26 

26 

25 

+ '7 


2490 

Shell Can 

S»'« 

2U. 

213, 


"’A 1 

3223 

Snemn 

St* 

e>. 

M* 



[ Sate 

Stock 

High 

law 

Hum 

(Sing 

5700 

Sow™ 

S23 

73 

23 


■*154 

Spar Aero 1 

824.-, 

24> 

M-* 

* T l 

1000 

Sieinhg A t 

5423, 

421, 

42J, 


7»74 

Stelco A 

5201, 

JU'i 

3^1 


400 

Sul pirn 

50 

50 

50 


85450 

Tecfc B 1 

8233* 

22*, 

23 

-i* 

300 

Teh. Mm 

8341, 

34'; 

3k"? 

t >1 

2520 

Tatra Mn 

:m 

220 

2X1 


B779 

TcJta Can 

528'* 

J- * 

28 

- >3 

12050 

Tnom N A 

S29*i 

M'H 

2W, 

- T| 

M949 

Tor Dm Bk 

523 

221, 

22 m 9 

-'i 

935 

Tar Sun 

828 

273, 

271, 

- I 4 

1 154 

Toralar B 1 

832 

3i'- 

3". 


6800 

Total Pol 

825'* 

26% 

»>* 


600 

Traders A 1 

S40I, 

49 

49 


101Q0 

TrCan R A 

110 

IDS 

10B 

+ 2 

2210 

Tins Mi 

SM'* 

144, 

*4 > 


1%20 

TmAlia UA 

5201, 

291* 

29 Si 

-'* 

26110 

TrCan PL 

Sir 

•W. 

«■* 

4 '* 

9975 

Trllon A 

Si", 

JL", 

32'. 


280 

Tnmac 

24b 

245 

24b 


11200 

Trinity Rct 

55 

55 

55 


900 

Tnloc A 1 

512', 

3i r. 

311, 

-1', 

lObO 

Tii4« B 

SM'. 

32'- 

32'; 


1700 

UISllT P 

138 

138 

138 


WO 

un Carbid 

S15>* 

151, 

15'* 

-Hi 

5211 

U Emprise 

Sll-‘, 

‘ill 

‘^1 

-’s 

1600 

U Canso 

66 

66 

66 

- 1 

1093 

Un Corp 

848 

46 

48 


5POO 

Vorsn A I 

105 

160 

160 

-10 

3637 

Vulcan ind 

55'; 

5‘i 



400 

IVapi A 

sty* 

lb'- 

'5'* 

+ 'a 

17123 

Waller n 

538'., 

36 

38 


6600 

Wslburna 

816'* 

15'. 

16'* 

*■% 

25252 

Wcoasl T 


»s 

1U* 

♦ 

300 

Woslrmn 

87', 

7A. 

71* 

+ 1 * 

&'860 

Wcsion 

£33*; 

32'. 

32>; 

-I', 

11800 

WoOUwJ A 

56'^ 

6i. 

S'; 

"'4 

F-No 

uohnq nqnts 

or rcsli rued yolnyj 

rights. 







MONTREAL 



Closing prices August IS 


31072 

Bank Morn 

S12J* 

32'* 

32'* 


1630 

Bomtt'OiA 

522', 

22 

22', 


22405 

BcimbfOra 

Wi 

21'; 

21J, 

-’a 

600 

CB Pak 

S26'; 

2b'; 

26'. 


34910 

Cascades 

818 

17’, 

If* 


ICO 

CIL 

S267* 

2tr\i 

»■* 

-h 

770 

CcMiBain 

S2.1 


27', 


1275 

DomT.iA 

SI9', 

19' i 

*9', 


7255 

MnlTrsi 

512*, 

12'* 

12'* 

-*« 

21928 

NaiSk Cda 

S-V* 

25 h 

Z6-* 

+ ’* 

21250 

Novorco 

SlJ 

1Z', 

O* 


1517b 

Power Corp 

SIC.’, 

16', 

163* 


6070 

Provigo 

S'O'; 

16 

id 

-ia 

1101 

R.JIIJodA 

5141, 

11 

14'a 

♦’* 

87951 

Pojoi Bank 

S3JJj 

J3-, 

33', 


297 

RiiyTrstco 

833 

3J 

33 

-i. 

12700 

SicinbrqA 

SJJ'j 

42 

42'. 

♦ i. 

Total Sales 3.13*600 shares 




Indices 


NEW YORK 


DOW ' Aug. ' 

JONES IB . 

♦industrials 1 869.53 


1906 > Sinca Cmp 

Aug. . Aug. « Aug. ■ Aug. — — - — — i — 

15 14 ■ la : 12 • High Low ' High Low 


Tro ' 6 ' .6 g'I 544^TIB^:W T 6T 5 :Wf^a ’ J3 'l 5Hi5 TSSSM VOF 
t * |Z'7J ' mi iZ.'7.'B6h 2 j7>52 


H’meBnda.; 90.53 90.2? ' 90,07 90.05] 

• ; L 


90.09; 91JM 
' 2li4 


85.73 i — : — 
14/1 . 


Transport... i 753.38. 


756.00 754.00: 746.13' 732^KB5044 * 688.37 8S0.W 12.52 

' ! 81/S ' flil 'St;IiB6 8/7:32 


Utilities i 211.13 

♦65» H )gh ' lfi l B lJ " "?l ' bCT 8 Ti ' 


21U4 210.04' 209J 6 2074321104 * 1S0.47 21104 104 
! (15/8) 22/1 -IB/8/B6 B,'4/52 


‘Low’ 184S.A6 .1S26.D2, 


STAMMBD AND P088S 


lnluHillg 


ft 


27Z2B* 


HUS* 




271K 
247 JS 


Aug 

15 


Z72JS 


241.0 


Aog 

14 


271JS 


2410 


13 


271-23 

2«J7 


Aug 

12 


2BJB 


2034 


1888 


High 


28221 

m 

25270 

m 


Urn 


22448 

mi 


283.49 

mi 


Smx 


High 


28244 

B nm 


252.70 

onm 


law 


332 

638^321 


4.40 

(1/W2J 



N Y S E. ALL COMMON 


nSESAWFULS 


Aw 

19 

% 

Aug 

15 

Aug 

14 

13 

H2JB 

IVL32 

lfiLZZ 

141.70 


1988 




MS15 

m 


Um 


11775 

( 22/11 


Mi 

iktcfanrgcd. 


11 


1363 

765 

118 

380 


15 


1.954 

879 

833 

382 




1.8S6 

UII4 

ra> 

482 


SUds 
Traded 

ICH FbannL 1.434000 

BM 1.16SJO0 

GTE Carp 1.037.708 

Hwah-Art 829,708 

MoU 306.480 

Adnacas720 DaeSne, B&l 


HYSE-Consofidaled 1500 Acthns 

3.BBpja. Cfaaeg* Btncta 

hia raBar Iradid 

2 BN, + Vi CSX bap — 851.B0D 

1384k +I«i Texas 87 834.660 

58 V* + i/i COKWHJ _ 831000 

414k +1'A PbcGb, □_ 818208 

34V* - Vi OMBS-Cam. 884280 


Pnca enOey 
29% anrt 
36«» + V, 
33 Vr - kb 
26V, + 4% 

80ft + Va 


TORONTO 

9 

■a 

Aug 

15 

Aag 

14 

| 19SS 


High 

law 

MttaiiKMMa 

UBJ' 

3JB5J* 

2JB1A 

unz| 

urns 

UQ1.I0 

LWJ 

2.442J5 |21/3) 
3,129.11 ilB/41 

1.917.4 ( 5/1) 
2J54J 117/7) 

MONTREAL ftrtfnO* 

1.06.79' 

IJ9B.tE| 


IjfLK 

1JZ3J3 (1E/4I 

1JM.6 m\ 


■ fcafcatts pn-dosa figara 



A lT' 

Aug. 

IB 

AJJ. 

A iT ; 

1B86 

High Low 

AUSTRALIA 

All Ord. lift Vfli 

Metals & Mn's. (1,'I.BOi 

I1B5.S 

546.0 

11B5.9 

550.3 

1176.5 

541.5 

1163.9 

556.5 

1247.0 .7 5' 

602.0 (24.51 

1010.8 T.-1I 
' 4BI.1 (20.51 

AUSTRIA 

CredltbK AktieniMflliBh 

254.54 

SSfi.BSi 

(Cl 1 

233.89 266.64 >.U*4} 

226.58 (5/3) 

BELGIAN 

Brussel BE flil.'Bfi) 

2815.79 

3905.69 

(Cl • 

3809.49 

3013.73 M9,H| 2766.31 '15/11 

DENMARK ; 

Copenhagen SE (5;T/M1 

T3B.G2 

208.24 

199.93 

203.44 

250.78 (18/4) 

195.69 .Bill 

FRANCE I 

CAC General <S1.'1S/B2i 1 
Ind Tendance tSl, l2rfl2i 

S9t.fi 

150.7 

589.0 
1490 > 

(d • 
ICI 

385.3 

14B.2 

411.3 (15.5) 
154.5 1 12/5) 

267.8 it 11 

101.8 (2/1) 

GERMANY 

FAZ Aktien iSI,l!i56l 
Commerzbank <I«12.-S3) 

689.65 1 
2D 78.7 i 

G76J7 
205D-2 . 

667.07* 

20090 

674 JO 
2034.6 

753.06 1174) 

2278.6 ’17.4i 

583,92 .22'7) 
1762.4 ,22(7) 

HONG KONG 

Hang Bang Banters l;7r64) 

1915.69 

1950.12. 

1945.76- 

1925.16 

1950. 12.16 0. 

1559.84 '19.31 

ITALY 

Banca Comm Ital.i <972i 

799.01 

776.58' 

(Cl 

765.09 

908.20 (20 >S> 

454.87 (2«(T) 

JAPAN"' 

Nikkei (10:5/40) 

Tokyo SC New rfi/l.-BBl 

18792.6 

1666.49 

19507.4 

154BJ3 

18376.41 18264.7 
1528.29 1515.09 

18792.6 |19:8> 12191.5 (21/11 
1566.491 19 8i 1025.95 (21/1) 

NETHERLANDS 

ANP.CB9 General (19701 
ANP-CBS Indus! il970> 

288.1 

303.9 

296.7 

502AI 

293.7 . 
297.2 

297.7 ' 
299.6 

298.1 H9-81 
303.9 (19 8) 

1 

240.4 (3/5) 

J 234.0 (3/3) 

NORWAY 

Oslo SE i4;li83l 

558.02 

556.05 

351.06 

349.18 

402.91 (IS I* 

551.81 (4/BI 

SINGAPORE 

Straits Time* ififtt 12.-901 

803,15. B09.84' 

805.85 

802.62 

109.94 rig 81 

663.34 (28/4) 

SOUTH AFRICA 

JSE Gold illfBiTU 

JSE Indust iU-BiTI) 

- 

151 >.7 
1287.1 

15M.fi • 
1296.6 

1539.5 

1302.6 

1805.4 m .-Bi 
1302.6 <I4.-Ji 

1109.1 (21/4) 
1019.3 i2ill 

SPAIN 

Madrid SE (50-12,451 

195 J27 

198.15 

ICi 

191.65 

196.15 M 8.81 

1DD.B5 .3/1) 

SWEDEN 

Jacobson ft P r5T/i2/bfil 

2567.44 

2596.45 

2587.65 

2592J4 

2520.62 (12.9) 1729.57 (23.1) 

SWITZERLAND 
5wlssBank Cpn (3T;t!/98) 

558.7 

543.1 ' 

54D.B - 

537.4 

B25J i01i 

497 J (4-81 

WORLD 

M.S. Capital inti. (MiTOl 

- 

353.4 

550.3 . 

349.7 

353.4 /18 8) 

249J (23/ti 


** Saturday August 16: Japan Nikkei (c). TSE (c) 


Bub value of iB Indices erg 100 except B masala SB— 1JXXJ. JSE Gold— 
255.7. JSE industrial— 2042. and Australia. All Ordinary and Metals— 800. 
NYSE All Common— 602 Standard and Poors— 10: end Toronto Camooaita and 
Mniale 1.000. Toronto Indies* baaed 1875 and Montreal Portfolio 4/1/83. 
f Excluding bond*, t 400 Industrials plus 40 UUliUM. 40 Financials end 20 
Tram pens, e dosed, u Unavailable. 


x r\TLTr\/VTWT Chief price changes 
JLUiNUUlN (In pence unlass otherwise indicated) 


RISES 


Blue Circle........ 

Brit Petroleum 


£134 

15 

543 

+ £% 

+ ltt 
+ 10 

Comb Eng Stores . 

. 228; 
. 550 

Efedomp. 

.395 

625 

+ 15 

English Trust 

.145 

495 

+30 

Hepw. Ceramic 

.205 


+ 8 
+ 14 
+ 6 


Holmes Protection 124 

Mavrtem (J.) 398 

Peerless 134 

Ratners (Je.) 198 

Supra 75 

Tarmac 468 

Tliorn EMI 489 


Triton Europe. 
Vaux 


- 118 
_ 400 


+ 4 

FALLS 


+ 10 

Beecham 

395 

- 6 

+ 9 

Courtauids 

262 

- 8 

+ 8 

De Beers Defd — 

414 

-39 

+ 7 

Glaxo 

965 

-30 

+ 12 

Jaguar 

498 

-27 

+ 7 

Mount Charlotte _ 

94 

- 5 

+ 12 

Stand. Chartered .. 

722 

-15 

+20 

Viewplan . 

50 

- 8 


Foreigners flood in as buyers 
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Continued from Page 34 

Bonds ended with gains of around 10 
basis points, but mostly with losses of 
about 5. The Bundesbank sold DM 14.6m 
worth of paper after buying DM 1.6m on 
Monday. 

Amsterdam ended mixed to firmer as 
some gains were pared at midsesaon. 
The ANP-CBS index rose to a record 
298.1, up 1.4, but was calculated on profit 
taking. 

NMB’s 30 per cent half year profit in- 
crease came too late to support banks 
which mostly ended lower, while pub- 
lishers continued their steady rise. NMB 
was down FI 1 at FI 220 and Amro shed 
FI 1.20 to FI 108.90. 

The steel group Hoogovens continued 
weak, losing 80 cents to FI 77.20 on con- 
cern over its earnings for the rest of the 
year. 


The central bank cut interest rates on 
some borrowing facilities for Dutch 
banks and this may open the way in the 
next few weeks for a new round of rate 
cuts by commercial banks. 

Bonds traded higher on renewed buy- 
ing interest 

Zurich was strong on foreign demand 
as local investors remained on the side- 
lines. Industrials and financials were 
particularly popular. 

Insurers, suffering from profit-taking, 
were weaker with Winterthur bearer 
down SFr 60 to SFr 6,740. 

Bonds ended little changed as inves- 
tor activity slowed. 

Brussels was buoyant although vol- 
ume was down, affected by summer holi- 
days. 

Chemicals were particularly strong 
with UCB up BFr 200 or 4 per cent at 
BFr 8,500 ' ' ’ 


Market leader Petrofina was active 
and reached the BFr 9,000 barrier dur- 
ing trading before settling back to end 
up BFr 60 at BFr 8,980. 

Stockholm succumbed to profit-taking 
and turned lower. 

Ericsson managed a SKr 2 rise to SKr 
225, however. 

Elsewhere, Volvo, which will request a 
listing on the Tokyo stock exchange and 
is due to report next week, fell SKr 5 to 
SKr 412 and Electrolux, which will pub- 
lish its second-quarter results on the 
same day, dropped SKr 2 to SKr 304. 

Figures from the Central bank show 
that in July foreign investors became 
net sellers of Swedish stock compared 
with being net purchasers in June. For- 
eigners sold SKr 608m worth of shares 
in July compared with SKr lJ26bn worth 
of purchases the previous month. 
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379 40 


331 47 
609 2% 
29 IP, 
70 45% 

27 5 

2S8 1% 
52 51 


4 67 1064 47% 46% 403* 


10 10 - % 
16% 16% +% 
32% 32% -% 
89% 89 % -% 
10% 101, -% 
43% 43% -% 


32 24 2b 10% 

72 1 18% 

.4 24 1787 33% 

2 1 25 708 70 

26 5 10% 

23 12 329 44% 

1.3 £0 2398 29% 28% 28% -% 
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Continued irom Plage 32 


U* IVg-Polft* pH 57 87 *27 W, 18 «* -M. 

S*n 1», Pitta* MB . 28 21 2% 2* Z% + % 

43* Fiber 1.64 Z* 18 4032 69% 6tt% 69 -a, 

16 PhetpO 32 1014 183, 16% 18* + t, 

493, Pfmtp D* S U 403 51 49% 51 + 1% 

M PtuUEBZO Ut 
26 PWE nfU0;:«8 


»'• 

«b 

S3 

23*, 

39 

■*3'j «P, PhllE pMM 10. 
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Ml, 63 PWIE pffi 76' W. 

133, 9% RnHE pn41 

13»i 9i; PhUE pfi.33 . n. 
77% 32 PtldE pi7 85 10. 
.13* O', Phue pH SB iQ. 
130 117* PhC pi 17 lj. ,3. 

TO* 108* PWfi p*1S #3 -13. ' 
Bl 6B PhrtE' pffi^o io 

78 57', PMIE pf7 80 U 

76* SB* PWK pf7 79 '10. 

X4 is* wutsua 33 

76* 30 PMIMr«230 
38 I93« Phllpln 72 

17 » . PhUI wl 

O'!- a 4 PtMIPsI . 60 


s-s 

571 6 u23% 23 1 , 23* + % 

4160 38* 3B1j 38b ~b 

180043 42b 42b -1 

*220 44 44 44 +1, 

2300 00* SB* ES% +'4 

*520 K H ff 

3S 13* 13* T3* + % 

MS u12>i 12b «b " b 

*100 77 77 77 

33 12* 12b 12% 

41410128 126 128 +1* 

2830 TO 118 TO; +1 

*200 81 .91 SI 

W. *1720773, 76* 779, +* 

10. zSO 75 73 73 -1% 

S O 16 19 uSO* 36 28* + % 

3.1 13 4860 7<l 2 73* 74* 4* 

2.2 18 319 33* 33* 33* + % 

3 HP; >6* IP* 


25% . pwpi pc «i» ia 8 Si 04 a* 12* 20*4 ** 

40* Ml, MMf 40 IO 14 37 30i» MV W* - 14 

.7 12 189 44*' «* 43%' 

23 54* 64 64 -% 

63 S 385 10* 18* -» 

33 68 19* 16* 183, -* 

13 17B 8* 01, 9* + * 

23 15 418 73* 73 731, ~% 

-4 18 24 24 34 +* 

2.1 16 840 u63* BJ* 63* 

" 1269 13* 12* 13* +* 

" — " 23 -* 


«47j Zfll, PtedA B .32 
fii* 49* PiodA pi 

20* «i| PieNG si JO 
22* B* Pten « 

II* 9 PilgRgn 12* 

62*- 5V Pitobnrl 72 
20* 13* Plow EM Oo 
63* 37 PfotyB 132 
15* »* Man 
SB* - IS Piaftta n .07 . 

24.- M* PtanRa JO 
10* 8* . PUMrn IQ 
HP, . Pi Pteyboy 
J7* tf% W« say 72o 
14* 5 ' PGfloPd JO 
73* 20 -Poland i 
36 10* PoiWta .«0 

34*. M* PopTalJWb 
22* 14* Poflec BO 
35* 17* PortGCUK 
28%ZJ ■ POfO DC. BO 
35* 32* PorG pM 4fl 
»* 32 PorG pH 32 
SB* 32* PMflefil.58 
63* 54 PoMI pi 3 75 6.0 


20* -V 
16<« + * 
&:* 
B 


11% 6b 

71 42 

9« 56 

84* S3 

11 * 6 * 


57i, 27* PotmB2.36 
35* 22* Premln .40 
29 19 Prhnh sl.lO 

28 14* PrimeC 

45* 33 PrtmM«.oe 
82* 55 ProdG2.70 
18V 12* Props 23 
43* 32* Pioter 1.40 
2* 1*. PruRCn 

8% 7* PraRI n 61a 

22* 17* PSvCol 2 
26 19* RSCoi pc. 10 

13* O', PSInd 
34 TO, PSfci plA 
It* V, PSJn pffi 
P$ta ptC 
PShi pio 
PSM pit 
PStn pJH 
... __ PS»t*t 
25* M* PSNH pi 
26* .15* PNH pIB 

331, 22* PKH pIC 
31* 19* PNH pfO 
3V, 19* PNH p(E 
27* 16* PNH pIF 

287, IT's PNH p«3 
37* S* PSvNM2.92 
48 26* PSVEG2 98 

51 36 PSEQ pH 06 82 

52 38i« PSEG pH. IB 80 

63 43* PSEG p(S.05 33 

66* 45 PSEG ptS2B 81 

100 70 PSEG pOI 16 8.5 

28* -18 PSEG PC. 17 6 8 
SB* 21* PSEQ pC43 91 

981, SB PSEG pP 80 8.4 

91* 64* PSEG 017.40 85 
3* 2i, Publiek 

Pueblo .18 
PH CU86* 
PugstPI 78 
PuIPe n 09s 
Pun«HB«2 
PurolsLiMi 
Pyro 

OuakOH.40 
18* QushSCBSa 
4* Guanss 
35* 25* Quanta! 72 
40* 193, QhRMI 28a 


87 

5 56 41 23* 23 

1.0 17 272 20* 20 

15 12 29 101, 16 

91 G* «'j 

2 6 21 2 38* 28 

35 09 B fi 

1 6 24 tOM 84* 62* §2* -2V 

1.7 IB 134 24 * 23* 237, -* 

4JM 66 19* 101, -u 

38 36 4 15* IS* 15* -* 

5 6 12 731 u35* 34* . 35* 4 * 

9.0 10 28* a* 28* 4-* 

13. 28 34* 33* 34* 

W. 83 34* 33* 34* +* 

27 18 18 58* MiJ SBi, 

" 63 63 4 1; 


-* 


-1 

-V 


24* 12* 
141} O', 
24 13 

10 * 6 * 

24 10* 


42 15 1631 57 58* 56* +>, 

15 23 107 32 31* ® ♦)*] 

4.311 142 28* 25* 25* +* 

16 730 20b 20* 20* -V 

2 20 806 36* 35* 36 

35 19 1732 79 77* 78 - 7, 

1.7 22 57 *7, 10* IB* -* 

4J 30 33* 33i, 331, 

74 1* 1* 1* 

7 9 125 81, 7* 73, 

90 IS 782 20* 20* 20* 

88 31 23* 23* 7.Tt* 

8 108 13 12* 127, 

420 33 -33 » 

Z 190011 11 IT 

134 11 11 11 

4300 671} 67* 67* 

Z370 93* 93* 93* 

71040U847, 64 847, 4* 

4 175 9* 8* 87. -* 

4200 20 191, 19* 

IST* '£* +, » 

3 28* 28* 28* 

1 24 24 24 

3 2S* 25* 25* 

4 22 22 22 

28 23* 23 23* 4* 

8J 10 598 36* 35 35* 4 * 

6.5 T1 050 48 45* 45* 4* 

4100 49b 491} 491} -v 

4100 52 52 52 41*1 

4430 61 60* 80* 

3160 65 « 85 41 

Z710098* 94* 06 -1*1 

7 26* 25* 25* 

5 26* 281, 25* *1, 

4100 931, 931, S3* -* 

4500 87* 871, 871- -* 

M 3 3 3 

.7 12 158 221, 22* 22* 

A 6 21 14* 14 141, -1, 


24 

a 

84* 

30 

6 


15 

47, 

40* 


76 13 324 23* 

1.0 23 194 91, 

.9 19 140 18* 

34) . 97 17 

8 226 57, t 

1 7 18 263 B3* 82* 83 -% 

31 12 184 28*. 26* 26 -% 

107 4* 4* 4* 

40 13 M 36* 34* 34* -* 

J 15 152 30* 29* 29* -* 


23 23* 

87 t 9 -* 

13 13* >% 

181, W, -* 
5* 5* 


. R R R 

5* Mind m ■ .5 54 8», 

241, HJH M61.48 : 2 9. a ' 2813.51 


10 

55* _ - 
123* '108 MJR 
138* 123* RJR 
Ilf, 6* RLC 
4* 2* RPG 

28 16* R1E 4 

18* 9* Radic* 

77 40* RabPud.10 

11 6* Ramad 

24* te* Ranoo -54 
4* 2* RangrO 

140 66* Rayon 44 
IS* 4* Raymk 
27* Ks* Raynr n260 
67* 46>, Raymnl.80 
8 1* HeadBHCj 

18 5 RdBm ph.06t 

17* IS* Rtlftal 1.40 82 9 : » 


5® 

JO 20»' 170 W* 9 If w -V 


1Z 


16* 8* 
W* 6f, 
16* V, 

1 * 
07, 8* 

39V 265, 

M* 7*. 


RecnEq 
Radmn .32 
Reecfl 
Regal 
RagtFnn 
RwchC .80 
RnpGypM 


170 

W* 

9* 

w' 

*.€■ 

ai 

60 

R. 

z* 

23), 


-% 

SOS 

«s* 

10 

10 

-* 

1225 73* 

73 

73% 

+% 

296 

7* 

*% 

7* 

-% 

*117 20* 

m 

»% 


404 

IBS 

A 

4 

71 



32 

132 

ft 

ft 

ft 

+ %. 
+ 1 * 

053 

81* 

61% 

81% 

-% 

68 

1% 

H, 

1* 

-% 

35 

0% 

5* 

8% 

+% 

35 

17 

16* 

17 


1S3 

117, 

11* 

117, 

+% 

84 

7* 

7* 


-* 

2 

11% 

11% 

11% 

+% 


43 II 
52 

87 7, 

237 8* 

2.4 24 33i, 

3811 78 10* 

52* 29* RpNY *1.12 2 3 12 817 50ij 493, 49* -3, 

SI -52 ANY plA579e11. 19 52* 62* 62* 4 * 


12Htauh 
Hq|h Loa 
16* IS 
17 IS 
51* 47 


Stack 
S*aC pfBJ.10 13. 
SoaC ptC2.10 13. 
SeaC piD4.12 8.8 


Ch'BB 

ft St* Ova Pitt. 

t»». YU. E lOQt High Law Qm, Q^a 


301, IB* 5aaLM3* 
47, V, SwCo 
M 37* Seogtin 1 
19* 12* Soagul 
433, 29* SealAir 46 
31* 23'; SvalPWT 10 


12 

46 

12 

3S 

in 


157, 15* 153, -l, 

16* IS* 16* 

47 d46* 47 

W* 27* 27* 

2* 2* + 1- 


1 7 14 423 59* 58* 59 -* 

7 13* 13* 13* +1, 

13 18 65 37i, 363, 363, -* 

40 12 65 28 27* 27* -* 


50* 31* Sears 176 3 9 13 6317 45* 44* 45* 

1073, 102* Sear p17 13e 65 265 1W* 104* 104* - * 


40i, 24* 3ecPwn.4B 
37* 23* SvcCps 40 
137, 3* SvcHes 
38 13* 8n Alee .72 

73* 9>, Shawl is 40 
53* 35* sneirrzgoe 
32* 16* Shrwin? 50 

12 8* Shoetwn 

22* 12 snowu n 
28* ITi, SMrPafl.72 ' 
38* 233, Signer 124 

5tK, 33* singer .40 
4tPa 31* Sirigr pOSO 
21 127, Skyline .48 

32 20* Slattery 

9* 1* vtsmimoaj 

105* 63* SmhB 3 
5V, 3S* Smckr a 50 
30* 16* SnpOns 54 

15* 9b Snyder 150 
37* 21* Sonat 2 
23* U* ScnyCpJIs 
357, j>3* SooUn 1.20 
457, 38* SourcCS 40 
27* 2V, SicCp pC.40 
39* SB SoJer OEM 
473, 283, Soudwn lb 
45* 28* SoetSk 1 20 
9 3 Soe<PS2.13t 

35* 22* SCaJEa?2B 
26* Wg 9outhCB04 
41* 23 SrtndG&SG 
57* 37 SNET1 2.B0 
82 50 SoNE pH 62 

28* VXt SoUnCd 72 
557, 33* Soutfmfl 12 
76 48* South] pi 4 

14 6 5oum>U4b 


4 1 8 377 36* 36 38* - * 

13 20 1333 31', 30’f. 31* -* 

9 11* in, it* 

ZB 22 400 »* 251, 25* 

21 14 26 19* 19* 19V 

5 5 9 2087 uSJ* 52* 52* 

1.9 16 187 271, 27 J7 

ID 134 7* 7 7 

3 4 15 113 171, 17V IT* 

65 15 306 U28* .36* 26* 


51 J , 53* 


14* 14* 
22 22 
S’? 2* 


-U 43* 


8 13 697 52* 

88 11 4Q* 

3 3 16 41 147, 

2 2 

283 2* 

3.3 14 1137 90i, 

14 20 60 441, 

2 1 19 910 u31 

14 305 101} 10* 10* 

7 B 451 2B 25* 25* 

1.1 12 728 19 183, 19 

49 1CW 24* 241} 24* 

7 8 40 44* 43* 4?J, -V 

89 2 27 27 27 -t * 

84 14 33 u39', 38', 39', 4 * 

31 5 32 31* 31* -i 

2.7 11 442 45 44V 44* 4 V 

52 24 30 4* 4 4* 

6-2 IT 255B u37'g 361, 36* +% 

780 6062 «26<, 25* S* - I, 

4.8 13 63 403, 40 40'; - 

40 14 365 57 * 55* 561, ■» 

8 0 Z» 57* 57'; 57V 

13. 16 95 133, 13* 13* 

2 1 23 523 53* 52* 52v -* 

52 11 TOi, 70* 70* 

2J 7 1514 10* 10* 10* + «, 

51* 433, Son* pt5 63e 13 ,13 45* 44* <4* +* 

30i, IS* SwAirl .13 .6 16 2031 22 21* 21* -* 

58 13 12f, 13 -* 

88 12 134 IS* T9i, 10* 

58 12 866 ulll'jlID* lit +* 
2.5 10 223 20* 20 20* +1, 

55 15 789 u37* 36V 37 -* 

3J4Q9 47 16* 16* 16* -1, 

S3 41 23* 23* 23* -* 

2 92533 350 76 75* 76 

2.9 27 5 53* 53 53 -* 

4 J 14 244 43* 42* 42* - * 

1.7 28 458 121* 120* 121*-* 

2 7418 488 M* 23* 29* -i L 

2.618 546 22* 21* 22* i* 

15 16 54 18* 

6.1 1745 471, 

14 546 20* 

Z1 10 128 30* 29 b 29* ■* * 

34 13 68 15* 14* 15* +* 

26 14 39 " -- “ 

26 12 2 

65 43 

2 6104 10 

58 10 15 




49 

32 

UnEI 

p( 4 00 



75% 

62% 

UflEI 

p16 40 87 

- 

% 

34% 

30 

UnEI 

piM 4 13. 

— 

-% 

94% 

«% 

UEI 

pIL 6 85 

- 

* 

TO, 

25% 

llnEJ 

pC 38 10 

+ 

% 

TO, 

10% 

UnEI 

pU 13 89 

4 

% 

28 

25 

UnEI 

pC 72 10. 

- 

* 

06 

64 

UEI 

piH B 93 

+ 

% 

24 

13 

UnEx 

n!98fl 12 

+ 

l. 

58 

45% 

UnPac 1 80 3 2 



124% 

103% 

UnPe 

pf7JS 0 0 

-*■ 

% 

90 

SO 

Unryi 

pi 0 04 



3* 

1 

UnllOr 

- 

* 

10% 

12% 

UnAn 

r» 



TO, 

18% 

UnBmdOfie J 

* 

% 


14 

UBrd 

p< 


32* 

18% 

UCbTVs 08 .3 

— 

% 

35* 

20% 

Ulllum 2 32 6 0 


% 

31* 

25% 

Ulliu 

pi 3 97 13 



32% 

28* 

Ulllu 

P' 4 13 


3 

20* 15* 


1107, 75* 
28 IB* 
387, 22 


SwtFor 

hw1G33J28 
SwBall 6.40 
SwEnr 52 
SwfPS 202 


2D* 127, Spar ton SS 

3* IB* SpectP 
761, 45* Sperry 1.02 
567, 32* Springs! 52 
50 35* SquarOI 84 

124 * 66* Squibb 2 
30* igi 2 Staley 60 


25* 16* SfflPnt S3 
M* 10* StMotr 22 


553, 40* 
331, 10* 


34 

167, 

461, 

43 

12 * 

3* 

167, 


14 

12i, 

27* 

31* 

10 * 

21} 

ID* 


an, a* 

37* 207, 

31* 25* 


SfdOil 2.80 
SIPac s 
SrdPrds -B4 
StkRdec52 
StanWMM 
SlaniiUI.06 
SlaMSd JO 
Steego 08t 
StrlBcp 80 
SteriDgi32 

SlBvnJ 1J0 
_ , StwWrri.flB 

14 ~ nr, save pf 1 

58* 39 Slone W1 .60 
50 2S StoneC 20 
53 48 StneC pC30 

66* 34* StopShpIO 
21* 137, SmrEq 1.40 
1* vjSwrT 
17 StrBtMC.15e 
161, SlrdRl .80 
4* SturvSh 
32* SwiCn M 
14* 8* Sun El 
25* 13* SunEnnIJO 
561, 42* SunCO 3 


18* 18* - 
45* 48 -1 

29 29* r* 


39* 39* 39* -* 
421, 42 * 42* - 
12 * 12 * 

3 3* -* 


12* 

3* 

13* 


26 26 2601 SO* 

33 792 38* 34* 36', -M* 


13* IV, 
497, 50* 


7% 

21 * 

36 

!°* 

83 


52 52 

46* 47 *•* 

153, IS* -1, 

!?* 2* -* 


110* 901} 

' 423, SundstflOO 


2 

47, 


8.2 22 30 271, 27 27* + '1 

8.2 Z100 12* 12i, 12* -* 

33 12 49 48* 48* 48* 

1J 649 48* 473, 48* 

37 12 52 

2 3 24 138 47 

8.9 15 133 157, 

19 317 27, 

10. 10 111 2ff>, 20* 20* +* 

24 16 23 337, 33V 33* -* 

10 8* B* 83, 

.6 34 3685 u84* 61* 84* 41 

240 II* 11* 11* +* 

76 354 16* 15* 157, -* 

5.9 11 1021 51* SOI, 507, - * 

SunC pt 2.25 21 1 105* 105* 185*-* 

3J 13 182 55 54* 54* -* 

722 3* 3 3 

21 334 5* 5* 53, *1, 


SunMn 
SunM pH. 19 


W, 

7* 

8* _ 
28 15* SuflTr a 00 25 13 31 24* 23* 23* -* 

277, 18* SupVala 42 173 31 25', 24* 24* -* 

1.0 18 279 56* 573, 573, -* 

18 31 8 13 123, 13 

18 18 12* 121, 12* -* 

2.2 22 x3009u74* 727, 73* 4* 


637, 39* SupMkt 56 
16* 12 Swank 24 
14* ID* SymsCp 
74 SB Syntexsl 60 


33', 17* Sysco a 24 J> 24 231 3t* 30', 31 

T T 


50* 31* TDK 
547, ao* TECO 
10* 67, TG1F 
24 151, TNP II 

40* 21* TRE 
110 75 TRW 

2i, t1<16 KfTacflt 

119* ISP, YaftBrdf.ie 
241, 16 Talley 30 
a* 18* Talley pi 1 
121* 73* Tamtooa-40 
45 321, Tandy 

20* 13 Traiycn 
643, 47* TeMrmt 1 
3* 1* Takwm 

3W* 227 Teldyn 
227, 127, TainKB .40 
60 39* Telex 

55* 35* Tow pin .72 
41* 34* Termed) 04 
105* 101 Tone pr 


Me 3 

tee 48 


43 


S 83, +* 
< 331, +* 
10 10 


35 


Ml, M* fenco JO 
HP, Ml ftBMM 
30* 22 Rwhrt .70 
SO 13* (Wan'd M 
52*-30* -ReytM 1 
36* 24 (WyM p(3 30 


351, 21* -RrtoAJd .58 
4* 1VM 


29* 17* Tardyn 
15 7* Teeoro .40 

27 18* Tea or pS.18 

307, 20 Tauco 3 
.. . ...» . „ . 32* >4* TxABc .40 

11-16 11-16 «* T«gn156 

35 24 Texlnd.BOB 

1481, 87* Texlnu 2 
33 23* TxP»c .40 

36 25* TexUOI268 

5* 2* To ,11 In 

85* 44* Textron! .80 
12* 7>, Thank 
34* 19 ThrmEa 
48* 331, ThmBel S3 
26* 17 Thorn In 68b 
2i H* ThwMedO 
165, 4* TKtWK .27] 
9* 4* Tigerln 

91* 52 Time 


Z-9 21 284 116* 1153, 1161,-’, 
13 4244 34* 33* 33* -* 

IS 20 IS* 15* 15* +* 

1.7 29 145 5B 56* 58 +1, 

87 2* 17, 2* f* 

12 202 3291; 323 323* 

1 3 26 233 21* 203, 207, -* 

12 1058 58 58* 57* -M* 

1.4 18 73 54* 53 53* - T , 

7.7 9 354B 39* 39* 3B* 

11 11. 4 103 1027, 103 


407, 47* 4* 
«* W* 4* 
4|7, 417, -* 
10 10 - * 


53* 40 
11* 5* 
13 10 

33 18* 


„ 21* 1Wp8k 1.84 6 8 8 287 24* 24* 24* -* 

80* MV-RBptapO# T? " M M* » XU 

— «* RahCot 32 .«« * Si S) S’* **• 

- “ 2J 21 2983 38* 36* 39* 

'. W14 M3, W* 14* -* 

26 73 18 277, 27* 27* -* 

2312 1814 10* 18* «7, -* 

23 633 43* «•} « -* 

7.0 71 32* 32* 33* ** 

1J 21 " 722 347, 34* 34* 4*. . 

558 * 11-16* +1-16 ^'4 l^t Tlmpl* 

1J 17 33 U«* 67* 68* 4%,?3'| 43* TimaMI.SO 

73 14 13* 13* -* 

4 111 97, 9* 91} -* 

7 JO 8 672 877, 27* 277, a, 

64 tj 58 47* - - 

SB 809 19* 

23 11 1099 427a 

9 24 10* 

24 17 282 33* 37* 32* -* 

10 218 27', 26* 267, -* 

1 1 43 113 39* 39* 39* 4 * 

2 42 147 327, 321} 32* -* 

2 8 20 57 18* 

1 8 27 50 35 

10 B Itt 37* 

9 877 IT* 

3 61 178 4* 

55 9 4275 86* 

40 10 9* 

12 28 222 247, gai, 34* -* 

16 121 28* 28* 28* 

2 7 13 19 ' 28* 28* 2fi* -* 

1017 256 33* 32 32 -* 

33 11 328 36* 36* 38* -* 

10 15 50S 27* 26* »■, -* 

2 1 13 96 19* ' 

8 7 324 13* 


475 200 197, 183, 19 +* 

4.6 388 91, 8* 8* -* 

0 6 2 22* 22* 22'; 4* 

9 7 7 3851 31* 30* 307, -5, 

£2 142 18* 17* 18* +* 

7.8 29 1645 20* 20* 20* - 

17 2428 28* 271, 271, - 1* 

3.0 11 237 27 SB* 27 

1.7 845 llffl, 113* 1143, 

1.4 IB 12 28* 28 28* 4* 

7 4 8 8325 u36* 35* 36* * * 

83 107 3* 3* 3* 

13 10 6« 55* 54* 547, -* 

64 1 9* 0* 9* - * 

30 B9 31* 31* 31* -* 

45* 44 * 45* +% 

22 . 21 * 21 * -* 


14* 


Rytoai 

32* HetnM2D 
28* It* Rottinl.iOj 
V* 5* vjflt*ft»l 
287, rf* RochO 220 
48 34 ' RocMW56 

20* 17* RekQtrnlJa 
4S*l 31% RodtaniJO 
13 .S>] HoORnn 

36* 20* Rohm a 80 


»* »* Rahr 
40*. Jt0toCm42 


34* 9* : KriKnE OB 
18*- W* 'ftuflli* .48' 
M* 11 NW « 
47 32* Rortr 112 

28*, 13* , Rochcim 
9 3* Rowan 04 

67* 677, Ruyffi 4.71a 

17* 8* AeyW 
28* 12* RubmdaJB 
t5* .. RussBr 
Si* «*, HMTog 76 
W, IS* flusaeU 32 
45* 21 - RyanH 1.20 
177, Ryder a *4 
tOV RytoO a 40 
W, Rymer pil.17 


16* 16* -* 
3** 343, -1, 
3£ 6 38*0 -* 
16* 18* -* 
4* 4* -1, 

057, 86 -% 

9* 9U 


'St 


18* 19 -* 

13* 13* 


11 * 11 * 

« 42* +* 

«*i «7, -* 
12* 123, +* 


M3. 85* -* 
36* 36* 4 *, 
13* 14 +* 

60* 60* +V«. 
44* 44* -* 
38* 38-, -* 

7-a 77, 

IP} 10* ♦* 


S s s 

v to* SL inda.KI-13 • 

*s* SB* SPSTeC 88 £1 15 407 42* 

»-tt* Sabme 04 
W, SabnRl 78e 

W* 13* SJfirJBs JO 
» ’ 8* STgdSc 
38*. 21* SaflKI 5 32 
20* SaHNrylJO 
37*. to • SUoLPl 82 
IT 1 * 5* . iqsaiant . 

TO, . 31* .SalbeM .34. 

W, 34* Satomn 84 
TO, 24* .SONGS? J8 
9* 07,- SJuanBSZe 

IT* .10 SJuanfl _ 

32* M* SAneRfiM 
28* 18* SftEPiuM 
39* 38* EFbSbP 1 
73 * 38* Seneitw 
41* rn SgTVSftl 1 48 
19- is SauIRE 20 
38* T9* SavEIPI 76 

»* 9* SayEPwl 

41 30* Sa»C AM 

14% 11 Save pfl-M »3 
8* 2* SavM 

12* 4 Savn d 

42 23* SCANA? J4 
N *5 SchrPta 80 
3?* !7% .sewmotro 

TOe S> 1W .jjll MM SB* S7b 57* -* 
wi S iSSUi2 34 17 124 15* is 1W, m 


3 30 14 

14. 254 13* 

1.7 27 106 17* 17* 17* - * 

17 145 u15* MV M* +* 

^ 31 165 36'} 35* 36* +* 

28 17 3488 66 

5 0 11 13 36* 

56 14', 

.4 2? 3013 uSI 

14 11 2502 45 

00 11 863 40% 

0-6 397 8 

1 10b - 

71 18 48 28* 26% W, +% 

T4. 200 21 20* 20* 

34 13 2373 a;, »* »* 

22 17 76b 70* 70 TO* -*} 

42 15 14 347, 34* 347, +* 

1 1 47 1 18* IB* W* 

45 12 136 u39% 383, 387, 4* 

12 ulEP, 19* »* +b 

n ? T . 041*41* 41* +* 

13 13* 1M, 15* 

MS Vt Pt *r “* 

S 4* 4* 4* -% 

5* 15 KB1 41* 4f* 41* I J 

£2 K» *’8 83* 82% 82* -* 

1B2DB 3422 32 31% 31% -* 

14 15 226 8* B 5 } 8* -% 


** lij ^143. 11. M W» >3* iy a ♦». 


Timken 
Than 

Titan p I 1 

TodSnja.32 
23* 15* Tofchms 48 
32* 27% TolEd pt3 72 
33% 27% TolEd pt3.75 
32% 25% TolEd pO.47 
37* 31* TolEd pH » 
25* 18 TolEd pfZ-36 
- 17 TolEd pO 21 
9 T0IIB1 n 
14 Tonka 1 .07 
30 TdoiRJ s 40 
18% Trchni S-60r 


2V, 

IS* 

32% 

49% 


34 19 70 
31 12 58 
28 13 20 

146 5 
931 7* 

1J2S 436 827, 
14 91 16% 

2-2 12 139 67 

2.4 34 42% 

21 81 9* 

82 x3 12% 
BJ 110 UP, 

2.5 12 53 W% 

12 2 ” 
12 25 

11 7 

12. 18 
OB 6 
96 24 

97 


31 

31* 


14% 14* ♦% 
43, 47, 

67, 7 -% 

82 627, + 1, 

15* 16% -* 
88% 68* +* 
42% 42% -I, 
9* 8* -% 
12 12 % 

19 IB* -% 
10 19 -* 

31 31 

31* +% 


115 

29% 

■** 

% 

24% 

15% 

22 * 

18% 

40% 


31% 31% 31% 

35% 35% 35% -% 

24 233, 24 +% 

22 * 22 % 22 * * % 

11* 11% 11% -% 

3 W 242 30* 20% 30% +% 

2 18 16 u50 49% 49% + % 

19 12 1207 31* 31% 31* <* 

103% Trcn p»57e 8 2 SO 104% 104% 104% + * 

15* ToroCO-» 2.1 13 85 24% 24 2t -% 

- 198 3% 3* 3* -% 

56 3'; 3* 3* ~ % 

38 1950 32* 3l* 31% -% 

1.BK 541 22S, 21% 221, +1% 

as IBS 14* 14* 14* 

2177 19* 18* 19* +* 

15 *190 15% 15% 15* - % 

4 7 16 442 35* 35% 35* * % 

89 IS 257, 25* 25% 


2% 

3 

21 

16 

12% 

12% 

9 


Toko 
vJTowln 
ToyRUa 

Tracor 36 
Traml nl 40 
TWA 

TWA pi 2 25 


26* Tiananfl.68 


28* 20% Tranliu£28 
15 11% TARUy 1 


7.0 


19% 8* 
63% 35 
58 48* 


Tmacap 
TranscA lie 
Tmac pH 73 


6 


21* 11* TranE»2.36 

11* V, Transcn 


11. 

93 

15. 


102% 937, TrGP P® 64 
35 23% TrnwkJB.40 

Twld wtA 

TrauleiC 16 

Tw B* 4.16 7 2 

12. 


34% 18), 

59% 39* 

68* 51 


31% 227, TnCon 3 63e 
277, 11% Trmln 1 .12 


43 

1* 

8* 


27 10 " Tnlnd pt.12 

38% 26* Tnlnd pC22 
Tribune 1 
Tncntr I7e 
THCO 20 
TnMV .50 
Trmovdi 40 
35% 13* TrtEnglOb 
26% 20* TrttE pi 2 
" TucsEF330 
Tunc* a 
TwmDa 70 
37*- 17% TycoL S .40 
17* 11% lyler .40 


28 14% 14% 14* 

23 16* 16% 16* +% 

440 447, 44 % 44), -» * 

19 51* 51 51 "% 

154 157, I01j 15% -* 
45 10* 9* 0% - % 

230 100 100 100 -1 

582 307, 30* 30* -* 

20 26% 28% 28% -% 
4.6 12 1563 47* 463, 46* - * 

PI 57", 57* 57% 

193 u31% 30% 31* +* 
1148 28% 26% 26% -% 


66 
13 9 


78 

5* 

z 

01% 


5 9 

.3 

60 


25* 

37 


233, 25* -% 
36* 37 


14 13 716 70% 67% 68* + 1* 
9 1 3 36 1% 1% 1% 


647, 37 
22 * 6 % 
20% 14% 


35 13 87 5% 

32130 610 15* 
20 6 213 70% 

6 13 381 18 
0 1 65 25% 


5* 5* 

1b 15* ♦% 
6B* 68), -1* 
17* 17* -V 
MS, 24* -* 


a 1 13 444 64% 63% 64% +■>, 
396 19 17* 18% -% 


4 6 2 15% 

1 1 18 431 36 
35 15 160 12 


15% !£■% ■» % 
35* 35* 

11 % 11 % -* 


64* 45 
£f% 


UAL 

UCCEL 


26* 14% UDC 


28% 20 
13), 9 


UGi 
UNCInc 

... 10’, URS 

«6* 30% USFfl 232 

56 if, WSFG pH .10 


u u u 

1 10 2110 53% 53 

10 22 20% ’ 

6 183 23% 

r.W 7 8 26% 

12 269 10* 

35r 22 119 16* 

5 7 33 2001 41% 

74 229 55* 


53 

20 % 20 % 
23% 23% 
25* 26 
10 % 10 % 
15* 16 
41 


- V 


53% 55% -* 


12 Monk 

Hah lew 


43% 18% U5G 
33 14% USX 

56% 35% USX 
33 227, .uSx 

106 69% USX 
1* V LEX 
32* 14 UnrFlstJO 

115% 54 Unihrr 3e 
221% 102% UnlfW 5.66s 
M% »* UCampl.64 
»% 18), UCorbsl^O 

3* 3* UnCrb fl 


Ch'M 

pr s* an, 

Dw- TU, E 100s law Qua* Otoe 
9 1 12 2 9 10 509 3W, 77 3 8 

CpIJO 6 9 2771 17', 17% 17* -* 

253 37% 36% 36% » 1. 

1333 25* 24* .24,1. -v 

21 92% 92% 02V 


p«80e 13 
ft 225 91 
0110.75 12. 
wi 


AMEX COMPOSITE PRICES 


Prices at 3pm, August 19 


Suck Dr 


ft Sts 
E 100, Ugh 


bar Don taga 


ACJHId 
ACtr* 120 
AemePr 04 b 1 
Acton 

AdHucl.Wb 17 

AqrcXK 


250 


»3% S% 
16% 


LWwnC 

UnEleel B4 


■7 18 1 28i, 26% 28% - % 

2 6 17 1 114% 11,1. n,i, - i 

2 6 19 26 220 219% 219% + * 

3 4 26 1630 49% 46* 4B? b -* 

69 1206 317, 21% 21% ♦% 

73 3* 3% 3* + % 

25 0* 9% 9% 


* 1-16 AniPn .44 35 


17 13* 

27* 17% 
47% 30 
21% 

37, 


Ufllu pi 1.90 
Unillnd .64 
UJerB Si IS 
Wj U14UM 
2% UPkMn 


12 26 

3.7 13 76 

2.7 12 68 


39* Z7% UunO .12 
9% 6 USHom 

46 31% USLeas 00 

2n, 17 USSDos 46 

44* 29% USTota 196 
59?, 36* USWst s3 04 


Z» 45% 45% 45% +% 

«i»73% 73% 73b .1. 

29 31* 31% 31* +1. 

Z100 00 90 90 -r 2 

25 28), 28% 20% -% 

12 24 24 }4 

14 267, 26V 28* -% 

Z300 06 84 06 * V 

452 16* 157, 15% t% 

033 56* 559, 55'g -v 

93 121% 1201; 120%-* 

z 1220)6 95 95 -% 

37 7* 1% 1* 

429 13* 12% 13 + 1. 

no 203, 20% 28% +% 

25 20% 20% 20% 

502 28), 26% 27% +1* 

79 34* 33% 34% +% 

8 J1 30* 30), -% 

9 32 31* 31% 

16% 16% -% 

17% 17V -V 

42* 43 +* 

530 11% 10* 11* 4* 

5 2f, Jf, 2", 

32% 32* -* 

6% 0% - % 


16* 

18 

43 


11% 6 

56% 361, 

44 307, 

297, 20% 
22 * 11 % 
27% 14 
15% 9* 
24% 16% 

31 19% 

20% IV, 


UnSK* 
UnTecm 40 
UTUi tH3&5 
UniTel 1 92 
UWR » 88 
Unurde 20 
Univar 20 
UnvFd s 
UnLealIM 
UMIch n 


4 10 401 33 

283 8* 

19 11 16 421, 42% 42% -t_ 

2.1 18 672 22* 21% 21* -* 

45 13 255 44 431- 44 

5 1 1? 2313 u59f, 59% 59* * % 


-* 


31* 15* Unocal 1 
103), 50* Upjofmal S3 
491; 32% USLIFEl 12 

12* 10 UsileF 1.06a 

387, ZP> UlaPL 2 32 
31* 25% Hi PI pCBO 
31% 25% UlPL pf2M 
257, 10% UlPL pC 04 

34* 21 UUllCol 48b 

27 21% UlilCo pl2 44 

29* 22* UKICo pr26l 
37* 33 UlilCo pU 13 


13 11 8% 8"," B'l 

3 1 20 3130 46% 45), 45% - % 

7.1 21 BO 38% 35), 35% 

661456 I2J7 29% 28% 29% 4% 

4.2 21 42 21* 203. 20* - V 

13 41 1J 16 15), 16 +% 

2.1 5 8 9* 9* &* 

18 361 24 23* 24 +% 

3.0 10 137 207, 2B% 20% - % 

334 20% 10% 19* -* 

40 15 3416 20* 19% 20% -* 

1 7 25 7B4 000, 08* 89* - % 

2 5 10 240 44% 44 447, 

B 6 xI9 12* 121, 12* «* 

53 16 664 36% 36), 36* 

02 7 3d* 30% 30* 

31% 31 31% 

25 25 25 - % 

33* 33% 33* -% 
26* 26* 26* - % 
28* 28 % 28% 

35% 36% 36% -1, 


35 19% VP 


14% 6* Valero 
25* 187, Valet po 44 
3% 1* valeyin 


9J 39 
02 9 

4 4 11 62 
92 2 

92 B 

11 3 

V V V 

Cp a M 1 9 15 787 34* 34% 34% 


371, 22% 
5* 2* 


15% 

31* 

3% 

17), 

199, 


10* 

22% 

1* 

11 

13 


VanDrrfl 10 
Varcr 
Vaieo pi 
Vartan J6 
Vanly 
Varo 
veeco 
Venda 
VamSal 20a 
Vewrnn 
36', ao% ViBcma 28 
103 78% VaEP plfl.B4 

247, 16* Vwhay 
85 4Ji, Vomad 

79i} VulcM 2.96 


66 

16 29 

41 25 
35 10 91 
73 
2 

1 0 77 281 26% 25), »% ♦ lj 


7). 7* 7* 

21% 20* 21% t% 

1* 1* 1* 

31* 30), 31* * V 
3 2% 3 


11 % 6 % 

14* 10* 

15% 57, 


322 2* 
40 2 7 39 47 15 

40 28 25 55 14* 

50 6), 

88 20 14 

9 44 7% 

1 0135 670 28V 


Pt 2% - % 

143, 14% ♦% 
14* 14% 

8% 6% 

14 14 

67, 7 + 1, 

26% £8% t % 


109 


41 26 WICOR2.EO 

40 18* WacMlI 80 

8% 4 Wainoc 

53% 23* WalMrl .17 
38% 22% Walgrn 50 
277, 10* WVMRsgl 48 

50% 32* WalCSv .50 
51* 36 WaHJ si 40 
12i, 9 Walt) pi 1 
567, 28% WmCm 80 
28* 14% WmC wl 
63% 33), Worn ill 56 
20% 19% WofthGI 75 


W 


8.7 z250 1013, 101* 101* - * 

16 83 22* 21% 21% -1% 

23 86 70), 77* 773, - 1% 

2B15 I 107* 107* 107*-* 

w w 


61 10 74 iHZ* 41 4?* 41* 

3 0 15 57 20% 20% 20% 

120 5), 5% 5* -% 

.4 35 3568 47* 46 46* t* 

14 22 575 36), 36% 38% 

24 27% 27% 27i, -% 

1 I 19 75 46), 461, 46* 

26 11 854 49* 40% 40% + 1, 

89 2114011% 11% 11% -* 

1 2 15 891 49 48% 48* -% 

4 24), 243, 24), ■*% 

2 5 013 62% 01* 61* -1 

63 12 5b 28% 27* 273, - 1, 


T 





65 

40% 

WasN pc 50 40 

20 

82 

01 

ii 

401, 

39* 

401, 

+ * 

31% 

21 

W9HW1 £48 8 J 12 

353 

30% 

29% 

234 

521, 

51* 

52% 


55* 

TO, 

Wane a 56 1.0 29 

1989 54% 

53* 

01 

9% 

9 

S% 

“* 

42% 

21% 

waiun .40 1 0 IB 

309 

391} 

39 

42 

23% 

2?»a 

23 

-% 

281} 

B* 

WayGofiO .8 40 

56 

26* 

26% 

118 

39* 

38', 

30* 

+ % 

581} 

19* 

WayG pd.60 3 0 

3 

53 

53 

217 

»% 

SB* 

B8* 

-1 

0% 

2 

Woanl) 

92 

2% 

2 

78 

1% 

1% 

1% 


28% 

16% 

WebbO 20 8 fl 

62 

23* 

ww 

HJ7 

u121. 

119 

119 

- %. 

12 

*% 

Wedicti ■ 8 

85 

7 

6* 

28 

207, 

20* 

20* 

-% 

24% 

19 

WelngnJS 6.4 20 

165 

U24* 24 

2 

23 

23 

23 

+ b 

42 

30 

WosMs .54 1 5 18 

£4 

36* 

3£i 


62 + 2 




53 -1% 

?!* 


6* -* 
24% +* 


51% WellaF 2 72 
20% WeiFM280 
11% Wendye JO 
34% 22* WesiCo 48 
54 42 WPenPpM 50 

60* 37% WslPlP220a 
13 9% WaldTaliH 

WnAirL 
WAIT Wl 
WCNA 

WCNA pH 8T| 
WPacJ 1 50e 


25 13 243 110), 109% 109), - I 


10 11 134 271; 


13 5* 

S 1* 

47, * 

40* 43, 
140% 107 


inj 

1 G 15 1561 12* 
1 6 15 15 29% 

83 *200 54 

4 J 14 172 53 
1 9% 


27% 27* -% 
12 12 % * % 
29% 29% 

53 54 

521, 52* 

9% 9% 


♦1* 


21 3424 10% 10% 10% - % 

157 3), 3* 3* -% 


28 11% WslnSL JO 

15% 3* WUnlon 


333 1 T a 1 

1 5% 5% 5% 

1 1 14 7 135% 135 135 + % 

9 8 83 22 21% 21* -% 


15 


7 

111 


11 


Alphaln 
Amdahl JO 35 468 
A Israel JOe 5 1 

AMzcA 32 
AMreB .52 

AM Bid 

APott 

ARrocs .10 88 
AeiHoyf-7 1] 3 822 

Aac.E 133 20 

AmpaJ 06 9 5 

Andal 17 2 

AndJcb 6 

Afundl 8 1 

Asmig .20 51 191 
Asirolc 283 

AII^U 79 


B 

IT), 

4 

Ti- 

ll* 

4 

7*2 — 
H* 

4 

%' 

3 

TO, 

57, 

2 

201} 

5* 

n _ 

203, 

5), 

* 

67% 

66), 

87* + 

% 

fl ? 0 

Pt 

8* + 

% 

18% 

13* 

17% 

13* 

IB - 
13* 

% 

ZS 

21* 

22 + 

% 

?1 

2W, 

21 + 

% 

3* 

3% 

3% — 

% 

48 

48 

48 - 

% 

12* 

12% 

12% - 

* 

5 

*9 

4*- 

% 

6% 

6% 

6* + 

% 

2% 

2% 

2%- 

* 

12% 

2% 

«b 

2% 

l?'} + 
2% 

% 

23% 

23% 

23'; + 

* 

6% 

1% 

6% 

IV 

e% + 
i% 

% 

9-16 

9-18 

9-T8- 

1-18 


BAT 19e 
BergBr32b 
BicCps 40 15 
BIpV 44 11 
BuDiMl 1 11 
BlounlA .45 
BowVal JO 
Bnwmr 14 
Bbwne 4, 14 

Brscns .00 


B B 

3715 G% B 1-16 6 vie 4-1-16 
10 571 23 22% 22% - " 

30 

11% 

25% 

13* 

0* 

3% 

21 

10% 


15 30% 
12 11 % 
6 25* 

10 13% 

5 *% 

30 3% 

29 21* 

11 107, 


30i»- 1, 
11%+ % 
25% + % 
13*- % 
8*- % 
3% + % 
21% 

18% + % 


C 

CCH 14 2 31 

CM1 Cp 81 412 3% 

Cameo 44 12 194 uiB), 
CUartg JB 6 10* 

CasilA 80b 42 2 15% 

CtnrncH 225 1* 

ChmpP 72 15 01 33% 
CniMdA JO 17 132 23% 
CniRv 1 20a 15 2 23 

ClyGas 1 20 11 
CmpCn 

Cnclun 40 11 
CancdF 24 
ConsOG 
vjGonlA 

ConiMlI 11 
Crass 1 60 20 
CinCP 

Cubic 39 30 
Curtice 96 15 


31 

3% 

15* + 1% 
W% - % 
15%+ % 


31 
3% 

17% 

18% 

15% „ ? 

1* 1 1V 16 

337, 33;, 

23 23% - % 

23 23 + % 

36 36 - % 

8* 8* + % 

21% 21% + % 

10% 10% ♦ % 

1% 1% 

M% 14% 

26* 26% 26% - % 

18 u4£% 45* 46* +• * 

3 16% 18% 10% + * 

23 15* 15* 15% - % 

2 32 32 


15 36 

44 S* 
35 21% 

3 10 % 

45 1* 

30 14* 


32-% 


DWG .081 
damson 


D D 

330 ?% 2% 
314 1% 1% 


2% 

1%+ % 


Sock On 


?/ as 
E 100s Mgb 

Data Pd .18 77 13% 

Dotmed 637 1% 

DevtCp 16 to 13 
□illrds .12 18 233 38% 
Diodes 20 3* 

DomeP 829 1 


LOW War> P-CT 


13% 13% - % 


13 

37), 

3% 

15-16 


13 + % 
38 * % 
3%- % 
1 


E E 

EAC AO 106047 TO), 10% 
EagtCt 3 2% 

Estop 4-17e 9 2 29 

EchoBfl .12 1834 10% 

X 2% 


Elsinor 

EnrSrv 

Eapey 


2% 

29 

17V 

2* 


.40 S 13 17% 17% 


«P}- * 
29 

18% - * 
2’*" % 
% -1-16 
17% - % 


F F 

Pidatn 2 18 Si, 5* 

FAusPrt 07e 447 B), 

FlscnP 931 19 12 14% 

ujFlarug 2 4 

nuke i.14i 14 20 217, 


PllullG 

ForraLs 

FreoEs 


39 S3, 

37 792 20% 


20 66 22 % 


14% 

4 

21* 

&* 

SO 

21* 


5* 1, 

B* + 1, 

14% 

4 - I, 

21* - % 
6* 

20 - »j 

22 ♦ % 


G G 

GRI 96 10 5* 5), 

GalxyO 26 11-16 11-16 IMG 

GMYlgJSe 115 13), 13% 13), 

Glatflts SO 15 23 23* 23% 

Glnmr lb 24 , 33% 33% 

CAffiO 63 9-16 % 

GmdAuZOi 30 4 20 19* 

GriLkC 52 21 314 34% 33 v 

Craenm 17 245 15), 15* 

GroCn 50b 13 S 14% u% 

GltCCun S3 52 10* 10* 


55,- % 


_ *» 
23* - % 
33% - 1, 

w*a- * 

83»r - % 
15% - % 
14% ♦ % 
10% - % 


H H 

32 220 4 3), 

B 7 12), 12b 

17 852 29 % 26% 
84 10% 10 

10 16 25 33% 33% 

24 4 3% 

0 12 ig 10% 
20 940 237, 23% 
324 102% 08 
81 34* 

Murmel 56 18 » 31* 

HtnHor 1585 1 1* 

HouOT 09e 161 3% 

Husfcyg JO 317 5% 


Halim 

HampU 

Kasbrs 

HlinCh 

Hetco 

HatsnO 

Hpi/vCn 

HmeGn 

HmeShn 

HmeShwi 


3'a- % 
Wr* * 
28% - % 
10*- % 
33%+ % 


33% 

»* 

10% 

3 

5). 


19 - 

23% + 
101% ♦ 
34% - 
30* - 
11% 

3 - 

5% * 


(SS 


12 350 10 


I I 


ampOiigl 60a 7 310 30* 30), 30), - % 

InsiSy 21 409 1% 1* 1% 

m»Sypl 10 2% 2% 2% - % 

IntCtyg 60 8 23 II* 11% 11% - * 

Intmka .10 54 14% w* 14', * % 


SDCk Dw 

IniEknt 

iroqBrd 


ft Sb 

E 100) High Low (tea drags 

14 211 7% 7% 

62 18 26% 26 


7% 
26 ■ 


J K 


JWinPC 

Jotmtrid 


KeyCcAJbe 

Kmarfc 

Kirby 


LzBarg 

LCmx&r 

User 

LeiVjrT 

LorTeln 

Lumox 


« 

79 

8% 

S 

8 


16 

2* 

2* 

2* 

6 

20 

15* 

15 

Ii - * 

It 

25 

23* 

23 

»* 

7 

i 

«* 

«% 

+ «. 


16 

3 s , 

33, 

3*- % 


20 

2* 

2* 

2*+ * 

400292 

20 

L 1 

27* 

20 + * 


40 

ib 

“ 1* 

ib- % 

6 

71 

12% 

12 

12% T % 

19 

1W 

14* 

14* 

14% + * 


26 778 25* 
08 77 41 26-% 


5 

2S* 

26* 


5% 

25* - 
26% 


LyncnC JO 56 10 26-% 26- j 28", + % 


M 

MCO Hd 100 13 14 
MCO Rs 3 V 

USJ Dl 37 10 10* 

R4SR 37 1* 

f-lartPa 0<r 31 13 16% 

klaIRsh 12 78 5), 

Mamas 17 550 18% 
MeduGI.16 19 2 91", 

Mem 60 22 56 18 

McnGn J 104 2% 

MHWm 11^ 4Q 4 
Mic ME 24 17 31, 
MovieL 14 


M 


14 


16 

’5), 

91% 


10* 


1* 


8* 

10* 

6% 


•f* 

S'-! 

10% 

6* 


16 - % 
5*- y 
183, 

91%+ % 
17% % 

2* 

B* + % 

10% 

6% 


N N 


NiPaim .10 122 

NProelJSe 16 37 37% 

NYTitncsTS 25 582 74 


New PC J5r 
NCdOg, 
NuclDl 
Numac 


80 

2 

5 

60 


6 

7% 

2% 


15), 

31 

75% 

5 j 4 


15% - 
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WALL STREET 


GNP growth 
sets alarm 
bells ringing 


THE SUBSTANTIAL downward revi- 
sion of the Commerce Department’s esti- 
mates of GNP growth set the alarm bells 
ringing in the securities markets yester- 
day. writes Terry Byland in Mew York. 

Federal bonds rose sharply and stock 
prices opened with widespread falls on 
this fresh evidence of a faltering US 
economy. 

But, with Wall Street economists 
quick to re-interpret the GNP estimates, 
the early losses in stocks were largely 
eliminated by mid-session. A buying 
programme in IBM. taking the stock up 
$2% to SI37 3 /*, led the recovery in the 
blue chips. 

By 3pm the Dow Jones industrial av- 
erage was 3.38 down at 1,860.66. 

In the credit markets, revised GNP es- 
timate of only 0.6 per cent growth in the 
second quarter, against the previous es- 
timate of 1.1 per cent, appeared to 
heighten the chances that the Federal 
Reserve will decide to cut its discount 
rate again - perhaps at the meeting of 
the Open Market Committee, in session 
yesterday and today. 

The Commerce Department's statis- 
tics unsettled the stock market, where 
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All-Share Index 


FT-Ordlnary Share kides 


s 1981 

1982 

1983 

1984 

STOCK MARKET INDICES 

NEW YORK 

August IS 

Previous 

Year ago 

OJ Industrials 

1.860.66* 

1.869.52 

1.312.50 

DJ Transport 

74375* 

753.38 

671.00 

DJ (J liMes 

21300* 

211.13 

157.83 

S&P Composite 

246.26* 

247.38 

186.38 

LONDON 




FT Ord 

1567.8 

1273.6 

9822 

FT-SE 100 

1.604.4 

1.609.0 

1.294.9 

FT-A AJI-share 

793.35 

793.93 

632.16 

FT- A 500 

872.33 

873.09 

690.18 

FT Gold mines 

219.0 

224 9 

322.3 

FT-A Long gilt 

9.44 

9.50 

1028 

TOKYO 




Nikkei 

18.792.60 18.597.40 12.640.0 

Tokyo SE 

1.566.49 

1.54823 

1.016.86 

AUSTRALIA 




Afl Ord. 

1.185.3 

1.185.9 

954.2 

Metals & Mins. 

545.0 

550.3 

5495 

AUSTRIA 




Credit Aktien 

234.54 

234.83 

190.63 

BELGIUM 




Belgian 5E 

3,813.79 

3.805.69 

2.31820 



CURRENCIES 



US DOLLAR 

STERLING 

(London) 

Aug 19 

ftevtous 

Aug 19 

Previous 

S 

- 

- 

1.52 

1.4930 

DM 

2.058 

2.0705 

a0925 

3 0925 

Yen 

153.4 

154.10 

230.50 

230.00 

FFr 

6.71 

6.7375 

10.0775 

10.06 

SFr 

1.658 

1.6755 

2.49 

2J5025 

Guilder 

2.32 

2.3325 

3.485 

3.4825 

lira 

1.416 

1.421 

2.127 

2.121.5 

BFr 

42.55 

42.85 

63.90 

64.00 

cs 

1.394 

1.3940 

2.0945 

2.0820 

INTEREST RATES 


Eura-cmrenetes 

(3-month offered rate) 

£ 

SFr 


Aug 19 Prev 


FFr 7'U 

FT London biterfaank fixing 

(offered rate) 

3-month USS 6%« 

6-month USS 6%» 

US Fed Funds 6 V 

US 3 -month CDs 5.80 

US3-month T-bUls 5.54 


5.80* 6.125 

5.54* 5.75 


US BONDS 


Toronto 




Treasury 




Metals & Minis 

2.002.3* 

2,021.4 

2.068 



August 19 Prev 

Composite 

3.005 9* 

3.017.2 

2.785.8 
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Yield Pnca 

Yield 

Montreal 




6% 

1988 

100*%* 

6-276 100’%s 

6.363 

Portfolio 

1.499 79* 

1J508.1S 

135.68 

Tk 

1993 

102 

6.87B 101 v %» 

7.003 

DENMARK 




7% 

2016 

100»%7 

7.19 99’%* 

7288 

SE 

198.62 

200.24 

215.75 

Source: Harris Trust Savings Bank 


FRANCE 

CAC Gen 
Ind. Tendance 


381.40 308 00 215.9 
150.70 149.20 79.6 


Treasury Index 


WEST GERMANY 

FAZ-Aktran 688.66 676.97 476.52 

Commerzbank 2.079.70 2.050.20 1,404.1 


HONGKONG 

Hang Seng 


1,935.69 1,950.12 1.711.51 


Be rum 

Aug 19* 
Day's 

Yield 

Day's 

hide* 

change 


change 

157.23 

+0.78 

6.90 

— 0.09 

148.98 

+ 0.46 

6.65 

-0.09 

13922 

+021 

6.32 

-0.07 

151.44 

+0.59 

6.79 

-0.11 

186.93 

+ 1.94 

7.74 

-0.10 


ITALY 

Banca Comm. 


799.01 776.56 357.64 


NETHERLANDS 

ANP-CBS Gen 298.10 296.70 214.5 
ANP-CBS Ind 303.90 302.30 189.7 


Marunty Be rum Day's 

(years) Index change 

1-30 157.23 + 0.78 

1-10 148.98 + 0.46 

1- 3 13922 +021 

3- 5 151.44 +0.59 

15-30 186.93 +1.94 

Source: Memo Lynch 

Corporate August 19' 
Price Yield 

AT&T 

37* July 1990 91.375 6.44 

SCBT South Central 


Prev 

Price Yield 


91.1* 6.517 


NORWAY 

Oslo SE 


358.02 356.05 350.20 


SINGAPORE 

Straits Times 


803.35 809.84 758.79 


SOUTH AFRICA 

JSE Golds 
JSE Indus) rials 


1518-7 983.9 
1.297.1 935.1 


Madrid SE 

19527 

196.15 

02-72 

SWEDEN 

J4P 

2.567.44 

2.S9S.45 

1.317.07 

SWITZERLAND 

Swiss Bank Ind 

550.70 

543.10 

461.5 

WORLD 

MS Capital Inti 

Aug 16 
353.4 

Prev 

3503 

Yearago 

2182 

COMMODITIES 


10ft Jan 1993 
Ptiibro-Sai 
8 April 1996 
TRW 

8% March 1996 

Areo 

97s March 2016 
General Motors 
S'A April 2016 
Citicorp 
9% March 2016 


106.75 9.472 106V. 9547 


98.669 82 


102218 8.30 


106 9277 


93.65 8.766 92% 8 816 


100 9275 99 ft 9.425 


Source: Salomon Bremers 


FINANCIAL FUTURES 


(London) 

Silver (spot fixing) 
Copper (cash) 
Coffee (Sept) 

Oil (Brent blend) 


Aug 19 Prev 
340.00P 346 05p 

£862-25 £86500 

£2007.50 £200250 

S 13.95 S 14.60 


GOLD (per ounce) 


London 
Zurich 
Pans (feting) 
Luxembourg 
New York (Dec) 


August 19 Prav 
3375.25 S377.75 


5374.125 5377.75 

S369.06 S 37821 


5372.75 5378.50 

5381.00 5382.80 


CHICAGO Latest Hfgh Low Prev 

US TrMHHsry Bonds (CUT) 

8% 32nds of 100% 

Sept 102-03 102-14 101-25 101-04 

US Itaaaswy Billa (IBM) 

$lm points of 100% 

Sept 94.61 94.63 9457 9457 

Certificates of Deposit (IBB) 

Sim paints of 100% 

Sept n/a n/a n/a 94.18 

LONDON 

Throe-month Eurodollar 
Sint points of 100% 

Sept 93.89 93.89 93.62 93.7B 

20-year Notional Gift 
£50,000 32nds of 100% 

Sept 121-28 121-28 120-22 120-18 


* Latest avattbto tigvras 
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analysts were already warning that a 
substantial correction might be immi- 
nent - perhaps a shakeout down to the 
Dow 1,000 area. 

Stock index futures quickly moved to 
a discount and programmed selling 
drove the Dow down by more than 4 
points in early dealings. But prices ralli- 
ed in modest trading as selling died 
down. 

Transport issues remained weak, 
bringing a renewed slide in the Dow 
transportation average. But the utilities 
average advanced as hopes of an early 
cut in discount rate boosted utility 
stocks. 

With the outlook for oil prices still in 
confusion, there were losses for the ma- 
jor producers. Atlantic Richfield lost SIM 
to $54% and Chevron SI to $42%. At 
$65Vt. Exxon slipped 5% in brisk turn- 
over. 

Technology issues were helped by a 
favourable reception for the results from 
Hewlett Packard, which bounced ahead 
Sl% to $42 in heavy trading, when lower 
second-quarter earnings were balanced 
by improving sales trends. 

Burroughs edged up $% to $70%, but 
Honeywell, still hurt by the disclosure 
that Sperry had considered - but reject- 
ed - bidding $105, eased to S71'/t. 

Among the heavy manufacturers. 
Deere, the farm equipment maker, eas- 
ed $% to $25% after announcing a third- 
quarter loss. The Detroit car makers, 
however, joined in the market advance, 
led once again by Ford, up $1% at S61. 

A weaker dollar proved little benefit 
for pharmaceutical issues. Merck dipped 
$M to $115% and Pfizer at S89% was S% 
off. Among the chemical leaders. Mon- ■ 


santo sagged to $70 7 /i and Du Pont SM: 
to S79%. 

A major development among the take- 
over stocks came in Sun Chemical, 
which bounded up $10V- to $84% after it 
agreed to sell its graphic arts divisions 
to Dainippon Ink and Chemicals for 
S550m. The deal seems to write off Dain- 
ippon's interest in acquiring Sun, but 
leaves unclear Sun’s own plan to buy out 
for S267m the outstanding equity in 
Chromalloy American, which added S'« 
to 523%. 

Stock in Fruehauf, the Detroit truck 
manufacturer, was unchanged at S47 : i 
as the board balanced a sweetened bid 
of $49.50 a share from Asher Edelman 
against the S48.50 offered from Merrill 
Lynch. 

With corporate results still bearing 
mixed tidings on consumer spending, re- 
tail stocks looked irregular. Sluggish 
quarterly profits left May Department 
Stores unchanged at S37, Federated De- 
partment Stores S% up at S81'4. Allied 
Stores S'-'i off at $50 fe and Dayton Hud- 
son S', j lower at $46%. 

Bank stocks weakened despite the ex- 
pectations of lower interest rates. J. P. 
Morgan fell Si 'ft to $93 and Bankers 
Trust at 550% eased S%. 

In the credit markets, hopes of lower 
rates were encouraged by a dip in feder- 
al funds to 6% per cent without Fed in- 
tervention. Treasury bill rates eased, 
three-month bills shading seven basis 
points to 5.55 per cent virtually pre- 
empting a half point out in discount rate. 

In the bond market, prices stayed firm 
throughout the session, with the key 30- 
year bond returning a yield of under 7.20 
per cent, dose to the low for the present 
cyde. 


AUSTRALIA 


A HESITANT mood enveloped Sydney 
as the market awaited the budget state- 
ment after trading had closed. 

The All Ordinaries index dipped just 
0.4 to 1,185.4 on volume of 107ra shares, 
compared with the previous 111.6m. 

Leading industrials continued higher 
on the back of a firmer dollar. Strong in- 
stitutional support was also seen from 
local and overseas investors for some 
bank and media stocks. 

ANZ firmed 6 cents to AS4.96 amid 
heavy foreign demand but Westpac eas- 
ed 2 cents to AS4.76. 

Nicholas Kiwi put on a sharp 65 cents 
to AS3.80 on the announcement that Sa- 
rah Lee of the US had launched a take- 
over offer at that price. 

Mining stocks were sharply weaker, 
dragged down by widespread profit-tak- 
ing among the higher priced issues. 


LONDON 


A MID-SESSION rally in London equity 
markets failed to hold yesterday and 
most leading equities settled lower on 
balance. Gilts by contrast enjoyed a 
firm and active trading session. 

The FT-SE 100 share index settled 4.6 
down on the day at 1.604.4 while the Fi- 
nancial Times Ordinary index ended 5.8 
lower at 1267.8. 

Government securities came to life 
with a flourish as buyers showed a re- 
vival of interest Longer dated stocks 
pushed ahead to close with rises extend- 
ing to 7 /i. 

Chief price changes, Page 31; Details, 
Page 30; Share information service. 
Pages 23-29. 


HONG KONG 


LOCAL profit-taking overpowered con- 
tinuing demand by overseas investors 
leaving Hong Kong lower in active trad- 
ing. 

The Hang Seng index fell 14.43 from 
Monday's record high to close at 
1,935.69. 

Among the leaders, Cheung Kong eas- 
ed 30 cents to HKS24.40, China Light 
and China Gas 20 cents each to 
HKS16.50 and HK516.10 respectively, 
and Hongkong Wharf 5 cents to 
HKS8.25. 

Hongkong Land dipped 10 cents to 
HKS6.45, Hutchison Whampoa 75 cents 
•to HKS33.50 and Jardine Matheson 20 
cents to HKS15.50. 

In the opposite direction, US demand 
was noted for Hang Lung Development, 
taking the stock up 10 cents to HKS8.05. 


SINGAPORE 


LATE selling pressure left Singapore 
lower for the first time in seven trading 
sessions, taking the Straits Times indus- 
trial index down 6.49 at 803.35. 

The market had marked time for 
much of the session consolidating the 
gains of the previous week before a 
round of profit-taking was triggered by 
local investors. Some scattered institu- 
tional buying was still seen but foreign 
investors were mostly absent 

Among actively traded issues, UOL 
shed 5 cents to SS3.04 while City Devel- 
opment eased l cent to SSI .74. 

Banks were mixed after Overseas 
Union Bank reported a 12.4 per cent de- 
cline in first half post tax profit, which 
was in line with expectations. OUB shed 
10 cents to SS3.04. 


CANADA 


TORONTO stocks continued their re- 
treat in active trading, taking their cue 
from Wall Street 

Active industrials were mostly lower. 
Canadian Tire shed C$% to trade at 
CS13%, Sears Canada fell C5V- to CS11% 
and Inco was C$V> lower at CS15^- 

In a generally higher gold sector, Echo 
Mines rose CS% to CS25% and Placer De- 
velopment added C$1 to C$28%. 


EUROPE 


TOKYO 


Foreigners 
flood in 


Madrid SE 

Dec.30. 1985*100 


Record run 


as buyers 


is exieiiueu 

amid doubts 


FOREIGN BUYERS flooded into most 
European bourses yesterday, spurring 
advances in recently depressed markets 
or sustaining bourses already making 
headway. 

Milan began its new bourse month in 
spectacular fashion and the return of 
major institutional investors pushed the 
market index up by about 3 per cent, the 
fifth consecutive gain. 

Insurers were again active after Mon- 
day's substantia] rises. Quotations for 
some companies were temporarily sus- 
pended for the second time this week be- 
cause their gains had exceeded the daily 
allowed trading levels. 

Generali rallied L7.6Q0 to L165.300 
while Toro remained steady at L28.495 
after substantial gains in the previous 
session and Assicurazioni Milano ended 
at L41.950. down L12.650 after deducting 
a L17.460 right of option. 

Italmobiliare, the’ Pesenti group hold- 
ing company, also rallied on expecta- 
tions of a capital increase exercise. It 
advanced L5.40Q to L141.600. Its cement 
subsidiary ItaJcementi rose LI ,000 to 
L76.900. 

Speculation of a fund-raising opera- 
tion at state bank Mediobanca pushed it 
L6.500 higher to L3D2.500. 

Paris moved higher for the sixth con- 
secutive session as news of a 2.3 per cent 
rise in June industrial production helped 
boost prices. 

Some analysts see the market remain- 
ing firm until at least Friday when the 
new monthly trading account begins. 

Retailers, food and electrical issues 
succumbed to demand from foreign buy- 
ers. Demart put on FFr 137 to FFr 2,285. 
champagne- to- rosebush group Moet 
Kermessy added FFr 63 to FFr 2,305 
while Thomson CSF rose FFr 74 to FFr 
1,699. 

Roussel-Uclaf continued lower, how- 
ever, dropping FFr 32 to FFr 1,628 after 
losing FFr 25 on Monday and reporting 
lower turnover for the first six months. 

Oslo was boosted by the performance 
of insurers and the bourse continued an 
uninterrupted seven-day climb. 

Norway’s biggest insurance company, 
Storebrand-Norden, attracted NKr 12 to 
NKr 289.50 while high demand for 
competitor Vesta-Hygea pushed its 
shares up NKr 10 to NKr 233. 

Both companies plan to raise prem- 
iums, especially on car insurance and 
both have shown improved results from 
reinsurance underwriting overseas. 

Kvaemer Industrier gained in popu- 
larity on news that metals producer El- 
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kem had bought a 27 per cent stake in 
the big engineering group from shipping 
group Bergesen. Kvaemer rose NKr 9 to 
NKr 188. 

Madrid, recently ignored by oversea s 
investors, is setting records daily as for- 
eigners give the market a shot in the 
arm. Yesterday the Madrid index stood 
at 195.2. its highest level since May 12 
when it reached 194.1. 

The foreigners, mostly from Switzer- 
land, West Germany and Britain, have 
been attracted by banks which showed 
strong first-half profits. The state-owned 
Telefonica telephone company has also 
received strong interest and yesterday it 
gained 2.3 per cent of its nominal value 
to end at 196.2 per cent. 

Foreign investment in the first half of 
the year was Sl.Sbn almost twice the 
S765m in 1985. 

Frankfurt felt the influence of foreign- 
ers in a market already higher on do- 
mestic demand. The Commerzbank in- 
dex rose 29.5 to 2,079.7. 

Most car and banking issues took on 
gains of around DM 10 although ad- 
vances in other sectors were more mod- 
est. 

Insurer Allianz, which sold its wholly-' 
owned Australian subsidiary to a Syd- 
ney-based insurance company, rose DM 
30 to DM 2.570, and among chemicals 
BASF added DM 10.80 to DM 277 and 
Bayer jumped DM 11 to DM 301, both 
ahead of half-year results. 

Sports goods company, Puma, which 
has seen a meteoric rise since its nota- 
tion in early July, firmed DM 10 to DM 
1.060. The share was first offered to the 
public at DM 310. 


geo Xishiu’aki of Jin Press. 

Trading houses, biotechnology issues 
and some blue-chip stocks surged, tak- 
ing the Nikkei market average to a 
fourth successive all-time high, up 185.17 
at 18,792.61. 

Volume swelled- from L028bn to 1.3bn 
shares. But declines outnumbered ad- 
vances by 494 to 373. with ZlO issues un- 
changed. 

Some concern was evident, however, 
about the current precariously high tow- 
el of prices, despite widespread expecta- 
tions of a further nse. 

Buying interest shifted from large- 
capital steels ahd shipbuilders to trading 
firms, biotechnology issues- and . some 
electricals arid ' precision instrument 
manufacturers. .. - 

Mitsui was actively traded, rising Yfe 
to an all-time high .of Y773, compared 
with its previous peak of Y734 set in 
1972. Mitsubishi advanced Y80 to YL200, 
C. I tali Y57 to Y942 and Marubeni Y59 to 
Y5B5. '..“v . 

Hitachi improved Y35-to Y895, despite 
expectations that its pre-tax profit will 
drop below YlOObn in the financial year 
ending next March for the first time in 
eight years, down nearly 49 per cent 
The electrical group's' 'unexpectedly. 


strong gain drove other electricals high 
er. NEC gained Y160 to a record Y1.67Q 


Continued on Page 31 


SOUTH AFRICA 


GOLD shares picked up early losses to 
close firmer in Johannesburg with 
prices buoyed by a weakening in the fi- 
nancial rand. The sector also benefited 
from a slight recovery in the bullion 
price, taking Vaal Reefs up R8 to R300. 

Platinums recovered but diamond 
share De Beers fell R2.50 to R32 after in- 
terim results. Among mining finan cials, 
Gold Fields was unchanged at R49 fol- 
lowing its annual results. 


er. NEC gained Y160 to a record Y1.670, 
eclipsing the April 30 peak of Y1.650, 
Toshiba shed Yil at one stage but 
closed Yll up at Y640. Anritsu Electric 
put on Y240 to Y3.260. 

. Financial stocks remained popular, 
with Nomura Securities jumping Y6Q to 
Y3.440 and Tokio Marine and Fire Insur- 
ance Y40 to Yl, 820. 

Nippon Kokan topped die active stock 
list with 150m shares changing hands 
and firmed Y4 to Y259. Nippon Steel put 
on Y3 to Y204, while Mitsubishi Heavy 
Industries slipped Y6 to Y579 on profit- 
taking and Tokyo Gas Y14 to Y916. . 

The Tokyo Stock Exchange decided 
from today to begin afternoon trading 30 
mjnutos later. than usual as extremely 
brisk trading was proving too much for 
some securities companies to handle. 
Bonds strengthened in early trading 
The yield on the benchmark 6 2 per 
cent government bond falling due in Ju- 
ly 1995 plunged from 4.575 to 4.540 per 
cent at one stage but rallied to 4.560 per 
cent under selling pressure. - 
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BUYING enthusiasm rownwed in Tokyo 
yesterday following reports that' a Rea- 
gan administration official had asked 
Japan to cut its discount” rate ahead 6i 
the US and West Germany, writes 5Ji(- 
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If you were registered as an elector in the UK within 

the last 5 years you can now vote in UK parliamentary and European 

Parliament elections. 

Your vote will be cast in the constituency in which you were last 

registered before leaving the UK. 

In order to qualify you will have to fill in a declaration form and 

return it by 10th October 1986 

(15th September if you were previously resident in Northern Ireland). 
Forms and an explanatory leaflet are available from your nearetf 

diplomatic or consular post 

PLEASE LET OTHER BRITISH CITIZENS KNOW THAT 
THEY MAY ALSO BE ELIGIBLE TO VOTE IN THE UK. 
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